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A.REGISTRANT IDENTIFICATION

NAMEOF FIRM: Gallagher Securities, Inc.

TYPE OF REGISTRANT (check all applicable boxes):
ISBroker-dealer OSecurity-based swap dealer OMajor security-based swap participant

O Check here if respondent isalso an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.)

250 Park Avenue, 5th Floor
(No.and Street)

New York NY 10177
(City) (State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

Mr.Ryan Fitzpatrick, Chief Compliance Officer 212-309-3494 Ryan-Fitzpatrick@ajgre.com

(Name) (AreaCode-TelephoneNumber) (EmallAddress)

B.ACCOUNTANTIDENTIFICATION

INDEPENDENT PUBLICACCOUNTANT whose opinion is contained in this Report*

Withum Smith & Brown PC
(Name - if individual, state last, first, middle name)

1411 Broadway NewYork NY 10018
(Address) (City) (State) (zip Code)

10/08/2003 100
(Date of Registration with PcAOB)(if applicable) (PcAOB Registration Number, if applicable)

FOROFFICIALUSEONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public accountant must be
supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17 CFR240.17a-5(e)(1)(ii), if applicable.
Persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays a
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OATH OR AFFIRMATION

I, Ryan Fitzpatrick, affirm that, to the best of my knowledge and belief, the financial report pertaining to the finn of
Gallagher Securities, Inc.,as of December 31,2021,is true and correct. I further affirm that neither the company nor any
partner, officer, director, or equivalent person,as the case may be,has any proprietary interest in any account classified
solely asthat of a customer.

Ryan Fitzpatrick
Chief Compliance Officer of
Gallagher Securities, Inc.

Notary Public

TRICIABALSAM
NOTAftYPUBl.iO,StateofNewYork

No,01BA6152030
QualNiedingingeCounty

ommission6pires September18,20A%
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REPORT OF INDEPENDENT REGISTERED PUBUC ACCOUNTING FIRM

To the Management and Stockholder of
Gallagher Securities, Inc.(f/kla Willis Securities, Inc.)

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Gallagher Securities, Inc. (f/kla Willis
Securities, Inc.) (the "Company"),as of December 31, 2021, and the related notes (collectively referred to as the
"financialstatement").In our opinion,the financial statement presents fairly, in all material respects, the financial
position of the Company as of December 31, 2021, in conformity with accounting principles generally accepted in the
United States of America.

This financial statement is the responsibility of the Company'smanagement.Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the Public
CompanyAccounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect
to the Company in accordance with the U.S.federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted ouraudit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statement, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, ona test basis, evidence regarding the amounts and disclosures
in the financial statement. Our audit also included evaluating the accounting principles used and sígnificant estimates
made by management, aswell as evaluating the overall presentation of the financial statement. We believe that our
audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2019.

February 28, 2022

WithumSmith+Brown, Pc 1411 Broadway.9th Floor, New York, New York 100l8-34% T (212)751 9100 F (2l2) 750 3262 withum.com

AN INDEPENDENT MEMBER OF HLB - THE GLoBAL ADillSoftY AND ACCOUNTING NGTWOf2K



GALLAGHER SECURITIES, INC.(f/kla WILLIS SECURITIES, INC.)
(A Wholly Owned Subsidiary of Arthur J.Gallagher (U.S.)LLC)

STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31,2021

ASSETS

Cash $ 16,502,878

Commissions and feesreceivable 480,000

Prepaid expensesand other assets 460

TOTAL $ 16,983,338

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES:

Payablesto Parent $ 236,231
Payablesto Affiliates 43,866
Accrued Income Taxes 280,214
Accounts payable,accrued expenses,andother liabilities 590,332

Total liabilities 1,150,643

STOCKHOLDER'S EQUITY:
Common stock, $1 par value - 1,000 sharesauthorized, issuedand outstanding 1,000
Additional paid-in capital 6,028,633
Retained earnings 9,803,062

Total stockholder's equity 15,832,695

TOTAL $ 16,983,338

Seenotes to financial statements.
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GALLAGHER SECURITIES, INC.(fikla WILLIS SECURITIES, INC.)
(A Wholly Owned Subsidiary of Arthur J.Gallagher (U.S.)LLC)

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31,2021

1. ORGANIZATION

Gallagher Securities, Inc.(f/k/a Willis Securities, Inc.)(the "Company") is a broker-dealer
registered with the Securities and ExchangeCommission ("SEC") under the Securities Exchange
Act of 1934 andis amember of the Financial Industry Regulatory Authority ("FINRA").
Additionally, the Company is registered with the Municipal Securities Rulemaking Board andthe
National Futures Association.

The Company, a wholly owned subsidiary of Arthur J.Gallagher (U.S.)LLC (the "Parent"),was
incorporated as CBL Equities, Inc. in 1977, with businesscommencing in 1984.CBL Equities,Inc.
was discontinued in 1998 and remained dormant until 2001 when it was renamed Willis

Equities, Inc.Willis Equities, Inc. reapplied for registration as a broker-dealer in 2001 and received
its license in 2002.The Company was renamed Willis Securities, Inc. in 2003.Effective December
1,2021,Willis Securities, Inc. was sold to Arthur J.Gallagher & Co.changing the parent from
Willis North America,Inc.(the "former Parent") to Arthur J.Gallagher (U.S.)LLC (the "Parent").
Effective January 19,2022,the Company filed an amendment to changethe Company's name from
Willis Securities, Inc. to Gallagher Securities, Inc.

The Company hasa fully disclosed clearing agreementwith Pershing LLC and acts as an
introducing broker only for customer accountsthrough such agreement. The Company does not
handle or maintain customer funds.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation -- The accompanying statement of financial condition hasbeenprepared in
conformity with accounting principles generally acceptedin the United Statesof America ("U.S.
GAAP"). The Parent and former Parent provides the Company with inanagement, accounting, and
recordkeeping services, andallocates a relevant portionof these costs to the Company. Becauseof
these servicesprovided by the Parent and former Parent, the Company's accompanying statement of
financial condition may not be representativeof the conditions that would have existed or the results
of operations if the Company had beenoperated as an unaffiliated entity.

This statement of financial condition hasbeen preparedon a going concern basis,which

contemplates the realization of assetsand the settlement of liabilities and commitments in the
normal course of business.The Company's primary useof liquidity is to fund working capital
requirements of the business, including meeting necessarycollateral posting requirements
established by FINRA to facilitate revenue earning activities.Continued capital market uncertainty
may continue to have a negative impact on the Company's results from operations, and ability to
generateliquidity from operating and investing activities, which may require the Company to seek
additional ftmding from the Parent.

Risks and Uncertainties Related to the COVID-19 Pandemic - The COVID-19 pandemichas
had an adverse impact on global commercial activity, including the global supply chain, andhas

contributed to significant volatility in the financial markets including,among other effects,



GALLAGHER SECURITIES, INC. (fik/a WILLIS SECURITIES, INC.)
(A Wholly Owned Subsidiary of Arthur J.Gallagher (U.S.)LLC)

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31,2021

occasional declines in the equity markets, changes in interest rates and reduced liquidity on a global
basis.To date,we have concluded that the COVID-19 pandemic negatively impacted ourrevenue

growth but did not have a material impact on our overall results.

The extent to which COVID-19 impacts our businessand financial position will dependon future
developments, which aredifficult to predict.These future developments may include the severity
and scopeof the COVID-19 outbreak, which may unexpectedly change or women, and the types and
duration of measuresimposedby governmental authorities to contain the virus or address its impact.
We continue to expect that the COVID-19 pandemic will negatively impact our revenue and
operating results beyond 2021.We believe that thesetrends and uncertainties are similar to those
faced by other comparable registrants as a result of the pandemic.

Cash - The Company considers all highly liquid investments with an original maturity of three
months or lessto be cash equivalents. There is no restricted cash or cashequivalents included in the
cash balance.

Commissions and FeesReceivable- Commissions and feesreceivable arerecognized net of
allowance for uncollectible accounts.Credit losses arerecorded, when necessary, in an amount -

considered by managementto besufficient to recognize incurred lossesfor uncollectible accountsto
statethe commissions andfees receivable at their net realizable value.The Company recognized
receivables from commissions andfees of $740,239and $480,000 at January 1,2021 andDecember
31,2021, respectively. The Company did not have any contract assetsand liabilities at January 1,
2021 or December 31,2021.There was no impairment expenserecognized for the year ended
December 31,2021.

Income Taxes - The Company is included in the consolidated federal and unitary state income tax
returns filed by the former Parent and files a separatestate income tax return. The Company's share
of the consolidated incometaxes is determinedusingthe modified"separate-return"method.Under
this method, the Company determines current and deferred expense or benefit for the period as if the

Company was filing a separatetax return.Also, for the purposes of evaluating whether existing net
deferred tax assets arerealizable the Company can consider its expectation of whether net deferred
tax assetswill ultimately berealized at the consolidated tax return level.The Company has not
identified any unrecognized tax benefits as of December 31, 2021.

Use of Estimates - This statement of financial condition conforms to U.S.GAAP, which requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assetsandliabilities at the date of the statement.Thismay
include assessingthe probability of mergers and acquisitions transactions closing during a specified
time period when evaluating the accrual of certain severancebenefits. Estimates, judgments and
assumptions are continually evaluated based on available information and experience. Becauseof
the use of estimates inherent in the financial reporting process,actual results could differ from those
estimates.Estimates are usedwhen accounting for discretionary compensation, share-based



GALLAGHER SECURITIES, INC. (fikla WILLIS SECURITIES, INC.)
(A Wholly Owned Subsidiary of Arthur J.Gallagher (U.S.)LLC)

NOTES TO STATEMENT OF FlNANCIAL CONDITION
AS OF DECEMBER 31,2021

compensation, accrued liabilities, income taxes, commitments and contingencies, and revenue
recognition.

Fair Value of Financial Instruments - At December 31,2021, the Company had financial
instruments including cash, commissions and fees receivable, prepaid expensesand other assets,

payables to Parent, payablesto Affiliates, accrued income taxes,and accounts payable.The carrying
value of these financial instruments approximated their estimated fair values becauseof their short-

term nature.

Recent Accounting Pronouncements -

Not Adopted for 2021

In October 2021, the Financial Accounting StandardsBoard ("FASB") issued Accounting Standards
Update ("ASU") No.2021-08, Business Combinations (Topic 805): Accounting for Contract Assets
and Contract Liabilities from Contracts with Customers,which addressesthe accounting for revenue
contracts with customersacquired in abusiness combination, as well as contract assetsandcontract
liabilities from other contracts to which the provisions of Accounting StandardsCodification

("ASC") 606apply.This ASU amendsTopic 805 to addthese contracts to the list of exceptions to
the recognition and measurementprinciples that apply to business combinations and to require that
an entity recognize and measuresuch contract assetsandcontract liabilities acquired in a business
combination in accordance with ASC 606.This ASU becomes effective for the Company on
January 1,2023 and must be applied prospectively to business combinations occurring on or after
this date.As permitted, the Company early-adopted this ASU on January 1,2022.The Company
does not expect it to havea material impact on its statement of financial condition.

Adopted

In December 2019,the FASB issued ASU No.2019-12, Simphyying the Accountingfor Income

Taxes,which clarifies and amendsexisting guidance, including removing certain exceptions to the
general principles of accounting for income taxes.Some of the changesmust be applied on a
retrospective or modified retrospective basis while others must beapplied on a prospective basis.
The Company adopted this guidance as it became effective on January 1,2021 without any impact
to our statement of financial condition.

3. RELATED-PARTY TRANSACTIONS

The Parent provides the Company with various services, including management,accounting, and
record keeping services, and allocates thesecosts to the Company.At December 31,2021,the
Company has a liability owed to the Parent of $236,231 for allocated managementand accounting
services.The Company alsohas a liability to Affiliate of $43,866 at December 31,2021 for
miscellaneous expensesthat are owed to the former Parent.



GALLAGHER SECURITIES, INC. (fik/a WILLIS SECURITIES, INC.)
(A Wholly Owned Subsidiary of Arthur J.Gallagher (U.S.)LLC)

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31,2021

The Company also has an Affiliate Services and Revenue Sharing Agreement with an indirect
subsidiary of Arthur J.Gallagher & Co.This agreementestablishesprocedures for the partiesto
provide certain consulting servicesto each other, andfor the party receiving such consulting
services to share a portion of revenuesreceived from related transactions with the party providing
such services.For the year endedDecember 31,2021,there were no transactions with these entities.

On occasion the Company may seekadditional capital from the Parent to fund operations, or for
regulatory capital and initial purchasesrelated to the underwriting of securities. During 2021 the
Company borrowed from the Parent onan un-subordinated basis.All borrowings were obtained on
an arm's length basis and paid back during the year along with accrued interest.

4. FAIR VALUE MEASUREMENT

The Company follows FASB ASC 820,Fair Value Measurement and Disclosw-e ("ASC 820"),for
assetsand liabilities measuredat fair value on a recurring basis.A SC 820 establishesacommon
definition for fair value to be applied to existing generally acceptedaccounting principles that
require the use of fair value measurement,establishesa framework for measuring fair value, and
expandsdisclosure about such fair value measurement.

The Company also follows the provisions of FASB ASC 825,The Fair Value Optionfor Financial
Assets and Financial Liabilities, which permit anentity to chooseto measureeligible financial
instruments and other items at fair value as well as requires disclosures of estimated fair value of
financial instruments carried at amortized cost at December 31,2021.

At December 31,2021 the Company did not have any financial instruments that were required to be
measured at fair value on arecurring or non-recurring basis. The Company also did not make any
elections to carry financial instruments at fair value as the Company determined that the carrying
value of cash,commissions andfeesreceivable,prepaidexpensesandotherassets,payablesto
Parent andAffiliates, income taxes payable, and accounts payable approximated fair value.

5. CONCENTRATION OF RISKS

The Company maintains its cashbalances with major depository institutions, in amounts which may
exceedthe insurance limits of the Federal Deposit Insurance Corporation. The Company is subject
to credit risk should this financial institution be unable to fulfill its obligations. The Company has
not experiencedany lossesin such accounts andbelieves it is not exposedto significant credit risk
on such deposits.

6. NET CAPITAL REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule of the SEC (Rule 15c3-1) and elects to
calculate the minimum net capital under the alternatemethod aspermitted under Rule 15c3-1,
paragraph (a)(1)(ii), which requires the maintenance of minimum net capital of $250,000.At



GALLAGHER SECURITIES, INC.(fikla WILLIS SECURITIES, INC.)
(A Wholly Owned Subsidiary of Arthur J. Gallagher (U.S.)LLC)

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31,2021

December 31,2021,the Company hadnet capital of $15,352,171, which was $15,102,171 in excess
of required net capital.

7. SUBSEQUENT EVENTS

Subsequentevents have been evaluated through the datethe statement of financial condition was
issued onFebruary 28,2022.No subsequentevents were noted that required adjustment or
disclosure in the statement.

******
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ADVlSORY TAX AUDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYlNG AGREED UPON PROCEDURES

To the Management andStockholder of
Gallagher Securities, Inc.(f/kla Willis Securities, Inc.)

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in
the Securities investor Protection Corporation (SIPC) Series 600 Rules,which are enumerated below, and were
agreed to by Gallagher Securities,Inc.(f/k/a Willis Securities, Inc.)(Company) and the SIPC, solely to assist you and
the SIPC in evaluating the Company's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7) for the year ended December 31, 2021. Management of the Company is responsible
for its Form SIPC-7 and for its compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with the standards of the Public Company Accounting Oversight Board (United States) and
in accordance with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the purpose for which
this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries noting no differences;

2, Compared the Tota|Revenue amounts reported on the Annual Audited Report FormX-17A-5 Part lit for the
year ended December 31, 2021 with the Total Revenue amounts reported in Form SIPC-7 for the year ended
December 31, 2021 noting nodifferences;

3, Compared any adjustments reported in FormSIPC-7 with supporting schedules andworkingpapers noting
no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting nodifferences; and

5. Comparedtheamountofanyoverpaymentappliedto thecurrentassessmentwiththe FormSIPC-7 onwhich
it was originally computed noting no differences, if applicable.

We were not engaged to, and did not conduct an examination or a review, the objective of which would be the
expression of an opinion or conciusion,respectively, on the Company'scompliance with the applicable instructions
of the Form SIPC-7 for the year ended December 31,2021. Accordingly, we do not express such an opinion or
conclusion. Hadwe performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is not intended to be and
should not be used by anyone other than these specified parties.

February 28, 2022

WithumSmith+Brown, Pc 1611Broadway,9th Floor, New York, New York 10018-3496 T (212)751 9100 F (212) 750 3262 withum.com

AN INDEPENDENT MEMBER OF etLIM THE GLOBAL ADVISORY AND ACCOUNTING NETWORK



SECURITIES INVESTOR PROTECTION CORPORATION

SPC-7 e °· 8°x 32133 ga2.h37n1gto3neD.C.20090-2185 SWC-7
(36-REV 12/18) General ASSeSSlileilt Recoricillation (36-REV 12/18)

For the fiscal year ended__ 3 0
(Read carefully the Instructions in your Working Copy before completing this Form) Aggh

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR END

1.Nameof Member,address, Designated ExaminingAuthority, 1934 Act registration no, and monthin whic is ar ends for >-
purposes of the audit requirement of SEC Rule 17a-5: CL

I Note:If a ownon the e
53563 FINRA DEC | mailinglabel requi glease e-mail

Willis Securities Inc. anycorrectionsto form@sipe.orgYndso

200 Liberty Street, indlcate on the formfiled.
6th Floor, Nameandtelephonenumberal personto cm
New York, NY 10281-0001 contact respecting this form. o

Michael Glynn (212) 751-4422 N

2, A. GeneralAssessment (item 2e from page 2) $6,079

B, Less payment made with SIPC-6 tiled (exclude interest) ( 3>243
07/2021

Date Paid

C. Lessprior overpayment applied ( )

D. Assessment balance dueor (overpayment) 2,836

E. Interest computed on late payment (see Instruction E) for-___days at 20% per annum

F. Total assessmentbalance and interest due (or overpaymentcarried forward) $2,836

G. PAYMENT: i the box
Check malled to P.O.Box0 Funds WiredC ACHO
Total (must be same as F above) $

H. Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors(P) included in this form (give nameand 1934 Act registration number):

The SIPC membersubmitting this form and the
person by whom it is executed represent thereby Willis Securities Inc.
that all Information contained hereln is true, correct
andcomplete. Aame of corporation.Partnership or other organiza0on)

(Authorized signalure)

Dated the 16 day of February , 20 22 . COO
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year, Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

- Dates:
Postmarked Received Reviewed

5 Calculations Documentation ForwardCopy

a Exceptions:
cu

2 Dispositlon of exceptions:



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT Amounts for the fiscal period

beginning 01/01/2021
andending 12/31/2021

Eliminate cents
Item No
2a.Totalrevenue(FOCUSLine12/PartIIALine9, Code4030) $4,203,767

2b,Additions:
(1) Total revenuesfromthe securities businessof subsidiaries(exceptforeign subsidiarles)and

predecessorsnot included above.

(2) Net loss fromprincipal transactions insecurities in trading accounts.

(3) Net loss(romprinclpaltransactionsin commoditiesin tradingaccounts.

(4) Interestanddividend expensedeductedin determiningitem2a.

(S) Net loss from managementof orparticipation in the underwrltingordistribution of securities.

(6) Expensesother than advertising,printing, registration feesand legal fees deductedindeterminingnet
prollt frommanagementof or participation in underwrltingor distribullon of securities.

(7) Net lossfrom securities in investmentaccounts.

Totaladditions

20.Deductions:
(1) Revenuesfrom the distribution of sharesof a registered open endinvestmentcompanyorunit

investmenttrust, fromthe saleof variable annuities,from the businessol insurance,frominvestment
advisory servicestenderedto reglstered investmentcompaniesor insurancecompanyseparate
accounts,and irom transactionsin security futures products.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaidto other SIPC membersin connectionwlth 150 942
securities transactions. >

(4) Reimbursementsfor postageinconnectionwith proxysolicitation.

(6) Netgain iromsecuritiesin Investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfrom transactionsin (i) certificates of deposit and
(li) Treasurybills, bankersacceptancesor commercialpaperthat matureninemonthsor less
fromissuancedate.

(7)Directexpensesof printingadvertisingand legalfees incurred in connectionwith otherrevenue
related to the securities business(revenuedefinedby Section 16(9)(L)of the Act).

(8) Other revenuenot relatedeither directly or indirectly to the securities business.
(See instruction C):

(l)eductions in excessof $100,000requiredocumentallon)

(9) (i) Total interest anddividend expense(FOCUSLine 22/PARTllA Line 13,
Code4075 plus line 26(4) above)but not in excess
of total interestand dividend income. $

(li) 40%of margininterest earnedoncustomerssecurities
accounts (40%of FOCUSline 5, Code3960). $

Enter the greater of Ilne (1)or (ii)

Total deductions 150,942

2d.SIPCNet OperatingRevenues ,4,052,825

26.GeneralAssessment@ .0015 g 6,079
(topage1,line2.A,)

2



SIPC-7 Instructions
This form is to be filed by all members of the Securities investor Protection Corporation whose fiscal years end in 2011 and annually
thereafter. The form together with the payment is dueno later than 60 days after the end of the fiscal year, or after membership
termination. Amounts reported herein must be readily reconcilable with the member's records and the Securities and Exchange
Commission Rule 17a-5 report filed. Questions pertaining to this form should be directed to SIPC via e-mall at form@sipc.orgor
by telephoning 202-371-8300.

A. For the purposes of this form, the term "SIPC Net (i) Determine your SIPC Net Operating Revenues,
Operating Revenues"shall meangross revenues from the item2d,by adding to item2a, the total of item 2b,
securities businessasdefined in orpursuantto the appiicable and deducting the total of item 20.
sections of the Securities investor Protection Act of 1970 (ii) Multiply SIPC Net Operating Revenues by the
("Act")andArticle 6 of SlPC's bylaws(see page 4), less item applicable rate.Enter the resulting amountin item
20{9) on page 2. 2e and on line 2A of page 1.

B. Gross revenues of subsidiaries, except foreign (iii) Enter on line 2B the assessment due as reflected
subsidiaries, are required to be included in SIPC Net on the SIPC-6 previously filed.
Operating Revenues on a consolidated basis except for a (iv) Subtract line 2B and20 from line 2A and enter the
subsidiary filing separately as explained hereinafter. difference on line 2D.This is the balance due for

If a subsidiary was required to file a Rule 17a-5 annual the period,
audited statement of Income separately and is also a SIPC (v) Enter interest computed on late payment (if
member, then such subsidiary must liseli file SIPC-7,pay the applicable) on line 2E,
assessment,andshould notbe consolidated in yourSIPC-7. (vi) Enter the total due on line 2F and the payment of

SIPC Net Operating Revenues of a predecessor member the amount due on line 2G.
which are not included in item 2a, were not reported (vli) Enter overpayment carried forward (if any) on
separately and the SIPC assessments were not paid thereon line 2H.
by such predecessor, shali be included in item 2b(1).

C.YourGeneralAssessmentshouldbe computedas follows: 0. AnySIPCmember which is also a bank (asdefined in
(1) l.ine Pn For the applicable period enter total revenue the Securities Exchange Act of 1934)may exclude from SIPC

based uponamountsreported in yourRule 17a-5 Annual Net Operating Revenues dividends and interest received on
Audited Statementof incomepreparedin conformity with securities in its investment accounts to the extent that it
generally accepted accounting principles applicable to can demonstrate to SIPC's satisfaction that such securities
securities brokers anddealers. or if exemptedfrom that are held, and such dividends and interest are received,
rule, use )(-17A-5 (FOCUSReport)Line 12, Code4030- solely in connection with its operations as a bank andnot in

(2) Ad,iustments The purpose of the adjustments onpage 2 connection with its operations as a broker,dealer or member
is to determineSIPC Net Operating Revenues of a national securities exchange.Any memberwho excludes
(a) Additions Lines 2b(1) through 2b(7) assure that from SlPC Net Operating Revenues anydividends or interest

assessable income and gain items of SIPC Net pursuant to the preceding sentence shall file with this form
Operating Revenuesare totaled, unreduced by any a supplementary statement setting forth the amount so
losses (e.g.,if a net losswasincurred for the period excluded and proofof its entitiement to such excluslon.
from all transactions in trading account securities,
that net loss does not reduce other assessable E.Interest on Assessments. lf all orany part of assessment
revenues).Thus, line 2b(4) would include all short payable under Section 4 of the Act has not been postmarked
dividend and interest payments including those within 15 days after the due date thereof, the member shall
incurred in reverse conversion accounts, rebates pay, in addition to the amount of the assessment, interest
on stock loan positions and repo interest which at the rate of 20% per annumon the unpaid portion of the
have been netted in determining line 2(a)· . assessment for each day it has been overdue.

(b) Deductions Line20(1) throughline 20(9) are either
provided for in the statue,as in deduction20(1), or are F. Securities and Exchange Commission Rule 17a-5(e)
allowed to arrive at anassessmentbaseconsisting of (4) requires those who are not exempted from the audit
net operatingrevenuesfromthe securities busmess. requirementof the rule and whose gross revenues are in
For example, line 20(9) allows for a deduction of excess of $500,000 to file a supplementai independent public
either the totai of interest and dividend expense(not accountants report covering this SIPC-7 no later than 60 days
to exceedinterest and dividend income),as reported after their fiscal year ends,
onFOCUSline 22/PARTllA line 13 (Code4075), plus
line 2b(4)or 40% of interest earned on customers' Mall this completed form to SIPC together with a
securitles accounts (40% of FOCUS Line 5 Code check for the amount due, made payable to SiPC,
3960). Be certain to complete both line (i) and (ii), using the enclosed return PO BOX envelope, pay via
enteringthe greater ofthe two in the far right column. ACH Debit Authorization through SIPC's ACH system
Dividends paid to shareholders are not considered at www.sipc.org/for-members/assessments or wire
"Expense" and thus are not to be included in the the payment to:
deduction. Likewise, interest and dividends paid to
partners pursuant to the partnership agreements
would also not be deducted.

If the amountreportedon line 2c (8) aggregates Onthe wire identify the nameof the firm and its SEC
to $100,000 or greater, supportíngdocumentation

ed cla compaEnxamphle6form tshat ident1; lesmahesen 09asstraatloan8-p#yandteba te$assnunt fasr$m 2e0n2223-1679
include; contractual agreements, prospectuses, or e-mai a copy to form@slpc.orgon the same day as the
andlimited partnership documentation. wire.
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From Section 16(9) of the Act:
The term "gross revenues from the securities business" means the sumof (but without duplication)-

(A) commissionsearned in connectionwith transactions In securities effected for customers as agent (net of commissionspaid
to other brokers and dealers in connectionwith such transactions) andmarkups with respect to purchases or sales of securities
as principal;

(B) chargesfor executing or clearing transactions in securities for other brokers anddealers;

(C) the net reallzed gain, il any, fromprincipal transactions in securities in trading accounts;

(D) the net profit, if any, from the management of or participation in the underwriting or distribution of securities;

(E) interest earnedon customers'securities accounts;

(F) fees for investmentadvisory services (except whenrendered to oneor more registered investment companiesor insurance
company separate accounts) or account supervision with respect to securities;

(G) fees for the solicitation of proxies with respect to, or tenders or exchanges of, securitles;

(H) income from servloecharges or other surchargeswlth respectto securltles;

(I) except as otherwiseprovidedby rule of the Commission,dividends and Interest received on securities In investment ac-
counts of the broker or dealer;

(J) fees in connection with put, call, and other options transactions in securities;

(K) commissions earned for transactions in (1)certificates of deposit, and (ii) Treasury bills, bankers acceptances,or commer-
cial paperwhich havea maturityat the time of issuance of not exceedingnine months,exclusiveof days of grace,or any renewal
thereof, the maturity of which is likewise limited, except that SIPC shall by bylaw include in the aggregate of gross revenues only
an appropriate percentageof such commissionsbased on SIPC's loss experiencewith respect to such instruments over at least
the preceding flve years; and

(L) fees and other income from such other categories of the securities business as SIPC shall provide by bylaw.

Such term includes revenues earnedby a broker or dealer in connection wlth a transaction in the portfolio margining account of
a customer carried as securities accounts pursuant to a portfolio margining programapproved by the Commission.Such term does
not include revenuesreceivedby a broker or dealer in connection with the distribution of shares of a registered openend Invest-
ment company or unit Investment trust or revenuesderived by a broker or dealer from the sales of varíable annuities, the busi-
ness of Insurance,or transactions in security futures products.

From Section 16(14) of the Act:
The term "Security" means any note, stock, treasury stock, bond, debenture,evidence of indebtedness, any collaterai trust certificate,
preorganizationcertifloate or subscription,transferable share, voting trust certificate, certificate of deposit, certificate of deposit for
a security, or any security future as that termis defined in section 78c(a)(55)(A) of this title, any investment contract or certifloate
of interest or participation in any profit-sharing agreement or In any oil, gas or mineral royalty or lease (il such investment contract
or Interest is the subject of a registration statement with the Commission pursuant to the provisions of the Securities Act of 1933 [15
U.S.C,77a et seq.1),any put, call,straddle, option, or pilvliege onany security,or groupor index of securities (including any laterest
therein or based on the value thereof), or any put, call, étraddle, option, or privilege entered into on a national securities exchange
relating to foreign currency,any certlHcateof interest or participation In, temporaryor interim certlficate for, receipt for, guarantee
of, or warrant or right to subscribe to or purchase or sell any of the foregoing, and any other instrument commonly known as a secu-
rity. Except as specifically provided above, the term"security" does not includeany currency, or any commodity or related contract or
futures contract, or any warrant or right to subscribe to or purchaseor sell any of the foregoing.

From SIPC Bylaw Article 6 (Assessments):
Section 1(f):
The term "gross revenuesfrom the securities business" includes the revenuesin the definition of gross revenues from the securities
business set forth in the appilcable sections of the Act,

Section 3:
For purpose of this article:
(a) The term "securlties in trading accounts" shall meansecurities held for sale in the ordinary course of business and not identified
as having been held for investment.
(b) The term "securities in investment accounts° shall meansecurities that are clearly identified as having been acquired for Invest·
mentin accordancewith provisions of the internal Revenue Code applicable to dealers in securities.
(c) The term "fees and other income from suchother categories of the securities business"shall mean all revenuerelated either
directly or indirectly to the securities business except revenue included in Section 16(9)(A)-(L) and revenue specifloally excepted in
Section 4(c)(3)(C)[Item 20(1), page2].

Note; 11the amountof assessment entered on line 20 of slPc-7 is greater than 1/2 of 1% of "gross revenues from the securlties business'as datined above,you maysubmit that calculation
alongwith the slPc-7 form to slPc and pay the smalleramount,subjeci to review byyour ExaminingAuthority and bySIPc,

RIPO Framining Antharillan'

AsE Anterleanstock Exchange,LLc FINRA Financial Indusity Regtilatory Aulhority
eBoE Chicago eoardOptions Exchange,incorporated NYsE Arca, Inc.
cHX chicago stock Exchange, incorporated 4 NAsDAOoMXPEXslPo securities investor Protection corporation
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ADVISoRY TAX AUDIT

Independent Auditors' Report on Internal Control Pursuant to Commodity Futures
Trading Commission Regulation 1.16

To the Management and Stockholder of
Gallagher Securities,Inc.(f/kla Willis Securities, Inc.)

In planning and performing our audit of the financial statements and supplementary schedules of Gallagher Securities,
Inc.(fikla Willis Securities, Inc.)(the "Company")as of December 31, 2021 and for the year then ended December
31, 2021, in accordance with auditing standards generally accepted in the United States of America, we considered
the Company's internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.Accordingly, we do not express an
opinion on the effectiveness of the Company's internal control.

Also, as required by Regulation 1.16 of the Commodity Futures Trading Commission ("CFTC"),we have made a
study of the practices and procedures followed by the Company,including consideration of control activities for
safeguarding customer and firm assets. This study includes tests of such practices and procedures that we
considered relevant to the objectives stated in Regulation 1,16 in making the periodic computations of minimum
financial requirements pursuant to Regulation 1.17. Because the Company does not carry the accounts for its
customers or perform custodial functions related to customer assets, we did not review the practices and procedures
followed by the Company in any of the following:

1. The daily computations of the segregation requirements of Section 4d(a)(2) of the Commodity Exchange Act
and the regulations thereunder, and the segregation of funds based on such computations; and

2. The daily computations of the foreign futures and foreign options secured amount requirements pursuant to
Regulation 30.7of the CFTC.

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraphs. In fulfilling this responsibility, estimates and judgments by

management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraphs, and to assess whether those practices and procedures can be
expected to achieve the CFTC'spreviously mentioned objectives.Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management'sauthorization and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally accepted in the United States
of America. Regulation 1.16(d)(2) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or fraud

mayoccurand not be detected. Also, projection of anyevaluation of them to future periods is subject to the risk that
they maybecome inadequate because of changes in conditions or that the effectiveness of their design and operation
maydeteriorate.

WlthumSmith+Brown, Pc 1411Broadway, 9th Floor,New York, New York 10018-3496 T (21217519100 F (212)750 3262 witbum.com
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wi humA deficiency in internal control exists when the design or operationof a control does not allow management or

employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A significant defíciency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged with

governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control,such that there isa reasonable

possibility that a material misstatement of the Company's financial statements will not be prevented, ordetected and
corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would notnecessarily identify all deficiencies in internal control that might be materialweaknesses, We did not identify
any deficiencies in internal controland control activities for safeguarding securitles and regulated commodity
customer and firm assets that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the CFTC to be adequate for their purposes in accordance with the Commodity
Exchange Act and related regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes.Based on this understanding and on our study,
we believe that the Company's practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2021, to meet the CFTC'sobjectives,

This report is intended solely for the information and use of the member, management, the CFTC, National Futures
Association, and other regulatory agencies that rely on Regulation 1.16of the CFTC in their regulation of introducing
brokers and is not intended to be and should not be used by anyone other than these specified parties.

February 28,2022
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