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A.REGISTRANTIDENTIFICATION
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O Check here if respondentis alsoanOTCderivativesdealer
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PERSONTO CONTACT WITHREGARDTO THIS FILING
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B.ACCOUNTANTIDENTIFICATION

INDEPENDENTPUBLICACCOUNTANTwhose reports are contained in this filing*

PricewaterhouseCoopers LLP
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2001 Market Street Philadelphia PA 19103

(Address) (City) (State) (Zip Code)
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OATH OR AFFIRMATION

1, Anthony Miller , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of JanneyMontgomery Scott LLC ' , as of

December 31 ,2021 , is true and correct, I further swear (or affirm) that neither t,hecompany nor any
partner, officer, director, or equivalent person,asthe casemay be,has any proprietary interest in any account classifiedsolely
asthat of a customer.

Signatu

-----. -- EVP,ChiefAdministrative Officer

ota ublic

**contains (checkall applicable boxes):
(a)Statement of financialcondition.
(b) Notes to consolldated statement of financial condition.

O (c) Statement of income(loss) or,if there isother comprehensiveincomein the period(s) presented,astatement of
comprehensive income (asdefined in §210.1-02 of Regulation S-X).

O (d)Statement of cash flows.
O (e)Statement of changes In stockholders'or partners' or sole proprietor's equity.
O (f) Statement of changes In liabilities subordinated to claims of creditors.
O (g) Notes to consolidated financial statements.
O (h) Computation of net capitalunder17 CFR240.1503-1or 17 CFR 240.18a-1,asapplicable.
O (I)Computation of tangible net worth under17 CFR240.18a-2.
O (J)Computation for determination of customer reserve requirements pursuant to Exhlbit A to 17 CFR240,15c3-3.

O (k)Computation for determination of security-based swap reserve requirementspursuantto Exhibit Bto 17 CFR240.15c3-3 or
Exhlbit A to 17 CFR 240.18a-4,asapplicable.

O (1)Computation for Determination of PABRequirements under Exhibit A to §240.15c3-3.
O (m) Information relating to possessionor control requirements for customers under 17 CFR240.15c3-3.
O (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR

240.15c3-3(p)(2) or 17 CFR240.18a-4,asapplicable.
O (o) Reconcillations, including appropriate explanatlons,of the FOCUSReport with computation of net capital or tangible net

worth under 17 CFR 240.15c3-1,17 CFR 240.18a-1,or 17 CFR240.18a-2,asapplicable,and the reserverequirements under 17

CFR240.15c3-3or 17 CFR 240.18a-4,asapplicable,if materialdifferencesexist,or astatement that no materialdifferences
exist.

O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.
O (q) Oath or affirmation in accordance wlth 17 CFR240.17a-5,17 CFR240.17a-12,or 17 CFR240.18a-7,asapplicable.
O (r) Compilance report in accordance with 17 CFR240.17a-5or 17 CFR240.18a-7,asapplicable.
O (s)Exemption report in accordancewith 17CFR240.17a-5or 17 CFR240.18a-7,as applicable.
O (t) Independent public accountant's report based on an examination of the statement of financial condition.
O (u) Independentpublic accountant'sreport based on anexaminationof the financialreport or financialstatements under17

CFR240.17a-5,17 CFR240.18a-7,or 17CFR240,17a-12, as applicable.
O (v) Independent pubileaccountant'sreport based on an examination of certain statements In the compliance report under 17

CFR240.17a-5 or 17 CFR240.18a-7,asapplicable.
O (w) Independent public accountant'sreport basedon areview of the exemptionreport under 17 CFR240.17a-5or 17

CFR240.18a-7,asapplicable,

O (x) Supplementalreportson applying agreed-upon procedures,in accordancewith 17 CFR240.15c3-leor 17 CFR240.17a-12,
asapplicable.

O (y) Report describing any materialinadequaciesfound to exist or found to haveexisted since the date of the previousaudit, or
a statement that no material inadequaciesexist,under17 CFR240.17a-12(k).

O (z)Other:

**To request confidential treatment of certain portlons of this filing, see 17 CFR240.17a-5(e)(3)or 17 CFR240.18a-7(d)(2),as
applicable.
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Member of Janney Montgomery Scott LLC:

Opinion on the Financial Statement - Statement of Financial Condition

We have audited the accompanying consolidated statement of financial condition of Janney Montgomery
Scott LLC and its subsidiaries (the "Company") as of December 31, 2021, including the related notes
(collectively referred to as the "consolidated financial statement"). In our opinion, the consolidated
financial statement presents fairly, in all material respects, the financial position of the Company as of
December 31,2021in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

The consolidated financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on the Company's consolidated financial statement based on our
audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company in accordance
with the U.S.federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We conducted our audit of this consolidated financial statement in accordance with the standards of the
PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statement is free of material misstatement, whether due to error or
fraud.

Our audit included performing procedures to assessthe risks of material misstatement of the consolidated
financial statement, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis,evidence regarding the amounts and disclosures in
the consolidated financial statement. Our audit also included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statement. We believe that our audit provides a reasonable basis for our opinion.

February 28, 2022

We have served as the Company's auditor since 2004.

PricewaterhouseCoopers LLP,Two Commerce Square,2001 Market Street, Suite 1800, Philadelphia,
Pennsylvania 19103-7042 T: (267) 330 3000; F: (267) 330 3300, www.pwc.com/us



JANNEYMONTGOMERYSCOTTLLC
Consolidated Statement of FinancialCondition

December 31,2021

Assets:

Cashandcashequivalents $ 28,998,463

Segregatedcash 17,338,106

Receivablefrom brokers,dealers anddearing organizations:
Securities borrowed 1,862,036,136

Securities failed to deliver 15,475,195
Clearing organizations 3,925,942

Receivable from customers (net of allowancefor doubtful accounts) 852,714,908
Right-of-use assets 84,530,991

Securities owned 200 298,506

Investments in partnerships 5 030,609
Fumiture, equipment andleasehold improvements (netof

accumulated depreciation and grant contra assets) 31,787 436
intangibleassets(net of accumulated amortization) 4.812814
Goodwill 87.527140
Corporateownedlife insurance('COLi') 173,056 275
Employeeloansand advances(net of resefve) 259,399 815
Deferredtaxasset,net 31.772729
Depositswith clearingorganizations and others 21494,016

Other assets 58,721,422

Total assets 5 3,738,920,503

Uabilmes and equity:
Short-term bankloans 5 24.899;994
Payableto brokers,dealersanddearing organizations:

Securities loaned 2 344.894,422

Clearing organizations 14,998,672
Securitiesfailed to receive 6,255,244

Leaseliabdities 103.741,578
Payableto Customers 249.021,059
Securitiessold,notyet purchased 13,769,310

Accruedcompensation 310 335,317
Other liabRities 79,922,681

3,147 838,277

Uabilities subordinated to the daims of generalcreditors 435,000,000

Member'sequity 148,465,518
Accumulated other comprehensive income 7,616 708

Total liabilities andmember'sequity $ 3,738.920,503

SeeAccompanying Notes
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JANNEYMONTGOMERYSCOTTLLC
Notes to Consolidated Statement of FinancialCondition

December 31,2021

1.ORGANIZATION

JanneyMontgomery Scott LLC(the "Company")is a broker-dealer registered with the SecuritiesExchange Commission("SEC"),
a registeredintroducing broker with the U.S.Commoditiesand FuturesTrading Commission("CFTC"),a member of the

FinancialIndustryRegulatoryAuthority ("FINRA"),a memberof the SecuritiesIndustryProtectionCorporation("SiPC")and a
member of the National FuturesAssociation("NFA").The Companyengages in a broad rangeof activitiesin the privatewealth
management,equity, andfixed incomecapital markets. The Company is awholly owned subsidiaryof IndependenceSquare

PropertiesLLC(the "Member"),which is awholly owned subsidiary of The PennMutual LifeInsuranceCompany("Penn
Mutual"). Janney Capital Managementand JanneyTrust Company LLCarewholly owned subsidiaries of the Company and
consolidated for financial statement purposes.

2.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basisof Presentation

The preparation of the ConsolidatedStatementof FinancialCondition in conformity with generallyacceptedaccounting
principles("GAAP")in the UnitedStatesrequiresmanagement to makeestimates andassumptions that affect the reported

amounts of assetsand liabilitiesand disclosuresof contingent assetsand liabilitiesat the date of the financialstatement.Actual
results could differ from thoseestimates.

Principlesof Consolidation

TheConsolidated Statementof FinancialCondition includesthe Companyand its controlled subsidiaries.All significantinter-

company transactions and balancesamong the consolidated entities have been eliminated.

Cashand CashEquivalents

Cash and cash equivalents include deposits held at financial institutions, which are available for the Company's use with no

restrictions,with original maturities of 90 daysor less.As of December31,2021,the Companydid not haveany cash
equivalents.

SegregatedCash

in accordancewith Rule15c3-3 of the SecuritiesExchangeAct of 1934,a broker-dealercarryingclient accountsis subjectto
requirements related to maintainingcashor qualified securities in a segregated reserveaccount for the exclusivebenefit of its
clients.As of December31,2021,the Companydid not have a requirement to segregatecashin a specialreserveaccountfor
the benefitof customers.

The Company conducts a fully paid lending program, in whichcustomers agree to makeavailabletheir fully paid securitiesto

be loaned to third parties inexchange for afee. Asof December31,2021,the Company heldcashcollateral of $17,338,106 in a
segregated account for the exclusivebenefit of customersof this program.
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2.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

SecuritiesTransactions

Receivablefrom customers includesamounts due on cashand margin transactions.The value of securities owned by
customersand heldas collateral for thesereceivablesisnot reflected in the ConsolidatedStatementof FinancialCondition. The

Companyconsidersthese receivablesto be of good credit quality due to the fact that thesereceivablesare primarily
collateralized by the related client investments.

Securitiesowned and securitiessold,not yet purchasedare valuedat quoted market pricesexcept for certain fixed income
instrumentswhosefair value is determinedby matrix pricing utilized by a recognizedindependentpricing service,which
management believesto approximatefair value.Firminventory positions are not typicallyheldfor more than thirty days.

SecuritiesLendingActivities

Securities borrowed andsecurities loanedaregenerally reported as collateralizedfinancings. Securities borrowed transactions
require the Companyto deposit 102% of the contractvalue with cash,letters of credit, or other collateral with the lender.With

respectto securitiesloaned,the Companyreceivescollateralof 102%of the contract value in the form of cashor other

collateral,In both types of transactions,the collateral deposited or receivedis in an amount generallyin excess of the fair value
of securities borrowed or loaned. TheCompany monitors the fair value of securities borrowed and securities loanedon a daily
basis,with additional collateral obtained, deposited,or refunded as necessary.As of December31,2021,the Company had
securities borrowed of $1,862,036,136 and securities loanedof $2,344,894,422,whichwere collateralized by securities of
$1,809,050,024and $2,279,654,454respectively.

RepurchaseAgreements

Repurchaseagreements are accounted for ascollateralized financings and are carriedat contractual amounts plus accrued
interest.To ensurethat the market value of the underlying collateral remainssufficient,the securities are valued daily,and
collateral is obtained from or returned to the counterparty when contractuallyrequired.As of December31,2021,the
Company had no open repurchaseagreements.

FinancialInstruments

The Company'sfinancial instruments aremeasuredat fair value in accordancewith Accounting Standards Codification("ASC")
820, Fair Value Measurement and Disclosures.ASC 820 defines fair value asthe pricethat would be received to sell an asset,or

the price paid to transfer a liability in an orderly transaction between market participants at the measurement date. ASC 820

also establishesa hierarchyfor inputsused in measuringfair valuethat maximizesthe useof observableinputs by requiring
that the most observableinputs be usedwhen available.Observableinputsare basedon market pricing data obtained from
sourcesindependent of the Company.Unobservableinputs reflect management'sjudgment about the assumptionsmarket

participantswould use in pricing the assetor liability.Thefair value hierarchyincludesthree levelsbasedon the objectivity of
the inputs asfollows:

• Level1 inputs arequoted prices in active markets as of the measurement date for identical assets or liabilities that the

Company hasthe ability to access.This categoryincludesactively traded exchange traded-funds, mutual funds, and equity
securities.

• Level2 inputs are inputs other than quoted prices included in Level1 that areobservablefor the asset or liability,whether

directly or indirectly.Level2 inputs includequoted pricesfor similarassetsand liabilities in activemarkets,and inputsother
than quoted pricesthat are observablefor the asset or liability,suchas interestrates andyield curvesthat areobservable
at commonly quoted intervals.This category includescorporate fixed income securities, certificates of deposit,unit
investment trusts, government and agency obligations, and municipal debt securities.
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2.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

• Level3 inputs areunobservableinputs for the assetor liability, and areused in situations where there is, little if any,market

activity for the assetor liability.This category includesauction rate securities,and certainequity andfixed income securities

not actively traded.

Valuation Techniques

The Company generallyutilizes third-party pricing servicesto value investment securities.The Companyreviewsthe
methodologiesand assumptionsused by the third-party pricing servicesand evaluatesthe valuesprovided,principallyby

comparison with other availablemarketquotesfor similar instrumentsand/or analysisbasedon third-party marketdata. As a
resultof the review,the Company mayoccasionallyadjustcertain valuesprovided by the third-party pricing servicewhen the

adjusted price most appropriately reflectsthe fair value of the particularsecurity.

Equitysecurities(corporatestocks):All equity securities that are publicly traded stockswith observableprices inactive markets
receivea Level1 rating, the highest in the hierarchy.Equity securities which are not activelytraded, but which are priced based
on similar assetstraded in active marketsare given a Level2 rating. All equity securities that are not activelytraded and are
valued with unobservableinputssignificant to the measurement are classified as Level3.

Corporate obligations: Corporate obligationswhich are priced basedon similarassetstraded in active markets or other

observable inputs are given a Level2 rating.

Governmentand agencyobligations:The fair valuesof government and agencyobligations arebasedort observablemarket
data and are therefore classifiedasLevel2 securities.

Municipalobligations: Municipalobligations arevalued daily using current market data and arecategorizedas Level2

securities.In order to validate reasonableness,prices are reviewed through comparisonwith directly observed recent market

trades or comparison of all significant inputs used in the valuation to management's observations of those inputs in the market.

Contingent payment arrangements:Contingent payment arrangements relate to contingent payment liabilities associated with

various acquisitions and are included in other liabilities in the Consolidated Statement of FinancialCondition. Annually,the

Company estimatesthe fair valueof the contingent considerationexpected to be paid using Monte Carlo simulations. These
estimates includesignificant unobservablemarket inputs and aregiven a Level3 rating.

Employeeloans andAdvances

The Company providescertain financialconsultantswith loansas part of the company's recruitingand retention strategy for
key revenue producing employees. These loans are generally repayable through bonuses over a three-to-ten-year period

based upon continued employment with the Company. If the employeeleavesbefore the term of the loanexpires,the balance
becomes immediately due and payable.TheCompany carriesa reservefor uncollectible amounts for these terminated

employeesbased on historicalcollection rates and management's knowledgeof the circumstancesof individual loans.Accrued
bonusesof $15,711,878correspondingto loan amortization are included in accruedcompensation in the Consolidated
Statement of FinancialCondition.

CurrentExpectedCredit Losses

The Companyassessedthe current expectedcredit lossfor assetsin scopeof ASU326 below:

Receivablesfrom clients:Receivablesfrom clients is primarilycomposed of margin loan balances.The valueof the securities

owned by clientsand held ascollateralfor these receivablesis not reflected on the ConsolidatedStatementof Financial
Condition and the collateral was not repledgedor sold as of December31,2021. The Companyconsiders these financing

receivablesto be of good credit quality due to the fact that these receivablesare primarilycollateralized by the related client
investments.
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2.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

To estimate expected credit losseson margin loans, the Companyapplied the collateralmaintenance practicalexpedient by
comparing the amortized cost basisof the margin loanswith the fair value of the collateralat the reporting date. Margin loans

are limited to a percentage of the total valueof the securitiesheld in the client'saccount against those loans.The Company
requires, in the event of a decline in the market valueof the securitiesin a margin account,the dient to depositadditional
securities or cashsothat, at all times,the valueof the securities in the account,at a minimum,cover the loan to the client.As

such, the Company reasonablyexpects that the borrower will be able to continuaily replenish collateralsecuringthe financial
asset and does not expect the fair valueof collateralto fall below the amortized cost basesof the margin loansand, as a result,
we consider the credit riskassociatedwith thesereceivablesto be minimal. In circumstanceswhen a loan becomesunder-

collateralized and the client fails to depositadditional securities or cash,we reserve the right to liquidatethe account and
therefore the expectedcredit lossfor those loanswaszero asof December31,2021.

Receivablesfrom revenuecontractswith customers:The majority of our revenuereceivablesarefrom investmentadvisoryfees,
and distribution revenues,that are typically paid out of the client accountsor third-party products consisting of cashand
securities. Due to the sizeof the fees in relation to the value of the cashand securities in accounts or funds, the collateral value
alwaysexceedsthe amortized cost basisof the receivables,resulting in a remote riskof loss.In addition, the receivableshavea
short duration, generallydue within 30 to 90 days,and there is no historicalevidenceof marketdeclinesthat would causethe

fair value of the underlying collateralto declinebelow the amortized cost of the receivables.

The Companyconsideredcurrentconditions,andthere is not a foreseeableexpectationof anevent or changewhich would
result in the receivables being undercollateralized or unpaid. The expected credit lossfor receivablesfrom revenuecontracts

with customers was zero as of December31,2021.

Securitiesborrowed and securitiesloaned:Securities borrowed and securitiesloaned are recordedat the amount of cash

collateraladvancedor receivedin connectionwith the transaction and are reported ascollateralizedfinancingand are carried
at cost within the ConsolidatedStatementof FinancialCondition. Thefair valueof the underlyingcollateralmust equal or
exceed102% of the carrying amount of the transaction.We monitor the fair value of the securities borrowed and loaned on a

daily basis and requestadditional collateral or return excesscollateral,as appropriate. As of December31,2021,there is no
allowanceprovision required for the collateraladvanced.

Employeeloans:As discussedabove,employee loans are primarily comprised of loansprovided to certain keyrevenue
producing financialadvisors,primarily for recruiting, transitional cost assistance,and retention purposes.These loans meet the

definition of afinancialassetat amortized cost,asthe employer hasto havethe right to receivepaymentfor the loanfrom the

employee, including in circumstanceswhere employment isterminated. The Companyis exposedto a lossif the employee
terminates with an outstanding balance and is not able to repay. The Company developed an estimate of potential credit

lossesfor active employeeloansbasedupon historical information, current conditions,and reasonableand supportable

forecasts. As a result,employeeloansof $259,399,815are net of current expected credit lossesof $1,115,580in the
Consolidated Statement of Financial Condition.

Dividend ReinvestmentPrograms

The Company offers a dividend reinvestment plan (DRIP)that allowsclientsto reinvesttheir cashdividendsinto additional

fractional sharesof the underlying stockon the dividend payment date. When a fractional shareresulting from the

reinvestment of cashdividendsis attributed to a client, the Company records the reinvesteddividendsfor the client-held

fractional share aspledged collateral recordedin other assetswith an offsetting liability to repurchasethe shares,recorded in

other liabilities on the Consolidated Statement of Financial Condition. As of December 31,2021,the corresponding assetand
liability for the DRIP program was$11,775,522.
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2.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Taxes

For income tax reporting purposes,the Companyis treated as a disregardedentity and its income is includedwithin a
consolidated federal income tax return filed by PennMutual. In accordancewith the tax allocationpolicy of the consolidated
group, the Company determinesits federal income tax liability on a benefits for lossbasis and makesthe required tax
payments to PennMutual.

Deferred incometax assetsand liabilitiesareestablishedto reflectthe impact of temporary differencesbetweenthe amount of

assets and liabilitiesrecognizedfor financialreporting purposesand suchamounts recognizedfor tax purposes.These
deferred tax assetsor liabilities are measuredby usingthe enacted tax rates expected to apply to taxable income in the period
in which the deferred tax liabilitiesor assetsareexpectedto be settled or realized.The Companyaccounts for income taxes
accordingto ASC740,locome Taxes.

PennMutual, as a mutual insurancecompany, is generallynot subject to state income taxes.As a result,the Company,as a
disregardedentity for federal taxpurposes,haslimited state incometax liability.

Investmentsin Partnerships

The Companyinvests in limitedpartnerships and limited liability companieswhich,in accordancewith ASC 810,Consolidation,

do not meet the requirements for consolidation.Within these investments are two interests in limited partnerships (the "LPs")in
which the Companyhas a significantinterest but is not the primary beneficiaryunderASC810.The Company'sdetermination

of the primary beneficiaryfor each of the LPsfor which it has a significant interest requiresjudgment basedon all relevant facts

and circumstances,includingthe following: (1) our riskof lossis limited to our investmentin the LPs,and (2) the Companydoes
not havecontrolling interest or any managementinput into the operations of the LPs.The LPswere organized in February
2000 and November 2005 for the purpose of investing in start-up entities with the goal of capital appreciation.

Furniture, Equipmentand LeaseholdImprovements

All furniture, equipment, and leaseholdimprovements are recorded at cost,net of accumulateddepreciation. Depreciation on

leaseholdimprovements isrecorded on a straight-line basisover the length of the lease.Furniture,equipment, and leasehold
improvements,net consistof the following as of December 31,2021:

Useful Life

Fumiture andequipreent 58,777;999 3-7 Years
LeMeholdimprovements 651010,990 Mó Years
Grant contra asset (10,510,000) 3-16 Years

$ 114,278,189

Less:Accumulated depreciation (82,490,753)
Fumiture, equipment and leaseholdimprovements, net 5 31,787,436

Grant Agreement

in 2012 the Company receivedgrant fundsfrom the Commonwealthof Pennsylvaniaunder the RedevelopmentAuthority
Capital Program ("RACP") andOpportunity Grant Program.As there is.no specific U.S.GAAPguidance, the Company has

analogizedthe guidancefrom internationalAccounting Standard("lAS")No.20, Accountingfor GovernmentGrantsand
Disclosureof GovernmentAssistance,to accountfor the grant funds. Thefunds receivedfrom the grant are recorded to the

ConsolidatedStatementof FinancialConditionunder "Furniture,equipment, and leaseholdimprovementsat cost"ascontra
assets,so that they are matched on the ConsolidatedStatementof FinancialCondition asan offset to the specificassetsfor

which the Company received reimbursement. As of December31,2021, the Company had$3,994,790in deferred grant
revenue recorded ascontra assets in the Consolidated Statement of FinancialCondition.
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2.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Leases

The Company leasesoffice spaceunderoperating leasesand determines if an arrangement is anoperating or financeleaseat
inception. The Companydetermines if an arrangement is a lease,or containsa lease,at inceptionof a contract andwhen the

terms of an existingcontractare changed.The Companyrecognizesa right-of-use ("ROU")assetand leaseliability at the
commencementdate of the lease.ROUassetsand leaseliabilities will be initially measuredasthe presentvalueof the sum of
the remaining minimum leasepayments utilizing an incremental borrowing rate determined in accordancewith ASC842. The

leaseliability is decreasedby the cashpayment made and increased by the interest expenseaccreted on a monthly basis.The

discount rate isthe implicit rate if it is readilydeterminableor otherwisethe Companyusesthe applicablefederal rates.The

implicit ratesof our leasesare not readilydeterminableand accordingly,we usethe applicablefederal ratesasposted bythe
IRSon a monthly basis.Our leaseterms may includeoptions to extend or terminate the lease.The ROUassetsand lease
liabilitiesare adjustedwhen a new leaseor amendmentis signed.

DerivativeFinancialInstruments

The Company maintains a deferred awardprogram for its financialadvisorsin which awardsaregranted basedon prior year
gross production asdiscussedin Note 12.These awardscliff vest over five or sevenyear periods. Financialadvisorsmust be
present at the time of vesting to be paid the award.The Company allowsthe financialadvisorsto select from a menu of

investment options upon whichthe applicablecumulative investmentgainsor losseswill be paid at the time of full vesting.

Beginning with the award granted in 2013,the Company, in order to hedge its market riskassociatedwith these elections,uses

total return swaps designatedascashflow hedgesunder ASC815,DerivativesandHedging, inorder to provide the market
returns and match the appropriate gains/losseson the hedgesto the associated compensation liability.Net cashsettlements

are passedbetween the parties on a monthly basis and then reestablished each month basedon the current market value and
any cumulative changesin the underlying elections by the financial advisors.

Cashcollateral is posted throughout the month on any market movements in excess of $100,000.Collateralof $4,450,000was

exchangedbetween the partiesto satisfyany margin requirementsas of December31,2021.Themaximumlength of time
whichthe Companyis hedgingits exposureto the variability in future cashflows is sevenyears.

At inception,the Company determinedthat the total return swapsmet the criteria for hedgeaccounting.Ongoing
effectivenessevaluationsare madefor the total return swapsthat aredesignatedand qualifyingas a hedge.

The Company enters into USTreasurybond and note futures contractsas part of its fixed incomebusiness,to manageinterest
rate riskassociatedwith itsmunicipalbond inventory.Thesepositionsareexecuteddirectly with another financial institution,
which requires the Company to maintain a minimum margin with the institution. Variation margin and intra-day margin may

also be required if the market movesagainstthe underlying positions.Asof December31,2021,the Company had a net

receivable with the counterparty of $4,222,372recorded in other assets on the Consolidated Statement of FinancialCondition.

The following table provides the notional value and fair value of the Company'sderivative instruments as of December31,
2021:

consolidated Receivablef

Number of Nononal Statement of Financial (Rayable)
Contracts Value Condition Fair Value

Derivatives designated as hedging instruments:
Total retum swaps 49 592,759,623 Other liabilities 5 (143,085)

Derivatives not designated as hedging instruments:
Treasuryfutures 5 $ 89.866388 Otherassets 5 43222,372
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3.FAIR VALUE MEASUREMENTS

The Company'sfinancial instruments recordedat fair value have beencategorized basedupon a fair value hierarchy in
accordancewith ASC820. Referto Note 2 for a further discussionon the Company'spolicies.The Companyhad no transfers
of financial instruments between Levelsduring the fiscalyear ended December31,2021.

The following table presents information about the Company'sfinancial instruments measuredat fair value on a recurring basis
asof December31,2021:

Quoted prices fra significant other Significant
active markets observable Inputs unobservable inputs

(Level v) (Level 2) (Levei 3) Totals
Assets

Securities owned, at fair value

EquitietETF&&options 5 346,240 $ 2,309,717 5 102,521 5 2,758,478
Pfeferred stock - 6,407,905 12029 6,4083934

Corporate bonds - 23,790,265 75,291 23;865,556

MunicipaEbonds - 72,373,583 7;864 72,381,445

Govemmentand agencyobligatioris - 87;672,744 - 83672,744
Other investments - - 1211:349 7,211;349

Total assets measured at fair value 5 346,240 $ 192,554:212 5 7,398a054 $ 200,298,505

Quoted prices in significant other Significant

active markets observable inputs unobservable inputs
(Level 1) (Level 2) (Level 3) Totals

Liabilities

Equities, ETFE& options $ 2,054,256 5 7,088 5 - $ 2,061;344
Preferredstock - 1,325,340 - 1,326,34O

Corporate bonds 1,911,691 - 1;911,691

Municipalbonds - 21,843 - 21,843

Governmentandagencyobligations - 8,448,092 - 8,448,092
Contingent payment arrangements - - 5,446000 5,446,000

Total liabilities measured at fair value $ 2;054,256 à 11,715,054 $ 5,446,000 $ 19,215,310

The following table presents information about the Company'sfinancial instruments measured at fair value on a recurring basis

using significantunobservableinputs(Level3) asof December 31,2021:

Equities, ETFs; Preferred Corporate Municipal Other
& options stock bonds bonds investments Totals

Balance,beginning of period 5 101,229 5 2,086 $ 6,028 5 6,825 5 7;432,254 7,548,422

Unrealized gains (losses) 7,441 149 (926) 410 627,446 634,520
Purchases 20,946 219 73,238 634 - 95,037

Sales (27;095) (1,425) (3,049) (5) (848,351) (879,925)

Balance,end of period 5 102,521 5 1,029 $ 75,291 5 7,864 $ 7,211,349 5 7,398,054
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3.FAIR VALUE MEASUREMENTS (CONTINUED)

Thefollowing table presentschangein carryingvalue associatedwith Level3 financial Instrumentscarried at fair value,
classifiedas contingent paymentarrangementsas of December31,2021:

Balante, ceginrirg ei periac 5 5,150L155
Adcitiors 2,420,000
Decuctions (3,124,155)

Balarce,eno of oerioo $ 5,445,000

The Company recognizestransfersof assetsbetweenLevelsat the end of each reporting period. Therewere no transfers
between Level1,Level2,or Level3 for the year ended December31,2021.

The following table representsthe investments in partnerships measuredat fair value basedon NAV as a practicalexpedientas
of December31,2021:

RedempUon RedempUon
Fat value frequency noUce period

Co4nvestment il $ 4,150,000 N/A N/A
JMSResources 701,861 N/A N/A

GlobafMedical REIT 174748 N/A N/A
55434609

The following representfinancial instrumentsthat are not carried at fair valueon the Consolidated Statement of Financial
Condition:

Short-term financial instruments:The carryingamount of short-term financial instruments,includingcashand cashequivalents,
segregated cash,and short-term bank loansare recorded at book value,which approximatesthe fair value of these
instruments due to their relativelyshort duration.Theseinstruments have no stated maturity andcarry interest ratesthat

approximate market rates.

Receivableand other assets:Receivablesfrom customers, broker-dealers, and other operating receivablesare recorded at

book value, which approximates the fair value of these instruments due to their relatively short duration.

COLI: These financial instruments are carried at cash surrender value of the policies, which approximates fair value.

Employeeloansand advances:Thesefinancial instrumentshave a stated maturity with afixed interestrate, so fair value does
not approximatethe carryingamount. As of December31,2021,the Companyestimatedfair valueof $260,583,864 basedon
estimatedfuture cashflows and estimateddiscount rates comparedto the carryingvalueof $259,399,815on the Consolidated
Statement of FinancialCondition.

Payables:Payableto customers,broker-dealers, and other payablesare recorded at book value,which approximatesthe fair
value of these instruments due to their relatively short duration.

Liabilities subordinated to the claimsof generalcreditors:These financial instruments havea stated maturity with afixed
interest rate. As of December31,2021, the Companyestimated fair value of $409,830,293 basedon estimated future cash
flows and estimateddiscount rates compared to the carryingvalue of $435,000,000on the ConsolidatedStatementof Financial
Condition.
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4.ACQUISITIONS

On June 3,2021 the Company entered into a purchaseagreement to acquire Chornyak& Associates.The aggregate purchase
price was $11,405,506,including $2,420,000of non-cash considerationreflectingthe fair value at that date of the earn-out

payment.

The acquisitionwasaccountedfor under the acquisitionmethod of accounting in accordancewith ASC805, Business
Combinations. Accordingly, the Company measuredgoodwill asthe excess of the acquisitiondate fair value of the
considerationtransferred over the amountof acquisition date identifiableassetsacquired. The Companyrecorded $9,608,404

of goodwill on the Consolidated Statement of FinancialCondition, identifiable intangibleassets purchased by the Company

consisted of customer relationshipswith aggregateacquisition date fair valuesof $1,797,101.Referto Note 10for further details.

The Company recognized a liabilityfor estimated earn-out payments. These paymentswill be basedon Chornyak&
Associates'performanceover a three-year period. The liability for earn-out paymentswas$2,420,000,which wasincluded in
other liabilitieson the ConsolidatedStatement of FinancialCondition. Referto Note 10 for further information on the impact of

thisacquisition on the ConsolidatedStatementof FinancialCondition.

5.SHORT-TERM BANK LOANS

The Company borrowsfrom four banksin connectionwith the securitiessettlement processand to financemargin loans made
to customers.As of December31,2021,the Company had borrowed $1,000,000from uncommitted open linesof credit from
the four banks. The borrowingswere collateralizedby customer-owned securitiesvalued at approximately $443,191and

Company owned securitiesvalued at $34,130,610.Certain collateralamounts exceed the minimum requirements to allow for
daily fluctuations.The borrowingsaredemand obligations and generally require interest basedupon the federal funds rate.As
of December31, 2021, the weighted-average interest rate on these borrowingswasapproximately 0.45%.All of the remaining
bank loans,which consistof overdraftsof depository accountsof $23,899,994,are not collateralized.

6.SUBORDINATED NOTES PAYABLE

The subordinatednotespayable (the "Notes")are subordinatedto the claimsof generalcreditors.The Notes mayonly be
repaid if the Company remains in compliancewith its minimum net capital requirements.The Notes were approved by FINRA
and amounts borrowed againstthe Notes areavailablein computing net capital under the SEC'sUniform Net Capital Rule
("Rule15c3-1"). OnAugust19,2021,the Companyentered into a new subordinatednote facility but no amounts have been
drawn under that agreement as of December 31,2021.

The following table presents information about the Company'sNotes as of December31,2021:

Lender Available Amount Borrowed Amount Maturity Date interest Rate
Penn Mutual 5 653000x000 5 65:000,000 3/13/2029 7% - 10%

PA insurance& Annuity Co* 40,000,000 40,000;000 8/19/2031 9%
Penn Mutual 100,000,000 100,000,000 9/15/2036 8%
PennMutual 130,0003000 130,000,000 12/21/2038 8%

PennMutual 100,000.000 100,000,000 12/21/2038 8%
Penn Mutual 150,000i000 - 8/19/2041 8%

$ 585,0003000 $ 435 000,000

*Pennsylvaniainsurance& Annuity Company is a fully owned subsidiaryof Penn Mutual
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7.MEMBER'S EQUITY

The Company entered into anoperating agreementwith the Memberwhich sets forth the rights,obligations, andduties with

respect to the Company.Accordingto the operating agreement,the Member shall not be personallyliable to creditors of the

Company for debts,obligations, liabilities,or lossesof the Company,except asrequired by law.The Memberhasthe right, but
is not required, to makecapitalcontributionsupon requestof the Company.TheMember may require the Company to make
distributionsof cashor property at suchtimes and amounts as it determines,subjectto regulatory limitations and approval.

The Company paysquarterlydistributionsequal to 100%of net income,after tax,to the Member.As of December31,2021,the
Company hasaccrued $13,905,055for the fourth quarter distribution payableto the Member,which is included in other
liabilities in the ConsolidatedStatementof FinancialCondition.

8.TAXES

Deferred income taxes reflect the impact for financial statement reporting purposes of temporary differencesbetween the
financialstatement carryingamounts and tax basisof assetsand liabilities.Management believesit is more likelythan not that
the Company will realizethe benefits of these deductible differences.

The significant temporary differencesthat give riseto the deferred tax assetsand liabilitiesas of December31,2021relate to the
following:

Deferred tax assets:
Ernployee benefit liabilities $ 33,309,833
Leaseliabilities 21785,731
Losscontingencies 3288 $37

Other 233,321
Total deferrec tax asset 58,617,422

Deferrec tax liabilities:
Right-of-use Assets (17,751,508)

Firm irvestments (7 CSS,485)

Unrealizac gain or cash flow hedge (2004700)
Total deferred tax liability (26.844,693)

Deferred tax asset,net $ 31,772729

The Companyfiles aconsolidatedfederal income tax return with its parent, PennMutual, and is subjectto taxation in the U.S.

and variousstate jurisdictions. Basedon the inter-company tax allocationagreements,eachsubsidiary'stax liabilityor refund is

accruedon a benefits for lossbasis.As of December 31,2021, the Companyhas a current tax receivable of $1,007,580from
Penn Mutual.

9.NET CAPITAL REQUIREMENTS

The Company is subjectto Rule15c3-1 of the SECand the capital rulesof the New YorkStock Exchange("NYSE").The

Company has elected to usethe alternative method permitted by Rule15c3-1 which requiresthat it maintain minimum net
capital, asdefined, equal to the greater of $1,000,000 or 2%of aggregate debit balancesarisingfrom customer transactions, as

defined. The NYSEmay prohibit a member firm from expanding its businessor paying cashdividends/distributions if resulting
net capitalwould be lessthan 5%of aggregatedebit items,asdefined, and may requirea memberfirm to reduce its business

if its net capital is lessthan 4% of aggregate debit items, as defined.As of December 31,2021,the Company's net capital was

$121,397,994whichwas $102,153,448in excessof 2% of aggregatedebit items,asdefined,and the Company'snet capital
percentagewas12.62%.
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9.NET CAPITAL REQUIREMENTS (CONTINUED)

Net assets of JTC of $9,688,006are includedas non-allowable assets in a consolidatedcomputation of the Company'snet
capital, becausethe net assetsof the subsidiaryare not readily availablefor the protection of the Company'scustomers,broker
dealers,and other creditors,aspermitted by Rule15c3-1

10.GOODWILL AND INTANGIBLE ASSETS

ASC350, lntangibles- Goodwilland Other, providesthat goodwill is not amortized and the value of an identifiable intangible

asset must be amortized over itsusefullife, unlessthe assetis determinedto havean indefiniteuseful life.The Companytests
for the impairment of goodwill annually,or morefrequently when negative conditions or triggering eventsoccur,in
accordancewith ASC 350.

Under this guidance,a Companyis first permitted to assesscertainqualitative factors (referredto as "stepzero"),and if it is

determined, based on this qualitative assessment,to be more likely than not that the fair value of the reporting unit is lessthan
its carrying amount, the Company must perform the quantitative analysisof goodwill impairment test.The Company's
operating activities areconsideredone reporting unit for the purposeof goodwill impairment testing. Management performed
annual impairment testing asof September 30, 2021.Management'squalitative analysis did not indicate impairment of the
goodwill asset.

The following table presents our goodwill and net identifiable intangible assetbalancesasof December31,2021

Finite Ufe intangibles UsefulUfe
investment bankingrelationships 5 4.600,000 5 Years
Client relationships 10,197 01 14-17 Years
Trade name 1.900,000 5 Years
Backlog 1 080,000 2 Years
Noncompeteagreements 1,209,000 1-4 Years

38,986,101

Accumulated Amottization

investraentbankingrelationships (2,453.333)

Client relationships (8.500.593)
Trade name (1,153,333)

Backlog (1.080.000)
Noncompeteagreements (986,028)

(14.173,287)

Net Rnite Ufe intangibles $ 4.812.814

Goodwill 5 872527,140

11.LEASES

The Company hasobligationsas a lesseefor office spacewith initial noncancelableterms inexcessof one year.The Company
classifiedthese leasesas operating leases.Theseleasesgenera||y contain renewaloptions for periods ranging from two to five
years. Becausethe Company is not reasonably certain to exercise these renewal options,the optional renewaloptions are

excluded from leasepayments.The Company'sleasesdo not includetermination options for either party to the leaseor

restrictive financial or other covenants. Payments due under the leasecontractsincludefixed paymentsplus,for manyof the
Company'sleases,variablepayments.The Company's office spaceleasesrequire it to makevariable payments for the
Company'sproportionate shareof the building'sproperty taxes, insurance,and common areamaintenance.These variable

leasepayments are not included in leasepayments used to determine leaseliability and are recognizedas variablecosts when
incurred.

WWW.JANNEY.COM• ©JANNEYMONTGOMERYSCOTTLLC• MEMBER:NYSE,FINRA,SIPC• PAGE13



umu---u---------u-

11.LEASES(CONTINUED)

Maturities of lease liabilities under noncancelable operating leasesasof December 31,2021 areasfollows:

2022 $ 21,219;977

2023 18,182,528
2024 153469,652

2025 14.158;S49
2026 12;763,146

Thereafter 26,868,481

Total leasepayments 108,662 633

Less:imputedinterest (4,921055)
Total leaseliabilities $ 103.741578

Leaseterm and discount rate for operating ieasesasof December31,2021areasfollows:

Weighted averageremainingleaseterm 6 years

Weighted averagediscount rate 2.21%

12.COMMITMENTS AND CONTINGENCIES

The Company, together with variousother brokers,dealers,corporations,and individuals,has beennamed as a defendant in a
number of actual and threatened class-action lawsuits,many of which involvematerialor undeterminableamounts and alleged

violations of federal and state securities laws.The Companyis also a defendant in other lawsuitsand regulatory matters

incidental to its securities business.Management of the Company believes,after consultation with outside legalcounselthat

the resolution of these various matters will not result in any material adverse impact on the financialposition of the Company.
However,the resultsof operations could be materially affected during any period if liabilities in that period differ from the

Company's prior estimates, and the Company'scashflow could be materially affected during any period in which these matters

are resolved.In accordancewith ASC450, Contingencies,the Company hasestablishedprovisionsfor estimatedlossesfrom
pending complaints,legalactions, investigations,and proceedings.The ultimate costsof litigation-related chargescan vary
significantly from period to period, dependingon suchfactors as market conditions,the size andvolume of customer

complaints and claims,including classaction suits and recoveries from indemnification, contribution or insurance

reimbursements. As of December31,2021,a reservefor litigation of $2,475,237is included inother liabilitieson the
ConsolidatedStatementof FinancialCondition.

The Company hasinvestments in variouspartnershipsto which it is required to commit a maximumamount of capital.As of
December 31,2021,the Companyhascontributed $5,030,609as an investment and hasno future commitment. Under the

terms of the partnership agreements,certain lossesare allocated to the Companyand the generalpartnersbefore being

allocatedto the limited partners. The Companymay in the future, under certain conditions, be required to contribute the
additional committed capital with no resulting investment value.

The Company hasoutstanding underwriting agreements andwhen-issued contracts which commit it to purchasesecurities at

specifiedfuture datesand prices.The Companypre-sells suchissuesto manage riskexposurerelatedto these off-balance-

sheet commitments.

The Company hasoutstanding commitments,which the Company estimatesto be approximately $54,101,612to provide certain

existing financialconsultants with loans aspart of the Company's recruiting strategy for keyrevenueproducing employees.The
loanswill be issuedif the financialconsultantsachievecertain revenuetargets during the year.
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13.FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK AND CONCENTRATIONS OF

CREDIT RISK

In the normal courseof business,the Company'scustomeractivities involve the execution,settlement,andfinancing of various
customer securities transactions. Theseactivities may exposethe Companyto off-balance-sheet risk in the event the customer

or other broker is unable to fulfill its contracted obligations and the Company hasto purchaseor sellthe financial instrument

underlying the contract at a loss.

In addition, the Company hassold securities,on a proprietary basis,that it does not currently own and will therefore be
obligated to purchasesuchsecurities at a future date.The Company hasrecorded these obligations in the Consolidated

Statement of FinancialCondition asof December 31,2021,at the fair valuesof the relatedsecurities, and wili incur a lossif the

fair valuesof the securitiesincreasessubsequentto December31,2021.

The Company may hold cashor cashequivalentsin certain financial institutions over and abovethe FederalDepository
InsuranceCorporation ("FDIC")insurancelimitsof $250,000per bank.

The Company'scustomersecuritiesactivitiesaretransactedon either a cashor margin basis.In margin transactions,the

Company extendscredit to its customers,subject to various regulatory and internal margin requirements,collateralized by cash
and securitiesin the customers' accounts.Inconnection with these activities, the Company executes and clears customer

transactions involving the saleof securities not owned by the customers,substantially allof whichare transacted on a margin
basis subject to individualexchangeregulations. Suchtransactions may exposethe Companyto significantoff-balance-sheet

risk in the event margin requirements are not sufficient to fully cover lossesthat customers may incur. Inthe event the

customer fails to satisfy its obligations, the Company may be required to purchaseor seilfinancialinstruments at prevailing

market prices to fulfill the customer'sobligations.

The Company seeksto control the risks associated with its customer activities by requiring customers to maintain margin
collateral in compliancewith variousregulatory andinternal guidelines.TheCompany monitors requiredmargin levelsdaily
and pursuant to suchguidelines,requiresthe customer to deposit additional collateralor to reduce positionswhen necessary.

The Company's customerfinancing andsecuritiessettlement activitiesrequire the Companyto pledge customersecurities as
collateral in support of varioussecuredfinancingsourcessuchas bank loansand securities loaned. In the event the
counterparty is unable to meet its contractual obligation to return customer securities pledged ascollateral,the Company may
be exposedto the risk of acquiring the securities at prevailing market pricesin order to satisfy its customer obligations.The

Company controls this riskby monitoring the fair value of securitiespledged on adaily basisandby requiring adjustmentsof
collateral levelsin the eventof excessmarket exposure.In additiort the Companyestablishescredit limits for suchactivities and
monitors compliance on a daily basis.

As of December 31,2021,the Company hadutilized $273,976,404of securitiesowned by customersascollateralfor Option

ClearingCorporation ("OCC") margin requirements.

14.EMPLOYEEBENEFIT PLANS

The Company hasa qualified defined contribution profit-sharing plan whichcoversall employeeswho meet certaineligibility

requirements.Contributionsto this plan aredetermined on a discretionarybasisby the Boardof Managers.

The Company hasa nonqualifieddeferred compensation plan for certain financialconsultants,which providesfor full vesting
after five or sevenyears.The participants' balanceschange basedon a variable rate of return. Asof December 31,2021,

Corporate Owned Life Insurance(COLI) was held to fund this plan, which iscarried at the cashsurrendervalue of the
underlying policiesof $113,407,003.The Companyalsoholds additional COLIpoliciesto insurekey financial advisors,which are
also carried at the cashsurrendervalue of the underlying policies of $59,649,272.
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15.RELATED PARTY TRANSACTIONS

During the year, the Companyentered into transactionswith PennMutual to provide annuity and insurancecontractsto its
customersas part of itsnormal courseof business.

The Company utilizesPennMutual'sinternalaudit, taxand executiveoversightdepartments.As of December31,2021,a
payableof $221,250is included in other liabilitieson the Consolidated Statement of FinancialCondition relatedto these
servicesprovided by PennMutual.

The Company paysinterestquarterlyon the Notes to PennMutual (see Note 6). As of December31,2021,interestpayableof
$9,200,000is included in other liabilitieson the ConsolidatedStatementof FinancialCondition.

16.SUBSEQUENT EVENTS

In accordancewith ASC855, Subsequent Events,we evaluatesubsequent events that occurredafter the Consolidated

Statement of FinancialCondition date but before the financialstatement has beenissued.Therearetwo types of subsequent

events: (1) recognized,or those that provide additional evidenceabout conditions that existedat the date of the Consolidated
Statement of FinancialCondition, includingthe estimates inherent in the processof preparing the financialstatement,and (2)

non-recognized, or thosethat provide evidenceabout conditions that did not exist at the date of the ConsolidatedStatement

of Financial Condition but arose after that date.The Company evaluated subsequenteventsthrough February28, 2022,the

date the consolidatedfinancial statement wasavailableto be issued.Basedon the evaluation the Companydid not identify any

recognizedsubsequent eventsthat would have requiredadjustment to the consolidatedfinancialstatement.
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