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I
OATH OR AFFIRMATION

I, Sandra McKeever , swear (or affirm) that, to the best of my knowledge and belief, the

financial report pertaining to the firm of Asia Pacific Financial Management Group, Inc , as of
December 31 , 2 021 , is true and correct. I further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
asthat of a customer.

Signature:

BARBARAL LUJAN E ident
NOTARY PUBLIC

In andfor Guam,U.S.A.
Notary Public My CommissionExpires:JUNE23,2025

145AspinallAvenue Hagatna,GU96910

This filing** contains (check all applicable boxes):
(a) Statement of financial condition.

O (b) Notes to consolidated statement of financial condition.

2 (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of

comprehensive income (as defined in § 210.1-02 of Regulation S-X).

2 (d) Statement of cash flows. -
2 (e) Statement of changes in stockholders' or partners' or sole proprietor's equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

2 (h) Computation of net capital under 17 CFR240.15c3-1 or 17 CFR 240.183-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2.

(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR240.15c3-3.

D (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR240.15c3-3 or

Exhibit A to 17 CFR 240.18a-4, as applicable.

(I) Computation for Determination of PAB Requirements under Exhibit A to §240.15c3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR240.15c3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR

240.15c3-3(p)(2) or 17 CFR240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUSReport with computation of net capital or tangible net -
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR240.18a-2, as applicable, and the reserve requirements under 17

CFR240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant's report based on an examination of the statement of financial condition.

(u) Independent public accountant's report based on an examination of the financial report or financial statements under 17

CFR240.17a-5, 17 CFR240.18a-7, or 17 CFR240.17a-12, as applicable. -
(v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR240.18a-7, as applicable.

(w) Independent public accountant's report based on a review of the exemption report under 17 CFR240.17a-5 or 17

CFR240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,

as applicable.

(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR240.170-5(e)(3) or 17 CFR240.180-7(d)(2), as

applicable.
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I A LMHS, P.C.
Cmißed Publie Accountants and Advisors

I
Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholdersof
Asia Pacific Financial Management Group, Inc.
Hagatna,Guam

Opinion on the Financial Statements

I We have audited the accompanying statement of financial condition of Asia Pacific Financial Management Group,Inc.,as of December 31, 2021, and the related statements of operations, changes in shareholders' equity and cash
flows for the year then ended,and the related notes (collectively referred to as the "financial statements"). In our

I opinion, the financial statements present fairly, in all material respects,the financial position of Asia Pacific Financial
Management Group, Inc.,as of December 31, 2021, and the results of its operations and its cash flows for the year
then ended December 31, 2021, in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial statements are the responsibility of the entity's management. Our responsibility is to express an

I opinion on thesefinancial statements basedon our audit. We are a public accounting firm registeredwith the Public
Company Accounting Oversight Board (United States) ("PCAOB") andare required to be independent with respect
to Asia Pacific Financial Management Group, Inc. in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities andExchangeCommission and the PCAOB.

I We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan andperform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material

I misstatement of the financial statements, whether due to error or fraud, and performing procedures that respondto
those risks. Such proceduresincluded examining, on a test basis,evidence regarding the amounts and disclosuresin
the financial statements. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonable basisfor our opinion.- Supplemental Information

I The supplemental information appearing onpages 15 through 28 has been subjected to audit procedures performed inconjunction with the audit of Asia Pacific FinancialManagement Group, Inc.'s financial statements.The supplemental
information is the responsibility of Asia Pacific Financial Management Group, Inc. management.Our audit procedures

I included determining whether the supplemental information reconciles to the financial statements or the underlying

accounting and other records, asapplicable, andperforming procedures to test the completeness and accuracyof the
information presented in the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is presented in conformity with
C.F.R.§240.17a-5. In our opinion, the supplemental information is fairly stated,in all material respects,in relation to
the financial statements as a whole.

LMWJi/M.

I LMHS, P.C.We have served asthe Asia Pacific Financial Management Group, Inc.'sauditor since 2020.
Norwell, Massachusetts

February 23,2022

80 Washington Street, Building S,Norwell, Massachusetts 02061 (781)878-9111 FX (781) 878-3666 www.1mbspc.com
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ASIA PACIFIC FINANCIAL MANAGEMENT GROUP, INC.
(a Guam corporation)

Statement of Financial Condition

December 31, 2021

I ASSETSCash and cash equivalents $ 183,836

Deposit with clearingorganization 50,000
Funds held in trading securities account 636,946
Receivable from brokers 304,854
Prepaid expenses 8,554
Operating Lease 40,800
Property, equipment and leasehold improvements, operating lease

net of accumulated depreciation (note 8) 72,093

Total assets $ 1,297,083

LIABILITIES AND STOCKHOLDERS'EQUITY
Liabilities:

I Accounts payable and accrued expenses 220,784Commissions payable to stockholders 178,988
Commissions payable to other brokers 4,477
Operating Lease 40,800

Guam income tax payable (note 9) 7,742
Deferred income taxes 24,994

Total liabilities 477,785

Stockholders'equity:
Common stock, $1 par value. 800,000 shares authorized;

26,000 shares issued and outstanding 26,000

Additional paid-in capital 12,000
Retained earnings 933,298

971,298
Less: Treasury stock,2,592 sharesat cost (152,000)

Total stockholders' equity 819,298

Total liabilities and stockholders' equity $ 1,297,083

Seeaccompanying notes to financial statementsand auditors'report.
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ASIA PACIFIC FINANCIAL MANAGEMENT GROUP, INC.
(a Guam corporation)

Statement of Earnings

December 31, 2021

I Revenues:Investment advisory fees $ 2,167,710
Annuity commissions 32,596
Investment commissions (6,144)
Life insurance commissions 31,230
Mutual fund 12b-1 fees 43,001
Trading gains 74,851
Account annual fees 5,300
Interest income 6,551
PPP loan forgiveness 63,125
EIDL advance 10,000
Other income 7,840

Total revenues 2,436,060

Operating expenses:

Commissions 1,470,440

I Employee compensation and benefits 555,606Other operating expenses 159,007
Occupancy and equipment (note 6) 51,002
Taxes and licenses 939

Depreciation 19,763
Technology and communications 5,614

Total operating expenses 2,262,371

Operating income and income before income taxes 173,689

Guam income tax expense 7,846

Net income $ 165,843

Seeaccompanying notes to financial statementsand auditors' report.
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ASIA PACIFIC FINANCIAL MANAGEMENT GROUP, INC.
(a Guam corporation)

Statement of Changesin Stockholders' Equity

Year ended December 31,2021

Additional

I Common Stock Paid-in Retained TreasuryShares Amount Capital Earnings Stoc_lg Total

Balance December 31, 2020 26,000 $ 26,000 $ 12,000 $ 767,455 $ (l 12,000) $ 693,455

Net income - - 165,843 - 165,843

Purchase of treasury stock - - - (40,000) (40,000)

Dividends declared and paid - - - - -

Balance December 31,2021 26,000 $ 26,000 , 12,000 933,298 (152,000) 819,298

I
I
I
I
I
I
I
I

Seeaccompanying notes to financial statementsand auditors'report.

I
I
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ASIA PACIFIC FINANCIAL MANAGEMENT GROUP, INC.
(a Guam corporation)

I Statement of Cash Flows

Year ended December 31,2021

Cash flows from operating activities:

I Net income $ 165,843Adjustments to reconcile net income to net cash
provided by operating activities

I PPPloan payable (63,125)EIDL loan payable (10,000)
Depreciation 19,763

Changesin assetsand liabilities:
Deposit with clearing organization 58,443
Funds held in trading securities accounts (267,662)
Receivables from others 6,969

I Receivablesfrom brokers 49,007Prepaid expenses (3,395)
Accounts payable 121,947

I Commissions payable (25,660)Deferred tax liability -

Guam income tax payable (25,296)

Net cash provided by operating activities 26,834

Cashflows from financing activities:
Purchase of treasury stock (40,000)

Net cash provided by financing activities (40,000)

Cashflows from investing activities:
Purchasesof property and equipment (28,945)

Net cash used in investing activities (28,945)

Net decrease in cash (42,111)

Cashat beginning of year 225,948

Cashat end of year $_183,837

Supplemental cashpaid for taxes $ 33,142

I Supplementary Schedule: Non-cash investing and financing activities:Operating lease,right of use assets $ 40,800

Operating lease liabilities $ (40,800)
Net Non-Cash Activities $ -

Seeaccompanying notesto financial statements and auditors' report.
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I
ASIA PACIFIC FINANCIAL MANAGEMENT GROUP,INC.

(a Guam Corporation)

Notes to Financial Statements

December 31, 2021

1. Organization and Nature of Business

Asia Pacific Financial Management Group, Inc.(APFMG or the Company), previously named
Asia Pacific Investors Services, was incorporated under the laws of the Territory of Guam on

I March 2, 1993 with the filing of its incorporation documents at the Government of GuamDepartment of Revenue and Taxation. The Company is registered as a broker-dealer in
securities under the Securities Exchange Act of 1934, as amended, and as an investment

I adviser under the Investment Advisers Act of 1940. APFMG renders investment managementand broker-dealer services in mutual funds, corporate stocks and fixed income securities on
both an agency and principal basis to its Guam located customers on a fully disclosed basis

I through other broker-dealers. APFMG is exempt from the reserve requirement under SECrule 15c3-3(k)(2)(ii) since it does not handle or carry customer securities and cash.

2. Significant Accounting Policies

Basis of Accounting

I Security transactions and related commission revenue and expense are recorded on a tradedate basis.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assetsand liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Cash Equivalents

For purposes of the statement of financial condition and the statement of cash flows, cash is
defined as cash on hand, money market accounts, cash due from banks and brokerage
accounts, and cash on deposit with banks.

Accounts Receivable

I Accounts receivable primarily represent management and consulting fees due for financial
and investment advisory services. The Company's customers are primarily individuals and

I businesses located in Guam, but the funds are invested primarily in large U.S.companies. The
Company has a geographic concentration. If all of the investment firms that Company deals
with were unable to meet their obligations, the Company would experience a loss equal to the
balance of accounts receivable reflected in the accompanying statement of financial condition.

I
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ASIA PACIFIC FINANCIAL MANAGEMENT GROUP,INC.
(a Guan Corporation)

Notes to Financial Statements, continued

December 31, 2021

2. Significant Accounting Policies, continued

Revenue Recognition

Significant Judgments

Revenue from contracts with customers includes commission income and fees from

I asset management services. The recognition of revenue is based on the assessment ofindividual contract terms. Significant judgment is required to determine whether
performance obligations are satisfied at a point in time or over time; how to allocate

I transaction prices where multiple performance obligations are identified; when torecognized revenue based on the appropriate measure of the Company's progress under
the contract; and whether constraints on variable consideration should be applied due
to uncertain future events.

Commissions

Brokerage commissions. The Company buys and sells securities on behalf of its
customers. Each time a customer enters into a buy or sell transaction, the Company

I charges a commission. Commissions and related clearing expense are recorded on thetradedate (the date that the Company fills the trade order by finding and contracting
with a counterparty and confirms the trade with the customer). The Company believes

I that the performance obligation is satisfied on the trade date because that is when theunderlying financial instrument or purchaser is identified, the pricing is agreed upon
and the risks and rewards of ownership have been transferred to/from the customer.

Life insurance commissions.The Company sells life insurance as a broker. The
Company recognizes revenue for the commissions it earns over time as the premiums
are collected.

Annuity commissions. The Company sells annuities to customers and earns

I commissions on the initial sale as well as residual commissions based on the amountinvested.

Asset Management

Investment advisory fees. The Company provides investment advisory services on a

I daily basis. The Company believes the performance obligation for providing advisoryservices is satisfied over time because the customer is receiving and consuming the
benefits as they are provided by the Company.

I
8
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I
ASIA PACIFIC FINANCIAL MANAGEMENT GROUP,INC.

(a Guan Corporation)

Notes to Financial Statements, continued

December 31,2021

2. Significant Accounting Policies, continued

I
Revenue Recognition, continued

I Fee arrangements are based on a percentage applied to the customer's assets under
management. Fees are received monthly and are recognized as revenue at that time as they
relate specifically to the services provided in that period, which are distinct from the
services provided in other periods.

Costs to Obtain or fulfill a Contract with a Customer

The Company does not incur significant costs to obtain contracts with customers, such as
commissions paid to employees for obtaining new contracts. The Company has therefore
not recorded an asset for such costs.

Property, Equipment and Leasehold Improvements

Property, equipment and leasehold improvements are recorded at cost or estimated net book
value at the date of transfer. Depreciation of property and equipment, and amortization of

I leasehold improvements, which is included in depreciation expense, is based on the straight-line method over the estimated useful lives of the assets. Leasehold improvements are
amortized over the lives of the respective lease or the service lives of the improvements.

Income Taxes

I The Territory of Guam adopted most sections of the United States Internal Revenue Code asthe territorial or local income tax.

I Guam income taxes are provided for the tax effects of transactions reported in the financialstatements and consist of taxes currently due plus deferred tax assets and liabilities. Deferred
tax assets and liabilities are recognized for differences between the basis of assets and

I liabilities for financial statement and income tax purposes. The differences relate to the useof mandatory depreciation methods for fixed assets under the tax laws. Deferred tax assets
and liabilities represent the future tax return consequences of those differences which will be

I recoverable or taxable when the temporary differences reverse, or certain future events occur.No deferred tax liability is recorded for permanent tax differences.

I
I
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I
ASIA PACIFIC FINANCIAL MANAGEMENT GROUP,INC.

(a Guan Corporation)

Notes to Financial Statements, continued

December 31,2021

2. Significant Accounting Policies, continued

Income Taxes, continued

I The Company files its corporate income tax return in the Territory of Guam. With few
exceptions, the Company is no longer subject to Guam income tax examinations by tax
authorities for years before 2018. The Company does not have any enrecognized tax benefits
at December 31,2021 that would affect the annual effective tax rate.

I The Company recognizes interest accrued related to unrecognized tax benefits as interest
expense and recognizes penalties in operating expenses. The Company did not recognize any
interest or penalties in the year ended December 31, 2021, related to unrecognized tax
benefits.

Advertising

The costs of non-direct response advertising are charged to expense as incurred.

3. Revenue from Contracts with Customers

Disaggregated Revenue from Contracts with Customers

The following table presents revenue by major source

Asset management fees
Investment advisory fees $ 2,167,710

Commissions

i Brokerage commissions (6,144)Mutual fund 12b-1 fees 43,001
Life insurance commissions 29,785

I Annuity commissions 32,596Supplemental insurance commissions 1,445
Total commissions 100,684

Total revenue from contracts with customers $ 2,268,394

Total other revenue 167,667

Total Revenue $_2.43.060

I
10
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I
ASIA PACIFIC FINANCIAL MANAGEMENT GROUP,INC.

(a Guan Corporation)

Notes to Financial Statements, continued

December 31, 2021

3. Revenue from Contracts with Customers, continued

I
Disaggregated Revenue from Contracts with Customers, continued

I The following table disaggregates the Company's revenue based on the timing of satisfaction
of performance obligations for the year ended December 31,2021:

I Performance Obligations Satisfied at a Point in Time $ 2,161,566Performance Obligations Satisfied Over Time 274,494
Total Revenue based on Performance Obligations _$__2.436.060

4. Fair Value

Fair Value Hierarchy

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and

I establishes a hierarchy of fair value inputs. Fair value is the price that would be received tosell an assetor paid to transfer a liability in an orderly transaction between market participants
at the measurement date. A fair value measurement assumes that the transaction to sell the

I asset or transfer the liability occurs in the principal market for the asset or liability or, in theabsence of a principal market, the most advantageous market. Valuation techniques that are
consistent with the market,income or cost approach, as specified by FASB ASC 820, are used
to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:

• Level 1.Quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company can access at the measurement date.

• Level 2.Inputs other than quoted prices included within level 1 that are observable for
the assetor liability either directly or indirectly.

• Level 3.Unobservable inputs for the assetor liability.

I The availability of observable inputs can vary from security to security and is affected by awide variety of factors, including, for example, the type of security, the liquidity of markets,
and other characteristics particular to the security. To the extent that valuation is based on

I models or inputs that are less observable or unobservable in the market, the determination offair value requires more judgment. Accordingly, the degree of judgment exercised in
determining fair value is greatest for instruments categorized in level 3.

I
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I
ASIA PACIFIC FINANCIAL MANAGEMENT GROUP,INC.

(a Guam Corporation)

Notes to Financial Statements, continued

December 31,2021

4. Fair Value, continued

Fair Value Hierarchy, continued

I The inputs used to measure fair value may fall into different levels of the fair value hierarchy.
In such cases, for disclosure purposes, the level in the fair value hierarchy within which the
fair value measurement falls in its entirety is determined based on the lowest level input that
is significant to the fair value measurement in its entirety.

Processes and Structure

The Board of Directors is responsible for the Company's fair value valuation policies,
processes, and procedures. The Board implements valuation control processes to validate the

I fair value of the Company's financial instruments measured at fair value, including thosederived from pricing models. These control processes are designed to assure that the values
used for financial reporting are based on observable inputs wherever possible. In the event

I that observable inputs are not available, the control processes are designed to assure that thevaluation approach utilized is appropriate and consistently applied and that the assumptions
are reasonable.

Fair value is a market-based measure considered from the perspective of a market participant
rather than an entity-specific measure. Therefore, even when market assumptions are not

I readily available, the Company's own assumptions are set to reflect those that the Companybelieves market participants would use in pricing the asset or liability at the measurement
date.

A descriptionof the valuation techniquesapplied to the company's major categoriesof assets
and liabilities measured at fair value on a recurring basis follows:

Cash and cash equivalents, and deposits with clearing organizations are essentially cash and
are therefore valued at fair value. The fair value of amounts receivable from brokers, prepaid

I expenses, accounts payable, accrued expenses, and commissions payable are approximatelythe same as their carrying values, due to the short-term nature of the accounts.

I Exchange-Traded Equity Securities. Exchange-traded equity securities are generally valuedbased on quoted prices from the exchange.To the extent these securities are actively traded,
valuation adjustments are not applied, and they are categorized in level 1 of the fair value
hierarchy; otherwise, they are categorized in level 2 or level 3 of the fair value hierarchy.

The following table presents the Company's fair value hierarchy for those assetsand liabilities
measured at fair value on a recurring basis as of December 31, 2021:

12



I
ASIA PACIFIC FINANCIAL MANAGEMENT GROUP,INC.

(a Guam Corporation)

Notes to Financial Statements, continued

December 31, 2021

4. Fair Value, continued

Level 1

I Corporate equities $306,924
Exchange traded products 165,075
Total $471,999

I The investments carried at fair value above are included with a cash equivalent of $164,947in the accompanying statement of financial condition as "Funds held in trading securities
account" at a total of $636,946.

Management determines the appropriate classification of investment securities at the time they
are acquired and evaluates the appropriateness of such classifications at each balance sheet

I date.Investments in securities with a readily determinable fair value, not accounted for underthe equity method, are recorded at that value with unrealized gains and losses included in
earnings. For equity securities without a readily determinable fair value, the investment is

I recorded at cost, less any impairment, plus or minus adjustments related to observabletransactions for the same or similar securities, with unrealized gains and losses included in
earnings. Debt securities held to maturity are carried at amortized cost and unamortized gains

I and losses are not recognized. Realized gains and losses are included in other income orexpense in the statement of operations on a specific-identification basis.

Fair Value Option

FASB ASC 825, Financial Instruments, provides a fair value option election that allows

I entities to irrevocably elect fair value as the initial and subsequent measurement attribute forcertain financial assetsand liabilities. Changes in fair value arerecognizedin earnings as they
occur for those assets and liabilities for which the election is made. The election is made on

I an instrument-by-instrument basis at initial recognition of an assetor liability or upon an eventthat gives rise to a new basis of accounting for that instrument. The fair value option has not
been elected as of December 31, 2021.

5. Accounting Pronouncements

I In May 2014,the FASB issued ASU 2014-09, Revenuefrom Contracts with Customers (Topic606). This ASU introduced a comprehensive, principles-based framework for recognizing
revenue that supersedes the revenue recognition requirements contained in FASB ASC 605

I Revenue Recognition and virtually all industry-specific revenue recognition guidance. TheASU provides a framework to address revenue recognition issues, create more consistency
and comparability of revenue recognition practices, and improve the usefulness of financial
information provided to the users of the financial statements through additional disclosures.

13
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I
ASIA PACIFIC FINANCIAL MANAGEMENT GROUP, INC.

(a Guam Corporation)

Notes to Financial Statements, continued

December 31,2021

5. Accounting Pronouncements, continued

The FASB has issued several ASUs subsequent to the issuance of ASU 2014-09 to provide
further clarification. The subsequent ASUs have the same effective date as that of ASU 2014-
09.

In August 2015 the original effective dates of ASU 2014-09 were deferred by oneyear through

I the issuance of ASU 2015-14,Revenuefrom Contracts with Customers (Topic 606): Deferralof the Effective Date. The effective date of ASU 2014-09 is therefore for annual reporting
periods beginning after December 15, 2017 (for public entities). The Company adopted ASU
2014-09 under the modified retrospective approach, applying the amendments to prospective

reporting periods.Results for reporting periods beginning after January 1,2019, are presented
under Topic 606, while prior period amounts are not adjusted and continue to be reported in

accordance with the historic accounting under Topic 605. The implementation of the standard

I did not change the amounts of revenue recognized by the Company, nor did it require acumulative adjustment to reported earnings. The implementation of the standard resulted in
expanded disclosures of the types of revenue recognized by the Company.

In February 2016,the FASB issued ASU 2016-02,Leases (Topic 842).This ASU was issued
to increase transparency and comparability among organizations by recognizing lease assets

I and lease liabilities on the statement of financial condition and disclosing key informationabout leasing arrangements. This ASU became effective for public entities for years
beginning after December 15,2018. The Company implemented this ASU as of January 1,
2019.

6. Operating Lease Assets and Liabilities

The Company leases its administrative office under a noncancelable operating lease with a
term expiring on December 31,2022. Monthly rent under the lease is $3,400.The building

I and related improvements from which APFMG conducts its operations are owned by U.D.P.Corporation, a Guam corporation owned two-thirds by APFMG's former majority (57%)
stockholder. The former majority shareholder sold his interest in APFMG to the current

I CEO/President, who was formerly a 20% shareholder before purchasing the additional 57%interest. Payments under this lease for the year ended December 31, 2021, were $40,800.

I As of December 31,2021, the Company has a commitment to pay rent under this lease as
follows:

I
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I
ASIA PACIFIC FINANCIAL MANAGEMENT GROUP, INC.

(a Guam Corporation)

Notes to Financial Statements, continued

December 31, 2021

6. Operating Lease Assets and Liabilities, continued

Years ending December 31:
2022 45,786

Total leasepayments 45,786
Less amount representing interest (4,986)

Lease liability as of 12/31/2021 $ 4_0,800

I The operating lease liability has been discounted to a present value at December 31, 2021 of$40,800 using the Company's incremental borrowing rate of five and one quarter percent
(5.25%).Future interest expense to be recognized under this lease is $4,986.

7. SBA Payroll Protection Loan

I In April 2020, the Company received $63,125 from the SBA Payroll Protection LoanProgram. In accordance with the PPPLoan Program, this loan may be forgiven if it is used
for approved payroll and overhead expenditures. As of December 31,2021, the Company has

I received notice from the SBA that the PPP funds were used appropriately, and all amountswere fully forgiven. In accordance with ASC 470,Debt, the forgiven debt is recorded as a
gain on extinguishment of debt and is presented in the revenues section of the statement of
earnings.

8. Property and Equipment

A summaryof property andequipmentasof December31,2021, follows:

I Furniture $ 190,272Equipment 65,922
Leasehold improvements 32,014

288,208
Less accumulated depreciation (216,115)

Property and equipment, net $ 2.093

9. Guam Income Tax

During the year ended December 31,2021,the Company paid $33,142in Guam income taxes.
Income taxes currently payable are $7,742at December 31,2021.

15
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I ASIA PACIFIC FINANCIAL MANAGEMENT GROUP,INC.

(a Guam Corporation)

Notes to Financial Statements, continued

December 31, 2021

I
10.Employee Benefit Plans

Cash Balance Plan

I In 2021, the Company set up a cash balance plan for its employees. The cash balance plan isa type of tax-qualified, employer-sponsored retirement savings plan. The cash balance plan
is employer funded and is a type of tax-qualified, employer-sponsored retirement savings

I plan. As of December 31, 2021, the Company's current payable for its cash balancecontribution is $105,770.

Profit Sharing Contributions

The Company has a company funded profit sharing retirement plan. The Company's board of

I directors determines the Company profit sharing contribution, if any, each year. TheCompany's contribution for each Plan year is allocated based on a weighting of years of
service and eligible compensation among the participants who qualify for a profit-sharing

I contribution. As of December 31,2021, the Company's current payable for-profit sharingcontributions is approximately $72,055.

11. Subsequent Events

In preparing the accompanying financial statements and these footnotes, management has

I evaluated subsequent events through February 23, 2022, which is the date the financialstatements were available to be issued.

I As a result of the COVID-19 outbreak in the United States, financial and operationalchallenges have arisen. The Company hasbeen able to enact procedures to abate the financial
and operational effects of the outbreak without a reduction in its workforce. Although these

I challenges are expected to be temporary, the extent of the financial impact and other possibleimpacting matters going forward are unknown at this time.

12. Net Capital Requirement

I
APFMG is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(rule 15c3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and
the rule of the "applicable" exchange also provides that equity capital may not be withdrawn,
or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). On December
31, 2021, APFMG had net capital of $689,394,which was $661,928in excess of its required
net capital of $27,466. The Company's net capital ratio was .598to 1.

I
16

I



I
I
I ASIA PACIFIC FINANCIAL MANAGEMENT GROUP, INC.(a Guam Corporation)

Computation of Net Capital Under Rule 15c3-1
of the Securities and Exchange Commission

December 31,2021

NET CAPITAL:

Total stockholders'equity qualified for net capital $ 819,298

I Additions:Allowable credit for deferred income taxes payable 24,994
Deductions:

Non-allowable assets:

Clearing account deposit (0)
Broker and other receivables (0)

I Prepaid expenses (8,554)Furniture, equipment and leasehold improvements (72,093)
Petty cash (152)

(80,799)

Net capital before haircuts on securities positions (tentative net capital) 763,493

Haircuts on securities from Part IIA (74,099)

Net capital $ 689,394

I
I
I
I
I
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I ASIA PACIFIC FINANCIAL MANAGEMENT GROUP, INC.(a Guam Corporation)

Computation of Aggregate Indebtedness

I December 31,2021

I
Total liabilities in the statement of financial condition $ 477,784

Operating Lease (40,800)

Deferred income taxes payable (24,994)

Aggregate indebtedness for the Forms Report $ 411,990

Net capital $ 689,394

Percentage of aggregate indebtedness to net capital 59.8%

I
I
I
I
I
I
I
I
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I ASIA PACIFIC FINANCIAL MANAGEMENT GROUP,INC.(a Guam Corporation)

Computation of Basic Net Capital Requirement

I December 31, 2021

Minimum net capital required (6 and 2/3 percent of aggregate indebtedness) $ 27,466

I Minimum dollar net capital requirement of reporting broker or dealerand minimum net capital requirement of subsidiaries $ 5,000

Net capital requirement $ 27,466

Net capital $ 689,394

Excess net capital $ 661,928

Excess net capital at 1000%

Excess net capital $ 661,928

Less: 10%of aggregate indebtedness 41,199

Excess net capital at 1000% $ 620,729

I
I
I
I
I
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I ASIA PACIFIC FINANCIAL MANAGEMENT GROUP,INC.(a Guam Corporation)

Reconciliation with Focus Report Form X-17A-5

December 31,2021

I
I

Total ownership equity qualified for net capital per original Focus Report $ 1,006,959

Amendments:

I Accrued expenses in original report 224,330Accrued expenses in amended report 411,990
Change in accrued expenses (187,660)

I
Difference - rounding 1

Total ownership equity qualified for net capital per amended Focus Report 819,299

Difference - rounding (1)

I
Total ownership equity qualified for net capital per Audit $ 819,298

I
I
I
I
I
I
I
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ASIA PACIFIC FINANCIAL MANAGEMENT GROUP,INC.
(a Guam Corporation)

Schedule II

Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

December 31,2021

I The Company is exempt from the Reserve Requirement of computation according to theprovision of Rule 15c3-3(k)(2)(ii).

I
I
I
I
I
I
I
I
I
I

Seeaccompanying auditors'report.
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I ASIA PACIFIC FINANCIAL MANAGEMENT GROUP, INC.(a Guam Corporation)

I Schedule III

Information Relating to Possession or Control Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

December 31, 2021

The Company is exempt from Rule 15c3-3 as it relates to Possession and Control requirements

under the (k)(2)(ii) exemptive provision.

I
I
I
I
I
I
I
I

See accompanying auditors' report.
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I Asia Pacific Financial Management Group's Exemption Report

I Asia Pacific Financial Management Group, Inc. (the "Company") is a registeredbroker-dealer
subject to SEA Rule 17a-5. This Exemption Report was prepared as required by provisions in
SEA Rule 17a-5(d)(4)(i)-(iii). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from §240.15c3-3 under the following provisions of

I §240.15c3-3(k)(2)(ii). All customertransactions are cleared through another broker-dealer on a fully disclosed basis.
(2) The Company had no obligations under §240.15c3-3(k)(2)(ii) throughout the most recent

fiscal year without exception.

Asia Pacific Financial ManagementGroup, Inc.

I I, Sandra McKeever, affirm that, to my best knowledge and belief, this Exemption Report is true
and correct.

By:
Sandra McKeever, President
February 23, 2022

I
I
I
I
I
I
I
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I LMHS, P.C.Certified Pub/k Accountants and Advisors

I REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

I To the Board of Directors andShareholders of
Asia Pacific Financial Management Group, Inc.
Hagatna,Guam

We have reviewed management's statements, included in the accompanying Asia Pacific Financial Management

I Group, Inc. Exemption Report in which (1) Asia Pacific Financial Management Group, Inc., identified the followingprovisions of 17 C.F.R.§15c3-3(k) under which Asia Pacific Financial Management Group, Inc. claimed an
exemption from 17 C.F.R.§240.15c3-3: (k)(2)(ii) (the "exemption provision") and (2) Asia Pacific Financial

I Management Group, Inc. stated that Asia Pacific Financial Management Group, Inc. met the identified exemption
provision throughout the most recent fiscal year of 2021, without exception. Asia Pacific Financial Management
Group, Inc.management is responsible for compliance with the exemption provision and its statements.

I Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board(United States) and accordingly, included inquiries and other required procedures to obtain evidence about Asia
Pacific Financial Management Group, Inc.'s compliance with the exemption provision. A review is substantially less
in scope than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be madeto management's statements

I referred to above for them to be fairly stated, in all material respects,basedon the provisions set forth in paragraph
(k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

LMHS, P.C.
We have servedasthe Asia Pacific Financial Management Group, Inc.'sauditor since2020.
Norwell, Massachusetts

February 23,2022

I
I
I
I
I

80 Washington Street, Building S, Norwell, Massachusetts 02061 (781) 878-9111 FX (781) 878-3666 www.1mbspc.com
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I - LMHS,P.C.
Certified Public Aeronntanu and Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED UPON PROCEDURES

To the Board of Directors and Shareholdersof

Asia Pacific Financial Management Group, Inc.
Hagatna, Guam

We have perfonned the procedures included in Rule 17a-5(e)(4) under the Securities ExchangeAct of 1934 and in
the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below on the

I accompanying General Assessment Reconciliation (Form SIPC-7) for the year ended December 31, 2021.
Management of Asia Pacific Financial Management Group, Inc. (Company) is responsible for its Form SIPC-7 and
for its compliance with the applicable instructions on Form SIPC-7.

Management of the Company has agreed to and acknowledged that the procedures performed are appropriate to meet
the intended purpose of assisting you and SIPC in evaluating the Company's compliance with the applicable
instructions on Form SIPC-7 for the year ended December 31, 2021. Additionally, SIPC has agreed to and

I acknowledged that the procedures performed are appropriate for their intended purpose. This report may not besuitable for any other purpose.The procedures performed may not address all the items of interest to a user of this
report and may not meet the needs of all users of this report and,assuch, users are responsible for determining whether
the procedures performed are appropriate for their purposes. The sufficiency of these procedures is solely theI responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or for
any other purpose.

The procedureswe performed and the associated findings areas follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entriesnoting no differences,

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part III

I for the year endedDecember 31,2021, with the Total Revenueamounts reported in Fonn SIPC-7 for
the year ended December 31, 2021, noting no differences,

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences, and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed noting no differences.

I We were engaged by the Company to perform this agreed-upon procedures engagement and conducted our
engagement in accordance with attestation standards established by the AICPA and in accordancewith the standards

of the Public Company Accounting Oversight Board (United States). We were not engaged to and did not conduct an

I examination or a review engagement,the objective of which would be the expression of an opinion or conclusion,respectively, on the Company's Form SIPC-7 andfor its compliance with the applicable instructions on Form SIPC-
7 for the year ended December 31, 2021. Accordingly, we do not express such an opinion or conclusion. Had we

I
I
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I
I performed additional procedures,other matters might have come to our attention that would have been reported to

you.

We arerequired to be independentof the Company and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements related to our agreed-upon procedures engagement.

This report is intended solely for the information and use of the Company and SIPC and is not intended to be,and

I should not be,used by anyoneother than these specified parties.

LMHS, P.C.

I We have served as the Asia Pacific Financial Management Group, Inc.'s auditor since 2020.Norwell, Massachusetts

February 23, 2022

I
I
I
I
I
I
I
I
I
I
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I
SECURITIES INVESTORPROTECTIONCORPORATION

SIPC-7 MailCode:8967P.O.Box7247Philadelphia,PA19170-0001 SIPC-7

I (36-REV 12/18) GeneralAssessmentReconcillation (36-REV 12/18). 12/31/2021
For the fiscal year ended .

(Read carefully the instructions in your Working Copy before completing this Form)

I TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS1.Name of Member,address, Designated ExaminingAuthority, 1934 Act registration no.and month in which fiscal year ends for &
purposes of the audit requirement of SEC Rule 17a-5: CI.

IlNote: If any of the information shown on theI IAsia Pacific Financial Management Group, Inc. mailing labei requires correction, please e-maii145 Aspinall Avenue any corrections to form@sipc.organd so

Hagatna, Guam 96910 indicate on the form filed.

I Nameand telephone numberof person to CCcontact respecting this form.

Melinda Sulit; 671-472-6400

I
2. A. General Assessment (item 2e from page 2) $

B. Less payment made with SIPC-6 filed (exclude interest)

Date Paid

C. Less prior overpayment appiled

D. Assessment balance due or (overpayment)

I E. Interest computed on late payment (see instruction E) for_ __days at 20% per annumF. Total assessment balance and interest due (or overpayment carried forward) $

G. PAYMENT: Åthe box

I Check matied to P.o.Box Funds Wired ACHTotal (must be sameas F above) li

H. Overpayment carried forward $( N )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

I
The SiPC member submitting this form and the

I person by whom it is executed represent thereby Asia Pacific inancial Management Group, Inc.that all information contained herein is true, correct

and complete. N.aPartnership or other organization)

I (Authorized signature)
Dated the 2_7-day orJanuary , 20 22 Execu Vice President

(Titie)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form

I for a period of not less than 6 years, the latest 2 years in an easily accessible place.

¤:: Dates:

I Postmarked Received Reviewedii.u

E Calculations Documentation Forward copy

I e Exceptions:G Disposition of exceptions:
1

I
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I DETERMINATIONOF "SIPC NET OPERATINGREVENUES"ANDGENERALASSESSMENT .

Amounts for the fiscal period
beginning =2©21

I and ending ¤¤mEliminate cents
item No
28. Totalrevenue (FOCUSLine12/PartIIA Line9, Code4030) $2,436,058

2b.Additions:
(1) Total revenuesfromthesecurities businessof subsidiaries(exceptforeignsubsidiaries)and

predecessorsnot includedabove.

(2) Net lossfromprincipal transactionsin securitiesin trading accounts.

(3) Net lossfromprinclpal transactionsin oommoditiesin tradingaccounts.

(4) Interest anddividendexpensedeductedIn determiningitem28.

(5) Net loss frommanagementof or participationin the underwritingor distributionof securities.

I (6) Expensesother than advertising,printing,registrationfeesand legal feesdeductedin determiningnet
profit frommanagementof or participationin underwritingor distributionof securities.

(7) Net loss fromsecuritiesin investmentaccounts.

2c. Deductions: Total additions

(1) Revenuesfromthe distributionof sharesof a registeredopenend investmentcompanyor unit

I investmenttrusi, fromthe sale of varlableannuities,fromthe businessof insurance,frominvestmentadvisoryservicesrenderedto registeredinvestmentcompaniesor Insurancecompanyseparate 2 300 582
accounts,and fromtransactionsin securityfuturesproducts. ' '

(2) Revenuesfromcommodilytransactions.

(3) Commissions,floor brokerageandclearancepaidto otherSIPCmembersin connectionwith
securitiestransactions.

I (4) Reimbursementsfor postage in connectionwithproxy solleitation.(5) Netgain fromsecuritiesin Investmentaccounts. 74,851

I (6) 100%of commissionsand markupsearnedfromtransactionsin (i) certificatesof deposit and
(ii) Treasurybills, bankersacceptancesor commercialpaperthat maturenine monthsor less
fromissuancedate.

(7) Direct expensesof printingadvertisingandlegal fees incurredin connectionwith otherrevenue

I relatedto the securitiesbusiness(revenuedefinedby Section 16(9)(L)of the Act).(8) Other revenuenotrelatedeither directlyor indirectly to thesecurities business.
(See Instruction C):

I 92,816(Deductionsin excessof $100,000requiredocumentation)

I (9) (i) Totai interestand dividendexpense(FOCUSLine22/PARTilA Line13,Code4075plus line2b(4) above)but not inexcess
of total interest anddividend income. $

I (ii) 40%of margininterestearnedoncustomerssecuritiesaccounts(40% of FOCUSline 6, Code3960). $

Enter the greateroi iine (i) or (ii)

Totai deductions 2,468,249

2d.SIPCNet OperatingRevenues g (32,191)

I 29. GeneralAssessment@.0015 $ (40)(to page 1,line 2.A.)
2
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