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CPAs & ADVISORS

Report of Independent Registered Public Accounting Firm

Board of Directors andStockholders
Horan Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statements of financial condition of Horan Securities, Inc. (the "Company")
as of December 31,2021 and 2020, that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934,
and the related notes and the computation of Net Capital Pursuant to Rule 15c3-1 (collectively referred to
as the "financial statements"). In our opinion, the financial statements present fairly, in all material respects,
the financial position of Horan Securities, Inc. as of December 31, 2021 and 2020, in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company'smanagement.Our responsibility is to express an
opinion on these financial statements based on our audits. We are apublic accounting firm registered with the Public
Company Accounting Oversight Board (United States) ("PCAOB")and are required to be independent with respect
to the Company in accordance with the U.S.federal securities laws and the applicable rules and regulations of the
Securities andExchange Commission andPCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audits included performing procedures to assessthe risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis,evidence regarding the amounts and disclosures in
the financial statements.Our audits also included assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our
auditsprovideareasonablebasisfor our opinion.

2020 Financial Statements Restated

As discussed in Note 16 to the financial statements, the 2020 statement of financial condition and computation of net
Capital Pursuant to Rule 15c3-1 have been restated to correct a misstatement related to the classification of shares
determined to be mandatorily redeemable. Our opinion is not modified with respect to this matter.

MCM CPAs & Advisors LLP

Kentucky
www.mcmcpa.com
888.587.1719 Indiana
A Member of PrimeGlobal - An Association

of Independent Accounting Firms Ohio



Report of Independent Registered Public Accounting Firm (Continued)

Auditor's Report on Supplemental Information

The Computation of Net Capital Pursuant to Rule 15c3-1 has been subjected to audit procedures performed in
conjunction with the audits of Horan Securities, Inc.'sfinancial statements.The supplementalinformation is the
responsibility of Horan Securities, Inc.'smanagement. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R.§240.17a-5.
In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

We have served as Horan Securities, Inc.'sauditor since 2016.

Cincinnati, Ohio
February 25,2022
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Horan Securities, Inc.
Statements ofFinancial Condition

December 31,2021 and 2020

As Restated

2021 2020

ASSETS

Cash and cash equivalents $ 650,410 $ 621,604

Investment securities,at fair value 440,300 324,317
Commissions receivable 95,511 103,527

Fees receivable 423,487 276,818

Prepayments 126,530 62,772
Deferred income tax asset 93,456 44,530

Prepaid federal income taxes - 22,200
Other assets - 290

Intangible assets-customer lists,net of amortization 691,538 961,538
Goodwill 253,667 352,498

TOTAL ASSETS $ 2,774,899 _$ 2,770,094

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

Accounts payable $ 96,315 $ 21,019

Accrued expenses 762,572 393,695

Paycheck Protection Program loan - 484,000
15common shares mandatorily redeemable 123,476 100,610

Note payableARGI 160,000 320,000

TOTAL LIABILITIES 1,142,363 1,319,324

COMMITMENTS, CONTINGENCIES AND GUARANTEES:

Subordinated Borrowing 688,685 957,332

TOTAL COMMITMENTS, CONTINGENCIES AND GUARANTEES:

SUBORDINATED BORROWING 688,685 957,332

STOCKHOLDERS' EQUITY
Common stock:

Class A, voting, 680 shares authorized; 450 shares issued and outstanding 293,000 293,000
Class B, non-voting, 170 shares authorized, 165 shares issued and outstanding -

Stock subscription receivable (31,690) (113,418)

Additional paid-in capital 672,250 672,250
Retained earnings (accumulated deficit) 10,291 (358,394)

TOTAL STOCKHOLDERS' EQUITY 943,851 493,438

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 2,774,899 $ 2,770,094

The accompanying notes are an integral part of the financial statements.
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HORAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The significant accountingpolicies andpractices followed by the Companyare asfollows:

DESCRIPTION OF BUSINESS - Horan Securities, Inc., an Ohio corporation (the "Company"), operates as a
broker-dealer and is amember of the Financial Industry Regulatory Authority ("FINRA") and an investment advisor
registered with the State of Ohio Division of Securities. The Company is a broker of mutual funds, annuities and
other securities and is licensed to operate in twenty-three states.The Company does not carry security accounts for
customers or perform custodial functions relating to customer securities. The Company's office is located in
Cincinnati, Ohio.

CASH AND CASH EQUIVALENTS - The Company considers all money market accounts and highly liquid debt
instruments purchased with a maturity of three months or less to be cashequivalents. The Company maintains at
various financial institutions cash andcash equivalent accounts which may periodically exceed federally insured
amounts.

RESTRICTED CASH - From time to time restricted cashrepresents all cash held in a special reserve bank account
for the exclusive benefit of customers, in accordance with Rule 15c3-3 of the Securities Exchange Act of 1934.
There were no restricted cashbalances as of December 31,2021 and December 31,2020.

INVESTMENT SECURITIES - The Company's investment securities are reported at fair value, with unrealized
gains and losses recognized in operations.Realized gains and losses on salesof securities are recognized on the
trade date using the specific identification method.

FAIR VALUE MEASUREMENTS - Fair value is defined as the price that would be received to sell an asset or
paid to transfer a liability in anorderly transaction between market participants at the measurement date.Accounting
principles generally accepted in the United States of America establish a fair value hierarchy, which gives the
highest priority to observable inputs such as quoted prices in active markets for identical assets or liabilities
(Level 1),the next highest priority to inputs from observabledata other than quoted prices (Level 2) andthe lowest
priority to unobservable inputs (Level 3). Inputs are broadly defined as assumptions market participants would use

in pricing anassetor liability.

The following is a description of the valuation methodology used for certain financial instruments measured at fair
value:

Common Stock

As part of its business relationship with M Financial Holdings, Inc. ("M Financial"), the Company was awarded
3,485 and 6,851 shares of M Financial common stock during the years ended December 31, 2021 and 2020,
respectively. The value attributed by the issuer wasdetermined based upon the Company'sperformanceof services
and was determined to be $34,850and $68,510 in 2021 and 2020,respectively. In addition, the Companypurchased
10,000shares of M Financial from an independent third party affiliated with M Financial. The value of these shares
was determined to be $100,000. Combined with the shares awarded in 2021 and 2020 the total investment in
M Financial shares is $219,790as of December31,2021 and$184,940asof December 31,2020. M Financial sets
the fair value of this common stock at the lesser of the GAAP book value or $10 per share,which was determined
to be $10 per share as of December 31, 2021 and 2020.

4



HORAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS - continued

NOTE 1 - NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

There have been no transfers of assets between these fair value measurement classifications in 2021 or 2020.
The reported amounts of cash and cash equivalents, restricted cash, commissions receivable, fees receivable,
prepayments,deferred tax assets,refundable income taxes, accounts payable, accrued expenses,and deferred
income tax liability approximate their fair values because of the short-term nature of these instruments.

The following table summarizes the Company'sfinancial assetsand financial liabilities measured at fair value on a
recurring basisat December 31,2021:

Quoted Prices Significant

in Active Other Significant
Markets for Observable Unobservable

Identical Assets Inputs Inputs

Total (Level 1) (Level 2) (Level 3)

Assets

Equity securities $ 440,300 $ 220,510 $ - $ 219,790

Ilabilities

Mandatorily redeernable securities $ 123,476 $ - $ - $ 123,476

Mandatorily

Equity Redeernable
Securities securities

Invel 3 Unobservable Inputs at December 31,2020 $ 184,940 $ 100,610

Additions/Purchases 34,850

Change in value - 22,866

Level 3 Unobservable Inputs at December 31, 2021 $ 219,790 $ 123,476
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HORAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS - continued

NOTE 1 - NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

The following table summarizes the Company'sfinancial assets and financial liabilities measured at fair value on a
recurring basisat December 31,2020:

Quoted Prices significant

in Active Other Significant
Markets for Observable Unobservable

Identical Assets Inputs Inputs

Total (Level 1) (Level 2) (Level 3)

Assets

Equity securities $ 324,317 $ 139,377 $ - $ 184,940

I1abilities

Mandatorily redeemablesecurities $ 100,610 $ - $ - $ 100,610

Mandatorily
Equity Redeennble

Securities Securities

Level 3 Unobservable Inputs at Decernber31, 2019 $ 16,430 $ -

Additions/Purchases 168,510 100,610

Invel 3 Unobservable Inputs at Decenber 31,2020 $ 184,940 $ 100,610

REVENUE RECOGNITION - The Company recognizes commission revenue and expenses arising from securities
transactions when earned on a transaction date basis.The Company recognizes investment advisory fee income in
the period that the investment advisory service is performed by applying fee schedulesto clients' periodic account
balances.

The Company generates two types of commission revenue: sales-based commission revenue that is recognized at

the point of sale on the trade date and trailing commission revenue that is recognized as earned.Sales-based
commission revenue varies by investment product and is based on a percentage of an investment product's current
market value at the time of purchase.Trailing commission revenue is generally based on a percentage of the current
market value of clients' investment holdings in trail-eligible assets and is recognized in the period the services are
performed.

COMMISSIONS AND FEES RECEIVABLE - Commissions receivable principally represent commissions due on
purchases and salesof mutual fund investments and annuitiesfrom members of the Securities Investors Protection
Corporation.The Company performs ongoing evaluations of the creditworthiness of these companies and generally
does not require collateral to support receivables.Commissions receivable are generally expected to be collected
within thirty daysof the trade date.Management has assessed that, based on the nature of these receivables and
historical collection information, an allowance for doubtful accounts is not necessary. Fees receivable principally
represent fees due from investment advisory accounts which are generally collected within ten business days after
each month-end. The Company receives 12b-1 fees associated with the sale of certain mutual funds. 12b-1 fee
revenue totaling $856,581was recognized in 2021 and $812,406was recognized in 2020.
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HORAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS - continued

NOTE 1 - NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

INCOME TAXES - The Company accounts for income taxes in accordance with ASC provisions for income taxes.
Under the asset and liability method, deferredtax assetsand liabilities are recognizedfor the estimatedfuture tax
effects attributed to temporary differences between book and tax bases of assetsand liabilities andfor carryforward
items. The measurement of current and deferred tax assets and liabilities is basedon enacted law. Deferred tax

assets are reduced, if necessary,by a valuation allowance for the amount of tax benefits that may not be realized.
As of December 31,2021,and2020, the Company had determined that a valuation allowance was not necessary.

The benefit of a tax position is recognized in the financial statements in the period during which, based on all
available evidence, management believes it is more likely than not that the position will be sustained upon
examination, including the resolution of appeals or litigation processes,if any. Tax positions that meet the
more-likely-than-not recognition threshold are measured as the largest amount of tax benefit that is more than 50%
likely of being realized upon settlement with the applicable taxing authority. As of December 31, 2021, and 2020,
the Company has not recognized liabilities for uncertain tax positions or associated interest and penalties.
The Company'spolicy for interest and penalties on material uncertain tax positions recognized in the financial
statements is to classify these as interest expense and operating expense, respectively.

The Company files income tax returns in the U.S.federal and various state and local jurisdictions. Since tax matters
are subject to some degree of uncertainty, there can be no assurance that the Company's tax returns will not be
challenged by the taxing authorities and that the Company will not be subjected to additional tax, penalties and
interest as a result of suchchallenge.The Company'stax returns openfor examination are from 2017-2020.

USE OFESTIMATES - The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assetsand liabilities and disclosure of contingent assetsand liabilities at the date of the financial
statementsand the reported amounts of income andexpenses during the reporting period. Actual results could differ
from those estimates.

ADVERTISING - Advertising costs are expensed as incurred and totaled $100,974 and $60,914 for 2021 and 2020,
respectively.

GOODWILL AND OTHER INTANGIBLE ASSETS - During 2018, as a result of business acquisition, the
Company recognized $352,498of goodwill. The Company does not amortize goodwill but tests it at least annually
for impairment in accordance with the ASC.The Company will recognize an impairment charge if the carrying
amount of a reporting unit exceeds its fair value and the carrying amount of the goodwill exceeds the implied fair
value of that goodwill. The Company uses a market approach,when available and appropriate, or the income
approach, or a combination of both to establish fair value for goodwill and other intangible assets.Goodwill
impairment of $98,831was recorded for the year ended December 31,2021 based upon an analysis of future cash
flows and no impairment was recorded for the year ended December 31,2020.During 2020 the Company acquired
customer lists in two separate transactions further discussed in Note 12.Each customer list is amortized over a
52-month period which equals the average customer retention. The sum of amortization expense recognized in 2021
and 2020was $270,000and $208,462,respectively.
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HORAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS - continued

NOTE 1 - NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

SUBSEQUENT EVENTS - The Company hasevaluated subsequent events for potential recognition anddisclosure
through the date of the Report of Independent Registered Public Accounting Firm, which represents the date the
financial statements were available to be issued.

RECENT ACCOUNTING PRONOUNCEMENTS In June 2016, the FASB issued ASU 2016-13, Financial
Instruments-Credit Losses. The standard requires a financial asset (including trade receivables) measured at
amortized cost basis to be presented at the net amount expected to be collected. Thus, the income statement will
reflect the measurement of credit losses for newly recognized financial assets as well as the expected increases or
decreases of expected credit losses that have taken place during the period. The Company noted no impact from
these transactions for the year ending December 31, 2021.

RECLASSIFICATIONS - Certain amounts from the prior year financial statements have been reclassified to
conform to the current year presentation. The 2020 statement of financial condition and net capital computation
have been restated to reflect a correction of the treatment for the mandatorily redeemable stock discussed in Note
8. The amount had previously been recognized as an addition to paid-in-capital. However, based upon further
analysis of the agreement, the Company is obligated to redeem the shares on a specific date at a determinable price
and therefore should be accounted for as a mandatorily redeemable security.

NOTE 2 - INVESTMENT SECURITIES

As of December 31, 2021, investment securities are summarized as follows:

Goss

Ross Unrealized Unrealized

Cost Gains Insses FairValue

NASDAQ OMX Roup Inc. coon stock -1,050 shares $ 20,063 $ 200,447 $ - S 220,510

M Financial Holdings Inc.coon stock -21,979 shares 219,790 - - 219,790

Total S 239,853 $ 200,447 $ - $ 440,300

As of December 31,2020, investment securities are summarized asfollows:

Goss

Gross Unrealized Unrealized

Cost Gains Insses FairValue

NASDAQ oMX Goup Inc.cornmon stock - 1,050shares $ 20,063 $ 119,314 $ - $ 139,377

M Financial Holdings Inc. coon stock - 18,494shares 184,940 - - 184,940

Total S 205,003 $ 119,314 $ - $ 324,317
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HORAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS - continued

NOTE 3 -INCOME TAXES

The provision for income taxes consists of the following:

2021 2020
Current

Federal provision (benefit) $ 23,693 $ (24,800)
State and local provision 4,650 1,446

28,343 (23,354)

Deferred (benefit) provision (48,926) (14,930)

$ (20,583) $ (38,284)

The components of deferred income taxes included in the statements of financial condition are as follows:

2021 2020

Deferred tax assets (liabilities)

Trading securities $ (42,094) $ (25,100)
Loss carryforward 8,660 23,400
Book/tax difference intangible amortization 71,450 31,130
Shareholder bonus paid in 2022 21,788 -

Goodwillimpairment 20,755 -

Contributioncarryforward 12,897 15,100

$ 93,456 $ 44,530

The following is a reconciliation of income taxes at expected statutory rates to the tax, benefit recorded in the
accompanying statement of operations:

2021 2020

Tax (benefit) provision at statutory rates $ (22,954) $ (43,277)
Non-deductibleexpenses 2,371 4,993

$ (20,583) $ (38,284)

As of December 31, 2021, the Company had approximately $59,000 of federal charitable contribution
carryforwards. The charitable contribution carryforwards,if not utilized, will fully expire in 2026. In addition, the
Company hasa net operating losscarryforward totaling $41,240as of December 31,2021.

NOTE 4 - BENEFIT PLAN

The Company has a 401(k) defined contribution plan covering substantially all employees, which allows for
participant contributions and Company contributions at the discretion of the Board of Directors. Company
contributions totaled approximately $290,000and $243,000 for 2021 and 2020,respectively.
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HORAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS - continued

NOTE 5 - RELATED PARTY TRANSACTIONS

The Company agreed to purchase the non-variable life insurance business segment from Horan Associates, Inc.
effective March 1,2019. The Company engaged a third party to perform avaluation of the segment which resulted
in a purchase price of $352,498. Terms of the purchase included a cashpayment of $52,498in April 2018 anda
$300,000note payable over a 4-year term. Other transactions with related parties are asfollows:

2021 2020

Company with common ownenhip and management
Shared service fees paid to affiliates $ 370,414 $ 288,808
Shared service fees received from affiliates $ 174,500 $ 113,643
Rent paid to affiliates $ 127,830 $ 131,567

A company related by common ownership and management provides certain administrative support and office
facilities for the Company. The companies have agreed to allocate certain expenses based on various business
factors. The affiliate pays these shared services of the Company, and the Company reimburses the affiliate for its
share of all expenses on a monthly basis.Similarly, the Company receives reimbursement from the affiliate who
utilizes certain compliance and wealth planning services that the Company provides.

NOTE 6 - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 1503-1 of the Securities Exchange Act of 1934, the Company is
required to maintain minimum net capital, asdefined under such provisions. Net capital and the related net capital
ratio may fluctuate daily. The Company's minimum net capital requirement totaled $58,063 as of
December 31, 2021 and $41,280as of December 31, 2020, and its defined net capital and aggregate indebtedness
to net capital ratio totaled $119,433and 7.29 to 1 as of December 31, 2021, and $245,062 and2.53 to 1 as of
December 31,2020.

NOTE 7 - RISKS AND UNCERTAINTIES

A significant portion of the Company's business is from customers in the greater Cincinnati, Ohio area.
Accordingly,the occurrenceof anyadverseeconomicconditions,includingan adverseregulatory climate in the
area could have a material adverse effect on the Company's business.

During 2020, the outbreak of the novel coronavirus disease 2019 ("COVID-19") was declared a United States and
global pandemic. The Company's operations have generally been impacted by the outbreak of COVID-19. Since
the situation surrounding the pandemicis on-going, the duration,nature,andextent of the ultimate direct or indirect
impact on the Company's financial condition, liquidity, and/or future results of operations cannot be reasonably
estimated at this time. As a result of the initial uncertainty surrounding the COVID-19 pandemic, the Company
applied for and received a Paycheck Protection Program ("PPP") loan under the Coronavirus Aid, Relief, and
Economic Security ("CARES")Act (see Note 14).

NOTE 8 - CAPITAL TRANSACTIONS

During 2017, the Company'ssolestockholder and the Board of Directors initiated a Stock Bonus Plan whereby two
existing employees were each granted 5% equity. This transaction included the creation of two classes of stock.
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HORAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS - continued

NOTE 8 - CAPITAL TRANSACTIONS - continued

The existing 75 commonshares were converted to 450ClassA voting shares.The Board alsoapprovedthe creation
of a secondclassof non-voting stock and authorized 170 shares of Class B stock. The new equity holders each
received 25 ClassB non-voting shares.During 2018 the Company added another Class B shareholder who received
25 ClassB non-voting shares from the Stock Bonus Plan.The Company also issued 25 shares each to the other
ClassB shareholders through a Stock Subscription Agreement and Promissory Note payable over a 4-year term.
Each note requires four annual payments on the anniversary of the note including accrued interest calculated at the
prime rate plus 1%(4.25% as of December 31,2021 and2020, respectively) and matures on July 30,2022.During
2019 the Company added another Class B shareholder who received 25 Class B non-voting shares from the Stock
Bonus Plan. During 2020 the Company added another ClassB shareholder who received 15 ClassB non-voting
sharespursuant to an employment and separation Agreement. These shareswill be redeemed in January 2025at the
greater of the Company'sdeterminedvalue of the shares as of that date or $100,000. As a result, these shareswill
qualify asmandatorily redeemable securities under the ASC and are recognized asa liability. These securities were
measured at fair value at issuance andshall be measured subsequently at the amount of cash that would be paid
under the conditions specified in the agreement if settlement occurred at the reporting date,recognizing the resulting
change in that amount from the previous reporting date as interest cost.The total amount recognized in interest cost
as of December 31, 2021 was $22,866.The total liability for the redeemable shares was based upon an enterprise
value of $5,062,500as of December 31, 2021.

Compensation expense of $100,610 was recognized in 2020 for the issuance of these shares based upon a
third-party valuation of the Company. Valuations established the fair value at $4,125,000and $2,157,570 for the
2020 and prior years transactions, respectively. Multiple factors were considered in the valuation including but not
limited to historical and projected results, abase discount rate of 21%,business stability risk of 3.5%,client stability
risk of 1.5%and market exposure risk of 2.3%anda minority shareholder discounts of 25%.

NOTE 9 - CLOSE CORPORATION AGREEMENT

In conjunction with the issuance of Class B non-voting shares discussed in Note 8, the Company adopted a Close
Corporation Agreement. The Agreement provides all relevant terms for the disposition of sharesas well as
standard provisions for non-solicitation and confidentiality.

NOTE 10 - BUSINESS COMBINATION IN RELATION TO SUBORDINATED BORROWINGS

Effective March 1,2018 the Company purchased from Horan Associates, Inc.,a related party, the non-variable life
insurance business segment, valued at $352,498.The Company engaged a third party to perform the valuation of
the segment. The value was determined using commission income from renewals over a 10 year run-off period.
This projected after-tax cashflow was then discounted assuming a 17%discount rate.The Companycompleted the
transaction by paying $52,498 in cash and issuing subordinated borrowings for $300,000,as described in Note 11.
Scheduled note repayments on the subordinated borrowings began in 2019. The remaining balance was $27,574at
December 31,2021 and$107,332at December 31,2020.

NOTE 11 - SUBORDINATED BORROWINGS

The Company has two outstanding borrowing under subordination agreements as of December 31, 2021. The first
subordinated borrowing was originally for $176,940and required an initial payment of $69,608 plus accrued interest
in 2019 plus 36 additional monthly payments of $6,973including interest through May 30,2022.The total amount
outstanding as of December 31,2021 and2020 was$27,574and $107,332,respectively. The remaining balance is
scheduled to be repaid in 2022.

I1



HORAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS - continued

NOTE 11 - SUBORDINATED BORROWINGS - continued

Futureprincipal paymentsfor the yearsendingDecember31 are asfollows:

2022 $ 27,574

In addition, the Company executed an employment and separation agreement in January 2020 with one of its
registered investment advisors. A provision of this agreement included a note payable totaling $850,000.
The Company is making semiannual payments beginning in February 2021 and ending in January 2025.
The Companyhasreceived approval from FINRA to treat this transaction as a subordinated note to a shareholder.
The payments are subject to FINRA approval based on the Company'snet capital and aggregate indebtedness.
The payment schedule is as follows:

2022 $ 188,889

2023 188,889
2024 188,889
2025 94,444

$ 661,111

Both subordinated borrowings are available in computing net capital under the SEC'suniform net capital rule.
To the extent that such borrowings are required for the Company'scontinued compliance with minimum net capital
requirements, they may not be repaid. The fair market value of the subordinated borrowings is $688,685 at
December 31, 2021 and $957,332 at December 31, 2020.

NOTE 12 - INTANGIBLE ASSETS-CUSTOMER LISTS

The Companycompletedtwo transactions in 2020resulting in customer list intangible assets.The first wasa result
of aJanuary 3,2020 Employment and Separation Agreement mentioned abovewith one of its registered investment
advisors who retired in February 2021. Terms of the agreementprovided for the advisor to transition his existing
client list to the Company. The $850,000value attributed to this asset is amortized over the Company's average
customer retention of 52 months. The second customer list assetis the result of the $320,000acquisition of customer
relationships from an employee's former employer. This asset is also amortized over the Company's average
customer retention of 52 months.

Future year amortization expense will be recorded asfollows:

2022 $ 270,000

2023 270,000
2024 139,231

2025 12,307

$ 691,538
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HORAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS - continued

NOTE 13 - NOTE PAYABLE-ARGI

The second transaction referenced in Note 12 resulted in a $320,000 note payable to the former employer of an
investment advisor who was hired in August 2020. Terms of the note include a payment which occurred in
January2021 totaling $160,000with the remaining $160,000paid in January2022.The note is non-interest bearing
due to the short-term nature.

NOTE 14 - PAYCHECK PROTECTION LOAN

In April 2020, the Company received a PaycheckProtection Program ("PPP")loan under the Coronavirus Aid,
Relief, andEconomic Security ("CARES")Act in the amount of $484,000. The loan bore interest at 1.00%,was
uncollateralized/unsecured, and was for a term of two years with a maturity date of April 2022.Under the CARES
Act, subject to limitations, as defined, the loan may partially or fully be forgiven depending on actual payroll and
other qualified costs for a specified period following receipt of the loan proceeds.

The Company accounted for the loan proceeds as a financial liability (debt) in 2020 in accordance with ASC Topic
470, Debt. As such, the Company continued to record the proceeds from the loan as a financial liability until the
loan was fully forgiven and the Company was legally released by the ("SBA") which occurred on May 20,2021.
Given the Company'sexpectation that the loan would be fully forgiven the $484,000balance outstanding under the
loan at December 31, 2020 is presented as a non-current liability in the accompanying statement of financial
condition asof December31,2020. The Company received notice in May 2021 that the loanhadbeenforgiven and
the Company has been released from future obligations under the note. The accompanying 2021 Statement of
Operations reflect the gain from this transaction.

NOTE 15 - DEFERRED COMPENSATION PLAN

In November 2021, the Company adopted a deferred compensation plan to incent its key employees. In
January 2022 the Company granted 10 units each to two employees. The terms of each grant provide for a pool of
ten percent (10%) of the increase in value as of the Company's most recent valuation at the end of a five (5) year
vesting period based on the anniversary of the grant dates.If there is an increase in value asof the vestingdate any
amount payablewill be paid to each employee over a thirty-six (36) month period. The Company does not expect
these grants will havea material impact on future year financial statements.

NOTE 16 - RESTATEMENT

The 2020 statement of financial condition and net capital computation have been restated to reflect a correction of
the treatment for the mandatorily redeemable stock discussedin Note 8.Theamount hadpreviously been recognized
as an addition to paid-in-capital. However, based upon further analysis of the agreement, the Company is obligated
to redeem the shareson a specific date at a determinable price and therefore shouldbe accounted for as amandatorily
redeemable security. The following illustrates the changes in liabilities, stockholders'equity and net capital:

As Previously

Reported As Restated

Total liabilities $ 1,218,714 $ 1,319,324

Stockholders' equity 594,048 493,438

Net Capital Pursuant to Rule 15c3-1 347,181 245,062
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Horan Securities, Inc.
Computation of Net Capital Pursuant to Rule 15c3-1

December 31,2021 and 2020
As Restated

2021
2020

Net capital

Total stockholder's equity $ 943,851 $ 493,438

Add allowable credits -

Subordinated debt 688,685 957,332

Paycheck Protection Program Loan - 484,000
Profit sharing accrual 271,415 216,130

960,100 1,657,462
Less non-allowable assets -

Non-allowable receivables 336,127 239,786

Prepayments and other assets 1,384,980 1,628,478
Less haircuts on securities -

Marketablesecurities 63,411 37,574
1,784,518 1,905,838

Net capital $ 119,433 $ 245,062

Aggregate indebtedness
Accounts payable $ 96,315 $ 21,019
Accrued expenses 762,572 393,695

Note payable 160,000 320,000
Mandatorily redeemable stock 123,476 100,610
Less: exclusion for profit sharing accrual (271,415) (216,130)

$ 870,948 $ 619,194

Percentage of aggregate indebtedness to net capital 729% 253%

Minimum net capital required to be maintained (greater of $25,000 or

6-2/3% of aggregated indebtedness) $ 58,063 $ 41,280

Net capitalexcess $ 61,370 $ 203,782

Excessnet capital at 1000% (net capital less the greater of 10% of

aggregate indebtednessor 120% of minimum net capital requirement) $ 32,338 $ 183,143

Reconciliation with Company's computation (included in Part II of Form X-

17A-5 as of December 31,2021 and 2020)

Net capital, asreported in Company's Part IIA $ 119,433 $ 245,062
(Unaudited) FOCUS report

Net capital per above $ 119,433 $ 245,062

*Both years represent the amendedFOCUS report
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CPAs& ADVISORS

Report of Independent Registered Public Accounting Firm

On Applying Agreed-Upon Procedures SECManProcessing

To the Boardof Directors of gpgg 72½(L
Horan Securities,Inc. - QC

Washmgton,
We haveperformed the proceduresincluded in Rule 17a-5(e)(4)under the SecuritiesExchangeAct of 1934and in
the Securities Investor Protection Corporation ("SIPC")Series 600 Rules,which are enumeratedbelow on the
accompanying General Assessment Reconciliation ("Form SIPC-7") for the year ended December 31, 2021.
Managementof Horan Securities,Inc.("Company")is responsiblefor its Form SIPC-7 and for its compliancewith
the applicableinstructions on Form SIPC-7.

Management of the Company has agreedto and acknowledgedthat the proceduresperformed are appropriateto
meet the intended purposeof assistingyou andSIPC in evaluating the Company'scompliancewith the applicable
instructions on Form SIPC-7 for the year ended December 31,2021. Additionally, SIPC has agreed to and
acknowledgedthat the proceduresperformed are appropriate for their intended purpose.This report may not be
suitable for any otherpurpose.The procedures performed may not addressall the items of interest to a user of this
report and may not meet the needs of all users of this report and,as such,users are responsiblefor determining
whether the proceduresperformed are appropriatefor their purposes.The sufficiency of these proceduresis solely
the responsibility of those parties specified in this report.Consequently,we make no representationregarding the
sufficiency of the proceduresdescribedbelow either for the purposefor which this report hasbeenrequestedor for
anyother purpose.The procedureswe performed, and the associatedfindings are as follows:

1) Comparedthe listed assessment paymentsin Form SIPC-7 with respective cashdisbursementrecordsentries
noting no differences;

2) Comparedthe Total Revenueamount reported on the Annual Audited Report Form X-17A-5 Part III for the
year endedDecember 31,2021 with the Total Revenue amount reported in Form SIPC-7 for theyear ended
December 31,2021,noting SIPC-7revenuereportedwas $34,850lessthan the Annual Audited ReportForm
X-17A-5 Part III;

3) Compared any adjustmentsreported in Form SIPC-7 with supportingschedulesandworkingpapersnoting
the 2C deductions were understated by $789,252;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedulesandworking paperssupporting the adjustments,noting no differencesother than thosementioned
above,which resultedin anassessment overpaymentof approximately $1,132by Horan Securities,Inc.;and

5) Comparedthe amount of any overpaymentappliedto the current assessmentwith theForm SIPC-7on which
it was originally computed,noting no differences.

MCM CPAs & Advisors LLP
Kentucky

www.mcmcpa.com
ses.sazm9 Indiana
A Member of PrimeGlobal - An Association
of Independent Accounting Firms Ohio



Report of Independent Registered Public Accounting Firm
On Applying Agreed-Upon Procedures (Continued)

We were engaged by the Company to perform this agreed-uponprocedures engagementand conducted our
engagement in accordancewith attestation standardsestablished by the AICPA and in accordancewith the
standardsof the Public CompanyAccounting Oversight Board ("UnitedStates").We were not engaged to and did
not conduct an examination or a review engagement, the objective of which would be the expression of an opinion
or conclusion,respectively,on the Company'sFormSIPC-7 andfor its compliancewith the applicableinstmetions
on Form SIPC-7 for the year ended December 31, 2021. Accordingly, we do not expresssuch an opinion or
conclusion.Had we performed additional procedures,other matters might have come to our attention that would
havebeenreportedto you.

We arerequired to be independentof the Companyandto meetour other ethical responsibilities in accordancewith
the relevant ethical requirementsrelated to our agreed-upon proceduresengagement.

This report is intendedsolely for the information anduse of the Companyand SIPC and is not intended to be and
shouldnot be used by anyoneother than thesespecifiedparties.

Cincinnati, Ohio
February25,2022
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