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OATH OR AFFIRMATION

|, __Christopher L. Hargrove __, swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of _ Investment Bank Services, Inc. , as of
December 31 ,2021  istrue and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

Subscribed and sworn to before me, Signah{é
in my presence, this 22nd day of -
February, 2022. Title:

7
MWMWU President & CEO

AL G. CARTER

r\‘otary Public U Tﬁ”o'T‘xRY PUBLIC
Kentucky, State AtLa

Commission # KYNP16926

This filing** contains (check all applicable boxes): Commission 10116/2024 °

¥ (a) Statement of financial condition. -!L-——m_

[ (b) Notes to consolidated statement of financial condition.

[l (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

M (d) Statement of cash flows.

b (e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

O (f) statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2.

(i) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or

Exhibit Ato 17 CFR 240.18a-4, as applicable.

(I} Computation for Determination of PAB Requirements under Exhibit A to § 240.15c3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3.

(n} Information relating to possession or control requirements for security-based swap customers under 17 CFR

240.15c¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net

worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17

CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences

exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17

CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17

CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,

as applicable.

(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or

a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

0 000 OOO0RE

0 0O 0 K 0O OCOKORQO

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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CPAs & ADVISORS

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholder
Investment Bank Services, Inc.

Opinion on the Financial Statements

We have audited the accompanying statements of financial condition of Investment Bank Services, Inc.
(a Kentucky corporation and wholly-owned subsidiary of Professional Bank Services, Inc.) (the "Company")
as of December 31, 2021 and 2020, the related statements of income, stockholder's equity, and cash flows for the
years then ended, and the related notes and schedule (collectively referred to as the "financial statements").
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Investment Bank Services, Inc. as of December 31, 2021 and 2020, and the results of its operations and its cash flows
for the years then ended in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Investment Bank Services, Inc.'s management. Our responsibility
is to express an opinion on Investment Bank Services, Inc.'s financial statements based on our audits. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB")
and are required to be independent with respect to Investment Bank Services, Inc. in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audits included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audits also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our
audits provide a reasonable basis for our opinion.

MCM CPAs & Advisors LLP

P 502.749.1900

F 502.749.1930

2600 Meidinger Tower
462 South Fourth Street

Louisville, KY 40202 Kentucky
wWWwW.mcmepa.com

888.5871719 Indiana
A Member of PrimeGlobal - An Association -
of independent Accounting Firms Oth
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Report of Independent Registered Public Accounting Firm (Continued)
Auditor's Report on Supplemental Information

The supplementary information contained in Schedule 1 has been subjected to audit procedures performed in
conjunction with the audits of Investment Bank Services, Inc.'s financial statements. The supplemental information
is the responsibility of Investment Bank Services, Inc.'s management. Our audit procedures included determining
whether the supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5.
In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

We have served as Investment Bank Services, Inc.'s auditor since 1991.

WM P44 f,ﬂw'su; wx

Louisville, Kentucky
February 17, 2022, except for Note D and the Schedule of Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission as to which the date is March 17, 2022
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Investment Bank Services, Inc.
Statements of Financial Condition
December 31, 2021 and 2020

Assets

Cash and cash equivalents
Prepaid expenses

Total assets

Liabilities and stockholder's equity

Current liabilities
Accounts payable, related party

Total current liabilities
Stockholder's equity
Common stock, $.01 par value, 100 shares
authorized, issued and outstanding

Additional paid-in capital
Retained earnings (deficit)

Total liabilities and stockholder's equity

See accompanying notes.

2021 2020

1,874,947 $ 30,227

674 674

1,875,621 $ 30,901

507,906 $ 1,801

507,906 1,801

! 1

75,999 55,999
1,291,715 (26,900)

1,367,715 29,100

1,875,621 $ 30,901




Investment Bank Services, Inc.
Statements of Income
Years Ended December 31, 2021 and 2020

Revenues

Expenses
Consultant fees to related party
Overhead expenses to related party
Accounting fees
Filing fees
[nsurance
Taxes and licenses
Miscellaneous

Income from operations
Interest income

Net income

See accompanying notes.

4-

2021 2020
3,266,538 1,172,042
935,341 163,741
22,767 21,587
14,100 13,450
11,137 11,895
899 899
1,365 1,365
78 118
985,687 213,055
2,280,851 958,987
78 190
2,280,929 959,177
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Investment Bank Services, Inc.
Statements of Stockholder's Equity
Years Ended December 31, 2021 and 2020

Common stock

Number Additional Retained
of shares Amount paid-in capital earnings (deficit) Total
Balance at December 31,2019 100 $ 1 $ 55,999 $ (25,276) $ 30,724
Net income - - - 959,177 959,177
Dividends - - - (960,801) (960,801)
Balance at December 31, 2020 100 1 55,999 (26,900) 29,100
Net income - - - 2,280,929 2,280,929
Capital contribution - - 20,000 - 20,000
Dividends - - - (962,314) (962,314)
Balance at December 31, 2021 100 $ 1 $ 75,999 S 1,291,715 $ 1,367,715

See accompanying notes.



Investment Bank Services, Inc.
Statements of Cash Flows
Years Ended December 31, 2021 and 2020

Cash flows from operating activities
Net income
Adjustments to reconcile net income to net
cash provided by operating activities
Changes in
Prepaid expenses
Accounts payable, related party

Net cash provided by operating activities
Cash flows from financing activities
Dividends paid

Capital contribution

Cash used in financing activities

Increase (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

See accompanying notes.

2021 2020
$ 2,280,929 $ 959,177
- 1
506,105 25
2,787,034 959,203
(962,314) (960,801)
20,000 :
(942,314) (960,801)
1,844,720 (1,598)
30,227 31,825
$ 1,874,947 $ 30,227
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Investment Bank Services, Inc.
Notes to Financial Statements
Years Ended December 31, 2021 and 2020

Note A - Nature of Organization and Operations

Investment Bank Services, Inc. (the "Company"), a Kentucky S-corporation located in Louisville, Kentucky,
is a wholly-owned subsidiary of Professional Bank Services, Inc. d/b/a ProBank Austin (the "Parent Company")
upon merger with Austin Associates in January 2017. The Company is registered as a securities broker/dealer under the
Securities Exchange Act of 1934 and is registered with the Financial Industry Regulatory Authority. The Company is
primarily engaged in providing advice regarding the purchase and sale of financial institutions to investors, assisting
thrift institutions in converting from a mutual to a stock form of ownership, and assisting financial institutions in raising
new capital for multiple purposes. The financial statements include only the activity of the Company.

Note B - Summary of Significant Accounting Policies

1.

Basis of Accounting: The financial statements of the Company are prepared on the accrual basis of accounting
in accordance with accounting principles generally accepted in the United States of America ("GAAP").
The Accounting Standards Codification ("ASC") as produced by the Financial Accounting Standards Board
("FASB") is the sole source of authoritative GAAP.

Accounting Estimates: The preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect the amounts reported in the financial statements and the
accompanying notes. Actual results could differ from those estimates.

Subsequent Events: Subsequent events for the Company have been considered through the date of the
Report of Independent Registered Public Accounting Firm, which represents the date the financial statements
were available to be issued. See Note G.

Cash and Cash Equivalents: The Company considers all highly liquid investments with a maturity of
three months or less when purchased to be cash equivalents. At various times throughout the year, the Company
may have balances in excess of Federal Deposit Insurance Corporation ("FDIC") insurance limits.

Revenue Recognition: Virtually all of the Company's revenues derive from merger and acquisition ("M&A")
transaction services, generally with a bank. In a typical M&A customer contract, the Company receives
compensation initially, and then as stipulated events occur. For example, an immaterial amount is generally
received at contract inception. Then, in certain contracts a specified amount may be due when the Company
procures a definitive agreement between its customer and a counterparty. Finally, in all circumstances, the most
significant fee amount is due upon the closing of an M&A transaction. In each case, no amount is due until the
stipulated milestone event occurs and such amount is nonrefundable upon receipt. After the customer contract is
signed, the Company commences its efforts to find a qualified counterparty to the customer's M&A transaction.
At contract inception there is no assurance or likelihood any of the subsequent milestone events will occur due to
the significant uncertainties in such transactions and the buyer and seller reaching a mutually agreed upon
valuation with which to close.

The Company has concluded a performance obligation exists for each milestone event (transaction closing and
definitive agreement, where applicable) correlating with a fee amount due. In some circumstances the fee amount
is stipulated and in others, the fees are determined as a percentage of the transaction value. The Company also
believes the contractual fee amount for each milestone event is representative of the fair value for such
performance obligation. Accordingly, the Company recognizes revenue as each performance obligation is
achieved (point in time). During 2021, approximately 99% of revenues related to transaction closing fees.
During 2020, approximately 97% of revenues related to transaction closing fees and 3% related to definitive
agreement and contract inception fees.

As discussed in Note C, all consulting services directly relating to the generation of revenue are supplied by the
Parent Company.

-7-



Investment Bank Services, Inc.
Notes to Financial Statements (Continued)
Years Ended December 31,2021 and 2020

Note B - Summary of Significant Accounting Policies (Continued)

6.  Income Taxes: The Company's parent, with the consent of its stockholders, has elected under the Internal Revenue
Code to be taxed as an S corporation. In lieu of corporation income taxes, the stockholders of an S corporation
are taxed on their proportionate share of the Company's taxable income. Therefore, no provision or liability or
benefit for income taxes has been included in the accompanying financial statements.

The Company recognizes uncertain income tax positions using the "more-likely-than-not" approach as defined
in the ASC. No liability for uncertain tax positions has been recorded in the accompanying financial statements.
The Company's 2018 - 2021 federal tax years remain open and subject to examination.

Note C - Related Party Transactions

The Company and the Parent Company engage in various related party transactions in the normal course of business.
Many of the customers of the Company are also customers of the Parent Company. The distinction lies in the nature of
the services provided by the Company and the Parent Company. The Parent Company generally provides on-going
consulting and professional services to these customers, while the Company is involved primarily in negotiating merger
and acquisition agreements, providing advice regarding the purchase or sale of financial institutions, and raising new
capital.

The Company has no employees of its own, but usually contracts with the Parent Company under a consultant
arrangement to provide the resources to staff its engagement needs. The Company records, based on information
provided by the Parent Company, the compensation paid to consultants that directly relates to revenue recorded by
the Company as well as direct expenses paid by the Parent Company. The compensation to consultants and other
direct expenses related to Company revenues has been reimbursed by the Company to the Parent Company. For the
years ended December 31, 2021 and 2020, this has been recorded by the Company as consulting expense in the
amount of $935,341 and $163,741, respectively. The Parent CEO that works on the Company's revenue engagements,
does not charge or receive compensation from the Company. For the year ended December 31, 2021, the Company
recorded commissions payable of $506,000. The $506,000 of commissions payable was paid in January 2022 to the
Parent Company and relates to compensation to consultants for a transaction that closed as of December 31, 2021.
There were no commissions payable as of December 31, 2020.

In February 2015, the Company entered into a management services agreement (renewable annually) with the
Parent Company to provide general administrative related services to the Company. In February of each year, the
Parent Company will determine the cost of providing services to the Company based on the total number of registered
representatives in relation to the total number of employees of the Parent Company consulting division, the amount of
time spent by the registered representatives on Company related projects and the expenses of the Parent Company
consulting division. Expenses to be reimbursed to the Parent Company include rent, printing, postage and freight,
entertainment, database research, IT and electronic communications and total indirect expenses. The monthly expense
reimbursement was $1,906 and $1,801 during 2021 and 2020, respectively and totaled $22,767 and $21,587 for the
years ended December 2021 and 2020, respectively. The amount payable to the Parent Company was $1,906 and $1,801
as of December 31, 2021 and 2020, respectively.

Note D - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1),
which requires the maintenance of minimum "net capital," as defined by the rule. At December 31, 2021,
the Company had net capital, as defined, of $1,367,04 1 and net capital requirements of $33,860. At December 31, 2020,
the Company had net capital, as defined, of $28,426 and net capital requirements of $5,000. The Company's ratio of
aggregate indebtedness to net capital at December 31, 2021 and 2020 was 37.15% and 6.34%, respectively.

-8-



Investment Bank Services, Inc.
Notes to Financial Statements (Continued)
Years Ended December 31, 2021 and 2020

Note E - Concentrations of Risk

Three engagements represented 78% of total revenues for the year ended December 31, 2021. Four engagements
represented 93% of total revenues for the year ended December 31, 2020.

Note F - Contingency

During 2020, the outbreak of the novel coronavirus disease 2019 ("COVID-19") was declared a United States and global
pandemic. The Company's operations have not been significantly impacted by the outbreak of COVID-19. Since the
situation surrounding the pandemic is on-going, the Company's operations could ultimately be adversely impacted by
the outbreak of COVID-19. The duration, nature, and extent of the ultimate direct or indirect impact on the Company's
financial condition, liquidity, and/or future results of operations, if any, cannot be reasonably estimated at this time.

Note G - Subsequent Event

In January 2022, dividends in the amount of $449,000 were declared and paid to the Parent Company.
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Investment Bank Services, Inc.

Schedule 1 - Schedule of Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

Years Ended December 31, 2021 and 2020

2021 2020
Net capital
Total stockholder's equity $ 1,367,715 $ 29,100
Non-allowable assets
Prepaid expenses 674 674
Net capital $ 1,367,041 $ 28,426
Aggregate indebtedness
Accounts payable $ 507,906 $ 1,801
Total aggregate indebtedness $ 507,906 $ 1,801
Ratio of aggregate indebtedness to net capital 37.15% 6.34%
Computation of basic net capital requirement
Minimum net capital required $ 33,860 $ 5,000
Excess net capital $ 1,333,181 $ 23,426

There are no differences between net capital as reported above for the years ended December 31, 2021 and 2020, and
those amounts included on the Company's computation included in Part IIA of Form X-17A-5, as of December 31, 2021

and 2020.

See independent auditor's report.
-10-
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CPAs & ADVISORS

Report of Independent Registered Public Accounting
Firm - Exemption Report Review

To the Board of Directors
Investment Bank Services, Inc.

We have reviewed management's statements, included in the accompanying Rule 15¢3-3 Exemption Report pursuant
to SEC Rule 17a-5, in which (1) Investment Bank Services, Inc. (the "Company") did not claim an exemption under
paragraph (k) of 17 C.F.R. §240.15¢3-3, and (2) the Company is filing this Exemption Report relying on Footnote
74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 because the Company limits its
business activities exclusively to (1) effecting securities transactions via subscriptions on a subscription way basis where
the funds are payableto the issuer or its agent and not the Company; (2) receiving transaction-based compensation for
identifying potential merger and acquisition opportunities for clients, referring securities transactions to other
broker- dealers, or providing technology or platform services; and (3) participating in distributions of securities
(other than firm commitment underwritings) in accordance with the requirements of paragraphs (a) or (b)(2)
of Rule 15¢2-4. In addition, the Company did not directly or indirectly receive, hold, or otherwise owe funds or
securities for or to customers, other than money or other consideration received and promptly transmitted in
compliance with paragraph (a) or (b)(2) of Rule 15¢2-4 and/or funds received and promptly transmitted for effecting
transactions via subscriptions on a subscription way basis where the funds are payable to the issuer or its agent and
not to the Company; did not carry accounts of or for customers; and did not carry PAB accounts (as defined in Rule
15¢3-3) throughout the most recent fiscal year without exception.

Investment Bank Services, Inc.'s management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about
Investment Bank Services, Inc.'s compliance with the exemption provisions. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on management 's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements
referred to above for them to be fairly stated, in all material respects, based upon the Company's business activities
contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5, and
related SEC Staff Frequently Asked Questions.

FOVEN €24 € Aovrsans cin

Louisville, Kentucky
February 17, 2022

MCM CPAs & Advisors LLP

P 502.749.1900

F 502 749.1930

2600 Meidinger Tower
462 South Fourth Street

Louisville, KY 40202 Kentucky
WWW.mcmcpa.com

888.5871719 Indiana
A Member of PrimeGlobal - An Association -11- .
of Independent Accounting Firms OhIO
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Fiscal Year Ended December 31. 2021
Investment Bank Services. Inc. (the "Company ™) 15 2 registered broker-dealer subject to Rule 172-5 prommlgared by the

Secunities and Fxchange Commission (17 CFR. §240.17a2-5, "Reports to be made by certain brokers and dealers”).
This Exemption Report was prepared as required by 17 CF.R. §240.172-5(d)(1) and (4). To the best of its knowledge

and behef. the Company states the followng

1.

2.

The Company does not claim an exemption under paragraph (k) of 17 CF R §240.15¢3-3. and

The Company 1 filing thns Exemption Report relymg on Footnote 74 of the SEC Release No. 34-70073
adopting amendments to 17 CF.R. §240.17a-5 because the Company hmits its business activites exclusively
to (1) effecting secunities transachons \ia subscniptions oa a subscnphon way basis where the funds are pavable
to the 1ssuer or its agent and not the Company; (2) recenving transaction-based compensatwon for Mdentifving
potenntial merper and acquanion opportunities for chents, refemng secunhes ransachons to other broker-
dealers. or providmg technology or platform senvices; (3) participating n distnbutions of secumties (other than
finn commetment undervmtings) m accordance with the requarements of paragraphs (a) or (b)}(2) of Rule 15¢2-
4; and the Company (4} did not directly or mdirectly recenve. hold. or otherwise owe funds or secunties for or
to customers. (other than money or other consideration recerved and promptly transmtwed in comphance with
paragraph (2) or (b)) of Rule 15¢24 and funds recerved and promptly transmitted for effecting transactions
via subscnptions on a subscnption way basis where the funds are payable to the 1ss5uer or its agent and not the
Company); (5) did not carry accounts of or for customers. and (6) did not carry PAB accounts (as defined m
Rule 15¢3-3) throughout the most recent fiscal vear without exception.

1. Chnis Hargrove, swear (or affirm) that, to my best knowledge and belief. this Exemption Report 1s true and correct.

Christopher L. Hargrove
President

-12-



