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A. REGISTRANT IDENTIFICATION

NAME OF FIRM: Development Corporation for Israel

TYPE OF REGISTRANT (check all applicable boxes):
(X] Broker-dealer [J Security-based swap dealer [J] Major security-based swap participant
OO Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. Box no.)

641 Lexington Avenue, 9th FL

(No. and Street)

New York NY 10022
(City) (State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING
Erik Kruger 212-446-5807 Erik.Kruger@|Israelbonds.com

(Name) (Area Code — Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Crowe LLP
(Name — if individual, state last, first, and middle name)
485 Lexington Ave. 11th Floor New York NY 10017
(Address) (City) (State) (Zip Code)
09/24/2003 73
(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17

CFR 240.17a-5(e)(1)(ii), if applicable.
Persons who are to respond to the collection of information contained in this form are not required to respond unless the form

displays a currently valid OMB control number.
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OATH OR AFFIRMATION

I, Erik Kruger, swear (or affirm) that, to the best of my knowledge and belief, the financial report pertaining to the firm of
Development Corporation for Israel, as of December 31, 2021, is true and correct. I further swear (or affirm) that neither the
company nor any partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account
classified solely a@ of a customer.

Signature:

ANNAISE VALERTO %é/@

NOTARY PUBLIC-STATE OF NEW YORK Title:
No. 02VA4247724 .

Qualifiad in Queons County

Notary Public

This filing** contains (check all applicable boxes):

iJ (a) Statement of financial condition.

I (b) Notes to consolidated statement of financial condition.

O (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement
of comprehensive income (as defined in § 210.1-02 of Regulation S-X).

O (d) Statement of cash flows.

[0 (e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

O (f) Statement of changes in liabilities subordinated to claims of creditors.

O (g) Notes to consolidated financial statements.

O (h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

O (i) Computation of tangible net worth under 17 CFR 240.18a-2.

O (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

O (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3

or Exhibit A to 17 CFR 240.18a-4, as applicable.

[0 () Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

I (m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

I (n) Information relating to possession or control requirements for security-based swap customers under 17
CFR 240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

O (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under
17 CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material
differences exist.

O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

Xl (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, asapplicable.

O (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

O (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

& (t) Independent public accountant’s report based on an examination of the statement of financial condition.

O u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

O (v) Independent public accountant’s report based on an examination of certain statements in the compliance report under
17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

O (w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.

0 (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-
12, as applicable.

O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

or a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).
O ({(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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Independent Member Crowe Global

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Stockholder and the Board of Directors of
Development Corporation for Israel
New York, New York

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Development Corporation for Israel
(the "Company") as of December 31, 2021, and the related notes (collectively referred to as the "financial
statement"). In our opinion, the financial statement presents fairly, in all material respects, the financial
position of the Company as of December 31, 2021, in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express
an opinion on this financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be
independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statement. We believe that our audit of the financial statement provides
a reasonable basis for our opinion.

CM l LP
Crowe LLP

We have served as the Company’s auditor since 2016.

New York, New York
February 28, 2022




DEVELOPMENT CORPORATION FOR ISRAEL

Statement of Financial Condition
December 31, 2021

ASSETS

Cash

Right-of-use asset

Building, furniture, equipment and leasehold improvements, at cost, less
accumulated depreciation and amortization of $5,376,912

Prepaid expenses and other assets

LIABILITIES AND STOCKHOLDER’S EQUITY
LIABILITIES

Accounts payable and accrued expenses

Unearned revenue

Lease liabilities
Deferred income taxes payable

Commitments (Note 4)

Stockholder’s equity

The accompanying notes are an integral part of this statement.

11,004,371
10,090,120

3,095,855

3,630,077

27,820,423

3,869,642
2,433,333
10,782,842

338,724

17,424,541

10,395,882

27,820,423



DEVELOPMENT CORPORATION FOR ISRAEL

Notes to Statement of Financial Condition
December 31, 2021

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Development Corporation for Israel (the “Company”) is a registered broker-dealer that serves as underwriter
in the United States of America for the sale of State of Israel Bonds (the “Bonds™) on a best-efforts basis.
The Company’s revenue is contingent on its continuation as underwriter and marketer for the Bonds pursuant
to various underwriting agreements, which results in a selling concession and management fee to be earned
on all bonds sold.

The Company is wholly owned by Association for Development of Israel, Inc. (the “Parent”), a corporation
organized under the laws of the state of New York. There were no transactions during the reporting period
between the Company and its Parent.

Foreign Currency

Transactions denominated in foreign currency are translated into U.S. dollars based on exchange rates in
effect at the dates of the transactions.

Building, Furniture, Equipment and Leasehold Improvements

Depreciation and amortization are provided for using the straight-line method of depreciation/amortization
for all capitalized assets in amounts sufficient to relate the cost of capitalized assets to operations over their
estimated service lives.

Unearned Revenue

In December 2021, the Company received $2,433,333 as Selling Concessions for underwriting services to be
performed in 2022. The amount as recorded as unearned revenue.

Fair Value of Financial Instruments

The Company adopted the guidance issued by Financial Accounting Standards Board (“FASB”) to establish
accounting and reporting standards related to fair value measurements. This guidance establishes a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives
the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities and the
lowest priority to unobservable inputs.

The three levels of the fair value hierarchy are described below:

Level 1 - Unadjusted quoted prices in active markets that are accessible at the measurement date for
identical unrestricted assets or liabilities (examples include active exchange-traded equity
securities, listed derivatives and most U.S. government and agency securities). Bank money
market accounts/funds which are redeemable on demand are also reported in Level 1.

Level 2 - Quoted prices in markets that are not active or financial instruments for which all significant
inputs are observable, either directly or indirectly, and fair value is typically determined through
the use of models or other valuation methodologies (examples include restricted stock,
corporate or municipal bonds, which trade infrequently and interest rate and currency swaps).
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DEVELOPMENT CORPORATION FOR ISRAEL

Notes to Statement of Financial Condition
December 31, 2021

Level 3 - Prices or valuations that require inputs that are both significant to the fair value measurement
and unobservable and for which there is little, if any, market activity for the investment. The
inputs into the determination of fair value require significant management judgment or
estimation (examples include private equity investments, complex derivatives and certain
foreign exchange options).

Leases

The Company recognizes and measures its leases in accordance with FASB ASC 842, Leases. The Company
is a lessee in several non-cancellable operating leases, for office space, copiers and a Company vehicle. The
Company determines if an arrangement is a lease, or contains a lease, at inception of a contract and when the
terms of an existing contract are changed. The Company recognizes a lease liability and a right-of-use (ROU)
asset at the commencement date of the lease. Right-of-use assets represent the Company’s right to use an
underlying asset for the lease term and lease liabilities represent the Company’s obligation to make lease
payments arising from the lease. The lease liability is initially and subsequently recognized based on the
present value of its future lease payments. Variable payments are included in the future lease payments when
those variable payments depend on an index or a rate.

The discount rate is the implicit rate if it is readily determinable or otherwise the Company uses its incremental
borrowing rate. The implicit rates of our leases are not readily determinable and accordingly, we use our
incremental borrowing rate based on the information available at the commencement date for all leases. The
Company’s incremental borrowing rate for a lease is the rate of interest it would have to pay on a collateralized
basis to borrow an amount equal to the lease payments under similar terms and in a similar economic
environment. The ROU asset is subsequently measured throughout the lease term at the amount of the
remeasured lease liability (i.e., present value of the remaining lease payments), plus unamortized initial direct
costs, plus (minus) any prepaid (accrued) lease payments, less the unamortized balance of lease incentives
received, and any impairment recognized. Lease cost for lease payments is recognized on a straight-line basis
over the lease term.

The Company has elected, for all underlying classes of assets, to not recognize ROU assets and lease liabilities
for short-term leases that have a lease term of 12 months or less at lease commencement. We recognize lease
cost associated with our short-term leases on a straight-line basis over the lease term.

Cash
The Company has cash deposits with major financial institutions which are insured by the Federal Deposit
Insurance Corporation (“FDIC”) up to $250,000 per legal entity.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America (“U.S. GAAP”) requires management to make estimates and assumptions in
determining the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the
date of the financial statements. Actual results could differ from those estimates.



DEVELOPMENT CORPORATION FOR ISRAEL

Notes to Statement of Financial Condition
December 31, 2021

Measurement of Credit Losses on Financial Instruments

The Company measures its expected credit losses under the CECL methodology applicable to financial assets
at amortized cost, including miscellaneous trade receivables. It also applies to off-balance sheet credit
exposures not accounted for as insurance (loan commitments, standby letters of credit, financial guarantees,
and other similar instruments). Due to the short-term nature of the assets; the current capital market
conditions; and the historical collectability of these assets without losses, management does not expect any
credit losses and therefore no allowance for credit losses has been established for any of its financial assets
not carried at fair value.

Risk and Uncertainties — Covid-19 Pandemic

Management has considered the consequences of COVID-19 and other events and conditions surrounding
the global pandemic, and it has determined that they do not create a material uncertainty that casts significant
doubt upon the Company’s ability to continue as a going concern. The pandemic had impact on the
Company’s performance during 2021, especially on couvert revenue, and expects a similar impact, though
not significant, in relation to future financial performance, or the effects on future asset valuations.

2. BANK DEPOSIT ACCOUNTS
As required by FASB guidance, investments and the bank deposit accounts are classified within the level of

the lowest significant input considered in determining fair value. The table below sets forth information about
the level within the fair value hierarchy at which the Company’s bank deposit accounts are measured at

December 31, 2021:
Total Level 1 Level 2 Level 3
Bank deposit accounts $ 11,004,371 $ 11,004,371 $ - $ -
Total $ 11,004,371 $ 11,004,371 $ - $ -

3. LITIGATION

In the ordinary course of business, the Company is subject to litigation. The Company, after consultation
with legal counsel, believes that there is no current material litigation.

4. LEASES

The Company has obligations as a lessee for office space, copiers, and a Company vehicle with initial non-
cancelable terms in excess of one year. The Company classified these leases as operating leases. These leases
generally contain renewal options for periods ranging from two to five years. Because the Company is not
reasonably certain to exercise these renewal options, the optional periods are not included in determining the
lease term, and associated payments under these renewal options are excluded from lease payments. The
weighted average remaining life of the lease term for these leases was 7.14 years as of December 31, 2021.
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DEVELOPMENT CORPORATION FOR ISRAEL

Notes to Statement of Financial Condition
December 31, 2021

The operating lease asset and lease liability are determined at the commencement date of the lease based on
the present value of the lease payments. As most of our leases do not provide an implicit rate, the Company
used its incremental borrowing rate, the rate of interest to borrow on a collateralized basis for a similar term,
at the lease commencement date. The Company utilized a weighted average discount rate of 5.00% in
determining the lease liability as of December 31, 2021.

The Company made a policy election to exclude the recognition requirements of ASU 2016-02 to short-term
leases, those leases with original terms of 12 months or less. Short-term lease payments are recognized in the
income statement on a straight-line basis over the lease term. Certain real estate leases may contain lease and
non-lease components, such as common area maintenance charges, real estate taxes, and insurance, which
are generally accounted for separately and are not included in the measurement of the lease liability since
they are generally able to be segregated. The Company does not sublease any of its leased properties.

Future minimum lease payments, exclusive of renewal provisions, and a reconciliation of undiscounted lease
cash flows and the lease liability recognized in the statement of financial condition as of December 31, 2021
is shown below:

2022 $ 1,916,682
2023 1,858,403
2024 1,681,042
2025 1,706,615
2026 1,569,191
Thereafter 4,150,156
Total future minimum lease payments (undiscounted) 12,882,089
Discounting effect on cash flows (2,099,247)
Lease liability (discounted) $ 10,782,842




DEVELOPMENT CORPORATION FOR ISRAEL

Notes to Statement of Financial Condition
December 31, 2021

5. BUILDING, FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Building, furniture, equipment and leasehold improvements consist of the following at December 31, 2021:

Useful Life

(in Years)
Building (condominium) 28 $ 3,380,000
Computer equipment and software 3 2,309,593
Furniture and fixtures Jto5s 2,021,682
Leasehold improvements * 761,492
8,472,767

Less accumulated depreciation and

amortization (5,376,912)
$ 3095855

*Such leasehold improvements are being amortized over the shorter of the lease term or expected service life of
the assets.



DEVELOPMENT CORPORATION FOR ISRAEL

Notes to Statement of Financial Condition
December 31, 2021

6. NET CAPITAL

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Commission’s (“SEC™)
Uniform Net Capital Rule, the Company is required to maintain minimum net capital. The Company has
elected to use the alternative method, permitted by Rule 15¢3-1, which requires that the Company maintain
minimum net capital, as defined, equal to the greater of $250,000 or 2% of aggregate debit balance arising
from customer transactions. At December 31, 2021, the Company had net capital of $3,670,950, which
exceeded net capital requirements of $250,000 by $3,420,950.

In the normal course of its operations, the Company receives checks from investors payable to the State of
Israel to purchase the Bonds. The Company transmits the checks received to the State of Israel’s fiscal agent.
The Company is subject to the computation for reserve requirements for broker-dealers under Rule 15¢3-3.
At December 31, 2021, the Company did not have any credits or debits under the reserve requirement
computation. The Company does not carry any accounts or hold securities on behalf of customers and as such
has no information to report related to Possession of Control Under Rule 15¢3-3 at December 31, 2021. The
Company has a reserve bank account under Rule 15¢3-3 in which a $1,000 balance is maintained.

7. CONCENTRATION OF REVENUES AND CREDIT RISK

Pursuant to various underwriting agreements, the State of Israel pays the Company for its underwriting
activities on their behalf.

The Company maintains cash balances with several financial institutions. Certain account balances may not
be covered by the FDIC, while other accounts, at times, may exceed federally insured limits. The Company
believes that risk from concentration of cash balances with such financial institutions is not significant. At
December 31, 2021, the Company maintained deposits of substantially all their cash and cash equivalents
with two major United States financial institutions.

8. INCOME TAXES

Deferred income taxes reflect the impact of temporary differences between the amounts of assets and
liabilities recorded for financial reporting purposes and such amounts as measured in accordance with tax
laws. The items which comprise deferred income taxes as of December 31, 2021, were approximately as
follows:



DEVELOPMENT CORPORATION FOR ISRAEL

Notes to Statement of Financial Condition
December 31, 2021

Deferred tax assets (liabilities)

Prepaid expenses $ (715,478)
Deferred rent payable 180,108
Accrued bonuses 130,664
Fixed asset depreciation (73,849)
Accrued expenses 6,500
Net operating loss 176,916
Other (43,585)
Deferred income taxes payable $ (338,724)

As required by the uncertain tax position accounting standards, the Company recognizes the financial
statement benefit of a tax position only after determining that the relevant tax authority would more likely
than not sustain the position following an audit. As of December 31, 2021, the Company had net operating
loss carryforwards of $0.3 million for federal income tax purposes and $1.6 million for state income tax
purposes. The state net operating losses begin to expire in 2025. For the year ended December 31, 2021, the
Company did not have any material uncertain tax positions for which the statute of limitations remained open.
Tax years prior to the year ended December 31, 2018, are no longer open to examination by federal, state and
local taxing authorities.

9. SUBSEQUENT EVENTS

The Company has evaluated subsequent events through the date the financial statements were issued and has
determined that there were no subsequent events required to be disclosed.



Independent Registered Public Accounting Firm's Review of
the Exemption Report and Exemption Report

Development Corporation for Israel
For the Period
January 1, 2021 - December 31, 2021



A Crowe _—

Independent Member Crowe Global

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have reviewed management's statements, included in the accompanying Exemption Report by
Development Corporation for Israel (the “Corporation”), in which (1) the Corporation does not claim an
exemption under paragraph (k) of 17 C.F.R. § 240.15¢3-3 and (2) the Corporation has relied on Footnote
74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 because the
Corporation limits its business activities exclusively to: (1) effecting securities transactions via subscriptions
on a subscription way basis where the funds are payable to the issuer or its agent and not to the
Corporation, and the Corporation (1) did not directly or indirectly receive, hold, or otherwise owe funds or
securities for or to customers, (other than money or other consideration received and promptly transmitted
in compliance with paragraph (a) or (b)(2) of Rule 15c2-4 and/or funds received and promptly transmitted
for effecting transactions via subscriptions on a subscription way basis where funds are payable to the
issuer or its agent and not to the Corporation); (2) did not carry accounts of or for customers; and (3) did
not carry PAB accounts (as defined in Rule 15¢3-3) throughout the fiscal year ended December 31, 2021
without exception. The Corporation’s management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Corporation’s compliance with the exemption provisions. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on management'’s statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's

statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5.

c/owc LLp

Crowe LLP

New York, New York
February 28, 2022



Development Corporation for Israel’s Exemption Report

Development Corporation for Israel (“DCI”) is a registered broker dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. § 240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, DCI states the following:

1. DCI does not claim an exemption under paragraph (k) of 17 C.F.R. § 240.15¢3-3, and

2. DCI is filing this Exemption Report relying on Footnote 74 of the SEC Release No.34-
70073 adopting amendments to 17 C.F.R. § 240.17a-5 because DCI limits its business
activities exclusively to: effecting securities transactions via subscriptions on a
subscription way basis where the funds are payable to the issuer or its agent and not to DCI,
and DCI (1) did not directly or indirectly receive, hold, or otherwise owe funds or securities
for or to customers (other than money or other consideration received and promptly
transmitted in compliance with paragraph (a) or (b)(2) of Rule 15¢2-4 and/or funds
received and promptly transmitted for effecting transactions via subscriptions on a
subscription way basis where the funds are payable to the issuer or its agent and not to
DCYI); (2) did not carry accounts of or for customers; and (3) did not carry PAB accounts
(as defined in Rule 15¢3-3) throughout the most recent fiscal year without exception.

On behalf of Development Corporation for Israel, I, Erik Kruger, Chief Financial Officer, affirm
that, to my best knowledge and belief, this Exemption Report is true and correct.

Erik Kruger
Chief Financial Officer
February 28, 2022




