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OATH OR AFFIRMATION

I,. Michael McCoy , swear ( r affirm) that, to the best of my knowledge and belief, the
financial .report pertaining to the firm of . 8. oRileySecurities, Inc. , as of

December 31 , 2021 , is true and correct. I further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

S gnature:

e. Chief Financial Officer

Based upon this statement from Commission staff and difficulties arising from COVID-19, it is making this filing without a notarization.

Notary Public

This filing** contains (check all applicable boxes):
0 (a) Statement of financial condition.

2 (b) Notes to consolidated statement of financial condition.
O (c) Statement of income (loss)or, if there is other comprehensive income in the period(s) presented, a statement of

comprehensive income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of cashflows.
(e) Statement of changes in stockholders' or partners' or sole proprietor's equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15c3-1or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR240.18a-2.

D (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR240.15c3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR240.15c3-3 or

Exhibit A to 17 CFR 240.18a-4, asapplicable.
(1)Computation for Determination of PAB Requirements under Exhibit A to §240.15c3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR240.15c3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR

240.15c3-3(p)(2) or 17 CFR240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUSReport with computation of net capital or tangible net

worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR240.18a-2, as applicable, and the reserve requirements under 17

CFR240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or astatement that no material differences
exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR240.17a-5, 17 CFR240.17a-12, or 17 CFR240.18a-7, as applicable.

(r)Compliance report in accordancewith 17 CFR240.17a-5 or 17 CFR240.18a-7,asapplicable.
(s) Exemption report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

(t) Independent pubiic accountant's report based on an examination of the statement of financial condition.

(u) Independent public accountant's report based on an examination of the financial report or financial statements under 17
CFR240.17a-5, 17 CFR240.18a-7, or 17 CFR240.17a-12, as applicable.

(v) Independent public accountant's report based on anexamination of certain statements in the compliance report under 17

CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

(w) Independent public accouátant's report basedon a review of the exemption report under 17 CFR240.17a-5 or 17

CFR240.18a-7, as applicable.
D (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR240.15c3-1e or 17 CFR240.17a-12,

asapplicable.

(y) Report describing any material inadequacies found to exist or found to haveexisted since the date of the previous audit, or

a statement that no material inadequacies exist, under 17 CFR240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR240.17a-5(e)(3) or 17 CFR240.18a-7(d)(2), as

applicable.
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SPICER JEFFRIES LLP
Certified Public Accountants

4601 DTC BOULEVARD • SUITE 700
DENVER, COLORADO 80237
TELEPHONE: (303) 753-1959

FAX: (303) 753-0338
www.spicerjeffries.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder and Board of Directors of

B. Riley Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of B. Riley Securities, Inc. (the
"Company") as of December 31, 2021 and the related notes (collectively referred to as the "financial
statements")..In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2021, in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to

express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the U.S.
federal securities, laws and .the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that

we. plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether due to error or fraud. Our audit included performing procedures
to assess the risks of material misstatement of the financial statements, whether due to error or fraud,

and performing procedures that respond to those risks. Such procedures included examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements. Our audit also
included evaluating the accounting principles used and significant estimates made by management, as
well as evaluating the overall presentation of the financial statements. We believe that our audit provides
a reasonable basis for our opinion.

We have served as the Company's auditor since 2017.

Denver, Colorado
February 25, 2022



B.Riley Securities, Inc.

Statement of Financial Condition

December 31,2021
(Dollars in thousands)

Assets

Cashandcashequivalents $ 91,435
Receivables:

Securities borrowed 2,090,966
Due from affiliates 3,947

Investment banking,net of allowance for doubtful accounts 12,103
Due from clearing brokers 5,664
Other 4,728

Financial instruments owned,at fair value 754,375
Investments 40,263

Operating lease right-of-use assets 5,124
Goodwill and intangible assets 2,570
Furniture, equipment, software, and leasehold improvements,

net of accumulateddepreciation andamortization 3,080
Prepaid expenses and other assets 1,995

Total assets $ 3,016,250

Liabilities and Shareholder's Equity
Liabilities

Securities loaned $ 2,088,685
Financial instruments sold, not yet purchased, at fair value 18,209
Accrued compensation and benefits 38,468
Accounts payable and accrued expenses 53,105
Due to clearing broker 69,398
Due to affiliates 25,319

Operating lease liabilities 6,614
Total liabilities 2,299,798

Commitments and Contingencies (Note 11)
Shareholder'sequity

Common stock, $1 par value, 2,000 shares authorized,

1,135 shares issued and outstanding 201
Additional paid-in capital 356,633

Retained earnings 359,618
Total shareholder's equity 716,452

Total liabilities and shareholder's equity $ 3,016,250

The accompanying notes are an integral part of this financial statement.
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B.Riley Securities, Inc.

Notes to Statement of Financial Condition

December 31,2021

(Dollars in thousands)

Note 1.Organization and Nature of Operations:

B. Riley Securities, Inc., f/k/a B. Riley FBR, Inc., ("the Company") is abroker-dealer registered with the Securities and
Exchange Commission ("SEC") and is amember of the Financial Industry Regulatory Authority ("FINRA"). The Company is
a Delaware corporation engaged in a single line of business as a securities broker-dealer, which includes institutional brokerage

and investment banking activities. The Company is a wholly-owned subsidiary of B.Riley Financial, Inc. (the "Parent" or "B.
Riley Financial").

The Company's principal business activities, including capital raising, financial advisory, institutional sales and trading,
differentiated securities research and securities lending are all linked to the capital markets.

The Company's investment banking and institutional brokerage business activities are primarily focused on small- and
mid-cap stocks in the following industry sectors: consumer, energy and natural resources, financial institutions, healthcare,
insurance, industrials, real estate,andtechnology, media and telecommunications.Additionally, the Company also provides

securities lending services to institutional clients. These services include facilitating the sourcing, borrowing and lending of
equity and fixed income securities. By their nature, the Company's business activities are conducted in markets which are
highly competitive and are subject to general market conditions, volatile trading markets and fluctuations in the volume of
market activity, as well as conditions affecting the companies and markets in the Company's areas of focus.

The Company's revenues from investment banking are subject to substantial fluctuations due to a variety of factors that
cannot be predicted with great certainty, including the overall condition of the economy and the securities markets as a whole
and of the sectors on which the Company focuses.Fluctuations also occur due to the level of market activity, which, among
other things, affects the flow of investment dollars and the size, number and timing of transactions. As a result, net results and
revenues may vary significantly from year-to-year.

Note 2.Summary of Significant Accounting Policies:

Use of Estimates

The preparation of the Company's financial statements, in conformity with accounting principles generally accepted in
the United States of America, ("U.S.GAAP"), requires management to make estimates and assumptions affecting the reported
amounts of assetsand liabilities and disclosure of contingent assetsand liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period. Although the Company bases its estimates and
assumptions on historical experience and market information (when available) and on various other factors that it believes to
be reasonable under the circumstances, management exercises significant judgment in the final determination of its estimates.
Actual results may differ from these estimates.

Cash and Cash Equivalents

Cash equivalents include demand deposits with banks, money market accounts, and highly liquid investments with
original maturities of three months or less. As of December31,2021, $75,000 of the Company's cashequivalentsare invested
in government money market funds that invest primarily in U.S.Treasuries and other securities directly or indirectly guaranteed
by the U.S.government. The Company holds cash in financial institutions in excess of the Federal Deposit Insurance

Corporation insured limits. The Company periodically reviews the financial condition of the financial institutions andassesses
the credit risk of such investments.

Securities Borrowed and Securities Loaned

Securities borrowed and securities loaned are recorded based upon the amount of cash advanced or received. Securities

borrowed transactions facilitate the settlement process and require the Company to deposit cash or other collateral with the
lender. With respect to securities loaned, the Company receives collateral in the form of cash.The amount of collateral required

to be deposited for securities borrowed, or received for securities loaned, is an amount generally in excess of the market value
of the applicable securities borrowed or loaned. The Company monitors the market value of the securities borrowed and loaned
on a daily basis,with additional collateral obtained, or excess collateral recalled, when deemed appropriate. As of, and during
the year ended, December 31,2021, all collateral received or paid was in the form of cash. A substantial portion of the
Company's interest revenue and interest expense results from these activities.
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B.Riley Securities, Inc.

Notes to Statement of Financial Condition

December 31,2021
(Dollars in thousands)

Receivable/Payable from Clearing Brokers

Outside of the securities lending business which is self-clearing, the Company clears all of its proprietary andcustomer
transactions through other broker-dealers on a fully disclosed basis.The amount receivable or payable from the clearing brokers

represents amounts receivable for unsettled securities sold by the Company, amounts receivable for commissions, the
Company's clearing deposits less amounts payable for clearing costs and other settlement charges and amounts payable for
unsettled securities purchased.

Financial Instruments

Financial instruments owned and financial instruments sold, not yet purchased, are recorded on the trade-date and carried
at fair value.Realized and unrealized gains and losses from financial instruments owned and financial instruments sold, not yet

purchased are reflected in institutional brokeragein the statement of operations.

Fair Value of Financial Instruments

The Financial Accounting Standards Board's ("FASB") Accounting Standards Codification ("ASC") 820, "Fair Value
Measurement" ("ASC 820") defines fair value as the price that would be received to sell an asset or paid to transfer a liability
in anorderly transaction between market participants at the measurement date, not adjusted for transaction costs.ASC 820also
establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value into three broad
levels giving the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest
priority to unobservable inputs (Level 3) as described below:

Level 1 Inputs - Unadjusted quoted prices in active markets for identical assets or liabilities that are accessible by the
Company;

Level 2 Inputs - Quoted prices in markets that are not active or financial instruments for which all significant inputs are
observable, either directly or indirectly;

Level 3 Inputs - Unobservable inputs for the asset or liability including significant assumptions of the Company and other
market participants.

The Company's securities and other investments owned and securities sold and not yet purchased are comprised of
common and preferred stocks and warrants, corporate bonds, and investments in partnerships. Investments in common stocks
that are basedon quoted prices in active markets are included in Level 1of the fair value hierarchy. The Company also holds
loans receivable valued at fair value, nonpublic common and preferred stocks and warrants for which there is little or no
public market and fair value is determined by management on a consistent basis.For investments where little or no public
market exists,management's determination of fair value is based on the best available information which may incorporate
management's own assumptions and involves a significant degree of judgment, taking into consideration various factors
including earnings history, financial condition, recent sales prices of the issuer's securities and liquidity risks. These
investments are included in Level 3 of the fair value hierarchy. Investments in partnership interests include investments in

private equity partnerships that primarily invesf in equity securities, bonds, and direct lending funds. The Company also
invests in priority investment funds and the underlying securities held by these funds are primarily corporate andasset-
backed fixed income securities and restrictions exist on the redemption of amounts invested by the Company.The

Company's partnership and.investment fund interests are valued based on the Company's proportionate share of the net
assets of the partnerships and funds; the value for these investments are derived from the most recent statements received
from the general partner or fund administrator. These partnership and investment fund interests are valued at net asset value

("NAV") in accordance with ASC "Topic 820: Fair Value Measurements."

The estimated fair values of the Company's financial instruments which are not measured at fair value on the statement
of financial condition as of December 31, 2021 are as follows:
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B.Riley Securities, Inc.

Notes to Statement of Financial Condition

December 31,2021
(Dollars in thousands)

Carrying Estimated
Amount Fair Value

Financial Assets

Cash and cash equivalents $ 91,435 $ 91,435
Securities borrowed 2,090,966 2,090,966
Receivables 26,442 26,442

Financial Liabilities
Securities loaned $ 2,088,685 $ 2,088,685

Accounts payable and accrued expenses 53,105 53,105

The carrying amounts noted above for cash and cash equivalents, securities borrowed and loaned, receivables, and
accounts payable and accrued expenses approximate fair value given the short-term nature of these items and/or minimal credit
risk.

Goodwill and Intangible Assets

The Company performs its annual assessment of goodwill impairment during the third quarter of each year.
Management's assessment process includes determining the fair value of the Company's securities lending reporting unit and

comparing such fair value to the carrying value of the reporting unit. The Company's goodwill balance of $2,570relates to the
securities lending business that was acquired in 2014.In its annual assessment of this goodwill, based on actual results achieved
compared to projections used in valuing the acquisition, the Company determined that the fair value of the reporting unit
exceeded its carrying value.

Furniture, Equipment, Software and Leasehold Improvements

Furniture, equipment, software and leasehold improvements are stated at cost less accumulated depreciation and

amortization. Furniture and equipment are depreciated using the straight-line method over their estimated useful life of three
to.five years. Amortization of purchased software is recorded over the estimated useful life of three to five years.Leasehold
improvements are amortized using the straight-line method over the shorter of the useful life or lease term.

Leases

The Company determines if an arrangement is, or contains, a lease at the inception date. Operating leases are included
in the right-of-use assets,with the related liabilities included in operating lease liabilities in the statement of financial condition.

Operating leaseassetsrepreserit our right to use anunderlying asset for the lease term and lease liabilities represent our
obligation to make lease payments arising from the lease. Operating lease assets and liabilities are recognized at the lease
commencement date based on the estimated present value of lease payments over the lease term. We use our estimated

incremental borrowing rate in determining the present value of lease payments. Variable components of the lease payments
such as fair market value adjustments, utilities, and maintenance costs are expensed as incurred and not included in determining
the present value. The lease terms include options to extend or terminate the lease when it is reasonably certain that the
Company will exercise that option. Lease expense is recognized on a straight-line basis over the lease term. The company has
lease agreements with lease and non-lease components which are accounted for as a single lease component. See Note 10 for
additional information on leases.

Income Taxes

The Company joins in the filing of a consolidated federal income tax return with the Parent.The Company's income tax

provision is calculated based on the benefits for loss tax allocation method. Under the benefits for lossmethod, tax attributes
are characterized as realizable by the consolidated group even if the subsidiary would not otherwise have realized the attributes
on a stand-alone basis.
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B.Riley Securities, Inc.

Notes to Statement of Financial Condition

December 31,2021
(Dollars in thousands)

Note 3.Related-Party Transactions:

The Company is a member of anoperating group of affiliates that may provide or receive servicesto and from eachother.
From time to time, B. Riley Financial and other affiliates may record costs which, in part, may be based on the Company's
operations. Accordingly, the statement of financial condition and statement of operations may not necessarily be indicative of
the financial position andoperations that would have existed had the Company been operated as an unaffiliated corporation.

During the year ended December 31, 2021, the Company's affiliates allocated to the Company certain overhead costs
related to various corporate governance activities.

At December 31,2021, the Company held limited partnership interests of $33,916 in BRC Partners Opportunity Fund,
LP,a private equity fund managed by oneof the Parent's subsidiaries and recorded unrealized gain of $15,631 during the year
ended December 31, 2021 related to BRC Partners Opportunity Fund, LP. The Parent's executive officers and board of
directors have a 55.8% financial interest, which includes a financial interest of Bryant Riley, the Co-Chief Executive Officer,

of 31.6% in the BRC Partners Opportunity Fund, LP at December 31, 2021.

On November 1, 2021 an affiliate of the Company extended a $34,393 bridge promissory note to California Natural
Resources Group, LLC-and assigned the promissory note to the Company on December 14, 2021. As of December 31, 2021,
the promissory note bears interest at 10%per annum and has a fair value of $34,000 included in loans receivable, at fair value.
The note was paid in full January 3, 2022.

On December 20, 2021, B. Riley Financial entered into a Master ReceivablesPurchase Agreement with W.S. Babcock
Corporation, an indirect wholly owned subsidiary of Franchise Group, Inc., and consummated the acquisition of the existing
consumer credit receivables portfolio for a purchase price of $400,000 in cash. An affiliate, B. Riley Receivables, LLC was
created to hold this investment. The Company contributed $40,000 and holds a 10%membership interest in this affiliate.

Receivables and Payables

From time to time the Company may agree to make advances to employees or provide loans to employees,generally in
connection with employee recruitment. These arrangements are typically short term in nature and repaid from incentive
compensation earned by the employee.As of December 31,2021, there was $51 of receivables from employees included in

prepaid expenses and other assetson the statement of financial condition.

As of December 31, 2021, the Company has $3,947 due from affiliates. In addition, the Company had a net amount of
$25,319 due to the Parent and other affiliates which includes a $11,960payable to the Parent for income taxes.

Employee Benefits

The Company maintäins a retirement plan, pursuant to section 401(k) of the Internal Revenue Code, for eligible
participants to make voluntary contributions of a portion of their annual compensation, on a deferred basis,subject to limitations
provided by the Internal Revenue Code. The Company may make a contribution at the discretion of the Board of Directors.
The Company contributed $598 for the year ended December 31, 2021.

Note 4.Financial Instruments:

The following tables set forth, by level within the fair value hierarchy, financial instruments accounted for under ASC
820 as of December 31,2021.As required by ASC 820, assets and liabilities that are measured at fair value are classified in
their entirety based on the lowest level of input that is significant to the fair value measurement.
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B.Riley Securities, Inc.

Notes to Statement of Financial Condition

December 31,2021
(Dollars in thousands)

December 31,2021 Level 1 Level 2 Level 3

Financial instruments owned, at fair value

Trading account securities, at fair value

Marketable and nön-public equity securities $ 675,024 $ 610,709 $ - $ 64,315

Loans 34,000 - - 34,000

Fixed income securities 2,496 - 2,496 -

Corporate bonds 7,632 - 7,632 -

719,152 610,709 10,128 98,315

Investment funds valued at net asset value " 34,352

Investments without readily determinable fair values(2) 874

Total financial instruments owned, at fair value $ 754,378

Financial instruments sold, not yet purchased,
at fair value

Marketable and non-public equity securities $ 9,887 $ 9,887 $ - $ -

Fixed income securities 1,995 - 1,995 -

_ Corporate bonds 6,327 - 6,327 -

Firiancial instruments sold, not yet purchased, at fair value $ 18,209 $ 9,887 $ 8,322 $ -

(1) In accordance with Subtopic 820-10, certain investments that are measured at fair value using the net asset value per share (or its

equivalent) practical expedient have not been classified in the fair value hierarchy. The fair value amounts presented in this table are intended to

permit reconciliation of the fair value hierarchy to the amounts presented in the statement of fnancial condition.

(2) In accordance with Subtopic 820-10,certain investments without readily determinable fair values are accounted for using a measurement

alternative under which these investments are measured at cost, adjusted for observable price changes and impairments. They have not been

classified in the fair value hierarchy. The fair value amounts presented in this table are intended to permit reconciliation of the fair value hierarchy

to the amounts presented in the statement of financial condition.

As of December 31, 2021, financial assets measured and reported at fair value on a recurring basis and classified within

Level 3 were $98,315, or 3.3%of the Company's total assets at that date. Regarding these Level 3 financial assets, in
determining fair value, the Company analyzes various financial, performance and market factors to estimate the value, including
for non-public equity securities, over-the-counter market trading activity. The following table provides the valuation technique
and unobservable inputs primarily used in assessing the value of these securities as of December 31,2021:

Fair Value Valliation Technique UnobservableInput Range WeightedAverage

. Equitysecurities . $ 24,203Marketapproach Multipleof EBIIDA 7.0x- 17.50x 8.25x
Multipleof PV-10 0.60x-0.65x 0.61x
Marketpriceof relatedsecurity 9.78- 51.43 $43.75

35,595 Discountedcashflow Marketinterestrate 14.80% 14.8%

4,517 Optionpricingmodel Annualizedvolatility 30.0%- 140.0% 88.2%
Loansreceivableat fair value 34,000 Discountedcashflow Marketinterestrate 10.0% 10.0%

Total assetsmeasuredat fair vak $ 98,315
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B.Riley Securities, Inc.

Notes to Statement of Financial Condition

December 31,2021
(Dollars in thousands)

For those non-public equity securities valued using a market approach, adverse industry market conditions or events
experienced by the underlying entities could result in lower over-the-counter trading prices for the securities. Such lower trading
prices would result in a decline in the estimated fair value of these assets. The Company assessed the reasonableness of the

fair values of the non-public equity securities noted above based on its consideration of available financial data related to these
issuers as well as an assessment of the nature of any over-the-counter trading activity during the period.

Items Measured at Fair Value on a Non-Recurring Basis

The Company may also measure certain financial and other assets and liabilities at fair value on a non-recurring basis
including items such as intangible assets and fixed assets. Adjustments to the fair value of these assets usually result from the
write downs of individual assets.Due to the nature of these assets and liabilities, in determining value the Company would

analyze various financial, performance and market factors to estimate the fair value. As a result, these assets and liabilities
would be classified within Level 3 of the fair value hierarchy.

The investments without readily determinable fair values are measured at cost, adjusted for observable price changes and

impairments, with changes recognized in Dividends andother on the statement of operations. These investments are evaluated
on a nonrecurring basis based on the observable price changes in orderly transactions for the identical or similar investment of
the same issuer. Further adjustments are not made until another observable transaction occurs. Therefore, the determination of
fair values for these investments does not involve significant estimates and assumptions or subjective and complex judgments.
Investments without readily determinable fair values are subject to a qualitative assessment for indicators of impairment. If
indicators of impairment are present, the Company is required to estimate the investment's fair value and immediately recognize
an impairment charge in an amount equal to the investment's carrying value in excess of its estimated fair value. As aresult,
these investments may be measured at fair value on a non-recurring basis using inputs classified within Level 2 or 3 of the fair
value hierarchy.

During the year ended December 31,2021, there were no assets or liabilities measured at fair value on a non-recurring
basis for which there was a change in carrying value.

Note 5.Goodwill and Intangible Assets:

The Company performs its annual assessment of goodwill impairment during the third quarter of each year.
Management's assessment process includes determining the fair value of the Company's securities lending reporting unit and
comparing such fair value to the carrying value of the reporting unit. The Company's goodwill balance of $2,570relates to the
securities lending business that was acquiredin 2014. In its annual assessment of this goodwill, based on actual results achieved
compared to projections used in valuing the acquisition, the Company determined that the fair value of the reporting unit
exceeded its carrying value.

As a result of the 2014securities lending acquisition, the Company also recorded a finite-lived intangible asset related to
acquired customer relationships initially valued at $2,500. The customer relationship intangible assets areamortized over their
estimated useful life of seven years on a straight-line basis.As of December 31, 2021, there was no net carrying value of this
intangible asset.

Note 6.Securities Lending:

The Company accounts for securities lending transactions in accordance with ASU 2013-01, "Balance Sheet (Topic 210):
Clarifying the Scope of Disclosures about Offsetting Assets and Liabilities," requiring companies to report disclosures of
offsetting assets and liabilities. The Company does not net securities borrowed and securities loaned and these items are
presented on a gross basis on the statement of financial condition. The following table presents the contractual gross and net
securities borrowing and lending balances and the related offsetting amount asof December 31, 2021.
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B.Riley Securities, Inc.

Notes to Statement of Financial Condition

December 31, 2021
(Dollars in thousands)

Amounts not

offset in the

Gross amounts Net amounts statement of financial

offset in the included in the condition but eligible
Gross amounts statement of statement of for offsetting upon

recognized financial condition (1) financial condition counterparty default (2) Net amounts
Securities borrowed $ 2,090,966 $ - - $ 2,090,966 $ 2,090,966 $ -

Securities loaned $ 2,088,685 $ - $ 2,088,685 $ 2,088,685 $ -

(1) Includes financial instruments subject to enforceable master netting provisions that are permitted to be offset to the extent

an event of default has occurred.

(2) Includes the amount of cash collateral held/posted.

Note 7.Furniture, Equipment, Software and Leasehold Improvements:

Furniture, equipment, software and leasehold improvements, summarized by major classification, as of December 31,
2021 were as follows:

Izasehold improvements $ 11,907

Fuinittire and equipment 5,447
Software 2,129

19,483

Less - accumulated depreciation and amortization 16,403

$ 3,080

Note 8.Income Taxes:

The Company is treated as a disregarded entity for federal and state income tax purposes and the Parent includes the
taxable income of the Company on its tax return except in the State of Virginia where the Company files a separate return.

The Company is not currently under audit related to its federal income tax returns. As of December 31, 2021, tax years
subsequent to December 31,2017 remain open under the federal statute of limitations and tax years subsequent to December
31,2016 remain open for the Company's significant state jurisdictions. As of December 31, 2021,the Company hadno liability
for uncertain tax positions.

Note 9.Regulatory Requirements:

The Company is registered with the SEC and is a member of FINRA. As such, the Company is subject to the Uniform
Net Capital Rule 15c3-1 ("Rule 15c3-1") which stipulates minimum net capital requirements and aggregate indebtedness levels.
As of December 31, 2021, the Company had net capital of $277,612 which was $265,093in excess of its required net capital
of $12,519.Rule 15c3-1 also requires that the Company's aggregate indebtedness to net capital percentage not exceed 1500%.
The Company's aggregate indebtedness to net capital percentage was 68%.

The Company is also subject to SEC Consumer Protection Rule (SEC Rule 15c3-3), which requires the Company to
maintain cash or qualified securities in a segregated reserve account for the exclusive benefit of customers. Amounts included
in cash segregated and on deposit for regulatory purposes represent actual balances on deposit. As of December 31, 2021,
there was no cash required to be segregated and on deposit for regulatory purposes.

The Company is exempt from the provisions of Rule 15c3-3 under the Securities and Exchange Act of 1934,(the "Rule")
based on sections k(2)(i) and k(2)(ii) of the Rule because the Company maintains a Special Account for the Exclusive Benefit
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of Customers and all customer transactions are cleared through other broker-dealers on a fully disclosed basis. The Company

doesnot carry or hold any customer funds or securities.

Note 10.Leasing Arrangements:

The Company's operating lease assets primarily represent the lease of office space where the Company conducts its
operations with the weighted average remaining lease term of 5.7years. The operating leases have lease terms ranging from

one to twelve years.The weighted average discount rate used to calculate the present value of lease payments was 6.00%as of
December 31, 2021.

For the year ended December 31,2021, cashpayments against operating lease liabilities totaled $973 and non-cash
transactions totaled $94 to recognize operating lease right-of-use assets and operating lease liabilities. Cash flows from

operating leasesareclassified asnet cashflows from operating activities in the accompanying statement of cashflows.

.. As of December 31, 2021, future payments on lease liabilities were as follows:

Operating
Leases

Year ending December 31:
2022 $ 1,001

2023 1,014

2024 1,060

2025 1,107

2026 1,157

Thereafter 2,901

Total lease payments 8,240

Inss: imputed interest (1,626)
Total operating lease liability $ 6,614

At December 31, 2021, the Company did not have any significant leases executed but not yet commenced.

Note 11.Commitments and Contingencies:

Litigation

As of December 31, 2021, except asdescribed below, the Company was neither a defendant nor plaintiff in any lawsuits
or arbitrations nor involved in any governmental or self-regulatory organization matters that are expected to have a material
adverseeffect on its financial condition, results of operations or liquidity. The Company has been named as a defendant in a
small number of civil lawsuits relating to its various businesses.In addition, the Company is subject to various reviews,

examinations, investigations and other inquiries b governmental agencies and self-regulatory organizations. There can be no
assurance that these matters individually or in aggregate will not have a material adverse effect on the Company's financial

condition, results of operations, or liquidity in a future period. However, based on management's review with counsel,
resolution of these matters is not expected to have a material adverse effect on the Company's financial condition, results of
operations or liquidity.

Many aspects of the Company's business involve substantial risks of liability and litigation. Underwriters and broker-
dealers are exposed to liability under federal and state securities laws, other federal and state laws and court decisions,including

decisions with respect to underwriters' liability and limitations on indemnification, as well as with respect to the handling of
customer accounts.For example,underwriters maybeheld liable for material misstatements or omissions of fact in a prospectus
used in connection with the securities being offered and broker-dealers may be held liable for statements made by their

securities analysts or other personnel. The Company has been named as a defendant in a small number of securities claims
involving investment banking clients as a result of the Company's role as an underwriter. In these cases,the underwriting

11



B.Riley Securities, Inc.

Notes to Statement of Financial Condition

December 31,2021
(Dollars in thousands)

agreement provides, subject to certain conditions, that the investment banking client is required to indemnify the Company
against certain claims or liabilities, including claims or liabilities under the Securities Act of 1933,as amended (the "Securities
Act"), or contribute to payments which the Company is required to make as a result of the litigation. There can be no assurance
that such indemnification or contribution will ultimately be available to the Company or that an investment banking client will

be able to satisfy its indemnity or contribution obligations when due.

In accordance with applicable accounting guidance, the Company establishes an accrued liability for litigation and

regulatory matters when those matters present loss contingencies that are both probable and estimable. In such cases,there may
be an exposure to loss in excess of any amounts accrued. When a loss contingency is not both probable and estimable, the
Company does not establish an accrued liability. As a litigation or regulatory matter develops, management, in conjunction
with counsel,evaluates on an ongoing basis whether such matter presents a loss contingency that is probable and estimable.
Based on management's review with counsel and present information known by management, loss contingencies for litigation
and regulatory matters are not probable and estimable as of December 31, 2021.

In certain circumstances, broker-dealers may also be held liable by customers and clients for losses sustained on
investments.In recent years, there hasbeen an increasing incidence of litigation and actions by government agencies and self-
regulatory organizations involving the securities industry, including class actions that seek substantial damages. The Company
is also subject to the risk of litigation, including litigation that may bewithout merit. As the Company intends to actively defend

such litigation, significant legal expenses could be incurred. An adverse resolution of any future litigation against the Company
could materially affect its financial condition, operating results and liquidity.

Note 12.Off-Balance-Sheet Risk and Other Risk:

Market Risk

Market risk is primarily caused by movements in market prices of the Company's trading account securities. The

Company's trading securities are also subject to interest rate volatility and possible illiquidity in markets in which the Company
trades or invests.The Company manages market risk through risk limits, daily monitoring procedures, and hedging activities.
The Company conducts both equity and fixed income principal trading activities.

Positions taken and commitments made by the Company, including those made in connection with investment banking

activities, may result in substantial amounts of exposure to individual issuers and businesses, including non-investment grade
issuers, securities with low trading volumes and those not readily marketable. These issuers and securities expose the Company
to a higher degree of risk than associated with investment grade instruments. As part of its trading activities, the Company may
sell securities it does not currently own. When the Company sells a security short and borrows the security to make a delivery,
a gain, limited to the price at which the Company sold the security short, or a loss, unlimited in size,will be realized upon the
termination of the short sale. Financial instruments sold, not yet purchased represent obligations of the Company to deliver the

specified security at the contracted price, and thereby, create a liability to purchase the security in the market at prevailing

prices. These transactions when unrelated to over-allotments result in off-balance-sheet risk as the Company's ultimate
obligation to satisfy the sale of securities sold but not yet purchased may exceed the current value recorded in the statement of
financial condition.

Credit Risk

The Company functions as an introducing broker that places and executes customer orders. The orders are then settled
by an unrelated clearing broker that maintains custody of customers' securities and provides financing to customers. The

Company clears all of its securities transactions through clearing brokers on a fully disclosed basis.Pursuant to the terms of
the agreements between the Company and the clearing brokers, the clearing brokers have the right to charge the Company for
losses that result from a counterparty's failure to fulfill its contractual obligations. As the right to charge the Company has no
maximum amount and applies to all trades executed through the clearing brokers, the Company believes there is no maximum
amount assignable to this right. At December 31, 2021, the Company hasrecorded no liabilities with regard to the right. During
the year ended December 31, 2021, the Company did not incur any costs related to these guarantees.
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In addition, the Company has the right to pursue collection of performance from the counterparties who do not perform
under their contractual obligations. The Company monitors the credit standing of the clearing brokers and all counterparties

with which it conducts business.The Company attempts to limit its credit spread risk by offsetting long or short positions in
various related securities.

The securities industry is subject to numerous risks, including the risk of loss associated with the underwriting,
ownership, and trading of securities,and the risk of reduced revenues in periods of reduced demand for security offerings and
activity in secondary trading markets. Changing economic and market trends may negatively impact the liquidity and value of

the Company's financial instruments and the level of security offerings underwritten by the Company, which may adversely
affect the Company's revenues and profitability.

Through indemnification provisions in agreements with the Company's clearing organizations, customer activities may
expose the Company to off-balance-sheet credit risk. Financial instruments may have to be purchased or sold at prevailing

market prices in the eventa customerfails to settle a trade on its original terms or in the event cashandsecurities in customer
margin accounts are not sufficient to fully cover customer obligations. The Company seeks to manage the risks associated with
customer activities through ,customer screening and selection procedures as well as through requirements on customers to
maintain margin collateral in compliance with various regulations and clearing organization policies.

Credit risk from the Company's securities lending operations arises if a lender or borrower defaults on an outstanding
securities loan or borrow transaction and the cash or securities the Company is holding is insufficient to cover the amount they
owe the Company for that receivable. The Company assigns credit limits and collateral posting thresholds for each counterparty
and these limits and thresholds are reviewed periodically.

The Company's equity and debt trading securities may include non-investment grade securities of privately held issuers
with no ready markets. The concentration and illiquidity of these trading securities expose the Company to a higher degree of
risk than associated with readily marketable securities.

Note 13.Subsequent Events:

On January 10,2022, the Company distributed the 10% membership interest in B. Riley Receivables LLC to an affiliate,
B. Riley Principal Investments, LLC. There were no other subsequent events that required disclosures and/or adjustments.
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