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OATH OR AFFIRMATION

Kari Ratajczak , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Lion Street Financial, LLC , as

of December 31 , 20 21 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Titl

SNhoa PnuHbic BaehaufortCounty, SC C

Notary Public Gommission Expires: April 6, 2027 *

Th s report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6 (d) Statement of Changes in Financial Condition./ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
Q (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

6/ (1) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.

2 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Members of
Lion Street Financial, LLC

Opinion on the Financiai Statements

We have audited the accompanying statement of financial condition of Lion Street Financial, LLC
(the Company) as of December 31, 2021, and the related statements of operations, changes in member's
equity, and cash flows for the year then ended, and the related notes (collectively referred to as the
"financial statements"). In our opinion the financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2021, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement, whether due to error or fraud. Our audit included performing
procedures to assess the risksof material misstatement of the financial statements, whether due to error
or fraud, and performing procedures that respond to those risks.Such procedures included examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit
also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that
our audit provides a reasonable basis for our opinion.

Supplemental Information

The Computation of Net Capitol under Rule 15c3-1 of the Securitiesand Exchange Commission(the
supplemental information) on page 12 has been subjected to audit procedures performed in conjunction
with the audit of the Company's financial statements. The supplemental information is the responsibility
of the Company's management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is presented in
conformity with 17 C.F.R.§ 240.17a-5. In our opinion, the supplemental information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

WEAVER AND TIDWELL, L.L.P.

We have served as the Company's auditor since 2017.

Fort Worth, Texas
February 28, 2022 Weaver and Tidwell, L.L.P.

2821 West 7th Street, Suite 700 | Fort Worth, Texas 76107
Main: 817.332.7905

CPAs AND ADVISORS | WEAVER.COM



Lion Street Financial, LLC
Statement of Financial Condition

December 31, 2021

Assets
2021

Assets

Cash $ 3,732,713
Restricted cash 100,000
Prepaid expenses 254,478
Accounts receivable-trade 2,379,028
Receivables from affiliate firms 35,455

Total assets $ 6,501,674

Liabilities and Member's Equity

Liabilities

Accounts payable $ 762,135

Payable to affiliate firms 369,232
Accrued expenses 2,800,779

Total liabilities 3,932,146

Member's Equity

Member's contributed equity 6,145,104
Accumulated deficit (3,575,576)

Total member's equity 2,569,528

Total liabilities and member's equity $ 6,501,674

IVotes to the financial statements form an integral part of these statements.
Page 2



Lion Street Financial, LLC
Statement of Operations
Year Ended December 31, 2021

2021

Commission revenue $ 58,155,522
Other service fee income 4,044,129
Interest income 15,219

Total revenues 62,214,870

Operating expenses:
Commissions 54,495,320
Salaries and related costs 2,281,494
Service fees 665,784
General and administrative 523,996
Occupancy 127,611
Technology 269,647
Taxes and licenses 445,089
Travel and entertainment 33,667

Professional and legal 358,350
Compliance 317,036
Marketing and meetings 188,825
Bad debt expense 1,814
Transition assistance 257,775

Total expenses 59,966,408

NET INCOME $ 2,248,462

IVotes to the financial statements form an integral part of these statements.
Page 3



Lion Street Financial, LLC
Statement of Changes in Member's Equity
Year Ended December 31, 2021

Member's
Contributed Accumulated

Equity Deficit Total

Balance at January 1, 2021 $ 10,227,725 $ (5,824,038) $ 4,403,687

Capital withdrawals (4,082,621) - (4,082,621)

Net income - 2,248,462 2,248,462

Balance at December 31, 2021 $ 6,145,104 $ (3,575,576) $ 2,569,528

IVotes to the financial statements form an integral part of these statements.
Page 4



Lion Street Financial, LLC
Statement of Cash Flows
Year Ended December 31, 2021

2021

Cash Flows From Operating Activities
Net income $ 2,248,462

Adjustments to reconcile net income to
net cash provided by operating activities:

Changes in operating assets and liabilities:
Prepaid expenses (120,824)
Accounts receivable-trade 912,513

Receivables from affiliate firms (35,455)
Accounts payable 44,785
Payable to affiliate firms (824,544)
Accrued expenses 199,603

Net cash provided by operating activities 2,424,540

Cash Flows From investing Activities -

Cash Flows From Financing Activities (4,082,621)

Capital withdrawals (4,082,621)

Net cash used in financing activities (4,082,621)

Net decrease in cash (1,658,081)

Cash and restricted cash at beginning of year 5,490,794

Cashand restricted cash at end of year $ 3,832,713

12/31/21

Cash $ 3,732,713
Restricted cash 100,000

Total cash and restricted cashshown in the statement of
cash flows $ 3,832,713

/Votes to the financial statements form an integral part of these statements.
Page 5



Lion Street Financial, LLC
Notes to the Financial Statements

1. Summary of Significant Accounting Policies

Reporting Entity and Nature of Operations

Lion Street Financial, LLC (the "Company") is a broker-dealer in securities registered with the Securities
and Exchange Commission ("SEC"),and is a member of the Financial Industry Regulatory Authority
("FINRA"). The Company's activities are regulated by FINRAand Securities Exchange Act of 1934.

The Company is a wholly owned subsidiary of Lion Street, Inc.("LSl").

Basis of Presentation
The accompanying financial statements of the Company have been prepared in accordance with the
accounting principles generally accepted in the United States of America (GAAP).

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Cash

Cash comprises cash balances held in a bank deposit account and clearing broker accounts. Restricted
cash is comprised of a $100,000 deposit with our clearing broker that is restricted to withdrawal or use
under the terms of certain contractual agreements.

Revenue Recognition
Security transactions and related commission revenue and expense by the Company are recorded on a

trade-date basis. The Company believes that the performance obligation is satisfied on the trade date
becausethat is when the underlying financial instrument is identified, the pricing is agreed upon and the

risks and rewards of ownership have transferred to/from the Customer.

Commissions revenue on sales of variable life insurance policies by the Company's sales advisors is
recognized when the policy is accepted by the insurance carrier and has been funded. Commissions are

generally paid to the Company as they are earned during the premium-payment period by the
policyholders to the insurance companies. The Company believes the performance obligation is satisfied

at this point becausethat is when the underlying financial instrument is identified, the pricing is agreed
upon and the risks and rewards of ownership have transferred to/from the Customer.

The Company recognizes revenue related to asset management in the form of fees, which are recognized

over the time period for which the services are provided. The Company believes the performance
obligation for asset management revenue is satisfied over time because the customer is receiving and
consuming the benefits asthey are provided by the advisors of the Company. Fee arrangements are based
on a percentage applied to the customer's assets under management. Fees are charged periodically and
are recognized as revenue at that time as they relate specifically to the services provided in that period,
which are distinct from the services provided in other periods.

Page 6



Lion Street Financial, LLC
Notes to the Financial Statements

Other service fee income includes base platform fees, licensing fees, and clearing charges. To the extent
that this income is related to specifictrades, the income is recognized on the trade date. Other service
fees are recognized on a monthly basis as determined by the Company's fee schedule.

The allowance for accounts receivable is based on the expected credit loss over the entire life of the

financial asset. An allowance for credit loss is based on the Company's expectation of the collectability of
financial instruments carried at amortized cost. The Company's expectation is that credit risk is not
significant until receivables are more than 90 days past due. Based on historical losses and the short-term

nature of the Company's accounts receivable, management has determined that no allowance is
necessary at December 31, 2021.

2021
Revenue from contracts with customers

Commission revenue

Variable Life income $ 20,859,673
General Securities Income 21,969,661
Asset Management 15,326,188

Total commission revenue 58,155,522

Other service fee income

Rep Service Fees 1,936,326
Volume Based Income 369,924
Override Income 1,379,478
Sponsorship Income 353,318
Other Income 5,083

Total other service fee income 4,044,129

Total revenues from contracts with customers $ 62,199,651

Accounts receivable, net, as of December 31, 2021 and 2020 consisted of $2,379,028 and $3,291,541,
respectively.

Operating Expenses
Selling, general and administrative costs are charged to expense as incurred.

Income Taxes

As a single member limited liability company, the Company is a disregarded entity and is not a separate
tax paying entity for federal income tax purposes or in most state tax jurisdictions.

Page 7



Lion Street Financial, LLC
Notes to the Financial Statements

Management has evaluated the Company's tax positions and concluded that the Company had taken no
uncertain tax positions that require adjustment to the financial statements. With few exceptions, the
Company is no longer subject to income tax examinations by United States federal, state or local
authorities for years before 2017.

An entity is not required to allocate the consolidated amount of current and deferred tax expense to a
legal entity that is not subject to tax in its separate financial statements. However, an entity may elect to

do so (on an entity-by-entity basis) for a legal entity that is both not subject to tax anddisregarded by the
taxing authority. LSI has elected to not allocate consolidated current and deferred tax in the Company's
separately issued financial statements.

Contingencies
Certain conditions may exist as of the date the financial statements are issued, which may result in a loss
to the Company, but which will only be resolved when one or more future events occur or fail to occur.
The Company's management and its legal counsel assess such contingent liabilities, and such assessment
inherently involves an exercise of judgment. In assessing loss contingencies related to legal proceedings
that are pending against the Company or unasserted claims that may result in such proceedings, the
Company's legal counsel evaluates the perceived merits of any legal proceedings or unasserted claims, as
well as the perceived merits of the amount of relief sought or expected to be sought therein.

If the assessment of a contingency indicates it is probable that a material loss has been incurred and the
amount of the liability can be estimated, then the estimated liability would be accrued in the Company's

financial statements. If the assessment indicates a potentially material losscontingency is not probable,
but is reasonably possible, or is probable, but cannot be estimated, then the nature of the contingent
liability, together with an estimate of the range of possible loss, if determinable and material, would be
disclosed.

Losscontingencies considered remote are generally not disclosed unless they involve guarantees, in which
casethe guarantees would be disclosed.

Subsequent Events

The Company has evaluated subsequent events through February 28, 2022, the date the financial
statements were issued.

2. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule ("SEC
Rule 15c3-1"), which requires the maintenance of minimum net capital and requires the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2021, the

Company had net capital of $1,486,908. The Company's ratio of aggregate indebtedness to net capital
was 2.64to1at December31, 2021. There were no material differences between these audited numbers
and the Company'sFOCUSFiling.

Page 8



Lion Street Financial, LLC
Notes to the Financial Statements

3. Related Party Transactions

An expense sharing arrangement was entered into between the Company and LSI. The Company is a

wholly owned subsidiary of LSI. In addition, the Company currently benefits from general and
administrative services provided by LSI and allocates a certain percentage of LSI employees' time and
expenses to the Company. During 2021, $3,362,158 in expense was allocated to the Company from LSI.

The Company, in the course of its normal business, will generate receivables in the form of fees in arrears
and payables in the form of commissions from its affiliate firms. Such firms have an ownership interest in
the parent company, and as such virtually all of these payables and receivables will be due either to
stockholders, employees of stockholders, or to firms owned by stockholders. The total outstanding
receivables from affiliates as of December 31, 2021 was $176,635. The total amount of payables to
subsidiaries of LSIas of December 31, 2021 was$369,232.

4. Commitments and Contingent Liabilities

The Company is involved in claims and litigation in the normal course of business. Management believes
the applicable insurance coverage is adequate to cover costs of settlement and defense of such claims
and litigation. For the year ended December 31, 2021, the Company was involved in several claims where
management believes that insurance coverage is sufficient, and any settlement will not be significant.

5. Market Risks and Credit Risks

In the normal course of business, the clearing broker and the Company's activities will involve the
execution, settlement, and financing of various securities transactions. These activities may expose the
Company to off-balance sheet credit and market risksin the event the customer or counterparty is unable
to fulfill its contractual obligations. Such risks may be increased by volatile trading markets.

The clearing broker, through which accounts are introduced, and the Company will seek to control the

risks associated with their customer activities by requiring customers to maintain margin collateral in
compliance with various regulatory and internal guidelines. The Company is contingently liable for any
customer account deficits with the clearing broker which are not otherwise satisfied. The clearing broker

and the Company will monitor required margin levels daily and, pursuant to such guidelines, will require
customers to deposit additional collateral or to reduce positions where necessary.

The Company maintains its cash in bank deposit accounts which, at times, may exceed federally insured
limits. Accounts are guaranteed by the Federal Deposit Insurance Corporation up to a maximum of
$250,000. The Company hasnot experienced any losses in such accounts.

Page 9



Lion Street Financial, LLC
Notes to the Financial Statements

6. Major Customers

The Company had certain customers whose revenue individually represented 10% or more of the
Company'stotal revenue. Forthe year ended December31, 2021, approximately 25% of the Company's
total revenue was related to one company.

7. Exemption from Rule 15c3-3

The Company is exempt from the Securities and Exchange Commissions Rule 15c3-3 pursuant to the
exemptive provisions of sub-paragraph (k)(2)(ii) for the year ended December 31, 2021.

Page10
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Lion Street Financial, LLC
Computation of Net Capital, Aggregate Indebtedness, and Ratio of Aggregate

Indebtedness or Net Capital under Rule 15c3-1 of the Securities and Exchange
Commission

December 31, 2021

Total member's equity $ 2,569,528
Deductions:

Nonallowable assets:

Prepaid expenses (254,478)

Unsecured receivable and other assets (828,142)

Total net capital $ 1,486,908

Aggregate indebtedness:

Accounts payable and accrued expenses $ 3,932,146

Totalaggregateindebtedness $ 3,932,146

Computation of basicnet capital requirement:

Minimum net capital required of broker-dealer (6.67% of total

aggregate indebtedness) $ 262,143

Minimum dollar net capital requirement of broker-dealer $ 5,000

Net capital requirement (greater of two above) $ 262,143

Net capital over the required minimum $ 1,224,765

Ratio of aggregateindebtedness to net capital 2.64: 1

The above computation does not differ from the computation of net capital under Rule 15c3-1 as of
December 31,2021, filed with the Securities and Exchange Commission by the Company on Part IIA
of Form X-17A-5, on January 26, 2022.

Page 12



WeaVer
Assurance .Tax .Advisory

Report of Independent Registered Public Accounting Firm

To the Members of

Lion Street Financial, LLC

We have reviewed management's statements, included in the accompanying Lion Street Financial, LLC's(the
Company) Exemption Report, in which (1) the Company identified the following provisions of
17 C.F.R.§15c3-3(k) under which the Company claimed an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(ii)
(the "exemption provisions") and (2) Lion Street Financial, LLC stated that the Company met the identified
exemption provisions throughout the year ended December 31, 2021 without exception. The Company's
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company'scompliance with the exemption provisions. A review is substantially less in scope than an examination,

the objective of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set

forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

WEAVER AND TIDWELL, L.L.P.

Fort Worth, Texas

February 28, 2022

Weaver and Tidwell, L.L.P.
2821 West 7th Street, Suite 700 | Fort Worth, Texas 76107

Main: 817.332.7905

CPAs AND ADVISORS | WEAVER.COM



Lion Street Financial,LLC'sExemption Report

Lion Street Financial, LLC(the "Company")is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be made by

certain brokers and dealers").This Exemption Report was prepared as required by 17 C.F.R.§240.17a-

5(d)(1) and (4).To the best of its knowledge and belief, the Company states the following:

(1) The company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following provisions of

17 C.F.R.§240.15c3-3(k)(2)(ii) and

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) throughout the
year ended December 31, 2021 without exception.

Lion Street Financial, LLC

1,Kari Ratajczak, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is true
and correct.

By:

Title: Financialand Operations Principal



Lion Street Financial, LLC

Report of Independent Registered Public Accounting Firm
And Statement of Financial Condition

December 31, 2021

Filed pursuant to Rule 17a-5(e)(3) as a Public Document
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Report of Independent Registered Public Accounting Firm

To the Members of

Lion Street Financial,LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Lion Street Financial, LLC
(the Company) as of December 31, 2021 and the related notes (collectively referred to as the "financial
statement"). In our opinion the financial statement presents fairly in all material respects, the financial position
of the Company as of December 31, 2021 in conformity with accounting principles generally accepted in the
United States.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an

opinion on this financial statement based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with respect
to the Company in accordance with the U.S.federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonabie assurance about whether the financial statement is free of material

misstatement, whether due to error or fraud. Lion Street Financial, LLC is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. As part of our audits we are required
to obtain an understanding of internal control over financial reporting but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control over financial reporting. Accordingly, we express no
such opinion.

Our audit included performing procedures to assessthe risks of material misstatement of the financial statement,

whether dueto error or fraud,andperforming proceduresthat respondto those risks.Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statement. Our audit
also included evaluating the accounting principles used and significant estimates made by management, as well

as evaluating the overall presentation of the financial statement. We believe that our audit provides a reasonable
basis for our opinion.

WEAVER AND TIDWELL, L.L.P.

We have served as the Company's auditor since 2017.

Fort Worth, Texas
February 28, 2022

Weaver and Tidwell, L.L.P.
2821 West 7th Street, Suite 700 | FortWorth, Texas76107

Main: 817.332.7905

CPAs AND ADVISORS | WEAVER.COM



Lion Street Financial, LLC
Statement of Financial Condition

December 31, 2021

Assets
2021

Assets

Cash $ 3,732,713
Restricted Cash 100,000
Prepaid expenses 254,478
Accounts receivable-trade 2,379,028
Receivables from affiliate firms 35,455

Total assets $ 6,501,674

Liabilities and Member's Equity

Liabilities

Accounts payable $ 762,135
Payable to affiliate firms 369,232
Accrued expenses 2,800,779

Total liabilities 3,932,146

Member's Equity

Member's contributed equity 6,145,104

Accumulated deficit (3,575,576)

Total member's equity 2,569,528

Total liabilities and member's equity $ 6,501,674

IVotes to the financial statement form an integral part of this statement.
Page 2



Lion Street Financial, LLC
Notes to the Financial Statement

1. Summary of Significant Accounting Policies

Reporting Entity and Nature of Operations
Lion Street Financial, LLC(the "Company") is a broker-dealer in securities registered with the Securities

and Exchange Commission ("SEC"),and is a member of the Financial Industry Regulatory Authority
("FINRA"). The Company'sactivities are regulated by FINRAand Securities Exchange Act of 1934.

The Company is a wholly owned subsidiary of Lion Street, Inc. ("LSI").

Basis of Presentation

The accompanying financial statements of the Company have been prepared in accordance with the
accounting principles generally accepted in the United States of America (GAAP).

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Cash

Cash comprises cash balances held in a bank deposit account and clearing broker accounts. Restricted

cash is comprised of a $100,000 deposit with our clearing broker that is restricted to withdrawal or use
under the terms of certain contractual agreements.

Revenue Recognition
Security transactions and related commission revenue and expense by the Company are recorded on a
trade-date basis. The Company believes that the performance obligation is satisfied on the trade date
because that is when the underlying financial instrument is identified, the pricing is agreed upon and the
risks and rewards of ownership have transferred to/from the Customer.

Commissions revenue on sales of variable life insurancepoliciesby the Company's salesadvisorsis
recognized when the policy is accepted by the insurance carrier and has been funded. Commissions are
generally paid to the Company as they are earned during the premium-payment period by the
policyholders to the insurance companies. The Company believes the performance obligation is satisfied
at this point because that is when the underlying financial instrument is identified, the pricing is agreed
upon and the risks and rewards of ownership have transferred to/from the Customer.

The Company recognizes revenue related to asset management in the form of fees, which are recognized
over the time period for which the services are provided. The Company believes the performance
obligation for asset management revenue is satisfied over time because the customer is receiving and
consuming the benefits as they are provided by the advisors of the Company. Fee arrangements are based

on a percentage applied to the customer's assets under management. Fees are charged periodically and
are recognized as revenue at that time as they relate specifically to the services provided in that period,
which are distinct from the services provided in other periods.

Page 3



Lion Street Financial, LLC
Notes to the Financial Statement

Other service fee income includes base platform fees, licensing fees,and clearing charges. To the extent
that this income is related to specific trades, the income is recognized on the trade date. Other service
fees are recognized on a monthly basisas determined by the Company's fee schedule.

The allowance for accounts receivable is based on the expected credit loss over the entire life of the

financial asset. An allowance for credit loss is basedon the Company'sexpectation of the collectability of
financial instruments carried at amortized cost. The Company's expectation is that credit risk is not
significant until receivables are more than 90 days past due. Based on historical losses and the short-term

nature of the Company's accounts receivable, management has determined that no allowance is
necessary at December 31, 2021.

Accounts receivable, net, as of December 31, 2021 and 2020 consisted of $2,379,028 and $3,291,541,
respectively.

Operating Expenses
Selling, general and administrative costs are charged to expense as incurred.

Income Taxes

As a single member limited liability company, the Company is a disregarded entity and is not a separate
tax paying entity for federal income tax purposes or in most state tax jurisdictions.

Management has evaluated the Company's tax positions and concluded that the Company had taken no
uncertain tax positions that require adjustment to the financial statements. With few exceptions, the
Company is no longer subject to income tax examinations by United States federal, state or local
authorities for years before 2016.

An entity is not required to allocate the consolidated amount of current and deferred tax expense to a
legal entity that is not subject to tax in its separate financial statements. However, an entity may elect to

do so (on an entity-by-entity basis) for a legal entity that is both not subject to tax and disregarded by the
taxing authority. LSIhas elected to not allocate consolidated current and deferred tax in the Company's
separately issued financial statements.

Contingencies

Certain conditions may exist as of the date the financial statements are issued, which may result in a loss
to the Company, but which will only be resolved when one or more future events occur or fail to occur.
The Company's management and its legal counsel assesssuch contingent liabilities, and such assessment
inherently involves an exercise of judgment. In assessing loss contingencies related to legal proceedings

that are pending against the Company or unasserted claims that may result in such proceedings, the
Company's legal counsel evaluates the perceived merits of any legal proceedings or unasserted claims, as
well as the perceived merits of the amount of relief sought or expected to be sought therein.

If the assessment of a contingency indicates it is probable that a material loss has been incurred and the
amount of the liability can be estimated, then the estimated liability would be accrued in the Company's
financial statements. If the assessment indicates a potentially material loss contingency is not probable,
but is reasonably possible, or is probable, but cannot be estimated, then the nature of the contingent
liability, together with an estimate of the range of possible loss, if determinable and material, would be
disclosed.
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Losscontingencies considered remote are generally not disclosed unless they involve guarantees, in which
case the guarantees would be disclosed.

Subsequent Events
The Company has evaluated subsequent events through February 28, 2022, the date the financial
statements were issued.

2. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule ("SEC
Rule 15c3-1"), which requires the maintenance of minimum net capital and requires the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2021, the
Company had net capital of $1,486,908. The Company's ratio of aggregate indebtedness to net capital
was 3.64 to 1at December 31, 2021. There were no material differences between these audited numbers

and the Company's FOCUSFiling.

3. Related Party Transactions

An expense sharing arrangement was entered into between the Company and LSI. The Company is a
wholly owned subsidiary of LSI. In addition, the Company currently benefits from general and
administrative services provided by LSI and allocates a certain percentage of LSI employees' time and
expenses to the Company. During 2021, $3,362,158 in expense was allocated to the Company from LSI.

The Company, in the course of its normal business, will generate receivables in the form of fees in arrears
and payables in the form of commissionsfrom its affiliate firms. Such firms have an ownership interest in
the parent company, and as such virtually all of these payables and receivables will be due either to
stockholders, employees of stockholders, or to firms owned by stockholders. The total outstanding

receivables from affiliates as of December 31, 2021 was $141,180. The total amount of payables to
affiliates as of December 31, 2021 was $369,232.

4. Commitments and Contingent Liabilities

The Company is involved in claims and litigation in the normal course of business. Management believes
the applicable insurance coverage is adequate to cover costs of settlement and defense of such claims
and litigation. For the year ended December 31,2021, the Company was involved in several claimswhere
management believes that insurance coverage is sufficient, and any settlement will not be significant.

5. Market Risks and Credit Risks

In the normal course of business, the clearing broker and the Company's activities will involve the

execution, settlement, and financing of various securities transactions. These activities may expose the
Company to off-balance sheet credit and market risks in the event the customer or counterparty is unable
to fulfill its contractual obligations. Such risks may be increased by volatile trading markets.

The clearing broker, through which accounts are introduced, and the Company will seek to control the
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risks associated with their customer activities by requiring customers to maintain margin collateral in
compliance with various regulatory and internal guidelines. The Company is contingently liable for any
customer account deficits with the clearing broker which are not otherwise satisfied. The clearing broker
and the Company will monitor required margin levels daily and, pursuant to such guidelines, will require
customers to deposit additional collateral or to reduce positions where necessary.

The Company maintains its cash in bank deposit accounts which, at times, may exceed federally insured
limits. Accounts are guaranteed by the Federal Deposit Insurance Corporation up to a maximum of
$250,000. The Company has not experienced any losses in such accounts
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Report of Independent Registered Public Accounting Firm
On Applying Agreed-Upon Procedures

To the Members of
Lion Street Financial, LLC

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated
below on the accompanying General Assessment Reconciliation (Form SIPC-7) for the year ended
December 31, 2021. Management of Lion Street Financial, LLC (Company) is responsible for its
Form SIPC-7 and for its compliance with the applicable instructions on Form SIPC-7.

Management of the Company has agreed to and acknowledged that the procedures performed are
appropriate to meet the intended purpose of assisting you and SIPC in evaluating the Company's
compliance with the applicable instructions on Form SIPC-7 for the year ended December 31, 2021.
Additionally, SIPC has agreed to and acknowledged that the procedures performed are appropriate for
their intended purpose. This report may not be suitable for any other purpose. The procedures performed
may not address all the items of interest to a user of this report and may not meet the needs of all users
of this report and, as such, users are responsible for determining whether the procedures performed are
appropriate for their purposes. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5

Part lil for the year ended December 31, 2021, with the Total Revenue amounts reported in
Form SIPC-7 for the year ended December 31, 2021 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers noting no differences; and

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences.

We were engaged by the Company to perform this agreed-upon procedures engagement and
conducted our engagement in accordance with attestation standards established by the AICPA and in
accordance with the standards of the Public Company Accounting Oversight Board (United States). We
were not engaged to, and did not conduct an examination or a review engagement, the objective of
which would be the expression of an opinion or conclusion, respectively, on the Company's Form SIPC-7

and for its compliance with the applicable instructions on Form SIPC-7 for the year ended
December 31, 2021. Accordingly, we do not express such an opinion or conclusion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

We are required to be independent of the Company and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements related to our agreed-upon procedures
engagement.

Weaver and Tidwell, L.L.P.
2821 West 7th Street, Suite 700 | Fort Worth, Texas76107

Main: 817.332.7905

CPAs AND ADVISORS | WEAVER.COM



SECURITIES INVESTOR PROTECTION CORPORATION

- SIPC-7 MaiCode:8967P.O.Box7247PNiedelphia,PA19170-0001 Sim-7
(36-REV 12/18) Genel'ai ASSGSSinentReconcillation (36-REV 12/18)

. December31, 2021
For the fiscal year ended

(Read carefully the Instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Nameof Member,address, DesignatedExaminingAuthority, 1934 Act registration no.and month in which fiscal year ends for &
purposes of the audit requirement of SEC Rule 17a-5: A

Note:If any of the informationshownonthe O
| mailing label requires correction,pleasee-mail

69183 FINRA DEC anycorrectionsto formosipc.organdso
LION STREET FINANCIAL,LLC indicateonthe formfiled.
515 CONGRESS AVE STE 2500

Nameand telephone number of personto CC
AUSTIN, TX 78701-3509 contactrespecting this form. O

Kari RataJczak(512) 776-8466 E

2. A. General Assessment (item 20 from page 2) $31,498

B. Lesspaymentmadewith SIPC-6 filed (exclude interest) ( 13,046 )
7/26/2021

Date Paid

C. Less prior overpayment applied ( )

D. Assessmentbalance due or (overpayment) 18,452
E. Interest computedon late payment (see instruction E) for days at 20% per annum

F. Total assessmentbalance and interest due (or overpaymentcarried forward) $18,452
G. PAYMENT: 9 the box

Check malled to P.O.Box Funds Wired AC 18 452Total (must be same as F a ove)

H. Overpayment carrled forward $(

3.Subsidiaries (S) and predecessors(P) included in this form (give nameand 1934Act registration number):

The SIPC membersubmitting this form and the

person by whomit is executed represent thereby Lion Street Financial, LLCthat all information contamed herein is true, correct
andcomplete. in...orcareer.ne..Partnersaip.,r are..irauen)

(Authorized signats

Datedthe day of N6NCM'' 20M. Financial and Operations Principal
(Title)

This form and the assessment paymen due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in aneasily accessible place.

E Dates:
Postmarked Received Reviewed

5 Calculations Documentation Forward Copy

c.aExceptions:

E Disposition of exceptions:
1



. DETERMINATION OF "SIPC NET OPERATING REVENUES"

AND GENERAL ASSESSMENT Amounts for the fiscal period
beginning January1,2021

and ending ---
Eliminate cents

a ToNtalrevenue(FOCUSLine12/Part IIA Line 9, Code4030) $62,214,870

2b. Additions:
(1) Total revenues from the securities businessof subsidiaries (exceptforeign subsidiaries) and

predecessors not included above.

(2) Net lossfrom principaltransactionsin securities in trading accounts.

(3) Net lossfrom principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net lossfrom managementof or participation in the underwriting or distribution of securities.

(6) Expensesother than advertising,printing, registrationfees andlegal fees deductedin determining net
profit from managementof or participation in underwriting or distribution of securities.

(7) Net lossfrom securities in investment accounts.

Total additions

20.Deductions:
(1) Revenues from the distribution of shares of a registered openend investment company or unit

investment trust, from the saleof variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounts,andfrom transactions in security futures products.

(2) Revenuesfrom commoditytransactions.

(3)Commissions,floor brokerageandclearancepaidto other SIPC membersin connection with
securities transactions.

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5)Netgainfrom securitiesin investment accounts.

(6) 100% of commissionsand markupsearnedfrom transactions in (i) certificates of deposit and
(ii) Treasurybills, bankersacceptancesor commercialpaperthat matureninemonthsor less
from issuance date.

(7)Directexpensesof printingadvertisingandlegal fees incurredin connectionwithotherrevenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

O/S RIA Fees; ALT MKT Overrides; E&O; Pershing & TC Expense 1,522,745
(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART llA Line 13,
Code 4075 plus line2b(4) above) butnot in excess
of total interestanddividendincome. $

(ii) 40%of margin interest earned on customerssecurities
accounts (40% of FOCUSline 5, Code 3960). $

Enter the greater of line (i) or (ii)

Total deductions 41,215,936

2d.SIPC NetOperating Revenues $ '99 '934

2e.General Assessment @ .0015 $ '49
(to page1, line 2.A.)

2


