
OMB APPROVAL

OMB Number: 323s-0123

MISSION Expires: oct. 31, 2023
Estimated average burden
hours per response: I2

22003518
- acr-uRTS SECFILENUMBER

FORM X-17A-5

PART lil

FACING PAGE

information Required P Igg 17a-5, 17a-12, and 18a-7 under the Securities Exchange Act of 1934

FILING FOR THE PERIOD BEGINNING 1/ / 021 AND ENDING 12/31(2021
MM/DD/YY MM/DD/YY

A.REGISTRANT IDENTIFICATION

NAMEOFFIRM: South Atlantic Enterprises, Inc.

TYPE OF REGISTRANT(check all applicable boxes):
xBroker-dealer O Security-based swap dealer O Major security-based swap participant

O Check here if respondent is also an OTC derivatives dealer

ADDRESSOF PRINCIPAL PLACEOF BUSINESS:(Do not use a P.O.box no.)

6135 Park South Drive Suite 510

(No.and Street)

Charlotte NC 28210

(City) (State) (Zip Code)

PERSONTO CONTACT WITH REGARDTO THIS FILING

Robert L Abbott, Jr. 919-637-0073 sabbott@mindspring.com

(Name) (Area Code - Telephone Number) (Email Address)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Scharf Pera & Co.,PLLC

(Name -if individual, state last, first, and middle name)

4600 Park Road Suite 112 Charlotte NC 28209

(Address) (City) (State) (Zip Code)

9/18/2003 28

(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)

FOR OFFICIAL USE ONLY

* Claimsfor exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on asthe basis of the exemption. See 17

CFR240.17a-5(e)(1)(ii), if applicable.
Personswho are to respond to the collection of information contained in this form are not required to respond unlessthe form
displays a currently valid OMB control number.
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OATH OR AFFIRMATION

1,Robert L.Abbott, Jr. , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of South Atlantic Enterprises, Inc.,as of
December 31 , 2021, is true and correct. I further swear (or affirm) that neither the company nor any
partner, officer, director, or equivalent person,asthe case may be,hasany proprietary interest in any account classified solely
asthat of a customer.

PAMELA TURNER
Notary Public, North Caroline

Mecklenburg County y >
(Y Commission Expires Ti le:
<. A Mi & S ON President

No ub

This filing** contains (checkall applicable boxes):
x(a) Statement of financial condition.
O (b) Notes to consolidated statement of financial condition.
x(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in §210.1-02 of Regulation S-X).
x(d) Statement of cashflows.
x(e) Statement of changesin stockholders' or partners' or sole proprietor's equity.
O (f) Statement of changesin liabilities subordinated to claims of creditors.
x(g) Notes to consolidated financial statements.
x(h) Computation of net capital under 17 CFR 240.15c3-1or 17 CFR 240.18a-1, asapplicable.

(i) Computation of tangible net worth under 17 CFR240.183-2.
(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3.
(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR240.15c3-3 or
Exhibit A to 17 CFR240.18a-4, as applicable.
(1) Computation for Determination of PAB Requirements under Exhibit A to §240.15c3-3.
(m) Information relating to possessionor control requirements for customers under 17 CFR240.15c3-3.
(n) Information relating to possessionor control requirements for security-based swap customers under 17 CFR
240.15c3-3(p)(2) or 17 CFR240.18a-4, as applicable.

x(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net worth

under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17CFR

240.15c3-3 or 17 CFR 240.18a-4, as appiicable, if material differences exist, or a statement that no material differences exist.
O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.
x(q) Oath or affirmation in accordance with 17 CFR240.17a-5, 17 CFR240,17a-12, or 17 CFR240.18a-7, as applicable.
O (r) Compliance report in accordance with 17 CFR240.173-5 or 17 CFR 240.18a-7, as applicable.

x(s)Exemption report in accordance with 17 CFR240.173-5 or 17 CFR240.18a-7, as applicable.
(t) Independent public accountant's report based on an examination of the statement of financial condition.

x(u) Independent public accountant's report based on an examination of the financial report or financial statements under 17
CFR240.17a-5, 17 CFR240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant's report based on anexamination of certain statements in the compliance report under 17

CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
x(w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.173-5 or 17

CFR 240.18a-7, as applicable.
O (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,

as applicable.
O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or

a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

O (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR240.17a-5(e)(3) or 17 CFR240.18a-7(d)(2), as
applicable.



ScharfPera
& Co.,PLLC Certified Public Accountants

4600 Park Road,Suite 112
Charlotte, NC 28209
704372-1167
704377-3259fax

scharfpera.com

Report of Independent Registered Public Accounting Firm

To the Board of Directors

South Atlantic Enterprises, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of South Atlantic Enterprises, Inc., as of
December 31,2021, and the related statements of income, changesin stockholder's equity, andcash flows for the year
then ended, and the related notes and supplemental schedules (collectively referred to as the financial statements). In
our opinion, the financial statements present fairly, in all material respects, the financial position of South Atlantic
Enterprises, Inc. as of December 31, 2021, and the results of its operations and its cash flows for the year then ended
December 31, 2021, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the entity's management. Our responsibility is to express an
opinion on thesefinancial statements based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect
to South Atlantic Enterprises, Inc. in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether dueto error or fraud.Our audit included performing procedures to assessthe risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonable basis for our opinion.

Supplemental Information

The information contained in Schedule I has been subjected to audit procedures performed in conjunction with the

audit of South Atlantic Enterprises, Inc.'s financial statements.The supplemental information is the responsibility of
South Atlantic Enterprises, Inc.'smanagement.Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental

information, including its form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion,
Schedule I is fairly stated, in all material respects,in relation to the financial statements as awhole.

Scharf Pera& Co.,PLLC
We have served as South Atlantic Enterprises, Inc's auditor since 2016
Charlotte, North Carolina
February 24,2022

ScharfPera& Co.,PLLC



SOUTHATLANTIC ENTERPRISES,INC.
STATEMENTOF FINANCIALCONDITION

December 31,2021

ASSETS

Cash and cash equivalents $ 551,735
Marketablesecurities 5,520
Accountsreceivable 27,750

Deposit-lease 325

$ 585,330

LIABILITIES AND STOCIÇHQLDER'SEqUITY

Liabilities

Accounts payable $ 572
Accrual liabilities 12,060

12,632

Stockholder's Equity
Commonstock, $1 par value, 100,000
shares authorized, 100 issuedand outstanding 100

Additional paid-in capital 133,034
Retained earnings 439,564

572,698

$ 585,330

See Accompanying Notes to Financial Statements.



SOUTH ATLANTIC ENTERPRISES,INC.
STATEMENT OF OPERATIONS

For the year ended December 31, 2021

REVENUE
Management and investment advisory income $ 230,503

Dividends and interest 69

Nettradinggain 36,859

Extinguishmentof debt gain 16,500
283,931

EXPENSES
Employeecompensationandbenefits 120,000
Taxesand licenses 2,236
Payroll taxes 7,945
Technology and communications 1,455
Office expenseand other 3,341
Rentioccupancy 5,571
Professional services 12,227
Travel 493
Dues and publications 3,524

156,792

NET INCOME $ 127,139

SeeAccompanyingNotesto FinancialStatements.



SOUTHATLANTICENTERPRISES,INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY .

For the year ended December 31, 2021

Additional Total
Common Paid-in Retained Stockholder's

Stock Capital Earnings Equity

Stockholder's Equity
January 1, 2021 $ 100 $ 133,034 $ 364,598 $ 497,732

Net income - - 127,139 127,139

Distributions - - (52,173) (52,173)

Stockholder's Equity
December 31, 2021 $ 100 $ 133,034 $ 439,564 $ 572,698

SeeAccompanyingNotesto FinancialStatements.



SOUTHATLANTIC ENTERPRISES,INC.
STATEMENTOF CASH FLOWS

For the year ended December 31,2021

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 127,139
Adjustmentsto reconcile net income
to net cash providedby operating activities:

Extinguishmentof debt gain (16,500)
Changesin operatingassets and liabilities:

increase in accountsreceivable (27,750)
Decreasein deposits 474
increase inaccountspayable & accrual liabilities 12,164
Decreasein securities owned 162,429

Net cash provided by operating activities 257,956

CASH FLOWS FROM FINANCING ACTIVITIES

Shareholder distributions (52,173)

Net cash used in financing activites (52,173)

NET INCREASEIN CASH 205,783

Cash and cash equivalentsat beginningof year 345,952

Cash and cash equivalents at end of year $ 551,735

SUPPLEMENTALDISCLOSURES

Cash paid during the year for
Interestexpense $ -0-
income taxes $ -0-

See AccompanyingNotes to FinancialStatements.



SOUTH ATLANTIC ENTERPRISES,INC.
NOTESTO FINANCIAL STATEMENTS

December 31,2021

NOTE 1 - SIGNIFICANT ACCOUNTINGPOLICIES

Nature of operations

The companygenerates its revenues by identifyingprivatetransactionsfor institutionalinvestors
and by introducing lenders to operating companies. The company is a non-carrying,non-
clearing broker-dealer registered with the Securities and ExchangeCommissionand is a
member of the Financial industry RegulationAuthority and the Securitiesinvestor Protection
Corporation.

Accounting method

The companyuses the accrual basisof accountingfor financial statement purposes. It is
subject to regulation by the Securities and ExchangeCommissionand by the Financial industry
Regulation Authority, and it follows the accounting and record keeping policies established by
those agencies.

Revenue recognition

On January 1, 2018, the companyadopted ASU 2014-09 Revenuefrom Contractswith
Customersand all subsequentamendmentsto the ASU (collectively,"ASC 606"). ASC 606
createda single framework for recognizingrevenuefrom contractswith customers that fall
within its scope. UnderASC 606 revenueis recognizedupon satisfactionof performance
obligations by transferringcontrol over goods or serviceto a customer. Serviceswithin the
scope of the ASC 606 includetransactionagreements.The companygenerally recognizes
revenuepursuant to the terms of itstransaction agreementsat the point in time that
performanceunderthe agreement is completed(the closingdate of the transaction) or the
contract is cancelled.

Other revenue

investmenttransactions are accountedfor on a trade date basis. Dividendsare recorded on the
ex-dividend date and interest is recognizedon the accrual basis. Realized gains and losses
from securitiestransactions are reported on a first-in, first-out basis.

Income taxes

The company has elected to be taxed under the provisions of Subchapter S of the internal
RevenueCode. Under those provisions,the companydoes not pay federal and state corporate
income taxes on its taxable income,nor is it allowed a net operating loss carryover or carryback
as a deduction. Instead, the shareholders are liable for individualfederal and state income
taxes on their respective shares of the company's net income/(loss) for the period.



NOTE 1 - SIGNIFICANTACCOUNTINGPOLICIES(continued)

The company accountsfor incometaxes in accordancewith FinancialAccounting Standards
Board ('FASB") Accounting Standards Codification ("ASC")Topic 740. FASBASC 740-10
clarifies the accountingfor incometaxes, by prescribinga minimumrecognitionthresholda tax
positionis requiredto meet before being recognized in the balance sheet. It also provides
guidance on derecognition,measurementand classificationof amounts related to uncertain tax
positions,accountingfor and disclosureof interest and penalties,accountingin interim period
disclosures and transition relating to the adoption of new accounting standards. Under FASB
ASC 740-10, the recognition for uncertaintax positionsshould be basedon a more-likely-than-
not threshold that the tax position will be sustained upon audit. The tax positionis measuredas
the largest amount of benefit that has a greater than fifty percentprobability of being realized
upon settlement. Managementhas determined that adoption of this topic has had noeffecton
the Company'sbalancesheet. The Companyis no longer subject to federal or state incometax
examinationsby tax authoritiesfor years before 2018.

Use of estimates

The preparationof the financial statementsin conformitywith United States generallyaccepted
accountingprinciples requiresmanagementto make estimatesand assumptionsthat affect
certain reported amounts and disclosures. Accordingly,actual results could differ from these
estimates.

Cash and cash equivalents

Cash and cash equivalentsinclude moneymarket funds orhighly liquid investmentswith
original maturitiesof ninety days or less,other than those used for trading purposes.

Fair value of financial instruments-marketable securities

FASBASCTopic 820, "FairValue Measurement,"defines fair value, establishes a framework
for measuringfair value, and establishesa fair value hierarchywhich prioritizes the inputs to
valuation techniques. Fair value is the price that would be received to sell an asset or paidto
transfer a liability in anorderly transactionbetweenmarket participantsat the measurement
date. A fair value measurementassumesthat the transaction to sell the asset or transfer the
liabilityoccurs in the principal market for the asset or liability or, in the absenceof a principal
market,the most advantageousmarket.

Valuationtechniques that are consistent with the market, income or cost approach,as specified
by FASB ASC 820, are used to measure fair value.

The fair value hierarchyprioritizesthe inputs to valuationtechniques used to measurefair value
into three broad levels:

Level 1: Fair value based on quotedprices (unadjusted)in active marketsfor identical assets
or liabilities that the companyhas the ability to access.

Level 2: Fair value based on other than quoted prices included within Level i that are
observable for the asset or liability, either directly or indirectly.

Level 3: Fair value based on unobservableinputs for the asset or liability and rely on
management'sown assumptionsabout the assumptions that market participants
would use in pricing the asset or liability. The unobservableinputs should be
developed based on the best informationavailable in the circumstancesand may
include the company's own data.



NOTE1 - SIGNIFICANT ACCOUNTINGPOLICIES(continued)

The securities owned by the companyare allvalued using Level 1 inputs. Additionally,the
company'sfinancial instruments includecash, accounts payable and accrued expenses. The
carryingamounts of these financial instrumentsapproximatefair value due to their short term
maturities.

The company had no transfers into or out of Level 1 fair value instrumentsduring 2021,nordid
it hold any Level 2 or Level 3 financial instruments during 2021. The companyuses the first-in,
first-out (FIFO) methodto determinethe costwhen calculatinggains and losses on sales of
marketablesecurities.

NOTE2 - MARKETABLE SECURITIES

The company's marketablesecurities consist of corporate stocksthat are valued using Level 1
inputs. As of December31, 2021 the fair value was $5,520.

NOTE 3 - RETIREMENTPLAN

The companyhas a SEP Plan covering its sole employee.The companymay contributeup to
25% of eligible compensationfor 2021,not to exceed certain establishedstatutory limits. There
was a $20,000contributionin 2021.

NOTE4 - EXEMPTION FROM RULE 15c3-3

The company is registeredwith the Securitiesand Exchange Commissionas a broker-dealer
pursuantto Section 15(b)of the Securities ExchangeAct of 1934.The companyoperates
under the exemptive provisions (k)(2)(ii) of Rule 15c3-3 and therefore, is not required to
maintaina "Special ReserveBank Account for the ExclusiveBenefit of Customers."

NOTES- UNCERTAINTIES,CONTINGENCIESAND RISKS

The company maintains cash depositsin various financial institutionswhich, at times, may
exceed Federal Deposit insuranceCorporation(FDIC) and Securities investor Protection
Corporation(SIPC) insured limits. At December31, 2021, the companydid not exceed insured
limits. The companyhas historically not experiencedany losses on its cash deposits in relation
to FDICand SIPC insurance limits.

The companyhas not accrued a loss contingency as there is no indication that it is probable or
reasonably possiblethat an asset has been impaired or a liability had been incurredthrough
February 24, 2022.

In the normal course of business, the company is subject to regulatory examinations or other
inquiries. These matterscould result in censures,fines or othersanctions.Management
believes the outcome of any resultingaction will not be materialto the company's statementof
financial condition. The company is not under any current examination as of February24, 2022
and there are no actions to disclose.



NOTE 6 - NET CAPITAL REQUIREMENT

The company,as a registeredbroker-dealer, is subject to the Securities and Exchange
Commission'sUniformNet Capital Rule (SEC Rule 15c3-1). This rule requires that the
companymaintainminimum net capital, as defined,of $5,000 or 6-2/3 percent of aggregate
indebtedness,asdefined, and requires the ratio of aggregate indebtedness to net capital,both
as defined, shall not exceed 15 to 1, unless the company makes 10 or more trades during the
year for its own account. During 2021, the companydid not exceed 10trades. At December
31, 2021, the company had net capital of $311,676. This amountexceeded the required net
capital by $306,676. The company's aggregate indebtedness to net capitalwas 4.05%for the
year endedDecember31, 2021.

NOTE7 - LEASING ARRANGEMENT

The companyconducts its operations from office space that is leased under a month to month
operatinglease and has a fixed rate of $250 per month. A second operatinglease started on
December1,2021 that is set to expire on February 28, 2022 and has a fixed rate of $75 per
month. The future minimumlease payments for 2022 are $150.

NOTE8 - NOTE PAYABLE & EXTINGUISHMENTOF DEBT

in Mayof 2020, the company receivedloan proceedsin the amountof $16,500 under the
Paycheck Protection Program (PPP). The PPP,establishedas part of the CoronavirusAid,
Relief and EconomicSecurityAct (CARESAct), provides for loansto qualifying businessesfor
amountsup to 2.5times the averagemonthly payroll expensesof the qualifying business. The
loans areforgivableas long asthe borrower uses the loan proceedsfor eligible purposes,
includingpayroll, benefits, rent and utilities, and maintainsits payroll levels.The loan was fully
forgiven in November2021.

NOTE9 - SUBSEQUENTEVENTS

The companyevaluated events and/or transactionsthat may have occurred after the statement
of financialcondition date for potential recognitionor disclosure through February24, 2022 the
date the financial statements were available to be issued. No other events or transactionswere
identifiedthat affect the company's December31, 2021 financial statements or that require
further disclosure.
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SOUTHATLANTIC ENTERPRISES,INC.
SUPPLEMENTALINFORMATION

PURSUANTTO RULE 17A-5 OF THE
SECURITIES EXCHANGEACT OF 1934

As of December 31,2021

The accompanyingschedules are prepared in accordancewith the requirements
and general format of FOCUSForm X-17a-5.



SCHEDULEI
SOUTH ATLANTIC ENTERPRISES,INC.

COMPUTATION OF NET CAPITAL UNDERRULE 15c3-1 OF
THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2021

TOTAL STOCKHOLDER'SEQUITY $ 572,698

DEDUCTIONS ANDIOR CHANGES
Nonallowable assets

Deposits $ (325)
Receivable (27,750)
Cash (225,596)

TENTATIVE NET CAPITAL 319,027

Haircuts (7,351)

NET CAPITAL $ 311,676

AGGREGATE INDEBTEDNESS
Liabilities $ 12,632

PERCENTAGEOF AGGREGATEINDEBTEDNESS
TO NET CAPITAL 4.05%

MINIMUM NETCAPITAL REQUIRED $ 5,000

EXCESS OF NETCAPITAL OVER
MINIMUM REQUIRED $ 306,676

The net capital reported of $311,676agrees in all material respects
with the company's computation and amount reported in Part 11of Form X-17a-5
(unaudited) FOCUS report as of December 31,2021.



SOUTHATLANTIC ENTERPRISES,INC.
STATEMENT REGARDINGSCHEDULES11,111,AND IV

As of December 31,2021

Schedules 11,111and IV are not applicable.The company has claimedan exemption
from SECRule 15c3-3.



- ScharfPera
& Co.,PLLC Certified Public Accountants

4600 ParkRoad, suite 112
Charlotte, NC 28209
704372-1167

704377-3259fax

scharfpera.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

South Atlantic Enterprises, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) South Atlantic Enterprises, Inc. identified the following provisions of 17 C.F.R.
§15c3-3(k) under which South Atlantic Enterprises, Inc. claimed an exemption from 17 C.F.R.
§240.15c3-3: (k)(2)(ii) (the "exemption provisions") and (2) South Atlantic Enterprises, Inc.
stated that South Atlantic Enterprises, Inc. met the identified exemption provisions throughout
the most recent fiscal year without exception. South Atlantic Enterprises, Inc.'s management is

responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about South Atlantic Enterprises, Inc.'s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not
expresssuch an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Scharf Pera & Co.,PLLC
Charlotte, North Carolina

February 24,2022

ScharfPera & Co. PLLC



South Atlantic Enterprises, Inc.

Exemption Provision Under Rule 15c3-3 Report

For the year ended December 31, 2021

South Atlantic Enterprises, Inc.is claiming, under its best knowledge and belief,exemption 17 C.F.R.
240.15c3-3,provision k(2)(ii),"ARcustomer transactions clearedthrough another brokerage-dealer on a
fuity disclosed basis."

South Atlantic Enterprises, Inc.met, under its best knowledge and beRef,exemption15c3-3, provision

k(2)(ii) throughout the year ended December 31,2021without exception. No customer funds were

received during the year ended De mber 31, 2021.

Robert L Abbott, Jr.

February 24,2022




