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A. REGISTRANT IDENTIFICATION

NAME OF FIRM: Gallagher Securities, Inc.

TYPE OF REGISTRANT (check all applicable boxes):
[XIBroker-dealer [OSecurity-based swap dealer [OMajor security-based swap participant
[ Check here if respondent is also an OTC derivatives dealer
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Mr. Ryan Fitzpatrick, Chief Compliance Officer 212-309-349%4 Ryan_Fitzpatrick@ajgre.com

{Name} (Area Code -~ Telephone Number) (Emall Addrass)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Withum Smith & Brown PC

(Name — if individual, state last, first, middle name)

1411 Broadway New York NY 10018

(Address) (City) (State) (Zip Code}

10/08/2003 100

(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)
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* Claims for exempﬁon from the requirement that the annual reports be covered by the reports of an independent public accountant must be
supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17 CFR 240.17a-5{e}(1)(ii), if applicable.
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OATH OR AFFIRMATION
I, Ryan Fitzpatrick, affirm that, to the best of my knowledge and belief, the financial repost pertaining to the firm of
Gallagher Securities, Inc., as of December 31, 2021, is true and correct. I further affirm that neither the company nor any
partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified
solely as that of a customer.
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Ryan Fitzpatrick

Chief Compliance Officer of
Gallagher Securities, Inc.

Notary Public :
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No, 01BABIGR6I0
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ADVISORY TAX AUDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Management and Stockholder of
Gallagher Securities, Inc. (ffk/a Willis Securities, Inc.)

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Gallagher Securities, Inc. (ffika Willis
Securities, Inc.) (the “Company”), as of December 31, 2021, and the related notes (collectively referred to as the
"financial statement”). In our opinion, the financial statement presents fairly, in all material respects, the financial
position of the Company as of December 31, 2021, in conformity with accounting principles generally accepted in the
United States of America.

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect
to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commissicn and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statement, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statement. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as svaluating the overall presentation of the financial statement. We believe that our

audit provides a reasonable basis for our opinion.

We have served as the Company’s auditor since 2019.

Ui S A, +Bhirone, FC-

February 28, 2022

WithumSmith+Brown, PC 1411 Broadway, 9th Floor, New York, New York 10018-3496 T {212) 7519100 F (212} 750 3262 withum.com.

AN INDEPENDENT MEMBER OF HLS - THE GLOBAL ADVISORY ARHD ACCOUNTING NETWORK




GALLAGHER SECURITIES, INC. (flk/a WILLIS SECURITIES, INC.)
(A Wholly Owned Subsidiary of Arthur J. Gallagher (U.S.) LLC)

STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2021

ASSETS

Cash $ 16,502,878
Commissions and fees receivable 480,000
Prepaid expenses and other assets 460
TOTAL $ 16,983,338

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES:
Payables to Parent $ 236,231
Payables to Affiliates 43,866
Accrued Income Taxes 280,214
Accounts payable, accrued expenses, and other liabilities 590,332
Total liabilities 1,150,643
STOCKHOLDER’S EQUITY:
Common stock, $1 par value — 1,000 shares authorized, issued and outstanding 1,000
Additional paid-in capital 6,028,633
Retained earnings 9,803,062
Total stockholder’s equity 15,832,695
TOTAL $ 16,983,338

See notes to financial statements.




GALLAGHER SECURITIES, INC. (fikia WILLIS SECURITIES, INC.)
(A Wholly Owned Subsidiary of Arthur J. Gallagher (U.S.) LLC)

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2021

ORGANIZATION

Gallagher Securities, Inc. (f/k/a Willis Securities, Inc.) (the “Company) is a broker-dealer
registered with the Securities and Exchange Commission (“SEC™) under the Securities Exchange
Act of 1934 and is a member of the Financial Industty Regulatory Authority (“FINRA”).
Additionally, the Company is registered with the Municipal Securities Rulemaking Board and the
National Futures Association. '

The Company, a wholly owned subsidiary of Arthur J. Gallagher (U.S.) LLC (the “Parent”), was
incorporated as CBL Equities, Inc. in 1977, with business commencing in 1984. CBL Equities, Inc.
was discontinued in 1998 and remained dormant until 2001 when it was renamed Willis

Equities, Inc. Willis Equities, Inc. reapplied for registration as a broket-dealer in 2001 and received
its license in 2002. The Company was renamed Willis Securities, Inc. in 2003, Effective December
1, 2021, Willis Securities, Inc. was sold to Arthur J. Gallagher & Co. changing the parent from
Willis North America, Inc, (the “former Parent”) to Arthur J. Gallagher (U.S.) LLC (the “Patent”).
Effective January 19, 2022, the Company filed an amendment to change the Company’s name from
Willis Securities, Inc. to Gallagher Securities, Inc.

The Company has a fully disclosed cleating agreement with Pershing LLC and acts as an
introducing broker only for customer accounts through such agreement. The Company does not
handle or maintain customer funds.

SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation — The accompanying statement of financial condition has been prepared in
conformity with accounting principles generally accepted in the United States of America (“U.S.
GAAP”). The Parent and former Parent provides the Company with management, accounting, and
recordkeeping services, and allocates a relevant portion of these costs to the Company. Because of
these services provided by the Parent and former Parent, the Company’s accompanying statement of
financial condition may not be representative of the conditions that would have existed or the results
of operations if the Company had been operated as an unaffiliated entity.

This statement of financial condition has been prepared on a going concern basis, which
contemplates the realization of assets and the settlement of liabilities and commitments in the
normal course of business. The Company’s primary use of liguidity is to fund working capital
requirements of the business, including meeting necessaty collateral posting requirements
established by FINRA to facilitate revenue earning activities. Continued capital market uncertainty
may continue to have a negative impact on the Company’s results from operations, and ability to
generate liquidity from operating and investing activities, which may require the Company to seek
additional funding from the Parent.

Risks and Uncertainties Related to the COVID-19 Pandemic — The COVID-19 pandemic has

had an adverse impact on global commercial activity, including the global supply chain, and has
contributed to significant volatility in the financial markets including, among other effects,




GALLAGHER SECURITIES, INC. (fikia WILLIS SECURITIES, INC.)
(A Wholly Owned Subsidiary of Arthur J. Gallagher (U.S.) LLC)

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2021

occasional declines in the equity markets, changes in interest rates and reduced liquidity on a global
basis. To date, we have concluded that the COVID-19 pandemic negatively impacted our revenue
growth but did not have a material impact on our overall results.

The extent to which COVID-19 impacts our business and financial position will depend on future
developments, which are difficult to predict. These future developments may include the severity
and scope of the COVID-19 outbreak, which may unexpectedly change or worsen, and the types and
duration of measures imposed by governmental authorities to contain the virus or address its impact.
We continue to expect that the COVID-19 pandemic will negatively impact our revenue and
operating results beyond 2021. We believe that these trends and uncertainties are similar to those
faced by other comparable registrants as a tesult of the pandemic.

Cash — The Company considers all highly liquid investments with an original maturity of three
months or less to be cash equivalents. There is no restricted cash or cash equivalents included in the

cash balance.

Commissions and Fees Receivable — Commissions and fees receivable are recognized net of
allowance for uncollectible accounts. Credit losses are recorded, when necessary, it an amount
considered by management to be sufficient to recognize incurred losses for uncollectible accounts to
state the commissions and fees receivable at their net realizable value. The Company recognized
receivables from commissions and fees of $740,239 and $480,000 at January 1, 2021 and December
31, 2021, respectively. The Company did not have any contract assets and liabilities at Januaty 1,
2021 or December 31, 2021. There was no impairment expense recognized for the year ended

December 31, 202].

Income Taxes — The Company is included in the consolidated federal and unitary state income tax
returns filed by the former Parent and files a separate state income tax return. The Company’s share
of the consolidated income taxes is determined using the modified “separate-return” method. Under
this method, the Company determines current and deferred expense or benefit for the petiod as if the
Company was filing a separate tax return. Also, for the purposes of evaluating whether existing net
deferred tax assets are realizable the Company can consider its expectation of whether net deferred
tax assets will ultimately be realized at the consolidated tax return level. The Company- has not
identified any unrecognized tax benefits as of December 31, 2021,

Use of Estimates — This statement of financial condition conforms to U.S. GAAP, which requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the statement. This may
include assessing the probability of mergers and acquisitions transactions closing during specified
time period when evaluating the accrual of certain severance benefits. Estimates, judgments and
assumptions are continually evaluated based on available information and experience. Because of
the use of estimates inherent in the financial reporting process, actual results could differ from those
estimates. Estimates are used when accounting for discretionary compensation, share-based




GALLAGHER SECURITIES, INC. (f/k/a WILLIS SECURITIES, INC.)
(A Wholly Owned Subsidiary of Arthur J. Gallagher {U.S.) LLC)

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2021

30

compensation, accrued liabilities, income taxes, commitments and contingencies, and revenue
recognition.

Fair Value of Financial Instruments — At December 31, 2021, the Company had financial
instruments including cash, commissions and fees receivable, prepaid expenses and other assets,
payables to Parent, payables to Affiliates, accrued income taxes, and accounts payable. The carrying
value of these financial instruments approximated their estimated fair values because of their short-
term nature.

Recent Accounting Pronouncements —

Not Adopted for 2021

In October 2021, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards
Update (“ASU”) No. 2021-08, Business Combinations (Topic 805): Accounting for Contract Assets
and Contract Liabilities from Contracts with Customers, which addresses the accounting for revenue
contracts with customers acquired in a business combination, as well as contract assets and contract
liabilities from other conttacts to which the provisions of Accounting Standards Codification
(“ASC”) 606 apply. This ASU amends Topic 805 to add these confracts (o the list of exceptions to
the recognition and measurement principles that apply to business combinations and to require that
an entity recognize and measure such contract assets and contract liabilities acquired in a business
combination in accordance with ASC 606. This ASU becomes effective for the Company on
January 1, 2023 and must be applied prospectively to business combinations occurring on or after
this date. As permitted, the Company early-adopted this ASU on Januaty 1, 2022. The Company
does not expect it to have a matetial impact on its statement of financial condition.

Adopted

In December 2019, the FASB issued ASU No. 2019-12, Simplifying the Accounting for Income
Taxes, which clarifies and amends existing guidance, including removing certain exceptions to the
general principles of accounting for income taxes. Some of the changes must be applied on a
retrospective or modified retrospective basis while others must be applied on a prospective basis.
The Company adopted this guidance as it became effective on January 1, 2021 without any impact
to our statement of financial condition.

RELATED-PARTY TRANSACTIONS

The Parent provides the Company with various services, including management, accounting, and
record keeping services, and allocates these costs to the Company. At December 31, 2021, the
Company has a liability owed to the Parent of $236,231 for allocated management and accounting
services. The Company also has a liability to Affiliate of $43,866 at December 31, 2021 for
miscellaneous expenses that are owed to the former Parent.




GALLAGHER SECURITIES, INC. (f'kfa WILLIS SECURITIES, INC.)
(A Wholly Owned Subsidiary of Arthur J. Gallagher (U.S.) LLC)

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2021

The Company also has an Affiliate Services and Revenue Sharing Agreement with an indirect
subsidiary of Arthur J, Gallagher & Co. This agreement establishes ptocedures for the parties to
provide certain consulting services to each other, and for the party receiving such consulting
services to share a portion of revenues received from related transactions with the party providing
such services. For the year ended December 31, 2021, there were no transactions with these entities.

On occasion the Company may seek additional capital from the Parent to fund operations, or for
regulatory capital and initial purchases related to the underwriting of securities. During 2021 the
Company borrowed from the Parent on an un-subordinated basis. All borrowings were obtained on
an arm’s length basis and paid back during the year along with accrued interest.

4. FAIR VALUE MEASUREMENT

The Company follows FASB ASC 820, Fair Value Measurement and Disclosure (“ASC 820”), for
assets and liabilities measured at fair value on a recurring basis. ASC 820 establishes a common
definition for fair value to be applied to existing generally accepted accounting principles that
require the use of fair value measurement, establishes a framework for measuring fair value, and
expands disclosure about such fair value measurement.

The Company also follows the provisions of FASB ASC 825, The Fair Value Option for Financial
Assets and Financial Liabilities, which permit an entity to choose to measure eligible financial
instruments and other items at fair value as well as requires disclosures of estimated fair value of
financial instruments carried at amortized cost at December 31, 2021.

At December 31, 2021 the Company did not have any financial instruments that were required to be
measured at fair value on a recurting or non-recurring basis. The Company also did not make any
elections to carry financial instruments at fair value as the Company determined that the carrying
value of cash, commissions and fees receivable, prepaid expenses and other assets, payables to
Parent and Affiliates, income taxes payable, and accounts payable approximated fair value.

5. CONCENTRATION OF RISKS

The Company maintains its cash balances with major depository institutions, in amounts which may
exceed the insurance limits of the Federal Deposit Insurance Corporation. The Company is subject
1o credit risk should this financial institution be unable to fulfill its obligations. The Company has
not experienced any losses in such accounts and believes it is not exposed to significant credit risk
on such deposits.

6. NET CAPITAL REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule of the SEC (Rule 15¢3-1) and elects to
calculate the minimum net capital under the alternate method as permitted under Rule 15¢3-1,
paragraph (2)(1)(ii), which requires the maintenance of minimum net capital of $250,000. At




GALLAGHER SECURITIES, INC. (fik/a WILLIS SECURITIES, INC.)
(A Wholly Owned Subsidiary of Arthur J. Gallagher (U.S.) LLC)

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2021

December 31, 2021, the Company had net capital of $15,352,171, which was $15,102,171 in excess
of tequired net capital.

7, SUBSEQUENT EVENTS

Subsequent events have been evaluated through the date the statement of financial condition was
issued on February 28, 2022. No subsequent events were noted that required adjustinent or
disclosure in the statement,

A
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ADVISORY TAX AUDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED UPON PROCEDURES

To the Management and Stockholder of
Gallagher Securities, Inc. (f/k/a Willis Securities, Inc.)

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in
the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below, and were
agreed to by Gallagher Securities, Inc. (f/k/a Willis Securities, Inc.) (Company) and the SIPC, solely to assist you and
the SIPC in evaluating the Company’s compliance with the applicable instructions of the General Assessment
Recongciliation (Form SIPC-7) for the year ended December 31, 2021. Management of the Company is responsible
for its Form SIPC-7 and for its compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with the standards of the Public Company Accounting Oversight Board (United States) and
in accordance with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the purpose for which
this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:
1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries noting no differences;

2. Compared the Tota) Revenue amounts reported on the Annuat Audited Report Form X-17A-5 Part Il for the
year ended December 31, 2021 with the Total Revenue amounts reported in Form SIPC-7 for the year ended

December 31, 2021 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting
no differences;

4. Recalculated the arithmetical accuracy of the caiculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which
it was originally computed noting no differences, if applicable.

We were hot engaged to, and did not conduct an examination or a review, the objective of which would be the
expression of an opinion or conclusion, respectively, on the Company’s compliance with the applicable instructions
of the Form SIPC-7 for the year ended December 31, 2021. Accordingly, we do not express such an opinion or
conclusion. Had we performed additional procedures, other matters might have come to our attention that would have

been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is not intended to be and
should not be used by anyone other than these specified parties.

Mo Spei S B,

February 28, 2022

WithumSmith+Brown, PC 1411 Broadway, 9th Floor, New York, New York 10018-3496 T [212) 751 9100 F{212) 750 3262 withum.com

AN INDEPENDENT MEMBER OF HLB ~ THE GLOBAL ADVISORY AND ACCOUNTING NETWORK




SECURITIES INVESTOR PROTECTION CORPORATION

P.0. Box 92185 Washingten, D.C. 20090-2185 -
o1 P p0p-371-8300 SIPC-7

General Assessment Reconclllation

12312021 SEC Mgy s

For the fiscal yearended &/~ "77 "
(Read carefully the instructions in your Working Copy before completing this Form)

T0 BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDMGS

SIPC-7

(36-REV 12/18)

(36-REV 12/18)

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in Whiéﬂiis«’dmar snds for o
purposes of the audit requirement of SEC Rule 17a-5. a.%h e ?:'5
I I Note: If any Y jon ghown on the <
53563 FINRA DEC mailing labsl requlrmrwatiﬁ ease e-mall s
Willis Securities Inc. any correctlons 1o form@sipe.otg &nd so =
200 Liberty Street indlcate on the form fited. —
) . e
6th Floor, Name and telephone number of person lo oo
New York, NY 10281-0001 contact respecting this form. o
[ Michael Glynn (212) 751-4422 =
' 0. A. General Assessmenl (item 2e from page 2) $61079
B. Less payment made with SIPC-6 filed (exclude interest) { 3,243 }
07/2021
Date Paid »
C. Less prior overpayment applied { )
D. Assessment balance due or (overpayment) 2,836
E. Interest computed on late payment {see Instruction E) for______days at 20% per annum
F. Tolal assessment bafance and interest due (or overpayment carried forward) $2'836
G. PAYMENT: V the box
Check malied to P.O. BoxD Funds WIredD ACHD
Total {must be same as F above) $
H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included In this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it Is executed represent thereby Willis Securities Inc.

that all Information contained hereln is true, cofrect
and complete. W-\mme of Carporatlon, Paitnership or olher organization)
fé

{Authorized Signalure)

Dated the 18 day of FEDIUATY 2022 Ccoo

{Titte)

This form and the assessment payment is due 80 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 yeats, the latest 2 years in an easily accessible place.

ec Dates:

= Postmarked Recelved Reviewed

L

E Calculations — Documentation _ Forward Copy
=

<> Exceptions:

a-

@ Disposition of exceptions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 01/01/2021

and ending 12/31/2021

item No Eliminate cents
| : §4,208,767

2a. Total revenus (FOCUS Line 12/Part 1|A Line 9, Code 4030)

2b. Additions:
{1) Total revenuss from the securities business of subsidiarles (except foreign subsidiarles) and
predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net foss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than adverlising, printing, registration fees and legal fees deducted in determining net
proflt from management of or participation In underwriting or distribution of securitles.

(7) Net loss from securitles In investment accounts.

Total additions

2¢, Deductions:

{1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of Insurance, from investment
advisory services rendered to registered invesiment companies or insurance company separate
accounts, and irom transactions in security futures products.

{2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with 150 942
securities transactions. '

{4) Reimbursements for postage In connection with proxy solicitation.

(5) Net gain irom securities in Investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(i) Treasury bills, bankers acceptances or commercial paper thal maiure nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related 1o the securitles business {revenue defined by Section 16(9)(L) of the Act).

{8) Other revenue not related either directly or indirectly to the securltiss business.
{Ses Instruction C):

(Dedustions in excess of $100,000 require documaentation)

{9) (i) Total interest and dividend expense {(FOCUS Line 22/PART liA Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income.

(iiy 40% of margin inierest earned on customers sacurities

- accounts (40% of FOCUS line &, Code 3960). $
Enter the greater of line (1) or {ii) 0
Total deductions 150,942
_2d.8IPC Net Operating Revenues $4,052,825
2¢. General Assessment @ .0015 $ 6,079

{to page 1, line 2.A.)



SIPC-7 Instructions

This form is to be filed by all members of the Securities Investor Protection Corporation whose fiscal years end in 2011 and annually
therealter. The form together with the payment Is due no later than 80 days after the end of the fiscal year, or after membership
termination. Amounis reported herein must be readily reconcilable with the member’s records and the Securities and Exchange
Commission Rule 17a-5 report filed. Questions pertalning to this form should be directed to SIPC via e-mail at form@sipc.org or

by telephoning 202-371-8300.

A. For the purposes of this form, the term “SIPC Net
Operating Revenues” shall mean gross revenues from the
securities business as defined in or pursuant to the applicable
sections of the Securities Investor Protection Act of 1970
("Act’) and Article 6 of SIPG’s bylaws (see page 4}, fess item
2¢{9) on page 2.

B. Gross revenues of subsidiaries, excepl foreign
subsidiaries, are required to be included in SIPG Net
Operating Revenues on a consolidated basis except for a
subsidiary filing separately as explained hereinafter.

If a subsidiary was required to file a Rule 17a-5 annual
audited statement of Income separately and is also a SIPC
member, then such subsidiary must itself file SIPC-7, pay the
assessment, and should not be consolidated in your SIPG-7.

SIPC Net Operating Revenues of a predecessor member
which are not included in item 2a, were not reported
separately and the SIPC assessments were not paid thereon
by such predecessor, shall be included in item 2hb(1).

C. Your General Assessment should be computed as follows:

(1) Line 2a For the applicable period enter total revenue

based upon amounts reported in your Rule 17a-5 Annual

Audited Statement of [ncome prepared in conformity with

generally accepted accounting principles applicable {o

sacurities brokers and dealers. or if exempted from that

rule, use X-17A-5 (FOCUS Report) Line 12, Gode 4030.

(2) Adjustments The purpose of the adjustments on page 2

is to determine SIPG Net Operating Revenues.

(a) Additions Lines 2b(1) through 2b(7) assure that
assessable income and gain items of SIPC Net
Operating Revenues are totaled, unreduced by any
losses (e.g., if a net loss was incurred for the period
from all transactions in trading account securities,
that net loss does not reduce other assessable
revenues). Thus, line 2b(4) would include all short
dividend and interest payments including those
incurred in reverse conversion accounts, tebates
on stock loan positions and repo interest which
have been netted in determining line 2(a).

(b) Deductions Line 2¢(1) through line 2c(9) are either
provided for in the statue, as in deduction 2¢(1), orare
allowed to arrive at an assessment base consisting of
net operating revenues from the securities business.
For example, line 2¢(9) allows for a deduction of
aither the total of interest and dividend expense (not
to exceed interest and dividend income), as reported
on FOCUS line 22/PART 1IA line 13 (Cods 4075), plus
line 2b{4) or 40% of interest earned on customers’
securities accounts (40% of FOCUS Line 5 Code
3960). Be certain to complete both line (i) and (ii),
enteting the greater of the two in the far right column.
Dividends paid to shareholders are not considered
"Expense” and thus are not 1o be included in the
deduction. Likewise, interest and dividends paid to
partners pursuant {o ths parinership agreements
would also not be deducted.

If the amount reported on line 2c (8} aggregates
to $100,000 or greater, supporting documentation
must accompany the form that identifies these
deductions. Examples of supporl information
include; coniractual agreements, prospecluses,
and limited partnership documentation.

{i) Determine your SIPC Net Operating Revenues,
item 2d, by adding to item 2a, the total of item 2b,
and deducting the total of item 2c.

(i) Multiply SIPC Net Operating Revenues by the
applicable rate. Enter the resulting amount in item
2e and on line 2A of page 1.

(iii) Enter on line 2B the assessment due as reflected
on the SIPC-6 previously filed.

{iv) Subtract line 2B and 2C from line 2A and enter the
difference on line 2D. This is the balance due for
the period.

{v) Enter interest computed on late payment (if
applicable) on line 2E.

(vi) Enter the total due on line 2F and the payment of
the amount due on line 2G.

{vii) FnterHoverpaymenl carried forward (if any) on
ine 2H. '

D. Any SIPC member which is also a bank (as defined in
the Securities Exchange Act of 1934) may exclude from 8IPC
Net Operating Revenues dividends and interest received on
securities in its investment accounts fo the exient that it
can demonstrate to SIPC's satisfaction that such securities
are held, and such dividends and interest are received,
solely In connection with its operations as a bank and not in
connection with its operations as a broker, dealer or member
of a national securities exchange. Any member who excludes
from SIPC Net Operating Revenues any dividends or interest
pursuant lo the preceding senlence shalt file with this form
a supplementary statement sefting forth the amount so
excluded and proof of its entitlement to such exclusion.

E. Interest on Assessments. If all or any part of assessment
payable under Section 4 of the Act has not been postmarked
within 15 days after the due date thereof, the member shall
pay, in addition to the amount of the assessment, interast
at the rate of 20% per annum on the unpaid portion of the
assessment for each day it has been overdue.

F. Securities and Exchange Commission Rule 17a-6(e)
(4) requires those who are not exempted from the audit
requirement of the rule and whose gross revenues are in
excess of $500,000 to file a supplemental independent public
accountants report covering this SIPC-7 no later than 60 days
after their fiscal year ends.

Mail this completed form to SIPC together with a
check for the amount due, made payable to SIPC,
using the enclosed return PO BOX envelope, pay via
ACH Debit Authorization through SIPC’s ACH system
at www.sipc.org/for-members/assessments or witre
the payment to:

On the wire identify the name of the firm and its SEC

Registration 8-# and label it as “for assessment,”

Please fax a copy of the assessment form to (202)-223-1679
or e-mail a copy to form@sipc.org on the same day as the
wire.




From Section 16(9) of the Act:

The term “gross revenues from the securitles business” means the sum of (but without duplication}—

(A} commissions earnad in connectlon with transactions in securities effected for customers as agent {net of commissions pald
to other brokers and dealers in connection with such transactions) and markups with respect to purchasas or sales of securities
as principal;

(B) charges for executing or clearing transactions in securities for other brokers and dealers;

(C) the net realized gain, if any, from principal transactions in securities in trading accounts;

(D) the net profit, if any, from the management of or participation in the underwriting or distribution of securities;
(E) interest earned on customers’ securities accounts;

(F) fees for Investment advisory services (except when rendered to one or more registered investment companies or insurance
company separate accounts) or account supervision with respect to securities;

(G) fees for the solicitation of proxies with respect to, or tenders or exchanges of, securities;
{H) income from service charges or other surcharges wlth respect to securitles;

(1) except as otherwise provided by rule of the Commission, dividends and Interest recelved on securities In investment ac-
counts of the broker or dealer;

(J) fees in connection with put, call, and other options transactions in securities;

{K) commissions earned for transactions in {1y certificates of deposit, and (ii) Treasury bills, bankers acceptances, or commer-
cial paper which have a maturily af the ime of issuance of not exceeding nine months, exclusive of days of grace, or any renewal
thereof, the maturity of which is likewise limited, except that SIPC shall by bylaw include in the aggregate of gross revenues only
an appropriate percentage of such commissions based on SIPC’s loss expetrience with respect to such instruments over at east
the preceding five years; and

(L) fees and other income from such other categorles of the securities business as SIPC shall provide by bylaw.

Such term Includes revenues earned by a broker or dealar in connection with a transaction in the portfelio margining account of
a customer carfied as secutities accounts pursuant to a portfolio margining program approved by the Commission. Such term does
not include revenues received by a broker or dealer in connection with the distribution of shares of a registered open end Invest-
ment company or unit investment trust or revehues derived by a broker or dealer from the sales of variable annuities, the busi-
ness of insurance, or transactions in security futures products.

From Section 16(14) of the Act: :

The term "Security” means any note, stock, treasury stock, bond, debenture, evidence of indebtedness, any collateral trust cettificate,
preorganization certificate or subscription, transferable share, voting trust certificate, certificate of deposit, certificale of deposit for
a securlty, or any security future as that term is defined in section 78¢(a){55}{A) of this title, any investment contract or certificate

of interest or participation in any profit-sharing agreemant of in any oil, gas or minsral royalty or lease (I such Investment contract
or Interest is the subject of a registration statement with the Commission pursuant to the provisions of the Securities Act of 1933 {15
U.S.C. 77a et seq.]), any put, call, straddle, option, or privilege on any security, or group o index of securities (including any Interest
thereln or based on the value thereof), or any put, call, straddle, optlon, or privilege entered into on a national securities exchange
relating to foreign currency, any certificate of interest or participation in, temporary of interim certlficate for, receipt for, guarantee
of, or warrant or right to subsctlbe to or purchase or sell any of the foregoing, and any other instrument commonly known as a secu-
rity. Except as specifically provided above, the term usecurity” does not include any currency, or any commodity or related contract of

futures contract, or any warrant or right to subscribe to of purchase or sell any of the foregoing.

From SIPC Bylaw Article 6 (Assessments):

Section 1(f):
The term “gross revenues from the securities business” includes the revenues in the definitlon of gross revenues from the securities

business set forth in the applicable sections of the Act,

Section 3:

For purpose of this article:

(a) The term “securlties in trading accounts” shall mean securities held for sale in the ordinary course of business and not identified
as having been held for investment.

(b) The term “securities in Investment accounts” shall mean securities that are clearly [dentified as having been acquired for invest-
ment In accordance with provisions of the Internal Revenue Code applicable to dealers [n securities.

(c) The term “fees and other income from such olher categories of the securities business” shall mean all revenue related either
directly or indirectly to the securities business except revenue Included in Section 16(8)(A)-(L) and revenue specifically excepled in

Sectlon 4(c){3)(C){item 2¢(1), page 2].

Note; H the t of + entered on lne 26 of SIPC-7 is greater than 1/2 of 1% of “gross revenues lrom (he securities business™ as defined above, you may submit that calculation
along with he SIPG-7 form to SIPC and pay the smaller amouni, subject 1o review by your Examining Authority and by SIPC,

SIPC Examining Authorilies:

ASE American Stock Exchange, LLC FINRA  Financlal industcy Reguiatory Authority

CBOE  Chicago Board Options Exchange, treorposated NYSE Arca, inc.

CHX Chicago Stock Exchange, (ncorporatad 4 NASOAQ OMX PHLX

SIPC Securities nvestor Protection Corporation
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ADVISORY TAX AUDIT

independent Auditors’ Report on Internal Control Pursuant to Commodity Futures
Trading Commission Regulation 1.16

To the Management and Stockholder of
Gallagher Securities, Inc. (fik/a Willis Securities, Inc.)

In planning and performing our audit of the financial statements and supplementary schedules of Gallagher Securities,
Inc. (ffik/a Willis Securities, Inc.) (the "Company”) as of December 31, 2021 and for the year then ended December
31, 2021, in accordance with auditing standards generally accepted in the United States of America, we considered
the Company’s internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Company’s internal control,

Also, as required by Regulation 1.16 of the Commodity Futures Trading Commission ("CFTC"), we have made a
study of the practices and procedures followed by the Company, including consideration of control activities for
safeguarding customer and firm assets. This study includes tests of such practices and procedures that we
considered relevant to the objectives stated in Regulation 1.16 in making the periodic computations of minimum
financial requirements pursuant to Regulation 1.17. Because the Company does not carry the accounts for its
customers or perform custodial functions related to customer assets, we did not review the practices and procedures
followed by the Company in any of the following:

1. The daily computations of the segregation requirements of Section 4d(a)(2) of the Commodity Exchange Act
and the regulations thereunder, and the segregation of funds based on such computations; and

2. The daily computations of the foreign futures and foreign options secured amount requirements pursuant to
Regulation 30.7 of the CFTC.

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraphs. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraphs, and to assess whether those practices and procedures can be
expected to achieve the CFTC's previously mentioned objectives, Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally accepted in the United States
of America. Regulation 1.16(d)(2) lists additional objectives of the practices and procedures listed in the preceding

paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and operation
may deteriorate.

WithumSmith+Brown, PC 1411 Broadway, 9th Floor, New York, New York 10018-3496 T {212} 7519100 F (212) 750 3262  withum.com
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A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Company’s financial statements will not be prevented, or detected and
corrected, on a timely basis,

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal controf that might be material weaknesses. We did not identify
any deficiencies in Internal control and control activities for safeguarding securities and regulated commodity
customer and firm assets that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the CFTC to be adequate for their purposes in accordance with the Commodity
Exchange Act and related regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we belleve that the Company's practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2021, to meet the CFTC's objectives.

This report is intended solely for the information and use of the member, management, the CFTC, National Futures
Association, and other regulatory agencies that rely on Regulation 1.16 of the CFTC in their regulation of introducing
brokers and is not intended to be and should not be used by anyone other than these specified parties.
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