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OATH OR AFFIRMATION

I, Stephan R. Pene , swear (or affirm) that, to the best of my knowledge and belief, the

financial report pertaining to the firm of S.L. Reed & Company , as Of

December 31 ,2 021 , iS true and correct. I further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, asthe casemay be, has any proprietary interest in any account classified solely
asthat of a customer.

Signature:

Title:
Chief Financial Officer & chief Compliance Officer

Notary Public

This filing** contains (check all applicable boxes):

M (a) Statement of financial condition.

(b) Notes to consolidated statement of financial condition.

M (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of

comprehensive income (as defined in §210.1-02 of Regulation S-X).

M (d) Statement of cash flows.

M (e) Statement of changes in stockholders' or partners' or sole proprietor's equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

M (g) Notes to consolidated financial statements.

M (h) Computation of net capital under 17 CFR240.15c3-1 or 17 CFR 240.18a-1, as applicable.

O (i) Computation of tangible net worth under 17 CFR240.18a-2.

M (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR240.15c3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or

Exhibit A to 17 CFR 240.18a-4, as applicable.

(1) Computation for Determination of PAB Requirements under Exhibit A to § 240.15c3-3.

M (m) Information relating to possession or control requirements for customers under 17 CFR240.15c3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR

240.15c3-3(p)(2) or 17 CFR240.18a-4, as applicable.

M (o) Reconciliations, including appropriate explanations, of the FOCUSReport with computation of net capital or tangible net
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17

CFR240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.
M (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

M (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant's report basedon an examination of the statement of financial condition.

M (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17
CFR240.17a-5, 17 CFR240.18a-7, or 17 CFR240.17a-12, as applicable.

O (v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17

CFR240.17a-5 or 17 CFR 240.18a-7, as applicable.
M (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.
M (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17CFR240.17a-12,

as applicable.

D (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

O (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR240.170-5(e)(3) or 17 CFR 240.180-7(d)(2), as
applicable.



A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate
is attached, and not the truthfulness, accuracy, or
validity of that document.

State of California

County of Los Angeles

Subscribed and sworn to (or affirmed) before me on this 11th
day of February , 20 , by StephanPene

,
proved to me on the basis of satisfactory evidence to be the
person(s) who appeared before me.

O MILKAM 0. i.OSCALIO

- Notary Public - California
Los Angeles County E

Commission * 2339579

My Comm.Ex:lires Dect. 2014

(Seal) Signature
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LMHS, P.C.
Ceraped Public Acœuntana and Advisors

Report of Independent Registered Public Accounting Firm

To the Shareholder and Board of Directors

S.L.Reed & Company

Los Angeles, California

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of S.L.Reed & Company, as of December 31,
2021, and the related statements of income, changes in shareholder's equity, and cash flows for the year then ended,
and the related notes to the financial statements (collectively referred to as the "financial statements"). In our opinion,

the financial statements present fairly, in all material respects,the financial position of S.L.Reed & Company asof
December 31, 2021, and the results of its operations and its cashflows for the year then ended December 31, 2021, in
conformity with accounting principles generally acceptedin the United States of America.

Basis for Opinion

These financial statements are the responsibility of the entity's management. Our responsibility is to express an

opinion on these financial statements basedon our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect
to S.L.Reed & Company in accordance with the U.S.federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement,whether due to error or fraud. Our audit included performing proceduresto assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to

those risks. Such procedures included examining, on a test basis, evidence regarding the amounts anddisclosures in
the financial statements.Our audit also included evaluating the accounting principles usedand significant estimates

made by management, as well as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonable basis for our opinion.

Supplemental Information

The supplementary information appearing on pages 13 through 20 has been subjected to audit procedures performed

in conjunction with the audit of S.L.Reed & Company's financial statements.The supplemental information is the
responsibility of S.L. Reed & Company's management. Our audit procedures included determining whether the

supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the

supplemental information. In forming our opinion on the supplemental information, we evaluated whether the

supplemental information, including its form andcontent, is presented in conformity with C.F.R. §240.17a-5. In our

opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial statements as
a whole.

LMHS, P.C.

We have servedas S.L.Reed& Company's auditor since 2021.

Norwell, Massachusetts

February 11, 2022

80 Washington Street, Building S,Norwell, Massachusetts 02061 (781)878-9111 FX (781) 878-3666 www.1mbspc.com C PA



S.L.REED & COMPANY
STATEMENT OF FINANCIAL CONDITION

December 31,2021

ASSETS

Cash $ 336,710

Receivable from clearing organization 6,172
Other Receivables 16,386

Deposit with clearing organization 140,872
Prepaid expense 17,606

Total assets $ 517,746

LIABILITIES AND SHAREHOLDER'S EQUITY

Liabilities

Accounts payable and accrued expenses $ 72,089
Commissions payable 20,391
Deferred Revenue 11,385

Total liabilities 103,865

Shareholder's Equity

Common stock, $.01par value, 10,000,000 sharesauthorized, 500,000
sharesissued and outstanding 5,000

Additional paid-in capital 197,850
Retained earnings 211,031

Total shareholder's equity 413,881

Total liabilities and shareholder's equity $ 517,746

Page 2 See accompanying financial statements.



S.L.REED & COMPANY
NOTE TO THE STATEMENT OF FINANCIAL CONDITION

December 31,2021

Cash and deposits held at a United States commercial bank are recorded at face value.

The Company has a brokerage agreement with National Financial Services ("Clearing
Broker") to carry its account and the accounts of its clients as customers of the Clearing
Broker. The Clearing Broker has custody of the Company's cash balances which serve as
collateral for any amounts due to the Clearing Broker as well as collateral for securities
sold short or securities purchasedon margin. Interest is paid monthly on these cash deposits
at the averageovernight repurchase rate. The balance at December 31, 2021 was $140,872
Pursuant to the clearing agreement,the Company introduces all of its securities transactions
to clearing broker on a fully disclosed basis. Customers' money balances and security
positions are carried on the books of the clearing broker. In accordancewith the clearance
agreement, the Company has agreed to indemnify the clearing broker for losses, if any,
which the clearing broker may sustain from carrying securities transactions introduced by
the Company. In accordance with industry practice and regulatory requirements, the
Company and the clearing broker monitor collateral on the customers' accounts. As of
December 31, 2021, the receivable from clearing organization of $6,172 was pursuant to

this clearance agreement.

Receivable from clearing organizations represent commissions earned on securities
transactions. These receivables are stated at face amount with no allowance for doubtful

accounts. An allowance for doubtful accounts is not considered necessary because

probable uncollectible accounts are immaterial.

Securities transactions are recorded on a trade date basis with related commission income

and expensesalso recorded on a trade date basis.

Prepaid expenses are amortized over the contract period per each agreement and are
deemednon-allowable assetsfor FOCUS REPORT purposes.

Accounts payable and accrued expenses are based on actual debts owed or reasonable
estimates made by management.

Commissions payable to company registered representatives are paid in the subsequent

month the expensewas incurred.

The Company has no long-term liabilities.

Page 3 See accompanying financial statements.



S.L.REED & COMPANY
STATEMENT OF INCOME

For the Year Ended I)ecember 31,2021

REVENUES
Commissions $ 971,590
Fee based income 173,195
Other Income 110,734

Total revenues 1,255,519

EXPENSES

Employee compensation andbenefits 122,219
Commission expense 462,492
Execution and clearing charges 82,883
Expense allocation from affiliate 176,000
Interest expense O
Other operating expenses 81,006

Total expenses 924,600

NET INCOME BEFORE INCOME TAX PROVISION 330,919

INCOME TAX PROVISION 953

NET INCOME $ 329,966

Page 4 Seeaccompanying financial statements.



S.L.REED & COMPANY
STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

For the Year Ended December 31,2021

Additional
Common Paid-in Retained

Stock Capital Earnings Total

BALANCE - December 31,2020 $ 5,000 $ 197,850 $ 110,062 $ 312,912

Distribution to shareholder - - (229,000) (229,000)

Net income - - 329,969 329,969

BALANCE - December 31,2021 $ 5,000 $ 197,850 $ 211,031 $ 413,881

Page 5 See accompanying financial statements.



S.L.REED & COMPANY
STATEMENT OF CASH FLOWS

For the Year Ended December 31,2021

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 329,969
Adjustments to reconcile net income to net cash

provided by operating activities:
Changesin operating assets and liabilities:

Receivable from clearing organizations 2,369
Receivables from affiliate (11,385)
Prepaid expense (1,867)
Accounts payable and accrued expenses 28,435
Commissions payable 539

Net cash provided by operating activities 348,060

CASH FROM FINANCING ACTIVITIES

Note Payable - PPP (44,168)
Capital distributions (229,000)
Net cash (used in) financing activities (273,168)

NET INCREASE IN CASH 74,892

CASH - beginning of year 261,818

CASH - end of year $ 336,710

SUPPLEMENTAL DISCLOSURE OF CASH
FLOW INFORMATION

Cash paid during the year for:
Income taxes $ 953

Page 6 See accompanying financial statements.



S.L.REED & COMPANY
NOTES TO FINANCIAL STATEMENTS

December 31,2021

1. GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

S.L. Reed & Company (the "Company") was incorporated in the state of California on
March 18, 1996, and began operations on March 25, 1997.The Company is a registered
broker/dealer under the Securities Exchange Act of 1934 and is a member of the

Financial Industry Regulatory Authority ("FINRA") and the Securities Investor Protection
Corporation ("SIPC").

The Company is a wholly-owned subsidiary of Windward Capital Group (the "Parent").,
and is affiliated through common ownership with Windward Capital Management Co.
("Windward").

The Company operates as a retail broker/dealer in corporate securities over-the-counter,
corporate debt securities, mutual funds, municipal securities, variable life annuities and
U.S.government securities. The Company also operates as a put and call broker/dealer or
option writer.

Under its membership agreement with FINRA and pursuant to Rule 15c3-3(k)(2)(ii), the
Company conducts business on a fully disclosed basis and does not execute or clear
securities transactions for customers. Accordingly, the Company is exempt from the

requirement of Rule 15c3-3 under the Securities Exchange Act of 1934 pertaining to the
possession or control of customer assets and reserve requirements.

Summary of Signif scantAccounting Policies

The presentation of financial statements in conformity with accounting principles
generallyacceptedintheUnited Statesof Americarequiresmanagementto makeestimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expensesduring the reporting period. Actual results could differ
from those estimates.

Receivable from clearing organizations represent commissions earned on securities
transactions. These receivables are stated at face amount with no allowance for doubtful
accounts. An allowance for doubtful accounts is not considered necessary because

probable uncollectible accounts are immaterial.

Securities transactions are recorded on a trade date basis with related commission

income and expenses also recorded on a trade date basis.

The operations of the Company are included in the consolidated federal income tax return
filed by the Parent. Federal income taxes are calculated as if the Company filed on a
separate basis and the amount of current tax and/or benefit calculated is either remitted to
or received from the Parent.

Page 7



S.L.REED & COMPANY
NOTES TO FINANCIAL STATEMENTS

December 31,2021

1. GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Summary of Significant Accounting Policies (continued)

With the consent of its shareholder, the Company has elected to be treated as an S

Corporation under Subchapter S of the Internal Revenue Code. Subchapter S of the Code
provides that in lieu of corporate income taxes, the shareholders are individually taxed
on the Company's taxable income; therefore, no provision or liability for Federal Income
Taxes is included in these financial statements. The State of California has similar

regulations, although there exists a provision for a minimum franchise tax and a tax rate of
1.5%over the minimum franchise fee of $800.

The Company has evaluated events subsequent to the statement of financial condition date
for items requiring recording or disclosure in the financial statements. The evaluation was
performed through the date the financial statements were available to be issued. Based
upon this review, the Company has determined that there were no events which took place
that would have a material impact on its financial statements.

2. RECEIVABLE FROM CLEARING ORGANIZATIONS

Pursuant to the clearing agreement, the Company introduces all of its securities transactions
to clearing broker on a fully disclosed basis. Customers' money balances and security
positions are carried on the books of the clearing broker. In accordance with the clearance
agreement, the Company has agreed to indemnify the clearing broker for losses, if any,
which the clearing broker may sustain from carrying securities transactions introduced by
the Company. In accordance with industry practice and regulatory requirements, the
Companyand the clearingbroker monitor collateral on the customers'accounts.As of
December 31, 2021, the receivable from clearing organization of $6,172 was pursuant to

this clearance agreement.

3. DEPOSIT WITH CLEARING ORGANIZATION

The Company has a brokerage agreement with National Financial Services ("Clearing
Broker") to carry its account and the accounts of its clients as customers of the Clearing
Broker. The Clearing Broker has custody of the Company's cash balances which serve as
collateral for any amounts due to the Clearing Broker as well as collateral for securities
sold short or securities purchased on margin. Interest is paid monthly on these cash
deposits at the average overnight repurchase rate. The balance at December 31, 2021 was
$140,872.

Page 8



S.L.REED & COMPANY
NOTES TO FINANCIAL STATEMENTS

December 31,2021

4. PAYCHECK PROTECTION PLAN LOAN

On April 23, 2020, the Company received loan proceeds in the amount of $44,168 under the
Paycheck Protection Program ("PPP")which was established aspart of the Coronavirus Aid, Relief
and Economic Security ("CARES") Act and is administered through the Small Business
Administration ("SBA"). The PPP provides loans to qualifying businesses in amounts up to 2.5
times their average monthly payroll expenses and was designed to provide a direct financial
incentive for qualifying businessesto keep their workforce employed during the Coronavirus crisis.
PPP loans are uncollateralized and guaranteed by the SBA and are forgivable after a "covered
period" (eight or twenty-four weeks) as long as the borrower maintains its payroll levels and uses
the loan proceeds for eligible expenses, including payroll, benefits, mortgage interest, rent, and
utilities. The forgiveness amount will be reduced if the borrower terminates employees or reduces
salaries and wages more than 25% during the covered period. Any unforgiven portion is payable
over 2 years if issued before, or 5 years if issued after, June 5, 2021 at an interest rate of 1% with

payments deferred until the SBA remits the borrower's loan forgiveness amount to the lender, or,
if the borrower does not apply for forgiveness, ten months after the end of the covered period. PPP
loan terms provide for customary events of default, including payment defaults, breaches of
representations and warranties, and insolvency events and may be accelerated upon the occurrence

of one or more of these events of default. Additionally, PPP loan terms do not include prepayment
penalties.

The Company met the PPP'sloan forgiveness requirements, and therefore, applied for forgiveness
during December 15 of 2021.When legal release is received, the Company will record the amount
forgiven as forgiveness income within the other income section of its statement of operations. If
any portion of the Company's PPP loan is not forgiven, the Company will be required to repay that

portion, plus interest, over five years in 60 installments with the repayment term beginning at the
time that the SBA remits the amount forgiven to the Company's lender. On 01/07/2021, the
Company received legal release from the SBA, andtherefore, has recorded the amount forgiven,
$44,167.50,asforgiveness income in its 2021 statement of operations.

The SBA reserves the right to audit any PPP loan,regardless of size.These audits may occur after

forgiveness has been granted. In accordance with the CARES Act, all borrowers are required to
maintain their PPPloan documentation for six years after the PPP loan was forgiven or repaid in

full and to provide that documentation to the SBA upon request.

5. INCOME TAXES

As discussed in the Summary of Significant Accounting Policies (Note 1), the Company
has elected the Subchapter S Corporation tax status; therefore, no provision or liability for
federal income taxes is included in these financial statements. The State of California

recognizes Subchapter S Corporations for state tax purposes. However, the state imposes
a 1.5% tax on the net income anda minimum Franchise Tax of $800, whichever is greater.
For the year ended December 31, 2021, the state income tax provision totaled $953
As discussed in Note 1, the Company is a wholly-owned subsidiary and is included in the
consolidated income tax returns filed by its Parent. A portion of the consolidated income

tax liability is allocated to the Company as if the Company had filed separate income tax
returns.

Page 9



S.L.REED & COMPANY
NOTES TO FINANCIAL STATEMENTS

December 31,2021

6. RELATED PARTY TRANSACTIONS

The Company and the Parent sharepersonnel, administrative expenses,and office space.
All costs incurred for such shared expensesare paid by Windward and reimbursed by the
Company in accordance with an administrative services agreement. These expenses are
reported as expense allocation from affiliate on the statement of income. For the year
ended December 31, 2021, the Company paid $176,000 under this agreement.

It is possible that the terms of certain of the related party transactions are not the same as
those that would result for transactions among wholly unrelated parties.

7. PROFIT SHARING PLAN

Effective January 1,2000, the Company's Board of Directors adopted a qualified 401(K)
Profit Sharing Plan (the "Plan"). All employees 21 years of age or older are eligible to

participate in the Plan, provided they have been employed for more than one year. The
Company plan contributions are discretionary and are determined each year by the
Company. The participants must be employed on the last day of the plan year and have
worked at least 1,000 hours during the year to receive a pre-tax contribution. The
participant's contributions are 100% vested at all times. The Company's profit sharing
contributions are vested 20% per year of service after the first two years with the Company.
For the year ended December 31, 2021, there was no contribution to the plan by the
Company.

8. CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counter-

parties primarily include broker-dealers, banks,and other financial institutions. In the
event counter- parties do not fulfill their obligations, the Company may be exposed to risk.
The risk of default depends on the creditworthiness of the counter-party or issuer of
the instrument. It is the Company's policy to review, as necessary, the credit standing of
each counter-party.

9. RECENTLY ISSUED ACCOUNTING STANDARDS

Company management has reviewed the accounting standards updates issued by FASB
that either newly issuedor had effective implementation dates that would require reflection
in the financial statements for the year ending December 31, 2021. Based upon this review,
the Company has implemented the pronouncements that require adoption (if any). They
have also concluded that the remaining pronouncements have either limited or no
application to the Company and, in all cases, implementation would not have a material
impact on the financial statements taken as a whole.

Page 10



S.L.REED & COMPANY
NOTES TO FINANCIAL STATEMENTS

December 31,2021

10.NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC rule 15c3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. Rule 15c3-1 also provides that equity capital may not be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10 to 1. Net capital and
aggregate indebtedness change day to day, but on December 31, 2021, the Company had
net capital of $373,718 which was $363,332 in excess of its required net capital of 6 2/3%
of net aggregate indebtedness of $6,924; and the Company's ratio of aggregate
indebtedness ($103,865) to net capital was 0.28 to 1, which is less than the 15 to 1
maximum allowed.

11.COMMITMENTS AND CONTINGENCIES

The Company's commitments and contingencies include the usual obligations of a registered
broker-dealer in the normal course of business. In the opinion of management, such other matters

are not expected to have material adverse effect on the Company's financial position or results of
operations. Currently, the Company is not aware of any active commitments and contingencies as
of December 31, 2021.

In March 20 the World Health Organization declared the outbreak of a novel coronavirus
(COVID-19) as a global pandemic, which continues to spread throughout the United States.
While the disruption is currently expected to be temporary, there is uncertainty around the
duration. The ultimate impact of the pandemic on the Company's future consolidated financial
statements cannot be reasonably estimated at this time. However, the Company does not expect
this matter will have a material negative impact on its business, results of operations, and financial

position

Page 11



S.L.REED & COMPANY
SCHEDULE I - COMPUTATION OF NET CAPITAL REQUIREMENTS

PURSUANT TO RULE 15c3-1

December 31,2021

Computation of Net Capital
Common stock $ 5,000

Additional paid-in capital 197,850
Retained earnings 211,031

Total shareholder's equity $ 413,881

Less: Non-allowable assets

Prepaid Insurance (17,606)
Other non-allowable assets (22,557)

Total non-allowable assets (40,163)

Net Capital Before Haircuts 373,718

Less: Haircuts on securities
Haircut on Fidelity Bond -

Total haircuts on securities -

Net Capital 373,718

Computation of Net Capital Requirements
Minimum net capital requirements 6 2/3 percent of

net aggregate indebtedness 6,924
Minimum dollar net capital required 5,000

Net capital required (greater of above) (6,924)

Excess Net Capital $ 363,332

Ratio of aggregate indebtedness to net capital 0.28: 1

* There was no material difference between the net capital computation shown here and

the net capital computation shown on the Company's unaudited Form X-17A-5 report
dated December 31, 2021.
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S.L.REED & COMPANY
SCHEDULE II - COMPUTATION OF DETERMINING OF RESERVE

REQUIREMENTS PURSUANT TO RULE 15c3-3
December 31,2021

A computation of reserve requirements is not applicable to S.L.Reed & Company as the
Company qualifies for exemption under Rule 15c3-3(k) (2)(ii).
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S.L.REED & COMPANY
SCHEDULE III-INFORMATION RELATING TO POSSESSION OR

CONTROL REQUIREMENTS PURSUANT TO RULE 15c3-3
December 31,2021

Information relating to possessionor control requirements is not applicable to S.L. Reed
& Company as the Company qualifies for exemption under Rule 15c3-3(k)(2)(ii).

Page 14



LMHS, P.C.
Certißed PublicAccountana and Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder and Board of Directors

S.L.Reed & Company

Los Angeles, California

We have reviewed management's statements, included in the accompanying S.L.Reed & Company ("the Company")
Exemption Report in which (1) the Company identified the following provisions of 17 C.F.R.§15c3-3(k) under which
the Company claimed an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(ii) (the "exemption provision") and (2) the
Company stated that it met the identified exemption provision throughout the most recent fiscal year of2021, without

exception. The Company's management is responsible for compliance with the exemption provision and its
statements.

Our review was conducted in accordancewith the standards of the Public Company Accounting Oversight Board
(United States) and accordingly, included inquiries and other required procedures to obtain evidence about the

Company's compliance with the exemption provision. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express

such an opinion.

Basedon our review, we are not aware of any material modifications that should bemade to management's statements
referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph

(k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

LMHS, P.C.

We have served as S.L. Reed & Company's auditor since 2021.

Norwell, Massachusetts

February 11, 2022

80 Washington Street, Building S,Norwell, Massachusetts 02061(781) 878-9111 FX (781)878-3666 www.1mbspc.com C PA



S.L.Reed
& Company

Exemption Report for a Broker-Dealer Claiming an Exemption from SEC Rule 15c3-3

For the year ended December 31, 2021

S.L.Reed & Company ("the Company")is a registered broker-dealer subject to Rule 17a-5 promulgated by the

Securities and Exchange Commission (17 C.F.R.§240.17a-5,"Reportsto be made by certain brokers and
dealers").This Exemption Report was prepared asrequired by 17 C.F.R.§240.17a-5(d)(1) and (4).To the best

of its knowledge and belief, the Company statesthe following:

Identified Exemption Provision:

(1) The Company claims exemption from the custody and reserve provisions of 17C.F.R.§240.15c3-3
by operating under the exemption provided by 17C.F.R.§240.15c3-3, (k) (2) (ii).

Statement Regarding Meeting Exemption Provision:

(2) The Company met the identified exemption provision in 17C.F.R.§240.15c3-3(k) throughout the
fiscal year ended December 31, 2021without exception.

S.L.Reed & Company

I, Stephan R.Pene swear (or affirm) to the best of my knowledge and belief, this Exemption Report is true and
correct.

By:

StephanR.Pene,Chief Financial Officer
& Chief Compliance Officer

February 09,2022



LMHS, P.C.
Cernfied Public Accountana and Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED UPON PROCEDURES

To the Shareholderand Board of Directors of S.L.Reed& Company

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in
the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below on the
accompanying General Assessment Reconciliation (Form SIPC-7) for the year ended December 31, 2021.
Management of S.L.Reed & Company (Company) is responsible for its Form SIPC-7 and for its compliance with the

applicable instructions on Form SIPC-7.

Management of the Company has agreed to and acknowledged that the procedures performed are appropriate to meet
the intended purpose of assisting you and SIPC in evaluating the Company's compliance with the applicable
instructions on Form SIPC-7 for the year ended December 31, 2021. Additionally, SIPC has agreed to and
acknowledged that the procedures performed are appropriate for their intended purpose. This report may not be
suitable for any other purpose.The procedures performed may not addressall the items of interest to a user of this
report andmay not meet the needs of all users of this report and,assuch,users are responsible for determining whether

the procedures performed are appropriate for their purposes. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report hasbeen requested or for
any other purpose.

The procedures we performed and the associated findings are asfollows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part III
for the year ended December 31, 2021, with the Total Revenue amounts reported in Form SIPC-7 for
the year endedDecember 31, 2021 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working paperssupporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed noting no differences.

We were engaged by the Company to perform this agreed-upon procedures engagement and conducted our
engagement in accordance with attestation standards established by the AICPA and in accordance with the standards

of the Public Company Accounting Oversight Board (United States).We were not engagedto, and did not conduct an
examination or a review engagement, the objective of which would be the expression of an opinion or conclusion,

respectively, on the Company's Form SIPC-7 and for its compliance with the applicable instructions on Form SIPC-
7 for the year ended December 31, 2021. Accordingly, we do not express such an opinion or conclusion. Had we
performed additional procedures, other matters might have come to our attention that would have been reported to
you.

80 Washington Street, Building S,Norwell, Massachusetts 02061(781)878-9111 FX (781)878-3666 www.1mbspc.com



We arerequired to be independentof the Company and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements related to our agreed-upon procedures engagement.

This report is intended solely for the information and use of the Company and SIPC and is not intended to be, and
should not be, used by anyone other than these specified parties.

LMHS, P.C.

We have served as S.L. Reed & Company's auditor since 2021.

Norwell, Massachusetts

February 11, 2022

80 Washington Street, Building S,Norwell, Massachusetts 02061(781)878-9111 FX (781)878-3666 www.1mbspc.com ( -



SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 MailCode:8967P.O.Box7247Philadelphia,PA19170-0001 SIPC-7
(36-REV 12/18) 00n9f81 ASSBSSnlent Reconcillation (36-REV 12/18)

For the Nscal year ended 12/31/
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1.Name of Member, address, Deslgrated Examining Authority, 1934 Act reglstration no.and month in which fiscal year ends for &
purposes of the audit requirement of SEC Rule 17a-5: CL

S.L.Reed & Company Note: If anyof the informationshownon the
mailing label requirescorrection,please e-mail

11111 Santa MonicaBlvd.,Suite 1200 anycorrections to form@sipc.organd so W
Los Angeles, CA 90025 indicate onthe form filed.

Nameand telephonenumberof personto CC
contact respecting this form.

Stephan Pene,310-893-3006

2. A. General Assessment (item 2e from page 2)

B. Lesspayment madewith SIPC-6 filed (exclude Interest) (156
7/27/2022

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for days at 20% per annum

F. Total assessment balance and Interest due (or overpayment carried forward) $

G. PAYMENT: the box
Check malled to P.O.Box Funds Wired AC
Total (must be same as F above)

H. Overpayment carried forward $(

3. Subsidiaries (S) and predecessors (P) Included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

personby whomit is executedrepresentthereby S.L.Reed & Companythat all information contained herein is true, correct
and complete. I ogepor.non, Parinership or other organizattan)

(Authorized signature)

Dated the day of SilUST , 20 . CFO/CCO
(Tlue)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Clo: Dates:
Postmarked Received Reviewed

u.a

E Calculatlons Documentation Forward Copyu.s

e Exceptions:

G Disposition of exceptions:
1



. UtitMMINAIIUN 01- "SIVU Ntl UVERAllNG MtVtNUts"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning oimmo21

and ending ==

Ellminate cente

a ToNoalrevenue (FOCUSLine12/PartilA Line9, Code4030) $1,211,292

2b.Additions:
(1) Total revenuesfromthe securitiesbusinessof subsidiaries(exceptforeignsubsidiaries)and

predecessorsnot includedabove.

(2) Net lossfromprincipaitransactionsin securitiesin tradlngaccounts.

(3) Netloss fromprincipai transactionsincommoditiesin tradingaccounts.

(4) Interestanddividendexpensedeductedin determiningitem 23.

(5) Netioss frommanagementof or participationin theunderwritingor distributionof securities.

(6) Expensesotherthanadvertising,printing,registrationfeesandlegalfeesdeductedin determiningnet
profil frommanagementof or participationin underwritingordistributionof securities.

(7) Netloss fromsecurities in investmentaccounts.

Total additions 1,211,292

20.Deductions:
(1) Revenuesfromthe distributionof sharesof a registeredopenendinvestmentcompanyor unit

investmenttrust, fromthe saleof variableannuities,fromthebusinessof insurance,frominvestment

advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate 1 012 615
accounts,andfromtransactionsm secuntyfuturesproducts. : '

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaidto otherSIPCmembersin connectionwith
securitiestransactions.

(4) Reimbursementsfor postagein connectionwithproxysolicitation.

(5) Netgainfromsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (i) certificatesof depositand
(ii) Treasurybilis, bankersacceptancesor commercialpaperthat matureninemonthsor less
fromissuancedate.

(7) Directexpensesof printingadvertisingandlegal fees incurredin connectionwith otherrevenue
related to thesecuritiesbusiness(revenuedefinedby Section16(9)(L) of theAct).

(6) Otherrevenuenotrelatedeitherdirectlyor indirectlyto the securitiesbusiness.
(SeeInstructionC):

0
(Deductionsin excessof $100,000requiredocumentation)

(9) (I) Total interestanddividendexpense(FOCUSLine22/PART llA Line13,

Code4075plus line 2b(4) above)but not in excess e
of total Interestanddividendincome. $

(ii) 40% of margininterest earnedoncustomerssecurities 2 579
accounts(40%of FOCUSline 5, Code3960). $ '
Enter thegreaterof line (i) or (ii) 2,579
Total deductions 1' ' 77

2d.SIPCNetOperating Revenues ,113,215
26.GeneralAssessment@ .0015 g170

(to paget, line 2.A.)

2


