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OATH OR AFFIRMATION

I, Stephen P.Amarante , swear (or affirm) that, to the best of my knowledge and belief, the

financial report pertaining to the firm of infinex investements Inc. , as of
December N , 2 021 , istrue and correct. I further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, asthe casemay be,has any proprietary interest in any account classified solely
as that of a customer.

.. Signature:
Title:

President & CEO

This filing** contains (check all applicable boxes):
(a)Statement of financial condition.

(b) Notes to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, astatement of

comprehensive income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of cash flows.

D (e) Statement of changes in stockholders' or partners' or sole proprietor's equity.

D (f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR240.15c3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR240.18a-2.

(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR240.15c3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit Bto 17 CFR240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

(l) Computation for Determination of PABRequirements under Exhibit A to §240.15c3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR240.15c3-3.
(n) information relating to possession or control requirements for security-based swap customers under 17 CFR

240.15c3-3(p)(2) or 17 CFR240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUSReport with computation of net capital or tangible net
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR240.18a-2, as applicable, and the reserve requirements under 17

CFR240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or astatement that no material differences
exist.

(p) Summary of financial data for subsidiariesnot consolidatedin the statement of financial condition.
(q) Oath or affirmation in accordance with 17 CFR240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicabie.

(r) Compliance report in accordancewith 17 CFR240.17a-5 or 17 CFR240.18a-7, as applicable.
D (s) Exemption report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

(t) Independent public accountant's report basedon an examination of the statement of financial condition.
(u) Independent public accountant's report based on an examination of the financial report or financial statements under 17
CFR240.17a-5, 17 CFR240.18a-7, or 17 CFR240.17a-12, as applicable.

D (v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

O (w) Independent public accountant's report based on a review of the exemption report under 17 CFR240.173-5 or 17

CFR240.18a-7, as applicable.

O (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,

asapplicable.

D (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no materiai inadequacies exist,under 17 CFR240.17a-12(k).

D (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR240.18a-7(d)(2), as
applicable.
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Report of Independent Registered Public Accounting Firm

To the Audit Committee and the Board of Directors of Infinex Investments, Inc.

Opinion on the Financial Statement
We have audited the accompanying consolidated statement of financial condition of Infinex Investments,
Inc.and Subsidiary (the Company) as of December 31, 2021, and the related notes (collectively, the
financial statement).In our opinion, the financial statement presents fairly, in all material respects, the
financial position of the Company as of December 31, 2021, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion
This financial statement is the responsibility of the Company'smanagement. Our responsibility is to
express an opinionon the Company's financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with U.S.federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud.The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audit,
we are required to obtain an understanding of internal control over financial reporting but not for the
purposeof expressingan opinionon the effectivenessof the Company'sinternalcontrolover financial
reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks.Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statement. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company'sauditor since 1998.

Hartford, Connecticut
February 23, 2022

THE POWER OF BEING UNDERSTOOD

AUDIT| TAX l CONSULTING

1

RSMUSLLPistheU.S.memtier frmolRSMinternational,aglobainetworkofindependentaudit,tax,andconsultingfirms Visitrsmuscom/aboutusformoreinformationregardingRSMUSLLPand

RSMinternational.



INFINEX INVESTMENTS, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

December 31, 2021

2021

ASSETS

Cash and cash equivalents (Note 1 and 2) $12,586,475

Receivable from clearing broker and insurancecarriers(Note 1 and 13) 12,148,153
Other accounts receivable, net of allowanceof $9,298 (Note1) 2,089,908
Investments at fair value (Note 3) 16,373,920

Due from related entities (Note 8) 9,812

Deferred compensation plan assets at fair value (Note 3) 3,439,698

Equipment, furniture and soitware, net of accumulated depreciation and amortization of
$3,837,301 (Note 6) 311,463

Other assets (Note 1 and 4) 8,113,455

Right of use asset (Note 1 and 10) 332,688

Deferred tax asset (Note 7) 19,041

Prepaid taxes 139,447

Intangible assets, net of accumulated amortization of $3,829,743 (Note 5) 1,701,257

Goodwill (Note 5) 4,402,110

Total assets $61,667,427

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities

Commissions payable (Note 1) $12,104,251

Accounts payable and accrued expenses (Note 11 and 12) 4,956,011

Lease liability (Note 1 and 10) 333,006

Securities sold, not yet purchased, at fair value (Notes 3 and 13) 16,070

Deferred revenue (Note 1) 1,178,482

Refund liability (Note 1) 433,905

Subordinated debt (Note 9) 428,571

Accrued interest on subordinated debt (Note 9) 5,895

$19,456,191

Commitments and Contingencies (Notes 8, 10, 11, 14 and 15)

Stockholders' Equity (Notes 8,12 and 17)

Common stock, nopar value, $1,000 stated capitalvalue, authorized 250,000
shares; issued - 55,811 shares; outstanding - 38,482 shares $1,000

Additional paid-in capital 18,616,550

Retained eamings 25,585,278
Less:

Treasury stock at cost - 17,329 shares (1,991,592)

$42,211,236

Total liabilities and stockholders' equity $61,667,427

See Notes to Consolidated Financial Statement.
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTESTO CONSOLIDATED FINANCIALSTATEMENT,Continued

December 31, 2021

Note 1. Nature of Business and Summary of Significant Accounting Policies

Nature of business

Infinex Investments, Inc. ("Infinex or the Company") was incorporated in April 1993 and is a registered
broker/dealer under the Securities Exchange Act of 1934. Infinex is a member of the Financial Industry
Regulatory Authority, Inc. ("FINRA") and is also subject to oversight by the Securities and Business
investment Division of the Department of Banking of the State of Connecticut, and similar agencies in states
in which the Company operates.

In May 2015, Infinex Financial Holdings Inc. ("Infinex Holdings") was formed and a share exchange took
place whereby each infinex Shareholder exchanged its Infinex Shares for shares in Infinex Holdings equal
to the number of shares of Infinex Stock held by each infinex Shareholder. At that time, infinex Holdings
became the sole shareholder of Infinex.

Infinex sells shares of registered investment companies, provides securities brokerage services and
investment advisory services to individuals as an introducing broker on a fully disclosed basis and provides
annuity and insurance products of certain insurance carriers as an insurance agency through subscribing
financial institutions, some of which are shareholders. A portion of the commissions earned by Infinex
through the sale of both investment and insurance products are shared with the financial institution where
the specific product was sold.

Infinex operates under the provisions of Paragraph (k)(2)(ii) of Rule 15c3-3 of the Securities and Exchange
Act of 1934 and, accordingly, is exempt from the remaining provisions of that Rule. Essentially, the
requirements of Paragraph (k)(2)(ii) provide that Infinex clear all transactions on behalf of customers on a
fully disclosed basis with a clearing broker/dealer, and promptly transmit all customer funds and securities
to the clearing broker/dealer. The clearing broker/dealer carries all of the accounts of the customers and
maintains and preserves all related books and records as are customarily keptby a clearing broker/dealer.

Significant accountinq policies

Basis of financial statement presentation

The consolidated financial statements have been prepared in accordance with accounting principles

generally acceptedin the UnitedStatesof America ("U.S.GAAP").

Principles of consolidation

The accompanying consolidated financial statements include the accounts of Infinex and its wholly-owned
subsidiary BI Investments, LLC (collectively, the "Company"). All significant intercompany accounts and
transactions have been eliminated in consolidation.

Use of estimates

The preparation of the consolidated financial statements, in conformity with accounting principles generally
accepted in the United States of America, requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities, the disclosures of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENT,Continued

December 31, 2021

Significant estimates that are susceptible to material change in the near term relate to the evaluation of
intangible assets (customer list, trademark, technology and covenants not to compete) and goodwill for
impairment.

Cash and cash equivalents

For purposes of reporting cash flows, the Company considers short-term investments with maturities of 90
days or less to be cash equivalents. The Company maintains balances with a bank that generally exceed
federally insured limits and the Company has uninsured investments with a bank in the form of securities
purchased under agreements to resell as described in Note 2. The Company has not experienced any
losses from such concentrations.

Securities Owned

Securities owned are valued at fair value with realized and unrealized gains and losses recognized in
earnings as investment gains and losses. Securities transactions are recorded on the trade date.

Securities sold, not yet purchased

Securities sold, not yet purchased represents short sales and are reported at fair value with changes in fair
value recognized in income. The Company is required to maintain as collateral, cash or other securities,
with its clearing broker.

Fair value

The Company uses fair value measurements to record fair value adjustments to certain assets and to
determine fair value disclosures. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction betweenmarket participantsat the measurement date. Fair
value is best determined based upon quoted market prices. However, in certain instances, there are no
quoted market prices for certain assets or liabilities. In cases where quoted market prices are not available,
fair values are based on estimates using present value or other valuation techniques. Those techniques
are significantly affected by the assumptions used, including the discount rate and estimates of future cash
flows. Accordingly, the fair value estimates may not be realized in an immediate settlement of the asset or
liability.

Fair value measurements focus on exit prices in an orderly transaction (that is, not a forced liquidation or

distressed sale) between market participantsat the measurementdate under currentmarketconditions. If
there has been a significant decrease in the volume and level of activity for the asset or liability, a change
in valuation technique or the use of multiple valuation techniques may be appropriate. In such instances,
determining the price at which willing market participants would transact at the measurement date under
current market conditions depends on the facts and circumstances and requires the use of significant
judgment.

The Company's fair value measurements are classified into a fair value hierarchy based on the markets in
which the assets and liabilities are traded and the reliability of the assumptions used to determine fair value.
The three categories within the hierarchy are as follows:

Level 1 Quoted prices in active markets for identical assets and liabilities.
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIALSTATEMENT,Continued

December 31,2021

Level 2 Inputs other than quoted prices included within Level 1that are observable for the asset
or liability, either directly or indirectly, including quoted prices for similar assets or
liabilities in active markets, quoted prices for identical or similar assets or liabilities in
markets that are not active, interest rates and yield curves observable at commonly
quoted intervals, implied volatilities, credit spreads, and market-corroborated inputs.

Level 3 Unobservable inputs shall be used to measure fair value to the extent that relevant
observable inputsare not available, thereby allowing for situations in which there is
little, if any, market activity for the asset or liability at the measurement date. Level 3
assets and liabilities include financial instruments whose value is determined using
pricing models, discounted cash flows methodologies, or similar techniques, as well as
instruments for which the determination of fair value requires significant management
judgment.

See Note 3 for additional information regarding fair value.

Revenue recoqnition

The Company recognizes revenue when it is determined that the customer obtains control of the good or
service and the performance obligation has been satisfied.

In certain cases, other parties are involved with providing services to our customers. If the Company is a
principal in the transaction, providing services itself or through a third party on its behalf, revenues are
reported based on the gross consideration received from the customer and any related expenses are
reported gross. If the Company is an agent in the transaction, referring customers to another party to
provide services, the Company reports its net fee or commission retained as revenue.

Commissions

Commissions revenue and expense are recognized on the trade date of the underlying securities
transactions. The Company believes that the performance obligation is satisfied on the trade date
because that is when the underlying financial instrument or purchaser is identified, the pricing is agreed to
and the risks and rewards of ownership have been transferred to/from the customer.Commissions
revenue and expense on variable annuity, fixed annuity and insurance products are recognized on the
date that the annuity is approved by the insurance carrier and paid for by the owner.Commissions
revenuealso includes trailing fees paid by product partners for ongoing services and/or advice provided
to underlying investoraccounts. Trailing fees are recognized as income when collected.

Investment advisory fees

The Company provides investment advisory services on a daily basis. The Company believes the
performance obligation for providing advisory services is satisfied over time because the customer is
receiving and consuming the benefits as they are provided by the Company. Fee arrangements are
based on a percentage applied to the customer's assets under management. Fees are received quarterly
and are recognized as revenue ratably over the period that such services are provided which are distinct
from the services provided in other periods. Certain advisory fees are billed in advance and are reported
as deferred revenue and certain advisory fees are billed in arrears and are reported as receivables until
the services are provided.

Commissions expense represents the amounts of commissions revenue shared with the Company's
subscribing financial institutions.
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INFINEX INVESTMENTS, INC.AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENT,Continued
December 31,2021

Other services income

Other services income is income primarily on the back office services provided to our customers. As our
services are deemed to be a series of distinct services, revenue is primarily recognized ratably over the
period that such services are provided. Certain other services are billed in advance and reported as
deferred revenue. Deferred revenue, which is considered a contract liability under Topic 606, represents
advanced consideration received from customers for which the Company has a remaining performance
obligationto fulfill. Contract liabilitiesare recognizedover timeas the performanceobligationis satisfied.

Other brokerage income

Other brokerage income is ancillary income on trade execution, advisory services or custody of accounts
at our clearing broker dealer. Revenue is recognized as the performance obligation is satisfied. Recognition
varies from point in time to over time depending on whether the service is provided once at an identifiable
point in time or if the service is provided continually over the contract life.

Receivables from customers

Receivables from customers primarily consist of amounts due for commission revenue from our clearing
broker and insurance carriers which was approximately $12,148,000 for commission and advisory fee
revenue. In addition, included in other accounts receivable was approximately $1,770,000 that was due
from customers and carriers for other services and other brokerage income.

An allowance for uncollectible amounts is recorded at inception using estimates and assumptions based
on historical experience and other current factors. The estimates are updated periodically to reflect
changes loss experience and other current factors.

Incremental costs to obtain a customer

Included in other assets are incremental costs to obtain a customer. These consist of advances to
subscribers and bonuses paid to employees for obtaining a customer. These are amortized on the
straight-line method over the life of the expected contract subscriber agreement life which ranges from 5
to 13 years. See Note 4 for further discussion of incremental costs to obtain a customer.

Refund liability

Refund liability of approximately $434,000 represents consideration received on some insurance products
that are sold but contain a surrender penalty period or a free look period. During those periods, some or
all of the commission earned from the sale of those insurance products are subject to a chargeback from
the insurance carrier. The refund liability is estimated based on historical chargeback experience.
Additionally, approximately $395,000 of a corresponding recovery, from our subscribing banks where the
initial trade took place, is included in commissions payable.

Share-based compensation

Certain executive officers and employees participate in a restricted stock plan. The period of time during
which the restricted stock will remain subject to restrictions is designated in the grant agreements. The
Company recognizes share-based compensation based on the grant date fair value over the requisite
service period of the individual grants, which is equal to the vesting period. In connection with the share
exchange between Infinex and Infinex Holdings in May of 2015, all shares in the restricted stock plan of
Infinex were also exchanged for shares of Infinex Holdings. Since the shares are awarded and earned
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INFINEX INVESTMENTS, INC.AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENT,Continued

December 31, 2021

based on the efforts of the employee at infinex, the related share-based compensation costs continue to
be reported as an expense of Infinex.

Equipment, leasehold improvements, furniture and software

Equipment, furniture and software are stated at cost net of accumulated depreciation and amortization.
Depreciation and amortization is provided on a straight-line basis over the estimated useful lives of the
related assets, which range from three to seven years. Leasehold improvements are amortized over the
shorter of the lease lifeor the estimated useful life of the improvement.

Leases

The Company is a lessee in several noncancelable operating leases for office space, automobiles and
other office equipment. The Company determines if an arrangement is a lease, or contains a lease, at
inception of a contract and when the terms of an existing contract are changed. The Company recognizes
a lease liability and a right of use ("ROU") asset at the commencement date of the lease. The lease liability
is initially and subsequently recognized based on the present value of its future lease payments. Variable
payments are included in the future lease payments when those variable payments depend on an index or
a rate. The discount rate is,the implicit rate if it is readily determinable or otherwise the Company uses its
incremental borrowing rate. The itnplicit rates of our leases are not readily determinable and accordingly,
we use our incremental borrowing rate based on the information available at the commencement date for
all leases. The Company's incremental borrowing rate for a lease is the rate of interest it would have to
pay on a collateralized basis to borrow an amount equal to the lease payments under similar terms and in
a similar economic environment. The ROU asset is subsequently measured throughout the lease term at
the amount of the remeasured liability (i.e., present value of the remaining lease payments), plus
unamortized initial direct costs, plus (minus) any prepaid (accrued) lease payments, less the unamortized
balance of lease incentives received, and any impairment recognized. Lease cost for lease payments is
recognized on a straight-line basis over the lease term.

The Company has elected, for all underlying classes of assets, not to recognize ROU assets and lease
liabilities for short-term leases that have a lease term of 12 months or less at lease commencement and
that do not include an option to purchase the underlying asset that the Company is reasonably certain to
exercise. We recognize lease cost associated with our short-term leases on a straight-line basis over the
lease term.

The Company has made an accounting policy election for office space and automobiles to account for each
separate lease component of a contract and its associated non-lease components (lessor-provided
maintenance) as a single lease component. For office equipment (copiers and fax machines), the Company
has made an accounting policy to separate lease components of a contract from its associated non-lease
components (lessor-provided maintenance).

See Note 11 for additional information regarding leases.

Goodwill and other intanqible assets

Goodwill represents the cost of acquired assets in excess of values ascribed to identifiable net·assets.
Goodwill is not subject to amortization.

Intangible assets represent customer lists, technology, covenants not to compete and trademark. These
assets are being amortized using the straight-line method over the estimated useful lives of the related
intangible, which range from two to thirteen years.
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTESTO CONSOLIDATED FINANCIALSTATEMENT,Continued
December 31, 2021

For goodwill, the Company follows the accounting guidance that prescribes a two-step process for
impairment testing of goodwill, which is performed on October 31st annually, as well as when an event
triggering impairment may have occurred. The first step tests for impairment, while the second step, if
necessary, measures the impairment. Definite lived intangible assets such as customer lists, are reviewed
for impairment whenever facts and circumstances indicate that the carrying amounts of such assets may
be impaired.No indicators of goodwill or other intangible asset impairment were identified for the year
ended December 31, 2021.

Income taxes

In May 2015, the Company became a wholly owned subsidiary of Infinex Holdings and is a member of a
group that files consolidated federal and state income tax returns, as applicable, commencing in 2015. In
connection therewith, the Company and Infinex Holdings will enter into a Tax Allocation Agreement (the
"Agreement") under which each member of the group will adopt the separate return method of allocating
current and deferred taxes as if the member was a separate taxpayer. Pending the finalization of the
Agreement, the Company and Infinex Holdings have adopted the separate return method of allocating
current and deferred taxes as their accounting policy.

Under this method, income taxes payable to, or refundable from, the applicable tax authorities are
recognized in the financial statements of Infinex Holdings who is the taxpayer for income tax
purposes. Under the terms of the Agreement, the Company computes its separate tax asset or liability as
if it had filed separate tax returns and may receive from, or remit to, infinex Holdings, any related tax benefit
or cost realized by infinex Holdings, as a result of the Company's inclusion in the consolidated infinex
Holdings tax returns, except with regard to a tax loss for which the Company would not be entitled to a
current refund. Under such circumstances, such tax loss represents a loss carryforward whose realization
is assessed on a separate entity basis.

The Company recognizes income taxes under the asset and liability method. Under this method, deferred
tax assets and liabilities are recognized for the future tax consequences attributable to differences between
the financial statement carrying amounts of existing assets and liabilities and their respective tax bases.
Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled. The
effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period
that includes the enactment date. Deferred tax assets are reduced by a valuation allowance when, in the
opinion of management, it is more likely than not that some portion or all of the deferred tax assets will
not be realized.

Interest and penalties associated with unrecognized tax benefits, if any, would be classified as additional
provision for income taxes in the statement of income.

The Company evaluates each tax position taken on its tax returns and recognizes a liability for any tax
position deemed less likely than not to be sustained under examination by the relevant taxing authorities.

The Company's open tax years subject to examination by the relevant taxing authorities are 2018, 2019
and 2020. The Company has no liabilities for uncertain tax positions at December 31, 2021.

Recent Accountinq Pronouncements

There are no recently issued accounting pronouncements, applicable to the Company, that are pending
adoption as of December 31, 2021.
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIALSTATEMENT,Continued
December 31, 2021

Note 2. Securities Purchased Under Agreements to Resell

Securities purchased under agreements to resell are classified as cash and cash equivalents and generally
mature overnight. The securities underlying the agreements are transferred into a third-party custodian
account designated by the financial institution under a written custodial agreement that recognizes the
purchasers' interests in the securities. At December 31, 2021, the total amount of securities purchased
under agreements to resell wasapproximately $12,498,000. The Company is required to maintain a target
balance of cash on deposit of $100,000 with financial institutions following a security transaction. All
amountsabove the target balance are not considered bank deposits and accordingly are not insured by the
FDIC.

Note 3. Fair Value

Accounting guidance defines fair value, establishes a framework for measuring fair value and expands
disclosure about fair value measurements. As defined, fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. Based on the observability of the inputs used in the valuation techniques the Company
is required to provide the following information according to the fair value hierarchy described in Note 1.
The fair value hierarchy ranks the quality and reliability of the information used to determine fair values.

The Company assesses the levels of the investments at each measurement date, and transfers between
levels are recognized on the actual date of the event or change in circumstances that caused the transfer
in accordance with the Company's accounting policy regarding the recognition of transfers between levels
of the fair value hierarchy. There were no transfers amongLevels 1, 2 and 3 during the year.

The following tables provide the assets and liabilities carried at fair value and measured at fair value on a
recurring basis as of December 31, 2021, and indicate the fair value hierarchy of the valuation techniques
utilized by the Company to determine the fair value:
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENT,Continued

December 31, 2021

Quoted Prices Significant Significant

in Active Markets Observable Unobservable

Balance as of for identical Assets inputs inputs

December31,2021 (Level 1) (Level 2) (Level 3)

ASSETS

Investment securities:

Fixed Income:

Government $ 16,156,057 $ - $ 16,156,057 $

Mutual Funds:

Large Cap 15,293 15,293

Multi Cap 96,860 96,860

RBT 74,593 74,593

REIT:

HealthcareTrust 31,117 - - 31,117

Total investment securities $ 16,373,920 $ 186,746 $ 16,156,057 $ 31,117
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTESTO CONSOLIDATEDFINANCIAL STATEMENT,Continued

December 31, 2021

Quoted Prices Significant Significant

in Active Markets Observable Unobservable

Balanceas of for Identical Assets inputs inputs

December 31,2021 (Level 1) (Level 2) (Level 3)

Deferred compensation planassets:

Stocks:

Fixed Income $ 3,667 $ 3,667 $ - $

Large Cap 391,428 391,428

Md Cap 254,535 254,535

SmallCap 24,553 24,553

Utility 83,461 83,461

International 59,462 59,462

Mutual Funds:

FixedIncome 42,764 42,764

LargeCap 100,506 100,506 -

Commodities 24,252 24,252

DiversifiedEquity 79,433 79,433

EquitySector 409,709 409,709

International 207,891 207,891

Technology 14,854 14,854

ETF's:

Fixedincome 318,776 318,776

LargeCap 237,802 237,802

Commodities 5,805 5,805 - -

EquitySector 258,420 258,420

International 155,617 155,617

MultiCap 7,006 7,006 - -

Total deferred compensation plan assets: $ 2,679,941 $ 2,679,941 $ - $

Cashandcashequivalentsincludedin
deferred compensation plan assets 759,757 759,757

Total deferred compensation
assets $ 3,439,698 $ 3,439,698
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTESTO CONSOLIDATED FINANCIALSTATEMENT,Continued

December 31, 2021

Quoted Prices Significant Significant

in Active Markets Observable Unobservable

Balanceas of for identical Assets Inputs Inputs

December 31,2021 (Level i) (Level 2) (Level 3)

LIABILITIES

Security sold, not yet purchased:

MutualFunds:

EquitySector $ 16,070 $ 16,070 $ - $

Total $ 16,070 $ 16,070 $ - $ -

Where there is an active market, securities are classified within Level 1 of the valuation hierarchy. The
Company's Level 1 securities include stocks, mutual funds, and ETFs. Included in Level 1 are $2,679,941
assets of the Company relating to its Supplemental Deferred Compensation Savings Plan. See Note 14 for
additional information regarding this Plan. If quoted prices are not available, then fair values are estimated
using quoted prices of securities with similar characteristics or interest rates and yield curves observable at
commonly quoted intervals and are classified using Level 2 of the valuation hierarchy. Level 2 securities
include U.S. Treasuries. Level 3 securities include non-traded REITS whereby unobservable inputs are
used to measure fair value. Fair values are estimated utilizing discounted cash flow methods and sales
comparison approach by independent valuation specialists.

The contractual maturities of U.S.Treasuries as of December 31,2021 were as follows:

Amount

Less than 12 months $ 16,156,057

$ 16,156,057

Note 4. Other Assets

Amount

Deposits $ 304,022
Insurance premiums receivable under split
dollar life agreement 417,021

Incremental costs to obtain a customer 5,695,819

Prepaid expenses 1,613,343

Other 83,250

Total other assets $ 8,113,455

Incremental costs to obtain a customer consist of advances to subscribers and bonuses paid to
employees for obtaining a customer. These are amortized on the straight-line method over the life of the
expected contract subscriber agreement life which ranges from 5 to 13 years.
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTESTO CONSOLIDATED FINANCIALSTATEMENT,Continued

December 31, 2021

Note 5. Goodwill and intangible Assets

The carrying amount of goodwill at December 31, 2021 is as follows:

Amount

Goodwill $ 4,402,110

There was no impairment loss for the year ended December 31, 2021.

Intangible assets were comprised of the following at December 31, 2021:

Amount

Customer list $ 5,248,000

Trademark 83,000

Technology 131,000

Covenants not to compete 69,000

5,531,000

Less accumulated amortization (3,829,743)

Net carrying amount $ 1,701,257

Note 6. Equipment, Furniture and Software

At December 31, 2021, equipment, furniture and software consisted of the following:

Amount

Equipment and software $ 3,000,463
Fumiture and fixtures 461,629

Leasehold impromments 686,672

4,148,764

Less accumulated depreciation and amortization (3,837,301)
Total $ 311,463
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTESTO CONSOLIDATEDFINANCIALSTATEMENT,Continued
December 31,2021

Note 7. Income Taxes

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and
liabilities at December 31, 2021:

Amount

Deferredtax assets:

Intangible assets $ 140,113

Deferred compensation 616,353

Deferred revenue 10,541

Lease liability 84,872

Total gross deferred tax assets 851,879

Deferredtax liabilities:

Goodwill (532,493)

Equipment, furniture and software (23,095)

Right of use asset (84,791)
Other assets (192,459)

Total gross deferredtax liability (832,838)
Net deferred tax asset $ 19,041

Note 8. Other Related Party Transactions

At December 31, 2021, the Company had cash on deposit of approximately $100,000, and agreements to
purchase securities under agreements to resell of approximately $12,498,000 with a financial institution,
who is also a shareholder of Infinex Holdings. In addition, for this same shareholder, approximately $4,700
was paid in bank fees and approximately $16,500 in interest income was received for the year ended
December 31, 2021.

The Company processed and paid approximately $41,000 of expenses for Infinex Holdings in 2021. In
addition, the Company provided cash advances of approximately $3,568,000 and received reimbursements
of approximately $3,600,000 from Infinex Holdings for the year ended December 31, 2021. The amount
due from Infinex Holdings at December 31, 2021 was approximately $9,800.

For the year ended December 31, 2021, the Company paid dividends of $3,600,000 to Infinex Holdings.

In addition, with respect to a line of credit at Infinex Holdings, a pledge of a 51% security interest of the
issued and outstanding capital stock of Infinex was granted.

As described in Note 1, in connection with the share exchange between infinex and Infinex Holdings in May
2015, all shares in the restricted stock plan of Infinex were also exchanged for shares of Infinex Holdings.
Since the shares are awarded and earned based on the efforts of the employee at infinex, the related share-

based compensation costs continue to be reported as an expense of Infinex. For the year ended December
31, 2021 compensation expense credited to additional paid in capital was $1,220,600. See Note 14 for
additional information regarding the Restricted Stock Plan.
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NOTESTO CONSOLIDATEDFINANCIALSTATEMENT,Continued

December 31, 2021

For the year ended December 31, 2021 approximately $76,000 was paid to a related party of a shareholder
and Executive Officer for various business expenses. In addition, the Company paid of $180,000 under
marketing and administrative service agreement with three banking associations and $3,000 of dues to two
of the bank associations who are shareholders of the Company.

Note 9. Subordinated Debt

In November 2015, the Company receivedproceeds from a $3,000,000 subordinated loanfrom its' clearing
firm with interest at the Alternate Base Rate, which is equal to the higher of the Prime Rate or the Fed
Funds Effective Rate, plus 5% (8.25% at December 31, 2021). Under the terms of the loan, principal is
payable in seven equal annual installments of $428,571, plus accrued interest if not otherwise forgiven as
described herein. Under the terms of the agreement, on each anniversary of the closing date and on the
scheduled maturity date, one seventh of the total loan and all interest amounts that have accrued on the
loan shall be forgiven as long as an event of default has not occurred, an event of acceleration has not
occurred, the clearing agreement has not been terminated and the lender has received revenue under the
clearing agreement over the prior twelve months of a minimum of $750,000. As of December 31, 2021, the
Company is in compliance with the terms of the subordinated debt agreement and expects to continue to
comply with all the terms related to the forgiveness of the loan and related accrued interest. For the year
ended December 31, 2021, the Company recognized income of $428,571 related to the forgiveness of
principal. For the year ended December 31, 2021, the Company recognized income of $70,715, for the
forgiveness of interest. For the year ended December 31, 2021, $64,823 of interest expense was charged
to operations.

The following payments are required under the terms of the subordinated loan agreement unless forgiven:

Year Ending Amount

2022 $ 428,571

$ 428,571

This loan is subordinated to the claims of creditors and qualifies as an addition to net capital under Rule
15c3-1 of theSecuritiesandExchangeCommission.Intheeventofthe Companynotmeetingthethreshold
for forgiveness, repayment is dependent on the Company meeting certain minimum net capital

requirements and approval from FINRA.

Note 10. Leases

The Company has obligations as a lessee for office space, automobiles and other office equipment with
initial noncancelable terms in excess of one year. The Company classified these leases as operating
leases. Some of these leases contain renewal options for periods ranging from 3 to 5 years. Because
the Company is not reasonably certain to exercise these renewal options, the optional periods are not
included in determining the lease term, and associated payments under these renewal options are
excluded from the lease payments. Payments due under the lease contracts include fixed payments
plus, for many of the Company's leases, variable payments. The Company's office space leases require
it to make variable payments for the Company's proportionate share of the building's property taxes,
insurance, and common area maintenance.These variable lease payments are not included in lease
payments used to determine lease liability and are recognized as variable costs when incurred.
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NOTESTO CONSOLIDATEDFINANCIAL STATEMENT,Continued

December 31, 2021

For office space and automobiles, the Company has elected to account for each separate lease component
of a contract and its associated non-lease components (lessor-provided maintenance) as a single lease
component. For office equipment (copiers and fax machines), the Company has elected to account for
separate lease components of a contract from its associated non-lease components (lessor-provided
maintenance) whose costs were obtained from the lessor.

The implicit interest rates of our leases are not readily determinable and accordingly, we use our
incremental borrowing rate based on the information available at the commencement date for all leases.
The Company's incremental borrowing rate for a lease is the rate of interest it would have to pay on a
collateralized basis to borrow an amount equal to the lease payments under similar terms and in a similar
economic environment. The weighted average discount rate used to discount operating lease liabilities at
December 31, 2021 was 3.34%.

As of December 31, 2021, the weighted average remaining lease term for operating leases was 1.5 years.

Amounts disclosed for ROU assets obtained in exchange for lease obligations and reductions of ROU
assets resulting from reductions to lease obligations include amounts added to or reduced from the carrying
amount of ROU assets resulting from new leases, lease modifications or reassessments.

Maturities of lease liabilities under noncancelable operating leases as of December 31, 2021 are as follows:

Year Ending Amount

2022 $ 274,680
2023 53,252

2024 9,915

Total undiscounted lease payments $ 337,847

Less imputed interest (4,841)

Total lease liability $ 333,006

Note 11. Commitments and Contingencies

Employment aqreements

The Company entered into an employment agreement with its Chief Executive Officer (the "CEO
Agreement") for the period January 1, 2002 through December 31, 2004, with automatic one-year renewals
on the first day of January each year thereafter. The CEO Agreement provides for an initial stipulated base
salary and is reviewed annually in November. In addition to the base salary, the CEO Agreement also
provides for additional incentive compensation.

On January 22, 2002, the Company entered into a Split Dollar Agreement with its Chief Executive Officer.
Under the terms of this agreement, the Chief Executive Officer purchased a life insurance policy and the
Company pays all of the premiums annually as they become due. The Company retains an interest in the
policy which is the lesser of the policy's cash value or the sum of premiums paid and is included in the
financial statements in other assets (see Note 4). In the year ended December 31, 2021, $17,801 of
premiums were paid on the policy.

On April 1, 2004, the Company entered into an employment agreement with its Senior Executive Vice
President (the "SEVP Agreement") which was amended on September 1, 2021. The SEVP Agreement
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NOTESTO CONSOLIDATED FINANCIALSTATEMENT,Continued

December 31,2021

provides for an initial stipulated base salary which is reviewed annually in December. In addition to the
base salary, the SEVP Agreement also provides for additional incentive compensation.

On March 1, 2016, the Company entered into an employment agreement with one of its Executive Vice
Presidents (the "EVP Agreement") which was amended on September 1, 2021 for the period September 1,
2021 through August 31,2022 with automatic one-year renewals on the first day of September each year
thereafter. The EVP Agreement provides foran initialstipulatedbase salarywhich willbe reviewed annually
in December. In additionto the base salary, the EVP Agreement also provides for additional incentive
compensation.

On September 1, 2021, the Company entered into an employment agreement with one of its Executive
Vice Presidents (the "EVP Agreement") for the period September 1, 2021 through August 31,2022, with
automatic one-year renewals on the first day of September each year thereafter. The EVP Agreement
provides for an initial stipulated base salary which will be reviewed annually in December. In addition to
the base salary, the EVP Agreement also provides for additional incentive compensation.

Clearinq Firm

The Company has entered into an agreement with its clearing firm that includes cost reimbursement and
certain early contract termination fees through 2023. The termination fees are as follows:

Year Ending Amount

2022 $1,641,000

2023 $22,000 plus reasonable and documentable

deconersion related expenses

The Company has no intention of terminating their agreement with their clearing firm.

Litiqation, claims andassessments

In the normal course of business, the Company is involved in various matters relating to claims and
assessments.In the opinion of management, any liabilities that may arise as a result of such claims or
assessments,will not have a material adverse effect, individually or in the aggregate, on the Company's
financial position or results of operations.

Note 12. Employee Benefits

401(k) Profit Sharing Plan

On January 1, 2008 the Company adopted a 401(k) Profit Sharing Plan ("the Plan"). The Plan covers all
employees meeting specific eligibility requirements. Under the Plan, employees voluntarily contribute
certain amounts through salary deferral accounts in an amount not to exceed annual limitations imposed
by the IRS. The Plan provides a non-elective contribution equal to 3% of the employees' compensation for
the Plan Year. In addition, the Company can elect to contribute an additional discretionary amount, to be
allocated by employee groups, in any Plan year.
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NOTES TO CONSOLIDATEDFINANCIALSTATEMENT,Continued
December 31, 2021

Supplemental Deferred Compensation Savinqs Plan

Effective December 2011, the Company implemented a Supplemental Deferred Compensation Savings
Plan ("the Deferred Compensation Plan"). The Deferred Compensation Plan covers members of the Board
of Directors and eligible employees. Under the Deferred Compensation Plan, the Board of Directors and
eligible employees voluntarily contribute eligible compensation. In addition, the Company can elect to
contribute a discretionary amount,to be allocated to Board members oremployees, based on its discretion,
in any Plan year. Employer contributions to the Deferred Compensation Plan are 100% vested on
December 31st of the third consecutive calendar year following the Employer contributions or according to
the vesting schedule declared for the specific contributions.At December 31, 2021, the obligation of the
Supplemental Deferred Compensation Plan of $2,990,000 is included in accounts payable and accrued
expenses on the Company's consolidated statement of financial condition.

Restricted stock

Effective December 2013, the Company adopted a Restricted Stock Plan (the "Stock Plan"). The Stock
Plan provides awards to certain executive officers and employees who are deemed eligible by the Board
of Directors. The maximum number of shares of stock for which Restricted Stock Grants may be made
under the Stock Plan is 8,693.

The initial grants of 6,519 awarded in 2013, were vested over seven years, with initial vesting on the date
of grant. An additional 2,866 grants were awarded in 2021 which will be time vested over 4 years, with the
initial vesting on December 1, 2021. The Company recognizes share-based compensation for restricted
stock awards to its employees by measuring such awards at their grant date fair value. Share-based
compensation is recognized ratably over the requisite service period, which is equal to the vesting period.
The Company recognized approximately $1,220,600 of share-based compensation expense related to the
vesting of restricted stock awards for the year ended for the year ended December 31, 2021. For the year
ended December 31, 2021, the total fair value of shares vested was approximately $1,220,600.

As of December 31, 2021, the unrecognized compensation expense for restricted stock awards was
approximately $3,651,600, which is expected to be recognized ratably over the remaining vesting period
which ranges from 1 to 3 years.

A summary of the status of the Company's unvested restricted stock at December 31, 2021 and the
changes during the year then ended is as follows:

Weighted Average
Number of Grant Date Fair

Shares Value

December 31, 2020 0 $ 1,700

Granted 2,866 -

Vested (718) -

Non-vested stock awards at end of the year 2,148 $ 1,700

While all the shares granted under the Plan have been issued, they are held in escrow by the Company
and will be released as vesting occurs and forfeiture provisions expire. At December 31, 2021, 2,148
shares remain held in escrow by the Company.
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Recipients of shares granted under the Plan have all the rights of a shareholder, including the right to vote
and receive dividends.

Note 13. Securities Sold, Not Yet Purchased

The Company sold securities short with a fair value of $16,070 for the year ended December 31, 2021.
Cash and other securities on deposit with the Company's clearing organization exceeded $16,070 at
December 31, 2021.

Note 14. Off-Balance-Sheet Risk and Concentration of Credit Risk

As discussed in Note 1, the Company's customers' securities transactions are introduced on a fully-

disclosed basis with its clearing broker/dealer. The clearing broker/dealer carries all of the accounts of the
customers of the Company and is responsible for execution, collection of and payment of funds, and receipt
and delivery of securities relative to customer transactions. Off-balance-sheet risk exists with respect to
these transactions due to the possibility that customers may be unable to fulfill their contractual
commitments wherein the clearing broker/dealer may charge any losses it incurs to the Company. The
Company seeks to minimize this risk through procedures designed to monitor the creditworthiness of its
customers and to ensure that customer transactions are executed properly by the clearing broker/dealer.

Note 15. COVID-19

The ongoing COVID-19 pandemic has caused significant disruption in the international and U.S.
economies and financial markets. Since the beginning of the pandemic, many countries, including the
United States, have imposed restrictions on travel, as well as general movement restrictions, business
closures and other measures imposed to slow the spread of COVID-19. These restrictions and closures
are unpredictable and are continually monitored and updated by various levels of government. As a
result of the ongoing pandemic and government imposed restrictions, there has been increased
unemployment, supply chain interruptions and overall economic and financial market instability. Impacts
on our business could be wide-ranging, and material impacts are possible, including:

• Employees contracting COVID-19, including unavailability of key personnel necessary to conduct
our business operations

• A prolongeddownturn in the financial markets, which would negatively affect our revenues from
our advisory, asset based and trailing commission revenue

• A sustained low interest rate environment, which would reduce revenue in 12b1 and revenue
sharing on brokerage account money market funds

• Closure of the offices of our advisors

• Reduction inour ability to recruit advisors or otherwise execute our growth plans due to travel
restrictions and other macro-economic conditions

Note 16. Subsequent Events

The Company has evaluated events or transactions that occurred after December 31, 2021 and through
the time the financial statements were issued on February 23, 2022 for potential recognition or disclosure
in the financial statements.
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December 31,2021

Note 17. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15c3-
1), which requires the maintenance of a minimum level of net capital, and that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. The Company calculates net capital
under Rule 15c3-1. Rule 15c3-1 also provides that equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed 10 to 1. At December 31, 2021, the Company had net
capital (as defined) of approximately $24,729,000, which was in excess of its required net capital by
approximately $23,484,000. The Company's net capital ratio at December 31, 2021, was 0.76 to 1.
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