
NIMNI
OMB APPRoVAL

22004313 3N OMB Number:323s-o123

SEC Expires: Oct.31, 2023.y. . Wasimistsne, -...-- .. Estimated averageburden
hours per response: 12

ANNUAL REPORTS SECFILE NUMBER

SS 09 O' FORMX-17A-5
PARTlil

FACING PAGE a sa a

Information Required Pursuant to Rules 17a-5, 17a-12, and 18a-7 under the 5ecurities ExchangeAct of 1934

FILING FORTHE PERIOb BEGINNING 01/01/2021 AND ENDING 12/31/$021 .
MM/DD/YY MM/DD/YY

- A.REGISTRANT IDENTIFICATION

NAME OF FIRM: EmpiricDistributors,Inc .

TYPEOF REGISTRANT(check all applicable boxes):

Of Broker-dealer 0,Securit- beised swap dealer O Major.security-based swap partli:ipant
0 Check here if respondent isalsóanOT.Cderivatives dealer

ADDRESSOF PRINCIPALPLACEOFB0ÊlNÉ$È:D0not use a P.O.Box lio.)

500 N Capital of Texas Hwy Buidling 8, Suite 150

(No.andStreet)

Austin T)( 78746

. .(City) . (State) (Zip Code)

PERSONTO CONTACTWITH REGARDTO THIS FILING -

MarkAllen Coffelt 512-328-9321 markcoffelt@empiricadvisors.com

(Name) (Area Code - Telephone Number) (Email Address)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLICACCOUNTANT whose reports are contained in this filing*

Jennifer WrayCPA PLLC

(Name -if individual, state last,first, andmiddle name)

800 Bonaventure Way, Suite 168 Sugar Land Texas 77479

(Address) (City) (State) (Zip Code)

11/30/2016 6328

(Date of Registration with PCAOB)(Ifapplicable) . (PCAOBRegåtrationNumber,if applicable)
FOROFFICIAL USE ONLY

* Claims for exemption fromthe requirementthat the annualreportsbecoveredby the reportsof an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR240.17a-5(e)(1)(ii),if appilcable.

Personswho areto respondto the collection of information containedinthis form are notrequired to respondunlessthe form
displays a currently valid oMB control number.



OATH OR AFFIRMATION

i, Mark Allen Coffelt , swear (or affirm) that, to the best of my knowledge and belief, the

financial report pertaining to the firm of Empiric Distributors, Inc , as of
December 31 ,20?1 .Istrue and correct. I further swear (or affirm) that neither the company nor any

person,asthe casemay be,hasany oprietary int est in any account classified solely

2 Si a

Ti le:

Notary Public

This filing** contains (checkall applicable boxes):
El (a)Statement of financial condition.
O (b) Notes to consolidated statement of financial condition.

(c)Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of cash flows.

El (e) Statement of changes in stockholders' or partners' or sole proprietor's equity.
O (f) Statement of changes in liabilities subordinated to claims of creditors.
2 (g) Notes to consolidated financial statements.

2 (h) Computation of net capital under 17 CFR240.15c3-1or 17 CFR240.18a-1, as applicable.
O (i) Computatiori of tangible net worth under 17CFR240.18a-2.

(i)Computation for determination of customer reserve requirements pursuant to Exhibit A to 17CFR240.15c3-3.
O (k) Computation for determination of security-based swap reserve requirements pursuantto Exhibit Bto 17 CFR240.15c3-3 or

Exhibit A to 17 CFR 240.18a-4, as applicable.
O (I) Computation for Determination of PABRequirements under Exhibit A to §240.15c3-3.
9 (m) Information relating to possessionor control requirements for customers under 17 CFR240.15c3-3.
O (n) Informationreiating to possessionor control requirements for security-based swapcustomers under17 CFR

240.15c3-3(p)(2) or 17 CFR240.18a-4,asapplicable.
2 (o) Reconciliations, including appropriate explanations, of the FOCUSReportwith computation of net capital or tangible net

worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR240.18a-2, as applicable, and the reserve requirements under 17
CFR240.15c3-3 or 17CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.
El (q) Oath òr affirmation in accordance with 17 CFR 240.17a-5, 17 CFR240.17a-12, or 17 CFR 240.18a-7, asapplicable.
O (r) Compliance report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

E (s) Exemption report in accordance with 17CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

O (t) Independent public accountant's report based on an examination of the statement of financial condition.

(u) Independent publicaccountant's report basedonanexamination of the financial report or financial statements under17
CFR240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v)Independent public accountant's report based on an examination of certain statements in the compliance report under 17

CFR240.17a-5 or 17 CFR240.183-7, asapplicable.
(w) Independent public accountant's report based on a review of the exemption report under 17 CER240.17a-5 or 17
CFR240.18a-7, as applicable.
(x) Supplemental reports on applying agreed-upon procedures, in accordance with17 CFR240.15c3-1e or 17 CFR 240.17a-12,
as applicable. .
(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR240.17a-12(k).

O (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR240.17b-5(e)(3) or 17 CFR240.18a-7(d)(2), as
applicable,
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Jennifer Wray CPA PLLC
800 Bonaventure Way. Suite 168. Sugar Land, TX 77479

Tel: 281-923-7665 Email: jenniferwraycpa@yahoo.com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the member of
Empiric Distributors,Inc

Opinion on the Financial Statements

We have audited the accompanying statementof financial conditionof EmpiricDistributors,Inc as of December31,
2021, the related statements of income, changes in shareholder's equity, and cash flows for the year ended

December 31,2021, and the related notes andschedules. In our opinion, the financial statementspresentfairly, in
all material respects,the financial positionof Empiric Distributors, Inc as of December 31, 2021 and the results of
its operations and its cash flows for the year ended December 31, 2021 in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Empiric Distributors, Inc's management. Our responsibility is to
express an opinion on Empiric Distributors, Inc's financial statements based on our audit. We are a public
accountingfirm registeredwith the Public CompanyAccountingOversight Board (UnitedStates) (PCAOB)and are
required to be independent with respect to Empiric Distributors, Inc in accordance with the U.S.federal securities
lawsand the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respondto those risks. Such procedures included examining,on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also inciuded evaluating the accounting.principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believe that our audit provides a reasonable basis for our opinion.

Auditor's Report on Supplemental Information

The supplementary information contained in Schedules I, il & lil havebeen subjected to audit procedures performed
inconjunction with the audit of Empiric Distributors, Inc's financial statements.The supplemental information is the
responsibility of Empiric Distributors, Inc's management. Our audit procedures included determining whether the
supplementalinformatiorvreconcilestothe finaricial statémentsor the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In
our opinion, the Supplementary schedule is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Jennifer Wray CPA PLLC

We haveserved as Empiric Distributors,Inc'sauditor since 2019.

Sugar Land,Texas

February 23, 2022



Empiric Distributors, Inc.
Statement of Financial Condition

December 31, 2021

ASSETS

Cash $159,417
Accounts Receivable 4,135
Other Current Assets 1,210

Total Assets $1642762

LIABILITIES

Accounts Payable $2,500
Taxes Due to Affiliates 23,416

Total Liabilities $25,916

MEMBERS' EQUITY

Common Stock $10,000
Additional Paid-in Capital 69,529
Retained Earnings 59,317

Total Equity $138,846

Total Liabilities and Members' Equity $164E

See accomanying notes to financial statements



Empiric Distributors, Inc.
Statement of income

For the Year Ended December 31, 2021

Revenues

12b-1 Fees $53,023

Gain or Lossfrom Investment (2,581)
Interest 29

Total Revenues 50,471

Expenses

Audit $5,000
Insurance 605

FINRAFees 1,950
Misc. 235

Total Expenses 7,790

lpcome Before Tax Provision 42,681

income Tax Provision 9,976

Net income e>32.705

See accompanying notes to financial statements



Empiric Distributors, Inc.

Statement of Changesin Members' Equity

For the Year Ended December 31, 2021

Total

Balance, December 31, 2021 $106,140

Net income 32,705

Member Distributions O
Adjusted 1

Balance, December 31, 2021 $138,846

see accompanying notes to financial statements



Empiric Distributors, Inc.

Statement of CashFlows

January through December 2021

Cash Flows from Operating Activities

Net Income $32,705

Changes in operating assets and liabilities
Accounts Receivable 4,077
Adjustment to investments 542
Pre-paid Expense -1,210

Net Cash provided (used) by operating activities 38,114

Cash Flows from Financing Activities

Operating income Tax Liability 9,976

Net Cash provided by Financing Activities 9,976

Net Cash increase for the Period

Cash at beginning of period 111,327

Cash at end of period $159,417

See accompanying notes to financial statements



EMPIRICDISTRIBUTORS,INC.

NOTESTO FINANCIAL STATEMENTS.

Year ended December 31, 2021

(1) BUSINESSAND SUMMARY OF SIGNIFICANTACCOUNTING POLICIES

NATURE OFORGANIZATION

Empiric Distributors, Inc. (the "Company"), a fully disclosed introducing broker-dealer

located in Austin, Texas, is registered with the Securities and Exchange Commission

("SEC"), the State,Securities Com'mission of Texas and the Financial Industry Regulatory

Authority ("FINRA").The Company is engaged primarily in institutional and retail

securities brokerage services. The Company began operations August 30, 2002. The

Company, formerly Texas Capital, Inc.,changed its name in January 2007.

INCOME TAXES

The Company files its taxes with its parent company, Empiric Advisors, Inc.

Management hasanalyzed the Company's tax positions and has concluded that no

liability for unrecognized tax benefits should be recorded related to uncertain tax

positions taken on federal, state, and local income tax returns for open years (2017-

2019) or expected to be taken on the Company's 2021tax return.

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requiresmanagementto make

estimates and assumptions that affect certain reported amounts and disclosures,

Accordingly, actual results could differ from those estimates.

INVESTMENTS

Investments are stated at fair value and unrealized gains and losses are recognized in
the statement of income.

FAIR VALUEMEASUREMENT

FASBASC820 defines fair value, establishes a frardework for measuring fair value, and

establishes a fair value hierarchy which prioritizes the inputs to valuation techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. A fair

value measurement assumes that the transaction to sell the asset or transfer the liability

6
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occurs in the principle market for the asset or liability or, in the absence of a principle

market, the most advantageous market.Valuation techniques that are consistent with

the market, income or cost approach, as specified by FASB ASC820, are used to

measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure

fair value into three broad levels:

Level 1- inputs are quoted prices (unadjusted) in active markets for identical

Ásse'tsór liabilities that the Cómpanyhas the ability to access.

Level 2 - inputs are inputs (other than quoted prices included in level 1) that are

observable for the asset or liability, either directly or indirectly.

Level 3 - are unobservable inputs for the asset or liability and rely on

management's own assumptions about the assumptions that market

participants would use in pricing the asset or liability. (The unobservable

inputs should be developed based on the best information available in

the circumstances and may include the Company's own data.) .

The following table presents the Company's fair value hierarchy for those assets and

liabilities measured at fair value on a recurring basis as of December 31, 2021.

Assets Level 1

UFCUSavings Account 78,626

The carrying amounts of cash and cash equivalents, receivables, and accounts payable

and accrued expenses approximate fair value because of the short maturity of these
items.

SUBSEQUENTEVENTS

Subsequent events after the balance sheet date through the date that the financial

statements were issued have been evaluated in the preparation of the financial

statements. Based upon the evaluation, management has determined that no

subsequent events have occurred which would require disclosure in the.financial
statements.

'7



EMPIRICDISTRIBUTORS,INC.

NOTESTO FINANCIALSTATEMENTS

Year ended December 31,2021

OTHER

Proprietary securities transactions in regular-way trades are recorded on the trade date,

as if they had settled. Profit and loss arising from all securities transactions entered into

fpr the account apd risk of the Company arte recorded-on a t>rade date.basis. Customers'

securities transactions are reported on a settlement date basis with related commission

income and expenses reported on a trade date basis.

Accounts receivable and payable for securities transactions that have not reached their

contractual settlement date are recorded net on the statement of financial condition.

(2) INVESTMENTS

At December31, 2021investments consisted of the followirig:

Cost Fair Value

United Federal Credit Union Savings $78,626 $78,626

in 2021, realized gains or loss and change in unrealized gains on investments were

($2581) and $0, respectively.

(3) REGULATORYREQUIREMENT

The Company is exempt from the provisions of Rule 15c3-3 of the Securities Exchange

Act of 1934 (reserve requirement for brokers and dealers) as covered in Rule 15c3-

3(k)(2)(i) in that it doestot hold fnds or sacuritieefor cstomens anÂit Öromptly
transmits all funds and delivers all securities in connection with its activities as a broker
or dealer.

The Company, as a registered broker-dealer, is subject to the Securities and Exchange
Commission's Uniform Net Capital Rule (SECRule 15c3-1). This rule requires that the

Company maintain minimum net capital, as defined, or at least the greater of $5,000 or

6-2/3% of aggregate indebtedness, whichever is greater, and a ratio of aggregate

indebtedness, as defined of not more than 15 to 1.Net capital and aggregate

indebtedness change from day to day,but as of December 3.1,2021, the.Company had



EMPIRICDISTRIBUTORS,INC.

NOTESTO FINANCIAL STATEMENTS

Year ended December 31, 2021

net capital of $138,846 which exceeded its net capital requirement of $5,000 by

$133,846. The Company's ratio was 0.1886 to 1 of aggregate indebtedness to net

capital.

(4) Revenue

The company recognized commission from trádingaen the trade day. In 2021, there is no

. trading activities. Other commission recognized when the performance obligation met.

(5) INCOME TAXES

The current and deferred portions of the federal income tax expense (benefit) included

in the Statement of Income as determined in accordance with FASBASC740 are 9,975

and $0, respectively.

(6) CONCENTRATIONOf RISK

The Company maintains bank accounts which may exceed federally insured limits.
Historically, they have not experienced any credit-related losses.

(7) OFF-BALANCE-SHEET RISKAND CONCENTRATIONOF CREDITRISK

The Company introduces customers' securities transactions on a fully-disclosed basis to

its clearing broker/dealer. Off-balance-sheet risk exists with respect to.these

transactions due to the possibility that customers may be unable to fulfill their

contractual commitments wherein the clearing broker/dealer may charge any losses it

incurs to the Company. The Company seeks to minimize this risk through procedures

designed to monitor the credit worthiness of its customers and that customer

transactions are executed properly by the clearing broker/dealer.

(8) RELATEDPARTIES/CONCENTRATIONOF REVENUERISK

One of the Company's directors isan officer of the Advisor to Empiric 2500 Fund from

which the Company receives the majority of its revenue.

(9) COMMITMENTS

As of July 31, 2016 Empiric Distributors, Inc.no longer pays the rental obligations under
an operating lease.The parent company Empiric Advisors, Inc. has talcen over the

obligations of the rental expense.

9



Empiric Distributors, Inc.

Computation of Schedule I - Net Capital Requirements Pursuant

To Rule 15c3-1

December 31,2021

Computation of Net Capital.

Total ownership from Statement of Financial Condition $138,846
Haircuts on Securities:

Exempted securities (0)

Net Capital $138,846

Computation of Net Capital Requirements

Minimum net aggregate indebtedness-

6.67%of net aggregate indebtedness $1,729

Minimum dollar net capital required 5,000

Net Capital required (greater of above amounts) 5,000

Excessnet capital at 1000% (net capital less 10% of aggregate indebtedness) $133,846

Computation of Aggregate Indebtedness

Total liabilities $25,916

Percentage of Aggregate Indebtedness to Net Capital 18.86%

There was no material difference between the net capital computation shown here and the net
capital computation shown on the company's unaudited Form x-17A-5 report dated December
31, 2021.

IO

See accompanying notes to financial statements



Empiric Distributors, Inc

Schedule III - Information Relating to the Possession
or Control Requirements Under Rule 15c3-3

As of December 31,2021

Information Relating to the Possession or Control Requirements is not applicable to Empiric
Distributors, Inc as the Company qualifies for exemption under Rule 15c3-3(k)(2)(ii).



Empiric Distributors, Inc

Schedule II - Computation for Determination of Reserve
Requirements Pursuant to Rule 15c3-3

As of December 31, 2021

A computation of reserve'requirement is not applióable to Empi ic Distributors, I e as the
Company qualifies for exemption under Rule 15c3-3(k)(2)(ii).

[2



Jennifer Wray CPA PLLC
16418 Beewood Glen Dr Sugar Land, TX 77498 Tel: 281-923-7665 Email: jenniferwraycoa@yahoo.com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Empiric Distributors, Inc

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Empiric Distributors,Inc identified the following provisions of 17 C.F.R.§15c3-3(k) under which Empiric Distributors,
Inc claimed an exemption <¡rom-17 C.F.R. §240.15c3-3(k)(2)(ii), and, for transactions direct with mutual funds
companies, the company claimed an exemption because it doesn't hold customer funds or securities (exemption
provisions) and (2) Empiric Distributors, Inc stated that Empiric Distributors, Inc met the identified exemption
provisions throughout the most recent fiscal year without exception. Empiric Distributors, Inc's management is
responsible for compliance with the exemption provisionsand its statements.

Our reviewwas conducted in accordance with the standards of the Public CompanyAccounting Oversight Board
(United States) and,accordingly, included inquiries and other required procedures to obtain evidence about Empiric
Distributors, Inc's compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expressionof an opinion on management'sstatements.Accordingiy,we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph(k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Jennifer Wray CPA PLLC

SugarLand,Texas.

February 23, 2022
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