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A.REGISTRANT IDENTIFICATION

NAME OF FIRM: GWFSEquities, Inc.

TYPEOF REGISTRANT(check all applicable boxes):

E Broker-dealer O Security-based swap dealer O Major security-based swap participant
O Checkhere if respondent is also an OTC derivatives dealer

ADDRESSOF PRINCIPALPLACE OF BUSINESS:(Do not use a P.O.box no.)

Seventh Floor - 8515 E.Orchard Rd.

(No.and Street)

Greenwood Village CO 80111

(City) (State) (Zip Code)

PERSONTO CONTACT WITH REGARDTO THIS FILING

I Regina Mattie (303) 737-0267 regina.mattie@empower.com(Name) (Area Code -Telephone Number) (Email Address)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENTPUBLICACCOUNTANTwhose reports are contained in this filing*

Deloitte & Touche,LLP

(Name- if individual, state last,first, and middle name)

I 1601 Wewatta Street, Suite 400A Denver CO 80202(Address) (City) (State) (Zip Code)

10/20/2003 ID 34

(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)
FOROFFICIALUSEONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public

accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17

I CFR 240.17a-5(e)(1)(ii),if applicable.
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I
OATHOR AFFIRMATION

I, Regina Mattie , swear (or affirm) that, to the best of my knowledge and belief, the

I financial report pertaining to the firm of GWFS Equities, Inc. , as ofDecember 31 ,2 021 , istrue and correct. I further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, asthe casemay be,has any proprietary interest in any account classified solely

as that of a customer. Signature:

I Ti 6. Treasurer vNancy K.Caster
NOTARY PUBLIC

STATE OF COLORADO
NOTARY ID 20034081067

ry Pub c MYCOMMISSIONEXPIRESAPRIL17,2024

This filing** contains (check all appiicable boxes):

I 2 (a)Statement of financial condition.(b)Notes to consolidated statement of financial condition.

E (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of

I comprehensiveincome(asdefined in §210.1-02 of Regulation S-X).
2 (d) Statement of cash flows.
2 (e) Statement of changes in stockholders' or partners' or sole proprietor's equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

I 2 (g) Notes to consoiidated financial statements.2 (h) Computation of net capital under 17 CFR240.15c3-1or 17 CFR 240.18a-1, as appiicable.
O (i) Computation of tangible net worth under 17 CFR240.18a-2.

I 2 (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR240.15c3-3.O (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit Bto 17 CFR240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

I O (1)Computation for Determination of PABRequirements under Exhibit A to §240.15c3-3.
2 (m) Information relating to possession or control requirements for customers under 17 CFR240.15c3-3.

O (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR

I 240.15c3-3(p)(2) or 17 CFR240.18a-4, asapplicabie.
(o) Reconciliations, including appropriate explanations, of the FOCUSReport with computation of net capitai or tangible net

worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR240.18a-2, as applicable, and the reserve requirements under 17
CFR240.15c3-3 or 17 CFR 240.18a-4, asapplicable, if materiai differencesexist, or a statement that no material differences

I exist.(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

2 (q) Oath or affirmation in accordance with 17 CFR240.17a-5, 17 CFR240.17a-12, or 17 CFR240.18a-7, asapplicable.
(r) Compliance report in accordancewith 17 CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

2 (s)Exemption report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, asapplicable.
(t) Independent public accountant's report basedon an examination of the statement of financial condition.

I 2 (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17
CFR240.17a-5, 17 CFR240.18a-7, or 17 CFR240.17a-12, as appiicable.
(v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17
CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

I 2 (w) Independent public accountant's report based on a review of the exemption report under 17 CFR240.17a-5 or 17CFR240.18a-7, as appiicable.

O (x) Supplementai reports on applying agreed-upon procedures,in accordance with 17 CFR240.15c3-1e or 17 CFR240.17a-12,

I as applicable.O (y) Report describing any material inadequacies found to exist or found to have existed sincethe date of the previousaudit, or
a statement that no material inadequacies exist, under 17 CFR240.17a-12(k).

O (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR240.17a-5(e)(3) or 17 CFR240.18a-7(d)(2), as
applicable.
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Deloitte & Touche LLP

Suite 400

1601 Wewatta street
Denver, CO 80202-3942
USA

Tel: 1 303 292 5400

Fax: 1 303 312 4000
www.deloitte.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder of
GWFS Equities, Inc.
8515 East Orchard Road
Greenwood Village, Colorado 80111

Opinion on the Financial Statements

We have audited the accompanylng statement of financial condition of GWFS Equities, Inc. (the
"Company") (a wholly-owned subsidiary of Great-West Life & Annuity Insurance Company) as of
December 31, 2021, and the related statements of operations, stockholder's equity, and cash flows for
the year then ended, and the related notes (collectively referred to as the "financial statements"). In
our opinion, the financial statements present fairly, in all material respects, the financial position of
the Company as of December 31, 2021, and the results of its operations and its cash flows for the
year then ended in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of materiai misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements. Our audit also included evaluating the accounting principles used and W
significant estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

Emphasis of a Matter -
The Company engages in various related-party transactions with affiliates under common control as
discussed in Note 3 to the financial statements. The accompanying financial statements are not
necessarily indicative of the conditions that would have existed or the results of operations that would
prevail if the Company had been operated as an unaffiliated company.
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Report on Supplemental Schedules

I The supplemental schedules h, j, and m listed in the accompanying table of contents have beensubjected to audit procedures performed in conjunction with the audit of the Company's financial
statements. The supplemental schedules are the responsibility of the Company's management. Our

I audit procedures included determining whether the supplemental schedules reconcile to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures
to test the completeness and accuracy of the information presented in the supplemental schedules. In
forming our opinion on the supplemental schedules, we evaluated whether the supplemental

I schedules, including their form and content, are presented in compliance with Rule 17a-5 under the
Securities Exchange Act of 1934. In our opinion, such schedules are fairly stated, in all material
respects, in relation to the financial statements as a whole.

February 25, 2022

We have served as the Company's auditor since 1985.
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GWFS Equities, Inc.

(A wholly-owned subsidiaryof Great-West Life & Annuity Insurance Company)

Statement of Financial Condition

As of December 31, 2021

Assets

Cash $ 23,327,991

Cash segregated under federal regulations 2,352,349 W
Fees receivable 51,459,088
Investment incomedue and accrued 10,219

Fixed maturity investments, at fair value (amortized cost $3,485,951) 3,606,413 W
Short-term investments 13,941,499
Due from affiliates 50,699

Other assets 129,905 -
Total assets 94,878,163

Liabilities and stockholder's equity

Due to affiliates 78,917,946
Accounts payable and accrued expenses 2,351,845
Deferred income taxes, net 8,800

Total liabilities 81,278,591

Contingencies (see Note 7)

Stockholder's equity:

Common stock,no parvalue; 10,000 sharesauthorized; -
4,000shares issued and outstanding 2,200,000

Additional paid-in capital 11,947,471

Accumulated deficit (547,899)

Total stockholder's equity 13,599,572
Total liabilities and stockholder's equity $ 94,878,163

See notes to financial statements.
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I GWFS Equities, Inc.(A wholly-owned subsidiary of Great-West Life & Annuity Insurance Company)

Statement of Operations

I For the Year Ended December 31, 2021

I Revenues:Administration fees $ 357,774,100

Other income 864,209

I Commission income 377,498Investment income 75,705

Investment gains (losses), net (86,001)

Total revenues 359,005,511

Expenses:

I Service level agreement expenses 353,115,797General and administrative expenses 6,154,378

Total expenses 359,270,175

Loss before income taxes (264,664)

Income tax benefit (73,590)

Net loss $ (191,074)

I
See notes to financial statements.
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GWFS Equities, Inc.
(A wholly-owned subsidiary of Great-West Life & Annuity Insurance Company)

Statement of Stockholder's Equity

For the Year Ended December 31, 2021

Additional

Common Stock Paid-In Accumulated

Shares Amount Capital Defleit Total

Balance, January 1,2021 4,000 $ 2,200,000 $ 11,818,486 $ (356,825) $ 13,661,661

Capital contribution 128,985 128,985

Net loss (191,074) (191,074)

Balance, December 31,2021 4,000 $ 2,200,000 $ 11,947,471 $ (547,899) $ 13,599,572

Seenotes to financial statements.
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GWFS Equities, Inc.

(A wholly-owned subsidiary of Great-West Life & Annuity Insurance Company)

I Statement of Cash FlowsFor the Year Ended December 31, 2021

I
Cash flows from operating activities:

I Net loss $ (191,074)Adjustments to reconcile net loss to net cash used in operating activities:

Amortization of premium on investments 70,748

I Investment (gains) losses,net 86,001
Deferred income taxes (19,206)

Changes in operating assets and liabilities:

I Fees receivable (1,032,167)
Investment income due and accrued 4,579

Other assets (2,246)

I Accounts payable and accrued expenses (2,070,328)
Due to/from affiliates (6,506,340)

Net cash used in operating activities (9,660,033)

Cash flows from investing activities:

Proceeds from sales,maturities and redemptions of investments:

I Fixed maturities 1,607,910Net change in short-term investments (1,758,036)

Net cashused in investing activities (150,126)

Cash flows from financing activities:

Capital contribution 128,985

Net cashprovided by financing activities 128,985

Net decrease in cash and restricted cash (9,681,174)

I Cashandrestrictedcash,beginningof year 35,361,514Cash and restricted cash, end of year $ 25,680,340

I Supplemental disclosure of cash flow information:

Net cash received during the year for:
Income taxes $ 203

See notes to financial statements.

I
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GWFS Equities, Inc.

(A wholly-owned subsidiary of Great-West Life & Annuity Insurance Company)
Notes to Financial Statements

1. Organization, Basis of Presentation and Significant Accounting Policies

Organization

GWFS Equities, Inc. (the "Company" or "GWFS") is a wholly-owned subsidiary of Great-West Life & Annuity
Insurance Company ("GWL&A"). GWL&A is a direct wholly-owned subsidiary of GWL&A Financial Inc.
("GWL&A Financial"), a holding company formed in 1998.GWL&A Financial is a direct wholly-owned subsidiary
of Great-West Lifeco US LLC ("Lifeco U.S.")and an indirect wholly-owned subsidiary of Great-West Lifeco Inc.
("Lifeco"), a Canadian holding company. The Company is registered with the Securities and Exchange Commission
("SEC") and the Financial Industry Regulatory Authority ("FINRA").

The Company acts as a non-clearing broker-dealer and offers and sells mutual funds and variable annuities to its

customers. The Company is also registered as a General Securities firm and acts as an introducing brokerage firm in
the offer and sale of debt and equity securities,including municipal securities, which are cleared on a fully disclosed
basis through a third party broker-dealer. The Company is exempt from the provisions of Rule 15c3-3 of the

Securities Exchange Act of 1934 (the "Rule"), as the Company satisfies the conditions for exemption appearing in
paragraphs (k)(2)(i) and (k)(2)(ii) of the Rule.

Basis of presentation

The financial statements include the accounts of the Company and are prepared in accordance with accounting
principlesgenerally accepted in the United States of America ("U.S.GAAP").

Use of estimates

The preparation of financial statements in conformity with U.S.GAAP requires management to make estimates and
assumptions that affect the reported amounts of assetsand liabilities and disclosure of contingent assetsand liabilities

at the date of the financial statements and the reported amounts of revenues and expenses during the reported period.
Signifleant estimates include the valuation of investments in the absence of quoted market values and the valuation of
deferred tax assetsor liabilities. Actual results could differ from those estimates.

Impact of COVID-19 on significant judgments, estimates, and assumptions

The COVID-19 pandemic continues to cause material disruption to businesses globally, resulting in continued
economic pressures.While rising vaccination rates have led governments in different regions to easerestrictions put in
place,many factors continue to extend economic uncertainty, including but not limited to: the availability, adoption

and uncertainty around the effectiveness of vaccines; the emergence of COVID-19 variants; and the extent and timing
of related government and central bank actions.The Company hasdeveloped flexible strategies to manage the current
environment and leverage opportunities for the future. The duration and impact of the COVID-19 pandemic continues
to be unknown at this time. The results of the Company reflect management's judgments regarding the impact of
prevailing market conditions.

Summary of significant accounting policies

Cash

Cashincludes only amounts in demanddeposit accounts.
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GWFS Equities, Inc.
(A wholly-owned subsidiary of Great-West Life & Annuity Insurance Company)

Notes to Financial Statements

Cash segregated under federal regulations

At December 31, 2021, the Company had on deposit $2,352,349 in accounts for the exclusive benefit of customers
under the Rule.

Short-term investments

I Short-term investments include securities purchased with investment intent and with remaining maturities, at the timeof acquisition,of oneyear or less,andarecarried at fair value which is approximated from amortized cost. They also
include highly liquid money market securities that are traded in an active market and are carried at fair value.

Fixed maturity investments

The Company holds fixed maturity investments consisting of U.S.agency mortgage-backed securities which are

I carried at fair value with changes in fair value reported in investment gains (losses). Included in net investment gains(losses) are net unrealized losses of ($86,001) on fixed maturity investments still held at December 31, 2021.
Premiums and discounts are recognized as a component of investment income using the effective interest method.

The recognition of income on certain investments is dependent upon market conditions, which may result in
prepayments and changes in amounts to be earned. Prepayments on all mortgage-backed securities are monitored
monthly and amortization of the premium and/or the accretion of the discount associated with the purchase of such
securities are adjusted by such prepayments.

Fees receivable

Fees receivable include earned mutual fund service fees and fees for other asset-based financial services that were

provided to individual and institutional clients by the Company on behalf of the funds. Fees are generally invoiced
quarterly and due within 30 days. The Company had fee receivables of $51,459,088 and $50,426,921 as of

I December 31,2021andJanuary 1, 2021,respectively.The Company records anallowancefor expected lifetime creditlosses in an amount that represents the portion of the receivable that the Company does not expect to be collected.

Fair value

Certain assetsare recorded at fair value on the Company's statement of financial condition. The Company defines fair
value as the price that would be received to sell an asset or paid to transfer a liability in the principal or most

I advantageousmarket for the assetin an orderly transaction between market participants on the measurement date.TheCompany categorizes its assets measured at fair value on a recurring basis into a three-level hierarchy, based on the

priority of the inputs to the respective valuation technique. The fair value hierarchy gives the highest priority to
quoted prices in active markets for identical assets(Level 1) and the lowest priority to unobservable inputs (Level 3).

I The Company's assetsrecorded at fair value on a recurring basis have been categorized based upon the following fairvalue hierarchy:

I • Level 1 inputs utilize observable, quoted prices (unadjusted) in active markets for identical assets that theCompany has the ability to access at the measurement date. Financial assets utilizing Level 1 inputs
include certain money market funds.

I
I
I
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GWFS Equities, Inc.

(A wholly-owned subsidiary of Great-West Life & Annuity Insurance Company)
Notes to Financial Statements

• Level 2 inputs utilize other than quoted prices included in Level 1 that areobservablefor the asset,either
directly or indirectly. Level 2 inputs include quoted prices for similar assets in active markets and inputs

other than quoted prices that are observablefor the asset, such as interest rates and yield curves that are
observable at commonly quoted intervals. The fair values for some Level 2 securities are obtained from W
pricing services.The inputs used by the pricing services are reviewed at least quarterly or when the pricing
vendor issues updates to its pricing methodology. For fixed maturity investments, inputs include
benchmark yields, reported trades, broker-dealer quotes, issuer spreads, two-sided markets, benchmark

securities, bids, evaluated bids, offers and reference data including market research publications.
Additional inputs utilized for assetsclassified as Level 2 are:

• U.S.Agency Pools - FINRA reported trades, To Be Announced ("TBA") prices and monthly
payment information.

• Level 3 inputs are unobservable and include situations where there is little, if any, market activity for the
asset. -

In certain cases,the inputs used to measure fair value may fall into different levelsof the fair value hierarchy. In such
cases,the level in the fair value hierarchy within which the fair value measurement in its entirety falls has been
determined based on the lowest level input that is significant to the fair value measurement in its entirety. The

Company's assessment of the significance of a particular input to the fair value measurement in its entirety requires
judgment and considers factors specific to the asset.

Overall, transfers between levels are attributable to a change in the observability of inputs. Assets are transferred to a
lower level in the hierarchy when a significant input cannot be corroborated with market observable data. This may
occur when market activity decreasesand underlying inputs cannot beobserved, current prices are not available, and/
or when there are significant variances in quoted prices, thereby affecting transparency. Assets are transferred to a
higher level in the hierarchy when circumstances change such that a significant input can be corroborated with market
observable data.This may bedue to a significant increase in market activity including recent trades,a specific event,
or oneor more significant input(s) becoming observable.

Due to/from affiliates

Due to affiliates includes non-interest bearing amounts which are limited to proceeds of administration fees collected
and due upon receipt of such fees. Due from affiliates represents non-interest bearing amounts which are due upon
demand.

Administration fees

Administration feesare recognized when earned and include mutual fund service feesand fees for other asset-based

financial services provided to clients by the Company on behalfof the funds. The Company earnsmutual fund service -
fees for shareholder and administration services based upon the daily balances of client assets invested in the funds or
participant counts. Administration fees may vary with changes in the balancesof client assets due to market
fluctuations or client activity.

Commission income

The Company recognizes commission income on a trade-date basis. Revenue is recognized upon satisfaction of
performance obligations by transferring control over goods or service to acustomer.

Investment income

Interest incomefrom fixed maturities and short-term investments is recognized when earned.

I
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GWFS Equities, Inc.

(A wholly-owned subsidiary of Great-West Life & Annuity Insurance Company)
Notes to Financial Statements

I
Investment gains (losses),net

i Realized and unrealized investment gainsand lossesare reported as a component of revenues and are determined on aspecific identification basis.

Income taxes

I The Company is included in a consolidated incometax return filed by Lifeco U.S.("USConsolidatedGroup").Income
taxes are recorded using an asset and liability approach that, among other provisions, requires the recognition of

I deferred tax assetsand liabilities for the expected future tax consequences of temporary differences in amounts thathave been recognized in the Company's financial statements and tax returns. In estimating future tax consequences,
all expected future events (other than the enactments or changes in the tax laws or rules) are considered. A valuation
allowance is provided to the extent that it is more likely than not that deferred tax assetswill not be realized.

The Company accounts for income taxes on the modified separate return method on its separate company financial
statements. Under this method, current and deferred tax expense or benefit is determined on a separate return basis but

I consideration is given to taxable income or losses from other members of the US Consolidated Group in evaluating therealizability of its deferred tax assets.

The method of settling income tax payables and receivables among the US Consolidated Group is subject to a written

I agreement ("Tax Sharing Agreement") approved by the Board of Directors, whereby settlement is made on a separatereturn basis (i.e.the amount that would be due to or from the jurisdiction had an actual separate company return been

filed) except for the current utilization of any net operating losses and other tax attributes by members of the US

I Consolidated Group which can lead to receiving a payment when none would be received from the jurisdiction had areal separate company return been required. As such, the Company recognizes a current tax benefit to the extent that
net operating losses off-set taxable income of affiliates. Losses that are not utilized create a deferred tax asset.

Segment information

The Company operates in the brokerage industry as a non-clearing broker for mutual funds and variable annuities and

I an introducing broker for debt and equity activities. These services support the retirement solutions and wealth
management products distributed by affiliates including Empower Retirement, LLC ("Empower") and are subject to
regulatory oversight by FINRA and SEC. Empower employees support the operations of the business, but are not
specifically assigned to the Company.All significant operating decisionsare based on analysis of the Company as a
singlebusinesssegment andaccordingly,the Companyhasone reportable segment.

2. Application of Recent Accounting Pronouncements

Recently adopted accounting pronouncements

I In December 2019, the FASB issued ASU No. 2019-12, Income Taxes: Simphyying the Accountingfor Income Taxes.As part of the FASB's broader simplification initiative, ASU No. 2019-12 simplifies the accounting for income taxes
by eliminating some exceptions to the general approach in Topic 740,Income Taxes. It also clarifies certain aspects of

the existing guidance to promote more consistent application, among other things. The ASU is effective for fiscal years

I beginning after December 15,2020.The adoption of this accounting pronouncement did not have a material effect onthe Company's financial position or results of operations.

I
I
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GWFS Equities, Inc.

(A wholly-owned subsidiary of Great-West Life & Annuity Insurance Company)
Notes to Financial Statements

3. Related Party Transactions

The Company has a revolving credit facility agreement with GWL&A in the amount of $50 million to cover cash

deficiencies due to the simultaneous sale and purchase of assetsby plan participants. Either party may terminate this -
credit facility upon 30 days written notice. Interest accrues at a fixed per annum rate equal to the three month LIBOR

on the date an advance is funded plus 35 basis points. At December 31, 2021, there were no borrowings or
outstanding amounts related to this facility.

The Company provides trading and administrative services for certain affiliates and receivescorporate support and

administrative services from certain affiliates as outlined in the table below: Year ended
December 31, Statement of

Description Related Party 2021 Operations Location

Provided shareholder andadministration services. At Putnam Investments,LLC d) $ 14,640,679 Administration fees
December31,2021, the Companyhad an outstanding
accounts receivable balance from Putnamfor
$3,642,181included in feesreceivable on the balance
sheet.

Providedshareholderandadministration services. At Great-West Funds,Inc.4) $ 3,303,362 Administration fees
December 31,2021, the Company had an outstanding
accounts receivable balancefrom Great-West Funds
for $783,740included in fees æceivable on the
balance sheet.

Provided trading services to certain underlying funds Empower Retirement, LLC * $ 353,115,797 Servicelevel
and/ormutual fundsof andonbehalf of its affiliates. ("Empower") agreement expenses
Earnedadministration feesfor shareholder services
andadministrative servicesprovided to those
underlying funds and/or mutual funds. Passed revenue
through to affiliates net of certain general and
administrative expenses incuræd.

I
0) A wholly-owned subsidiary of Lifeco U.S.
(2) An open-end management investment company, which is a related party of GWL&A
oðA wholly-owned subsidiary of GWL&A

Additionally, in accordance with the administrative services agreement, Empower incurred $13,860,597 in general
expenses on behalf of the Company,primarily related to salaries andbenefits, investment expenses,and legal fees.
These expenses were not allocated to the Company but were retained by Empower in accordance with the
administrative services agreement.

The following table summarizes amounts due to affiliates:

Related party Indebtedness Due date December 31,2021

Empower Retirement,LLC On account Upon receipt $ 55,667,979

GWL&A On account Upon receipt 21,380,514

GWNY On account Upon receipt 1,869,453
Total $ 78,917,946

I
I

11

I



I
I GWFS Equities, Inc.(A wholly-owned subsidiary of Great-West Life & Annuity Insurance Company)

Notes to Financial Statements

The following table summarizes amounts due from affiliates:

I Related party Indebtedness Due date December 31,2021Lifeco U.S. On account Upon demand 49,046

AAG On account Upon demand 1,653

I Total $ 50,699Basedon the relationships discussed above,the accompanying financial statements are not necessarily indicative of the
conditions that would exist or the results of operations that would prevail if the Company were operated as an

I unaffiliated entity.

4. Fair Value Measurements

Recurring fair value measurements

I The following table presents the Company's financial assets carried at fair value on a recurring basis by fair value
hierarchy category:

Assets measured at fair value on a recurring basis

I December 31,2021
Quoted prices Significant

in active other Significant

I markets for observable unobservableidentical assets inputs inputs

Assets (Level 1) (Level 2) (Level 3) Total

I Fixed maturities:U.S.agencies $ - $ 3,606,413 $ - $ 3,606,413

Short-term investments 13,941,499 - - 13,941,499

I Total assets $ 13,941,499 $ 3,606,413 $ - $ 17,547,912

The methods and assumptions used to estimate the fair value of the Company's financial assetscarried at fair value on

a recurring basisare asfollows:

Fixed maturity investments

The fair values for fixed maturity investments are generally based upon evaluated prices from independent pricing
services. Fair value estimates are made at a specific point in time, based on available market information and

judgments about financial instruments, including estimates of the timing and amounts of expected future cash flows
and the credit standing of the issuer or counterparty.

Short-term investments

The fair value of short-term investments, which consists of highly liquid money market securities, is based upon

unadjusted quoted market prices.

I
I
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GWFS Equities, Inc.

(A wholly-owned subsidiary of Great-West Life & Annuity Insurance Company)
Notes to Financial Statements

5. Income Taxes

The benefit for income taxes is comprised of the following for the year ended December 31,2021:

Current (benefit) $ (54,384) -
Deferred (benefit) (19,206)

Total income tax (benefit) $ (73,590)

The following table presents a reconciliation between the statutory federal income tax rate and the Company's
effective federal income tax rate for the year ended December 31, 2021:

Statutory federalincome tax rate 21.0 %
Income tax effect of:

Other, net 4.4%

State income taxes net of federal benefit 2.4%
Effective federal income tax rate 27.8 %

Deferred income taxes represent the tax effect of the differences between the book and tax bases of assets and
liabilities. The income tax effect of temporary differences, which give rise to the deferred tax assetsand liabilities as
of December 31,2021 are asfollows:

Deferred Deferred
Deferred Taxes tax asset tax liability

Investments $ - $ 25,507
Net operating loss carryforward 16,707 -

Total deferred taxes $ 16,707 $ 25,507

The Company has net operating lossesof $79,559as of December 31, 2021, which management feels that it is more
likely than not that these losses will be utilized. These losses will begin to expire in 2031.

The Company files income tax returns in the U.S.federal jurisdiction and various states.The parent's U.S.federal and

state tax filings are subject to adjustment or examination by the relevant tax authorities for tax years ending December
31, 2007 and thereafter.The Company does not expect significant increases or decreases to unrecognized tax benefits
relating to federal,state, or local audits.

Included in due from affiliates at December 31, 2021 is $49,046of income taxes receivable from affiliates related to

the consolidated income tax return filed by Lifeco U.S.andcertain subsidiaries.

The Company does not have any foreign operations as of the period ending December 31, 2021 and therefore is not
subject to the tax on Global Intangible Low-Taxed Income.

6. Regulatory Requirements

The Conipany is subject to the Uniform Net Capital Rule ("Rule 15c3-1") of the Securities and Exchange
Commission. The Company computes net capital in accordance with the Alternative Standard as prescribed under
Rule 15c3-1(a)(1)(ii). The Alternative Standard requires minimum net capital of $250,000or 2% of aggregate debit
items, whichever is greater. Rule 15c3-1 also prohibits withdrawals of equity or the payment of dividends if net

capitalwould belessthan 120%of theminimum requirement or if net capital would be less than 5% of aggregate debit
items. At December 31, 2021, the Company had net capital of $12,616,467 which was $12,366,467 in excess of its

required net capital of $250,000.
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I • GWFS Equities, Inc.(A wholly-owned subsidiary of Great-West Life & Annuity Insurance Company)

Notes to Financial Statements

I 7. Contingencies

I From time to time, the Company may be threatened with, or named as a defendant in, lawsuits, arbitrations, andadministrative claims. Any such claims that are decided against the Company could harm the Company's business.

The Company is also subject to periodic regulatory audits and inspections which could result in fines or other

I disciplinary actions.Unfavorable outcomes in such matters may result in a material impact on the Company's financial
position, results of operations, or cash flows.

8. Subsequent Events

Management has evaluated subsequent events through the date the financial statements were issued for potential
recognition or disclosure in the Company's financial statements. No subsequent events have occurred requiring its

I recognition or disclosure in the Company's financial statements.

I
I
I
I
I
I
I
I
I
I
I
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Supplemental Schedule - (h)

GWFS Equities, Inc.
(A wholly-owned subsidiary of Great-West Life & Annuity Insurance Company)

Computation of Net Capital for Brokers and Dealers Pursuant to Rule 15c3-1
Under the Securities Exchange Act of 1934

December 31, 2021

Net Capital

Total stockholder's equity $ 13,599,572

Deductstockholder's equity not allowable for net capital -

Total stockholder's equity qualified for net capital 13,599,572

Deduct non-allowable assets (481,911)

Other deductions and/orcharges (40,000)

Net capital before haircuts on securities positions (tentative net capital) 13,077,661

Deduct haircuts on securities (461,194)

Net Capital $ 12,616,467

Alternate net capital requirement

Minimum dollar net capital requirement of reporting broker or dealer $ 250,000

Excess net capital 12,366,467

Net capital in excess of 120%of the minimum net capital requirement $ 12,316,467

There were no material differences between the computation of net capital above as compared to amounts reported by GWFS
Equities, Inc. in its unaudited Form X-17a-5 Part IIA as of December 31, 2021, filed with the Financial Industry Regulatory
Authority, Inc. on January 24,2022.

I
I
I
I
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Supplemental Schedule - (j)

I • GWFS Equities, Inc.(A wholly-owned subsidiary of Great-West Life & Annuity Insurance Company)

Computation of Determination of Reserve Requirements for Brokersand
Dealers Pursuant to Rule 15c3-3 Under the Securities Exchange Act of 1934

As of December 31, 2021

I The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of 1934, in that the Company's
activities are limited to those set forth in the conditions for exemption appearing in paragraphs (k)(2)(i) and (k)(2)(ii) of the
Rule.

I
I
I
I
I
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Supplemental Schedule - (m)

GWFS Equities, Inc.
(A wholly-owned subsidiary of Great-West Life & Annuity Insurance Company)

Information Relating to the Possessionor Control for Brokers and
Dealers Pursuant to Rule 15c3-3 under the Securities Exchange Act of 1934

As of December 31, 2021

The Company is exempt from the possession or control requirements of Rule 15c3-3 under the Securities Exchange Act of

1934,in that the Company's activities are limited to those set forth in the conditions for exemption appearing in paragraphs -
(k)(2)(i) and (k)(2)(ii) of the Rule.
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