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Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Shareholders and the Board of Directors

Capital Institutional Services, Inc.

Opinion on tite Financial Statement

We have audited the accompanying statement of financial condition of Capital Institutional Services,
Inc. (the Company) as of December 31, 2021, that is filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes (the financial statement). In our opinion, the
financial statement presents fairly, in all material respects, the financial position of the Company as of
December 31, 2021, in conformity with accounting principles generally accepted in the United States
of America.

Basisfor opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statement based on our audit. We are a public

accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. Our audit included

performing procedures to assess the risks of material misstatement of the financial statement,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statement. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

Dallas, Texas

February 25, 2022

We have served as the Company's auditor since 2016.



CAPITALINSTITUTIONALSERVICES,INC.
Statementof FinancialCondition

December31,2021

ASSETS

Assets

Cash $ 325,829
Restrictedcash 1,305,278
Investments,atfairvalue 16,986,992
Receivablesfrombrokersanddealers 60,655
Deferredresearchcosts,net 1,777,795
Fumitureandequipment,atcost,less

accumulateddepreciationof$2,280,338 788,567
Rightof useassets 823,121
Prepaidandotherassets 1,849,653
Goodwillandotherintangibles 674,761

TotalAssets $ 24,592,651

LIABILITIESANDSHAREHOLDERS'EQUITY

Liabilities

Accountspayableandaccruedliabilities $ 2,608,850
Accruedcommissionsandbonuses 1,031,785
Accruedresearchservices 5,970,361
Accruedstateincometaxes 20,188
Leaseliability 823,121

Total Liabilities 10,454,305

Commitmentsandcontingencies-Note8

Shareholders'Equity
Votingcommonstock,$0.01parvalue,

1,000,000sharesauthorized,20,842shares
issuedand15,952outstanding 208

Non-votingcommonstock,$0.01parvalue,
9,000,000sharesauthorized,187,578
sharesissuedand158,712outstanding 1,876

Additionalpaid-incapital 27,355
TreasuryStock (2,101,453)
Retainedeamings 16,210,360

TotalShareholders'Equity 14,138,346

Total LiabilitiesandShareholders'Equity $ 24,592,651

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatements

FortheYear EndedDecember31,2021

Note1 - Natureof OperationsandSummaryof SignificantAccountingPolicies
CapitalInstitutionalServices,Inc.(the"Company")isasecuritiesbroker-dealerandisa memberfirmof
the NewYorkStockExchangeand other principalexchanges.TheCompanyexecutesdebt,equity,
futures,optionsandcurrencytransactionsfor domesticandinternationalinvestmentadvisors,money
managersandplansponsors(the"MoneyManagers").TheCompanytransactsbusinessoutofitsoffices
inDallas,Texas.

Useof Estimates

Thepreparationoffinancialstatementsinconformitywithaccountingprinciplesgenerallyacceptedinthe
UnitedStatesofAmerica("U.S.GAAP")requiresmanagementto makeestimatesandassumptionsthat
effectthe reportedamountsof assetsandliabilities,disclosureof assetsandliabilitiesatthedateof the
financialstatements,andthereportedamountsofrevenuesandexpensesduringtheyear.Actualresults
maydifferfromtheseestimates.

ResearchCredit

TheCompanyconductsa portionof itsbusinesswithinthesafeharborofSection28(e)oftheSecurities
ExchangeActof 1934,asamended.Inthatregard,theCompanyexecutesbrokeragetransactionsfor
theMoneyManagersat a negotiatedcommissionrate. Asan incentiveto usetheCompany'sfacilities
fortheexecutionofsuchbrokeragetransactions,theCompanyhasdevelopedasystemto providethird-
partyresearchservicesto MoneyManagersbasedupon the frequencyof use of its facilities.Money
Managersarepermittedtoallocatea portionof theirgrosscommissionstopayfor researchproductsand
otherqualifyingservicesprovidedbythirdparties.

Theamountof third-partyresearchservicesthattheCompanywill furnishto the MoneyManagersis
basedon theamountof commissionsthattheCompanyhasallocatedto theseparateperformance
obligationrelatedto third-partyresearchservices.TheCompanyallocatesthetransactionpriceto the
performanceobligationsidentifiedon a relativestandalonesellingpricebasis.Suchamountsare
measuredbythe Companyin termsof a ResearchCredit.As the Companyactsasanagentinthese
transactions,it recordsexpensesonanet basiswithincommissionrevenueonthestatementof income.
DuringtheyearendedDecember31,2021,the CompanyprovidedResearchCreditof$13,016,429to
MoneyManagers.It isunderstoodbythe MoneyManagersand the Companythat ResearchCreditis
notredeemableincashand,whenredeemed,mayonlybeusedtoobtainthird-partyresearchservices
throughthe Companyoranotherbroker-dealer.Accordingly,managementdoesnotconsiderResearch
Creditto bea financialinstrument.TheaccumulatedResearchCreditof MoneyManagersis reduced
whentheCompanyprovidesthird-partyresearchattherequestofsuchMoneyManagers.TheCompany
believesthat the appropriatepoint in time to recognizecommissionrevenueis when the Company
executesa brokeragetransaction,as thereareno significantperformanceobligationsto be satisfied
subsequenttothispoint.Amountsrelatingto MoneyManagerswitha positiveResearchCreditbalance
arereflectedintheaccompanyingstatementoffinancialconditionasaccruedresearchservices.Such
amountsrepresenttheestimatedthird-partyresearchservicesto beprovidedto MoneyManagersfrom
whomtheCompanyhaseamedcommissionsforexecutionofbrokeragetransactions.Amountsrelating
toMoneyManagerswithanegativeResearchCreditbalancearereflectedintheaccompanyingstatement
of financialconditionas deferredresearchcosts. Suchamountsrepresentthe amountof research
servicespaidonbehalfof MoneyManagersforwhichfuturecommissionsareexpectedtobe received.

Page3



CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatements

FortheYearEndedDecember31,2021

Note1 - Natureof OperationsandSummaryof SignificantAccounting Policies,continued

Thereserveforuncollectibledeferredresearchcostsisdeterminedusingamethodwhichapproximates
netrealizablevalue.

CommissionRebate

TheCompanyprovidesa commissionrebateprogramto plansponsorswherebya portionof the
commissionsassociatedwithtradesexecutedontheirbehalfarerebatedbacktotheplan.Plansponsors
mayalsomakepaymentstovendorsto offsetcertainplanexpenses.DuringtheyearendedDecember
31,2021,theCompanyprovidedcommissionrebatesof$5,276,151toplansponsors.

RevenueRecognition

TheCompanyfollowsAccountingStandardsCodification(ASC)Topic606,RevenuefromContractswith
Customers(ASC606).ASC606 requiresthat anentityrecognizerevenueto depict the transferof
promisedgoodsorservicestocustomersinanamountthat reflectstheconsiderationtowhichthe entity
expectstobeentitledinexchangeforthosegoodsandservices.Theguidancerequiresanentitytofollow
a five-stepmodelto(a)identifythecontract(s)withthecustomer,(b)identifytheperformanceobligations
in the contract,(c) determinethe transactionprice,and (d) allocatethe transactionpriceto the
performanceobligation,indeterminingthetransactionprice,anentitymayincludevariableconsideration
onlyto theextentthatit is probablethat a significantreversalin theamountof cumulativerevenue
recognizedwouldnotoccurwhentheuncertaintyassociatedwiththevariableconsiderationisresolved,
and(e)recognizerevenuewhen(oras)the Companysatisfiesa performanceobligation.
Commissions

TheCompanyexecutessecuritytransactionsonbehalfof theCustomerswiththe majorityofcommissions
fromequitytrading.EachtimeaCustomerentersintoa buyorselltransaction,theCompanychargesa
commission.Commissionsandrelatedclearingexpensesarerecordedona tradedatebasis(thedate
thattheCompanyfillsthetradeorderbyfindingandcontractingwith a counterpartyandconfirmsthe
tradewith the MoneyManager),withsettlementdategenerallythesecondbusinessdayfollowingthe
tradedate.TheCompanybelievesthattheperformanceobligationissatisfiedonthetradedatebecause
that iswhentheunderlyingfinancialinstrumentorpurchaseris identified,the pricingisagreeduponand
therisksandrewardsofownershiphavebeentransferredtolfromthe customer.

UnderwritingConcessions

Underwritingconcessionsrepresentconcessionsfrommanagingunderwritersonsyndicatesgenerated
by CustomersdoingbusinesswiththeCompany.Underwritingconcessionsarerecognizedonthetrade
date (thedateonwhichtheCompanypurchasesthesecuritiesfromthe issuer)withthe settlementdate
generallythesecondbusinessdayfollowingthetradedate.TheCompanybelievesthatthetradedateis
the appropriatepointintimeto recognizerevenueforsecuritiesunderwritingtransactionsasthereareno
significantactionswhichtheCompanyneedstotakesubsequenttothisdateandtheissuerobtainsthe
controlandbenefitofthecapitalmarketsofferingatthatpoint.

Page4



CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatements

Forthe YearEndedDecember31,2021

Note1 - Natureof Operationsand Summaryof SignificantAccounting Policies,continued

CorrespondentClearingFees

Correspondentclearingfees representincomereceivedfor providinginstitutionalqualityexecutionand
clearingservicestofullydisclosedcorrespondentbroker/dealers.Correspondentfeesarerecognized
ontradedatebasiswithsettlementdategenerallythesecondbusinessday followingthetradedate.
TheCompanybelievesthatisthe appropriatepointintimeto recognizecorrespondentclearingfeesas
therearenosignificantperformanceobligationsto besatisfiedsubsequentto thispoint

FairValueofFinancialInstruments

Thecarryingamountofcashandshort-terminvestmentsapproximatesfairvalueduetotheshortmaturity
of thoseinstruments.Investmentsarecarriedat fair valuewhichis estimatedbasedon quotedmarket
pricesfor thoseorsimilarinstruments(seeNote3).

FumitureandEquipment

Furnitureandequipmentarestatedat costanddepreciatedusingthestraight-linemethodoverthe
estimatedusefullivesof the assets.

ShareholderEquity

The Companyhasvotingandnon-votingclassesof commonstock.Bothclassesof commonstockare
treatedequallywithrespecttothedeclarationandpaymentofdividends,themakingofanydistributionin
connectionwith thedissolutionandwindingup of the Company,or in anymergeror consolidation.
Holdersofvotingcommonstockhavevotingrightsatall meetingsofshareholders,whereasholdersof
non-votingcommonstockhavenovotingrights.Treasurystockis shownatcostconsistsof 4,890voting
and28,866non-voting.

CashandRestrictedCash

TheCompanydefinescashandcashequivalentsashighlyliquidinvestmentswithoriginalmaturitiesof
threemonthsor lessatthetimeof purchase,other thanthoseheldfor saleinthe ordinarycourseof
business.

Receivablefrombroker-dealers

TheCompany'sreceivablefrombroker-dealersandclearingorganizationsincludeamountsreceivable
fromunsettledtrades,includingamountsrelatedtofuturesandoptionsonfuturescontractsexecutedon
behalfof customer,amountreceivablefor securitiesfailedto deliver,accruedinterestreceivableand
cashdeposits.A portionof the Company'stradesand contractsare cleared trough a clearing
organizationandsettledailybetweentheclearingorganizationandCompany.Becauseof this daily
settlement,theamountofunsettledcreditexposureis limitedtotheamountowedthe Companyforvery
shortperiodoftime.Thecompanycontinuallyreviewsthecreditof itscounterparties
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CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatements

FortheYearEndedDecember31,2021

Note1 - Natureof Operationsand Summaryof Significant Accounting Policies,continued

Investments

InvestmentsatDecember31,2021consistof moneymarketfunds,certificatesofdeposit,U.S.Treasury
notesandmutualfunds.Investmentsarerecordedatfairvaluewithrealizedandunrealizedgainsand
lossesincludedin investmentincome.Profitandlossarisingfromallsecuritiestransactionsenteredinto
fortheaccountoftheCompanyarerecordedonsettlementdatebasis.

Leases

The Companydeterminesif an arrangementis a leaseat inception.Operatingleasesareincludedin
right-of-use("ROU")assets,andleaseliabilitiesinthe StatementofFinancialCondition.

ROUassetsrepresentthe rightto usean underlyingassetfor the leasetermand leaseliabilities
representthe obligationto makeleasepaymentsarisingfromthe lease.OperatingleaseROUassets
andliabilitiesarerecognizedatcommencementdatebasedonthepresentvalueofleasepaymentsover
the leaseterm.As mostof the leasesdo notprovidean implicitrate,the Companygenerallyusesthe
incrementalborrowingratebasedonthe estimatedrateof interestfor collateralizedborrowingovera
similartermoftheleasepaymentsatcommencementdate.TheoperatingleaseROUassetalsoincludes
anyleasepaymentsmadeandexcludesleaseincentives.Theleasetermsmayincludeoptionstoextend
or terminatetheleasewhen it is reasonablycertainthat theCompanywillexercisethat option.Lease
expenseforleasepaymentsisrecognizedonastraight-linebasisovertheleaseterm.

The Companyhas leaseagreementswith leaseandnon-leasecomponents,whichare generally
accountedforseparately.Thenon-leasecomponentsprimarilyrelatetocommonareamaintenanceand
otherserviceswhicharechargedto the Companybasedupon actualcost. Suchcostaregenerally
accountedforseparatelywithinoccupancyandequipment.

Goodwill

Goodwillistestedforimpairmentat the enterpriselevelonanannualbasisand betweenannualtestsif
aneventoccursorcircumstanceschangethatwouldmorelikelythannotreducethefairvaluebelowits
carryingvalue.Noinstancesof impairmentwereidentifiedduringtheyearendedDecember31,2021.

IntangibleAssets

intangibleassetsaresubjecttoamortizationandareamortizedusingthestraight-linemethodover
their estimatedperiodof benefit.The Companyevaluatesthe recoverabilityof intangibleassets
periodicallybytakingintoaccounteventsorcircumstancesthatmaywarrantrevisedestimatesofuseful
livesorthat indicatethe assetmaybe impaired.

Note2 - ConcentrationRisk

At varioustimesthroughout2021,the Companyhadcashbalancesinexcessof federallyinsuredlimits
ofatleast$250,000availabletodepositorsunderthe FDIC'sgeneraldepositinsurancerules.Deposits
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CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatements

FortheYearEndedDecember31,2021

Note2 - ConcentrationRisk,continued

heldinnoninterest-bearingtransactionaccountsareaggregatedwithanyinterest-bearingaccountsfor
thecombinedtotalcoverageofatleast$250,000.

Note3 - FairValue

Fairvalueisdefinedasthepricethatwouldbereceivedtosellanassetorpaidtotransfera liabilityinan
orderlytransactionbetweenmarketparticipantsatthemeasurementdate;thatis,anexitprice.Theexit
priceassumestheassetorliabilityis exchangedinan orderlytransaction;it is nota forcedliquidationor
distressedsale.

In determiningfair value,the Companyuses various methodsincludingmarket, income and cost
approaches.Basedontheseapproaches,the Companyoftenutilizescertainassumptionsthat market
participantswouldusepricingthe assetor liability,includingassumptionsaboutriskand/ortherisks
inherentin the inputsto the valuationtechnique.Theseinputscanbe readilyobservable,market
corroborated,orgenerallyunobservableinputs.TheCompanyutilizesvaluationtechniquesthatmaximize
the useofobservableinputsandminimizetheuseof unobservableinputs.Thismethodologyprioritizes
theinputsto valuationtechniquesbygivingthehighestpriorityto readilyavailableunadjustedquoted
pricesin activemarketsfor identicalassets(Level1 measurements)and the lowestpriority to
unobservableinputs(Level3 measurements)when marketpricesarenotreadilyavailableor reliable.
Thethreelevelsofthehierarchyaredescribedbelow:

• Level1-Valuations basedonquotedpricesinactivemarketsforidenticalassetsor liabilitiesthat
theCompanyhastheabilitytoaccess.Valuationadjustmentsandblockdiscountsarenotapplied
to Level1 instruments.Sincevaluationsarebasedonquotedpricesthatarereadilyandregularly
availableinanactivemarket,valuationoftheseproductsdoesnotentaila significantdegreeof
judgment.

• Level2-Valuations basedonquotedpricesinmarketsthatarenotactiveorforwhichallsignificant
inputsare observable,directlyor indirectly.

• Level3-Valuations basedoninputsthatareunobservableandsignificanttotheoverallfairvalue
measurement.

Changesinvaluationtechniquesmayresultintransfersinoroutofaninvestment'sassignedlevelwithin
thehierarchy.

Investmentsin moneymarketfundsandcertificatesof depositsare highly liquidinstrumentsreadily
convertibletoknownamountsofcashwithmaturitiesoflessthanoneyear.InvestmentsinU.S.Treasury
NotesandMutualFundsaretradedona nationalexchangeandarestatedat thelastreportedsalesprice
onthedayof valuation.TheCompanyconsidersallsuchinvestmentstobeLevel1 investments.The
followingtablesummarizestheinputsusedto valuethe Fund'sassetsandliabilitiesmeasuredat fair
valueasof December31,2021.
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CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatements

FortheYearEndedDecember31,2021

Note3 - FairValue,continued

Assets Total Level1 Level2 Level3
investments

MoneyMarketFunds $ 11,743,729 $ 11,743,729 $ - $ -

CertificatesofDeposit 2,710,789 2,710,789

U.S.TreasuryNotes 1,999,593 1,999,593

MutualFunds 532,881 532,881

TotalInvestments $ 16,986,992 $ 16,986,992 $ - $ -

AtDecember31,2021,theCompanydidnotholdanyfinancialliabilitiesmeasuredatfairvalue.

Note4 - Furniture andEquipment

Thefollowingisa summaryof furnitureandequipmentasof December31, 2021:

Estimated
UsefulLife

Fumiture,fixturesandleaseholdimprovements 7years $ 1,252,420
Computerequipment 5years 1,263,774
Computersoftware 5years 552,711

3,068,905
Less- accumulateddepreciation (2,280,338)

Total $ 788,567

Depreciationandamortizationexpensewas$278,979fortheyearendedDecember31,2021andis
includedinoccupancyandequipmentexpenseintheaccompanyingstatementofincome.

Note 5 - CustomerProtection - ReservesandCustody Securities

The Companydoesnot holdfundsor securitiesfor customersand,accordingly,is exemptfromthe
provisionsofRule15c3-3undertheSecuritiesExchangeActof1934,pursuanttoParagraph(k)(2)(ii)of
suchrule.Rule15c3-3providesforthemaintenancebybrokerdealersof basicreserveswith respectto
customers'cashandsecuritiesandenumeratesstandardsrelatingto thephysicalpossessionofcustomer
securities.

Cashof$1,305,278hasbeensegregatedinaspecialbankaccountfor theexclusivebenefitofcustomers
relatedto commissionrebatesunderRule15c3-3of theSecuritiesExchangeActof 1934,pursuantto
paragraph(k)(2)(i)andisclassifiedasrestrictedcashonthestatementoffinancialcondition.

The Companycarriesnocustomerregulatedcommoditiesfuturesaccounts;therefore,the computation
ofsegregatedfundspursuantto Section4d(2)of theCommodityExchangeActisnotapplicable.
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CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatements

Forthe YearEndedDecember31,2021

Note6 - IncomeTaxes

TheCompanyhaselectedS corporationstatusunderthe InternalRevenueCode("lRC")andis not
subjectto federalincometaxes.Profitsor lossesofthe Companyareincludedinthe federalincometax
returnsofitsshareholders.Theprovisionsforincometaxandaccruedincometaxespayableincludedin
theaccompanyingfinancialstatementsrepresentestimatedstateandlocalincometaxes.

TheCompanyfilesincometax retumsin the U.S.federaljurisdictionandin variousstateandlocal
jurisdictions.The CompanyappliesFASBAccountingStandardCodification(ASC)740-10 relating to
accountingfor uncertain tax positions. ASC740-10 prescribesa recognitionthresholdand
measurementprocessfor accountingfor uncertaintax positionsand also providesguidanceon
various relatedmatters such as derecognitioninterest,penaltiesand disclosuresrequired.The
Companydoes not haveany uncertaintax positions.Generally,the Company is subject to
examinationbyU.S.federal(orstateand local)incometaxauthoritiesfortheyearsendedDecember
31,2018,2019and2020.

Note7 - NetCapitalRequirements

TheCompanyissubjecttotheSecuritiesandExchangeCommissions'UniformNetCapitalRule(Rule
15c3-1). The CompanyhaselectedtocomputeminimumnetcapitalundertheAltemativeNetCapital
methodunderRule15c3-1(a)(1)(ii),whichrequiresmaintenanceofminimumnetcapitalofthegreaterof
2%ofaggregatedebititemsor$250,000.AtDecember31,2021,theCompanyhadnetcapitalasdefined
byRule15c3-1of$8,950,999whichwas$8,700,999inexcessoftherequiredminimumnetcapitai.

Capitaldistributionsto shareholderscanbemadeundera capitaldistributionpolicyapprovedby the
Company'sBoardof Directors.PeriodicdistributionsapprovedbytheBoardof Directorsaremadeto
enableshareholderstopayfederalincometaxesonthe Company'sprofits,amongotherpurposes.

Note8 - Leases
The CompanyleasesofficeandequipmentunderoperatingleaseswithexpirationdatesthroughMay,
2024.Certainleasesprovideforrenewaloptions.

Futurematuritiesof leaseliabilitiesat December31, 2021areasfollows:

YearEnding
December31 Amount

2022 $ 520,348
2023 321,985
2024 14,118

LeaseTotal 856,451

Lessimputedinterest (33,330)

Total $ 823,121

Theweightedaverageremainingleasetermis1.56yearsandtheweightedaveragediscountrates
0.32%.Certainoperatingleasesprovidedforrenewaloptionsforperiodsfrom1 to7 yearsattheirfair
rentalvalueatthe timeof renewal.Inthe normalcourseof business,operatingleasesaregenerally
renewedorrepiacedbyotherleases.
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CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatements

FortheYearEndedDecember31,2021

Note8 - Leases,continued

TotaloperatingleaseexpensefortheyearendedDecember31,2021was$535,527andis includedin
occupancyandequipmentexpenseintheaccompanyingstatementofincome.

Note9 - EmployeeBenefits

TheCompanyadoptedanemployeesavingsplan(the"Plan")effectiveJanuary1,1991,withemployer
participationinaccordancewiththeprovisionsof Section401(k)of the IRC.Thevastmajorityof the
Company'semployeesareeligibletobecomeparticipantsinthe Planafterthreemonthsofservice.The
Planallowsparticipantsto makepretaxcontributionsupto 60%oftheirsalaryandcommissions,notto
exceedamountsallowableundertheIRC,withtheCompanymakingdiscretionarymatchingcontributions
AllamountscontributedtothePlanaredepositedinatrustfundwhichisadministeredbyanindependent
financial institution. The Company'scontributionsto the Plan were $108,173for the year ended
December31,2021.In2004,theCompanyimplementeda DeferredCompensationPlan(the"DCP")for
eligiblemanagementemployeesto defera portionof their compensation.The DCPis fundedthrough
employeecontributions,employercontributions,andthe Company'smatchingcontributionsup to a
specificlimit. Investmentsaremadeattheparticipants'discretion.All assetsassociatedwith theDCP
areclassifiedas investmentswiththerelatedliabilityto deferredcompensation.Employercontributions
totheDCPandinvestmentgainsonassetsin theDCPareincludedincompensationexpense.

AtDecember31,2021,theCompanyhadnoobligationtoprovideotherpost-retirementbenefitstocurrent
or formeremployees.

Note10-Financial Instrumentswith Off-BalanceSheetRisk

TheCompanyclearsallof itssecuritiestransactionsthroughaclearingbrokerona fullydisclosedbasis.
PursuanttothetermsoftheagreementbetweentheCompanyandthe clearingbroker,theclearingbroker
hasthe rightto chargethe Companyfor lossesthat resultfroma counterparty'sfailureto fulfill its
contractualobligations

AstherighttochargetheCompanyhasnomaximumamountandappliestoalltradesexecutedthrough
theclearingbroker,the Companybelievesthereisnomaximumamountassignableto this right.Asof
December31,2021,the Companyhasrecordednoliabilitieswith regardto the right.

Inaddition,theCompanyhastherightto pursuecollectionor performancefromthecounterpartieswho
do notperformundertheircontractualobligations.The Companymonitorsthe creditstandingof the
clearingbrokerandallcounterpartieswithwhich itconductsbusiness.

Note11- BusinessCombination

On January2, 2019,the Companyenteredintoan assetpurchaseagreement("AssetPurchase
Agreement')withinvestSystemstoacquirecertainassetsandrightsof FinancialTechnologySecurities
LLC,("FinTech")includingbusinessrelationshipswithbanktrustclientswhobecomeaffiliatedwith the
Company.Thecashproceedswere paidto InnovestSystemson January2, 2019,in amountof
$1,300,000the closingdateunderthetermsof the purchaseagreement.Theagreementalsocontains
certainperformancemilestonespayableovernexttwoyearswithanestimatedfairvalueof $240,000on
dateof acquisition.AtDecember31,2021amountspayablerelatedto performancemilestoneat were
$0.Thebusinesscombinationresultedinthe Companyrecognizing$674,761of Goodwill.
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Note12- LongTermNotePayable

LoanfromShareholderwithamaturitydateofJanuary3,2022.Theloan,intheoriginalamountof$1,300,000
providedfundingfor the Acquisitionof FinTechdescribedinNote11.The loanis payablein 36 monthly
principalpaymentsof $36,111.Theloanbearsinterestat theFidelityInvestmentMoneyMarket-Money
MarketPortfolio-Class1(TickerSymbolFMPXX)sevendayyieldrateplus2%perannum,calculatedon
monthlybasis.Theinterestratewas0.01%at December31,2021.Thebalanceof thenotewas$0at
December31,2021.

Note13-RiskandUncertainties

Asa resultof theCOVID-19pandemic,theCompanyhasimplementedcertainsafetyprecautions
toreducethe riskofthepotentialspreadof the novelcoronavirus.TheCompanyhas implemented
arrangementstoreducethe numberof officestaffemployeesworkinginoffice,aswellasinstituting
personaldistancingpoliciesand monitoringof essentialstaff to minimizethe risk of infection.The
Companyiscontinuingtoevaluatethe ever-changingcircumstancessurroundingthis pandemicas
it relatesto itsabilityto continueto maintaina workforce,andoperateitsbusinesseffectivelyand
efficiently.

Note14-EmployeeRetentionCredit

TheAmericaRescuePlanActof 2021(ARPA)extendscreditssetforthfromtheCoronavirusAid,
Relief,andEconomicSecurity(CARES)Act.TheARPA,providesanemployeeretentioncredit,which
isa refundabletaxcreditagainstcertainemploymenttaxesof upto $7,000peremployeeforeligible
employers.The taxcreditisequalto 70%of qualifiedwagespaidto employeesduringthe quarter,
cappedat$10,000of qualifiedwagesperemployee.ThecreditunderARPAappliesto thethird and
fourthquartersof2021.

In2021,theCompanyreducedpayrolitax expensesby$419,568.As of December31,2021the
collectedcreditwas$96,290.TheCompanyhasrecordeda receivableforfuturepayrolltaxcreditsof
$323,278.

Note15-SubsequentEvent

OnJanuary1 2022,the Companysoldfrom their treasurystock6,095amountof sharesto certain
membersof management.
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