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A. REGISTRANT IDENTIFICATION

name of firv: Karbone Capital Markets, LLC

TYPE OF REGISTRANT (check all applicable boxes):

[=] Broker-dealer (] Security-based swap dealer (] Major security-based swap participant
O cCheck here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)

675 Third Avenue, 30th Floor Suite 3004

(No. and Street)

New York NY 10017

(City) {State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

David Prunier 845-325-5374 dave@Karbone!

(Name) {Area Code — Telephone Number) {Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

BF Borgers, CPA PB

(Name - if individual, state last, first, and middle name})

540 W Cedar Avenue Lakewood CO 10017

(Address) (City) (State) (Zip Code)
(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)
FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e)(1)(ii), if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form
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OATH OR AFFIRMATION

{, David Prunier _, swear {or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Karbone Capital Markets, LLC , as of
12/31 ,2021  istrue and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer. '

Signaguyre: \
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Title:

%/ CFO/FINOP

Notary Public ERIC C. HAFFA

This filing** contains (check all applicable boxes):
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Public, State of New York
Notary No.01HA6085690
Qualified in Orange County 5,

(a) Statement of financial condition. Commission Expires Dec. 30, 202
(b) Notes to consolidated statement of financial condition. : , :
(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of S

comprehensive income (as defined in § 210.1-02 of Regulation S-X).

(d) Statement of cash flows.

(e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2.

(i) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

() Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

{n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15c¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

{t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) iIndependent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c¢3-1e or 17 CFR 240.17a-12,
as applicable.

(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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Report of Independent Registered Public Accounting Firm
To the Directors and Equity Owners of Karbone Capital Markets, LL.C

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Karbone Capital Markets, LLC (the
"Company") as of December 31, 2021, the related statements of income and retained earnings, changes in
stockholder's equity, and cash flows for the years then ended, and the related notes (collectively referred to as the
"financial statements"). In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2021, and the results of its operations and its cash flows for
the years then ended, in conformity with accounting principles generally accepted in the United States.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express
an opinion on the Company's financial statements based on our audits. We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be
independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged to
perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an
understanding of internal control over financial reporting but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such
opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits
also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable
basis for our opinion.

Supplemental Information

The information contained in Supplemental Schedules has been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements. The Supplemental Information is the
responsibility of the Company’s management. Our audit procedures included determining whether the
Supplemental Information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented in
the Supplemental Information. In forming our opinion on the Supplemental Information, we evaluated whether
the Supplemental Information, including its form and content is presented in conformity with 17 C.F.R. §
240.17a-5. In our opinion, Supplemental Schedules are fairly stated, in all material respects, in relation to the
financial statements taken as a whole.

BF E)e‘vww cph PC
Certified Public Accountants
We have served as the Company's auditor since 2017

Lakewood, CO
February 25, 2022



KARBONE CAPITAL MARKETS. LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2021
ASSETS
Cash
Other assets
Total assets
LIABILITIES AND MEMBER EQUITY
LIABILITIES:
Accrued expense
Accounts payable
Total Liabilities:
MEMBER'S EQUITY

Total liabilities and member equity

The accompanying notes are an integral part of this statement.

57,106
45

57,151

10,206
14,272

24,478

32,673

57,151




KARBONE CAPITAL MARKETS. LLC
STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2021

REVENUE:
Other revenue $ 50,000
Total revenue $ 50,000
EXPENSES:
Professional fees $ 104,548
Payroll expence 67,500
Occupancy 41,250
Regulatory fees 9,907
Communications expense 4,216
Dues and Subscriptios 3,315
Other expense 1,360
Total expenses $ 232,096
NET PROFIT $ (182,096)

The accompanying notes are an integral part of this statement.



KARBONE CAPITAL MARKETS. LLC
STATEMENT OF CHANGES IN MEMBER’S EQUITY
YEAR ENDED DECEMBER 31, 2021

BALANCE, December 31, 2020 $ 418,095
Net Profit (182,096)
Withdrawals (385,000)
Contributions 181,674

BALANCE, December 31, 2021 $ 32,673

The accompanying notes are an integral part of this statement.



KARBONE CAPITAL MARKETS. LLC

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Loss
Adjustments to reconcile net Profit to net cash received in
operating activities:
Decrease in other assets
Decrease in Advisory fee receivable
Decrease in accounts payable
Increase in accrued expenses

Net cash received in operating activities
CASH FLOWS PROVIDING BY FINANCING ACTIVITIES:

Withdrwal by member
Contributions by member

NET DECREASE IN CASH
CASH, at beginning of year

CASH, at end of year

The accompanying notes are an integral part of this statement.

(182,096)

699
35,000
13,504

(18,884)

(151,777)

(385,000)

181,674

(355,103)

412,209

57,106




KARBONE CAPITAL MARKETS. LLC

NOTES TO FINANCIAL STATEMENTS

NOTE1-  ORGANIZATION

Organization and Business

KARBONE CAPITAL MARKETS. LLC (the “Company”) is a Delaware Limited Liability Company
organized on January 13, 2010. The Company purchase Watts Capital, LLLC A Delaware Limited
Company organized on April 9, 2009 and is a wholly owned subsidiary of Karbone Inc. LLC. The
Company is a broker-dealer registered with the Securities and Exchange Commission and the Financial
Industry Regulatory Authority, Inc. Registration with these regulatory bodies occurred on October 13,
2010. In this capacity the Company participates as a consultant regarding securities transactions as well
as in private placement of capital into various limited partnerships.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition

The Company’s primary sources of revenue are fees earned from consulting and private placement of
securities. The Company records revenue from its activities over the terms of the related agreement.

Income Taxes

The financial statements do not include a provision for income taxes because the Company is not a taxable
entity. The Company’s sole member is taxed on the Company’s earnings.

The Company is required to determine whether a tax position is more likely than not to be sustained upon
examination by the applicable taxing authority, including resolution of any tax related appeals or litigation
processes, based on the technical merits of the position. The Company files an income tax return in the
U.S. federal jurisdiction, and may file income tax returns in various U.S. states. The Company is not
subject to income tax return examinations by major taxing authorities for years before 2010. The tax
benefit recognized is measured as the largest amount of benefit that has a greater than fifty percent
likelihood of being realized upon ultimate settlement. De-recognition of a tax benefit previously
recognized results in the Company recording a tax liability that reduces net assets. However, the
Company’s conclusions regarding this policy may be subject to review and adjustment at a later date based
on factors including, but not limited to, on-going analyses of and changes to tax laws, regulations and
interpretations thereof. The Company recognizes interest accrued related to unrecognized tax benefits and
penalties related to unrecognized tax benefits in income taxes payable, if assessed. No interest expense
or penalties have been recognized as of and for the year ended December 31, 2021.

Proper

The Company provides for depreciation of property on the straight-line method based on estimated lives
of 10 years. ’

See the accompanying independent auditors’ report. 7



KARBONE CAPITAL MARKETS. LLC

NOTES TO FINANCIAL STATEMENTS
(continued)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)
Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Cash and Cash Equivalents

The Company maintains cash and cash equivalents with financial institutions. Funds deposited with a
single bank are insured up to $250,000 in the aggregate by the Federal Deposit Insurance Corporation
(FDIC). The Company considers all highly liquid instruments purchased with a maturity date of three
months or less when purchased to be cash equivalents.

Liabilities Subordinated to the Claims of Creditors

As of December 31, 2021, the Company had not entered into any subordinated loan agreements.

NOTE 3 - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company
is required to maintain a minimum net capital, as defined under such provisions. At December 31, 2021,
the Company had net capital and net capital requirements of $32,628 and $5,000, respectively. The
Company's net capital ratio (aggregate indebtedness to net capital) was 0.75 to 1. According to Rule 15¢3-
1, the Company's net capital ratio shall not exceed 15 to 1.

NOTE 4-  REGULATORY COMPLIANCE
The Company claims exemption under the redemptive provisions of Rule 15¢3-3 under subparagraph (k)

(2) (i) - the Company has no customers, carries no accounts and does not otherwise hold funds or
securities.

See the accompanying independent auditors’ report. 8



KARBONE CAPITAL MARKETS. LLC

NOTES TO FINANCIAL STATEMENTS
(concluded)

NOTE 5 - COMMITMENTS AND CONTINGENCIES

Indemnifications

The Company may provide representations and warranties to counterparties in connection with a variety
of commercial transactions and occasionally indemnifies them against potential losses caused by the
breach ofthose representations and warranties. These indemnifications generally are standard contractual
terms and are entered into in the normal course of business. The Company maximum exposure under these
arrangements cannot be known; however, the Company expects any risk of loss to be remote.

NOTE 6 - SUBSEQUENT REVIEW

The Company has performed an evaluation of subsequent events through the date the financial statements
were issued. The evaluation did not result in any subsequent events that required disclosures and/or
adjustments.

See the accompanying independent auditors’ report. 9



SUPPLEMENTAL INFORMATION REQUIRED BY RULE 17a-5 OF THE
SECURITIES EXCHANGE ACT OF 1934

10



SCHEDULE I

COMPUTATION OF NET CAPITAL
UNDER RULE 15¢3-1 OF THE SECURITIES EXCHANGE COMMISSION

DECEMBER 31, 2021
CREDIT:
Member equity $ 32,673
DEBITS:
Non-allowable assets:
Other assets 45
NET CAPITAL $ 32,628

Minimum requirements of 6-2/3 % of of aggregate indebtedness of

$224,478 or $5,000, whichever is greater 5,000
Excess net capital $ 27,628
AGGREGATE INDEBTEDNESS-Account payable $ 24,478
RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 0.75

Note: There are no material differences between the above computation of net capital
with that included in the Company's corresponding unaudited Form X-17A-5 Part II filing
as of December 31, 2021.

11
See the accompanying independent auditors’ exemption review report



SCHEDULE 11

DETERMINATION OF RESERVE REQUIREMENTS AND INFORMATION
RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
(Exemption)

The Company claims exemption under the exemptive provisions of Rule 15¢3-3 under subparagraph (k)
(2) (@) - the Company has no customers, carries no accounts and does not otherwise hold funds or
securities.

12
See the accompanying independent auditors’ exemption review report



Independent Auditor's Report on Internal Control
Required by SEC Rule 17A-5 for a Broker-Dealer Claiming Exemption from SEC Rule 15¢3-3

The Board of Directors of
Karbone Capital Markets, LLC

We have reviewed management’s statements, included in the accompanying management assertion statement, in
which (1) Karbone Capital Markets, LLC (the “Company”) identified the following provisions of 17 C.F.R. §15c-
3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3 (2)(i) (the “exemption
provisions”) and (2) the Company stated that the Company met the identified exemption provisions throughout
the most recent fiscal year without exception. The Company’s management is responsible for compliance with
the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company’s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management’s statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

B F Baym CPA PC

Lakewood, Colorado
February 25, 2022

13
See the accompanying independent auditors’ exemption review report



