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OATHOR AFFIRMATION

i, Scott Hintz, swear (or affirm) that, to the best of my knowledge and belief, the financial report pertaining to
the firm of State Farm VP Management Corp.,as of December 31,2021, is true and correct, I further swear (or affirm)
that neither the company nor any partner, officer, director, or equivalent person,as the case may be, has any proprietary
interest in any account classified sole s a o a u o e

OFFICIALSEAL
JESSICAS.CONNOUR

NOTARY PUBLIC- STATE OF ILLINOIS Signatu
IViyCommissionExpiresMay 31,2022

Titi

Notary Public

This filing** contains (check all applicable boxes):
2 (a)Statement of financial condition.
O (b) Notes to consolidated statement of financial condition.
2 (c)Statement of income (loss)or, if there is other comprehensiveincome in the period(s) presented, a statement of

comprehensiveincome (asdefined in §210.1-02 of Regulation S-X).
2 (d)Statement of cash flows.
2 (e)Statement of changes in stockholders' or partners' or sole proprietor's equity.
O (f) Statement of changesin liabilities subordinated to claimsof creditors.
2 (g)Notes to consolidated financial statements.
Q (h)Computation of net capitai under 17 CFR240.15c3-1or 17 CFR 240.18a-1,as applicable.
O (i)Computation of tangible net worth under 17 CFR240.18a-2.
2 (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR240.15c3-3.
O (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit Bto 17 CFR240.15c3-3 or

Exhibit A to 17 CFR 240.18a-4,asapplicable.
O (I) Computation for Determination of PABRequirements under Exhibit A to §240.15c3-3.
2 (m) Information relating to possession or control requirements for customers under 17 CFR240.15c3-3.

(n) Information relating to possessionor control requirements for security-based swapcustomers under 17 CFR

240.15c3-3(p)(2)or 17 CFR240.18a-4,asapplicable.
O (o) Reconciliations,including appropriate explanations,of the FOCUSReportwith computation of net capital or tangible net

worth under 17 CFR 240.15c3-1,17 CFR240.18a-1,or 17 CFR240.18a-2,asapplicable, andthe reserve requirements under 17
CFR240.15c3-3 or 17 CFR 240,18a-4, as applicable, if material differences exist,or astatement that no material differences
exist.

O (p)Summary of financial data for subsidiaries not consolidated in the statement of financial condition.
2 (q)Oath or affirmation in accordance with 17 CFR240.17a-5,17CFR240.17a-12,or 17 CFR240.18a-7,as applicable.
O (r)Compliance report in accordancewith 17 CFR240.17a-5or 17 CFR240.18a-7,as applicable.
O (s)Exemption report in accordancewith 17 CFR240.173-5 or 17 CFR240.18a-7,asapplicable.
O (t) Independent public accountant's report basedon anexamination of the statement of financial condition.

(u) Independent public accountant's report basedon an examination of the financial report or financial statements under 17
CFR240.17a-5,17 CFR240.18a-7,or 17 CFR240.17a-12,as applicable.
(v) Independent public accountant's report basedon anexamination of certain statements in the compliance report under 17
CFR240.17a-5or 17 CFR240.18a-7,asapplicable.
(w) Independent public accountant's report basedon a review of the exemption report under 17 CFR240.17a-5 or 17
CFR240.18a-7,asapplicable.

O (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR240.15c3-1e or 17 CFR240.17a-12,
asapplicable.

O (y) Report describingany material inadequacies found to exist or found to have existed since the date of the previous audit, or
astatement that no material inadequacies exist, under 17 CFR240.17a-12(k).

O (z)Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR240.17a-5(e)(3) or 17 CFR240.18a-7(d)(2), as
applicable.
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder of State Farm VP Management Corp.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of State Farm VP
Management Corp. (the "Company") as of December 31, 2021, and the related
statements of operations, of changes in stockholder's equity and of cash flows for the g
year then ended, including the related notes (collectively referred to as the "financial
statements"). In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Company as of December 31,2021, and the results
of its operations and its cash flows for the year then ended in conformity with accounting §
principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on the Company's financial statements based on
our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) (PCAOB) and are required to be 4
independent with respect to the Company in accordance with the U.S.federal securities g
laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit of these financial statements in accordance with the standards g
of the PCAOB. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud.

Our audit included performing procedures to assessthe risks of material misstatement
of the financial statements, whether due to error or fraud, and performing procedures
that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit $
also included evaluating the accounting principles used and significant estimates made
by management, as well as,evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

PricewaterhouseCoopers LLP, One North Wacker, Chicago, IL 60606

T: (312) 298 2000, www.pwc.com/us



Supplemental Information

The accompanying Computation of Net Capital under Rule 15c3-1 of the Securities and
§ Exchange Commission and the Computation for Determination of Customer Reserve

Requirements and Information Relating to Possession or Control Requirements under
Rule 15c3-3 of the Securities and Exchange Commission as of December 31,2021

(collectively, the "supplemental information") have been subjected to audit procedures
performed in conjunction with the audit of the Company's financial statements. The
supplemental information is the responsibility of the Company's management. Our audit
procedures included determining whether the supplemental information reconciles to
the financial statements or the underlying accounting and other records, as applicable,
and performing procedures to test the completeness and accuracy of the information

g presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with Rule 17a-5 under the Securities Exchange Act of
1934. In our opinion, the supplemental information is fairly stated, in all material

g respects, in relation to the financial statements as a whole.

Chicago, Illinois
February 24, 2022

% We have served as the Company's auditor since 1999.



State Farm VP Management Corp.
Statement of Financial Condition
December 31, 2021

December 31,2021
Assets

Cash and cash equivalents $ 53,475,834

Deposit with clearing broker 100,000
Receivable from clearing broker 5,734,275

Receivables for distribution fees 1,537,411

Prepaid expense 1,005,735

Intangible assets 3,375,939
Other assetsand receivables 191,146

Deferred tax assets,net 9,012,541

Total assets $ 74,432,881
Liabilities and Stockholder's Equity

Liabilities

Payable to affiliates, net $ 24,879,719

Payable to affiliate for commissions 4,858,649

Payable to clearing broker 309,685

Other payables 9,787,727
Total liabilities $ 39,835,780

Stockholder's equity

Common stock, $1 par value; 20,000 sharesauthorized,

10,000 shares issued and outstanding $ 10,000

Additional paid-in capital 367,190,000
Accumulated deficit (332,602,899)

Total stockholder's equity 34,597,101
Total liabilities and stockholder's equity $ 74,432,881

The accompanying notes are an integral part of these financial statements.



State Farm VP Management Corp.
Statement of Operations
Year Ended December 31, 2021

Year Ended

December 31, 2021
Revenue

Distribution fees

Mutual Funds $ 45,259,189

529 Plans 2,863,716

Variable Products 24,207,699

Dividend and interest income 15,862

Other income 675,769

Total revenue $ 73,022,235
Expenses

Commissions

Mutual Funds $ 25,054,418

529 Plans 1,756,238

Variable Products 24,207,699

Salaries and benefits 28,662,438

Clearing broker fees 4,462,752

Advertising and marketing 4,275,914

General and administrative and other 2,369,977

Other allocated shared company expenses 918,325

Regulatory fees 1,874,238

Systems support and maintenance 3,755,226

Office equipment and rent 3,779,745

Agency incentives and bonuses 2,214,023

Total expenses $ 103,330,993

Income (loss) before income taxes (30,308,758)
Income tax expense (benefit) (6,354,982)

Net income (loss) $ (23,953,776)

The accompanying notes are an integral part of these financial statements.



State Farm VP Management Corp.
Statement of Changes in Stockholder's Equity
Year Ended December 31, 2021

Additional Total

Common Paid-in Accumulated Stockholder's

Stock Capital Deficit Equity

Balance at December 31,2020 $ 10,000 $ 347,190,000 $ (308,649,122) $ 38,550,878

Contribution of capital from parent 20,000,000 20,000,000

Net income (loss) - - (23,953,776) (23,953,776)
Balance at December 31,2021 $ 10,000 $ 367,190,000 $ (332,602,899) $ 34,597,101

The accompanying notes are an integral part of these financial statements.



State Farm VP Management Corp.
Statement of Cash Flows
Year Ended December 31, 2021

Year Ended

Cash fiows from operating activities December 31, 2021

Net income (loss) $ (23,953,776)
Adjustments to reconcile net loss to net cash provided by
operating activities:

Amortization of intangible assets 932,580
Net (increase)/decrease in assets:

Net deferred taxes (5,000,488)
Receivables for distribution fees (350,158)

Receivable from clearing broker (852,810)
Other assets and receivables (46,394)

Prepaid expense (112,428)
Net increase/(decrease) in liabilities:

Payable to affiliates 4,903,382
Payable to affiliate for commissions 818,429
Payable to clearing broker 96,138

Other payables 1,033,080
Net cash provided by (used in) operating activities $ (22,532,445)

Cash flows from investing activities
Intangible assets (1,600,999)

Net cash provided by (used in) investing activities $ (1,600,999)

Cash fiows from financing activities

Contribution from parent 20,000,000

Net cash provided by (used in) financing activities $ 20,000,000

Net (Decrease)/Increase in cash and

cash equivalents $ (4,133,444)

Cash and cash equivalents

Beginning of year 57,609,278
End of year $ 53,475,834

Cash paid (received) during the year for taxes $ (5,862,240)

The accompanying notes are an integral part of these financial statements.



State Farm VP Management Corp. 4
Notes to Financial Statements
Year Ended December 31, 2021

1. General Information

State Farm VP Management Corp. (the "Company") is a registered broker and dealer in securities
under the Securities Exchange Act of 1934.The Company's designated self-regulatory organization
is the Financial Industry Regulatory Authority ("FINRA"). The Company is a wholly owned
subsidiary of State Farm Investment Management Corp. ("SFIMC"). SFIMC is a wholly owned
subsidiary of State Farm Mutual Automobile Insurance Company ("SFMAIC").

The Company has a clearing broker agreement with RBC Correspondent Services ("RBC"). Under
the agreement, RBC agrees to provide services to accounts introduced by the Company including, but
not limited to executing, clearing and settling securities transactions, performing cashiering functions
and maintaining books and records. Through this arrangement, the Company sells third party mutual
funds, primarily to retail customers. Management has made the decision to terminate this contract
and transition to a new clearing broker agreement with Pershing, LLC in 2022. As a result, a $9.6
million termination fee liability has been recorded in other payables.

The Company offers the State Farm 529 Savings Plan (the "State Farm Plan"). The State Farm Plan
is one of four college savings plans issued by the Nebraska Educational Savings Plan Trust (the
"Trust") and administered by the Nebraska State Treasurer. Union Bank & Trust ("UB") serves as
the program manager for the Trust and Northern Trust Securities, Inc ("NT") is the primary distributor
of the Trust. The Nebraska Investment Council is responsible for the investment of money in the Trust
and the selection of investment options in the State Farm Plan.UB also serves as the record keeper
for the plan and collects sales charges, 12b-1 fees and other fees that are payable by the investment
options available to the plans in connection with the sale of such investment options and to remit the
fund fees to the Company.

The Company offers small business retirement plans in the form of third-party mutual funds to
businesses with SEP, SIMPLE or 401K retirement plan options. The Company has an agreement
with Ascensus LLC ("Ascensus"). Under the agreement, Ascensus has agreed to provide
recordkeeping and administrative services for small business retirement plans, which are sold or
referred by individuals who are registered representatives of and authorized by State Farm VP
Management Corp. In connection with this arrangement, Ascensus Financial Services, LLC ("AFS"),
an affiliate of Ascensus, hasagreed to collect sales charges, 12b-1 fees and other fees that are payable
by the investment options available to the plans in connection with the sale of such investment options
and to remit the fund fees to the Company.

The Company has a distribution agreement with State Farm Life Insurance Company ("SFL") and
State Farm Life and Accident Assurance Company ("SFLAAC"), which are wholly owned
subsidiaries of SFMAIC, to sell variable annuity and variable life products. These entities are
considered related parties to the Company. The Company ceased distribution of new variable
annuities and variable life products for SFL and SFLAAC in 2008; however, the Company has
continued to service these variable annuities and variable life products.

The Company, Insurance Placement Services, Inc. ("IPSI"), and Jackson National Life Insurance
Company ("JNL") have an agreement to sell and distribute variable life and annuities contracts
issued by JNL. IPSI is a licensed insurance agency that is a wholly owned subsidiary of SFMAIC.

IPSI is considereda related party to the Company. The Company sells and services these products
through its registered representatives.



g State Farm VP Management Corp.
Notes to Financial Statements
Year Ended December 31, 2021

2. Significant Accounting Policies

The financial statements have been prepared in conformity with generally accepted accounting
principles in the United States of America (U.S.GAAP). Significant accounting policies include:

a. Cashandcashequivalents represent highly liquid investments with original maturities of ninety days
or less. Substantially all cash balances are invested in money market funds.

b. Deposit with clearing broker represents an amount required to be placed in a deposit account by a
contractual clearing agreement with RBC to ensure continued services.

c. Certain costs incurred in connection with internal use of software projects are capitalized and

G amortized over their estimated useful lives (generally a five-year period) using the straight-linemethod. The capitalized cost andamortized amounts are as follows:

Intangible Assets - Software Development Costs

As of December 31,2021
Net Carrying Current Year

Amount Amortization

Amortized intangible assets

Software development costs $ 3,375,939 $ 932,580
Total $ 3,375,939 $ 932,580

d. Fair value is defined as the price that the Company would receive to sell an asset or pay to transfer
a liability in an orderly transaction between market participants at the measurement date. A three-

tier hierarchy is used to classify fair value measurements for disclosure purposes. The three-tier

hierarchy of inputs is summarized in three broad levels as follows:

• Level 1 - Unadjusted quoted prices in active markets that are accessible to the Company
for identical assets or liabilities.

• Level 2 - Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly. These inputs may include quoted prices
for the identical instrument on an inactive market, quoted prices for similar instruments
in active markets, interest rates, yield curves and credit spreads. For assets or liabilities
with a specified (contractual) term, a Level 2 input must be observable for substantially
the full term of the asset or liability.

• Level 3 - Unobservable inputs for the asset or liability to the extent that relevant
observable inputs are not available. These inputs, based on the best information available
in the circumstances, would include reasonably available information about the
assumptions that a market participant would use in valuing the asset or liability and might
include the Company's own data.

To the extent that valuation is based on models or inputs that are less observable or unobservable
in the market, the determination of fair value requires more judgment. Accordingly, the degree of
judgment exercised in determining fair value is greatest for instruments categorized in Level 3.The
company has no Level 3 investments in 2021.



State Farm VP Management Corp. O
Notes to Financial Statements

Year Ended December 31, 2021

2. Significant Accounting Policies - continued

The inputs used to measure the fair value of an asset or liability might be categorized within
different levels of the fair value hierarchy. In those cases,the fair value measurement is categorized
in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant
to the entire measurement.

Assets measured at fair value on a recurring basis are summarized below:

Level 1 Level 2 Level 3 Total 12/31/2021
Money Market $51,476,062 - - $51,476,062

Funds

Level 1 Measurements:

Level 1 assets include actively traded short-term money market mutual funds valued at quoted net
asset value.

The Company recognizes transfers between levels at the end of the reporting period. There were
no transfers between levels for 2021.

e. Per the guidance outlined in ASC 606 the Company classifies its revenue into the following
categories:

Distribution fees. The Company enters into arrangements with fund companies to distribute shares
to investors and also with insurance companies to distribute variable products. The Company has
distribution and selling agreements with BlackRock Investments, LLC (BRIL) and American Funds
(AF), aswell as a distribution and selling contracts for small business retirement plans with Ascensus
and for 529 products with UB, the Trust, NT, Nebraska State Treasurer and Nebraska Investment
Council for solicitation, sales and marketing services. The Company also has agreements to sell
variable annuity and variable life products with SFL, SFLAAC, IPSI and JNL. The Company
believes that one of its performance obligations is the sale of securities to investors and as such this
is fulfilled on the trade date. The Company also believes that it completes servicing performance
obligations relating to the funds which is fulfilled over time. Fixed amounts are recognized at a
point in time, usually on the trade date, and variable amounts are recognized over time, to the extent
that is probable that a significant revenue reversal will not occur once the uncertainty is resolved.
For variable amounts, as the uncertainty is dependent on the value of the shares at future point in
time as well as the length of time the investor remains in the fund, both of which are highly
susceptible to factors outside the Company's influence, the Company does not believe that it can
overcome this constraint until the market value of the fund and investor activities are known, which
are usually monthly, or quarterly.

In accordance with the policy described above, for the year ended December 31, 2021, revenue
related to fixed commission recognized at a point in time was $41,066,804 andvariable commission
recognized over time was $32,349,547.

f. Commission expenses are recorded when incurred on distribution fees. Commissions paid to
registered representatives on theseproducts are basedon the respective commission schedules.

Under the sales and servicing agreement with SFL and SFLAAC, the Company pays the commission
expense on the variable annuities and variable life insurance products to the registered representative



g State Farm VP Management Corp.
Notes to Financial Statements
Year Ended December 31, 2021

2. Significant Accounting Policies - continued

in the form of commissions and incentives/bonuses expense, generating a zero net income effect in
the Company's Statement of Operations.

A similar sales and servicing agreement exists with IPSI where the Company pays the commission
expense on the sales of JNL variable annuity and variable life products to the registered
representative in the form of commissions and incentives/bonuses expense, which also generates a
zero net income effect in the Company's Statement of Operations.

As of December 31, 2021, receivables related to revenue from contracts with customers amounted
to $7,453,180.

Dividend and interest income. The Company earns dividend income from its investment in a money
market fund, which is recorded when earned.

Other income. The Company enters into agreements where the Company agrees to perform
distribution and marketing activities. For performance obligations and compensation information,
refer to Distribution Fees.

Other income includes fees pursuant to an agreement with BlackRock Advisors LLC (BAL). Fees
are earned as services are provided and are based on an annual rate of 7 basis points of the average
daily net asset value of the applicable share class position in eligible funds.

g. The Company files a consolidated federal income tax return with the following companies:

State Farm Mutual Automobile Insurance Company
State Farm Fire and Casualty Company
State Farm General Insurance Company
State Farm Life Insurance Company
State Farm Life andAccident Assurance Company
State Farm Health Insurance Company
State Farm Lloyds
State Farm Indemnity Company
State Farm Guaranty Insurance Company

& State Farm Florida Insurance CompanyState Farm International Services, Inc.
State Farm Lloyds, Inc.
State Farm Investment Management Corp.
State Farm International Holding Company
Plaza One Realty Company
Insurance Placement Services,Inc.

O State Farm Realty Investment CompanyOglesby Reinsurance Company
Dover Bay Specialty Insurance Company
HiRoad Assurance Company
State Farm Classic Insurance Company
GAINSCO, Inc.



State Farm VP Management Corp. 4
Notes to Financial Statements
Year Ended December 31, 2021

2. Significant Accounting Policies - continued

MGA Insurance Company, Inc.
MGA Agency, Inc.
National Specialty Lines, Inc.
GAINSCO Auto Insurance Agency, Inc.
GAINSCO Service Corp.

The Company records federal tax accounts in accordance with the tax agreement with SFMAIC.
The method of allocation for the federal current tax accounts, including deferred tax assets related
to tax credit or loss carryovers ("tax attributes"), is based upon the Company's contribution to the
consolidated tax liability, with current credit for losses. The method of allocation for the deferred
tax accounts, excluding tax attributes but including any required valuation allowance, is based on
the Company's contribution to the consolidated temporary difference for each item giving rise to a
deferred tax asset or liability. Intercompany federal income tax balances are settled as follows: 1)
intercompany federal income tax receivables and payables which relate to the current tax year will
be settled within ninety (90) days; 2) any refunds of federal income tax will be settled within thirty
(30) days of receipt of the refund; and 3) any payments of federal income tax due will be settled
within thirty (30) days of payment of the tax due.

The Company allocates state income tax expense under the hypothetical separate company basis in
consolidated or combined filings in accordance with the tax agreement with SFMAIC and affiliates.
The agreement ensures each company in the group incurs tax expense based on its individual
performance without regard to the performance of other affiliates in the filing.

Applying the separate entity approach, the realization of the state deferred tax assets considers all
positive and negative evidence regarding separate entity future state taxable income in determining
whether it is more likely than not that the state deferred tax asset will be realized as stated.

Significant uncertain tax positions are considered under a two-step approach which includes a
recognition component based upon the merits of the technical position and a measurement
component related to the recognized tax benefit. The difference between the benefit recognized and
the tax benefit claimed on a tax return is referred to as an unrecognized tax benefit (UTB).

The Company recognizes income tax-related interest and penalties, if applicable, within the income
tax provision. The Company has not recorded a UTB as of December 31, 2021. Management is
not aware of any tax positions for which it is reasonably possible that the total amounts of UTB will
significantly change in the next twelve months.

The Company files a federal consolidated income tax return with SFMAIC and its affiliates. The
IRS exam team is in the process of completing an exam for tax years 2013-2018. The anticipated
resolution of the issues is not expected to have a material adverse effect on the equity of the
Company.

h. The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period. Actual results could differ from those estimates.



State Farm VP Management Corp.
Notes to Financial Statements
Year Ended December 31, 2021

2. Significant Accounting Policies - continued

i. SFMAIC and its affiliates currently provide post-career benefits in the form of health care and life
insurance. Eligible former employees,eligible former agents and their eligible dependents currently
may participate in these plans. The Company is allocated a portion of the total post-career benefits
provided by SFMAIC and its affiliates. The Company has no direct legal obligation for the benefits
under the plan.

The Company's share of the net post-career benefit cost for the year ended December 31, 2021 was
$245,721. This expense includes paid benefits, the expected cost of the potential health care and life
insurance benefits for newly eligible post-career associates, interest cost and amortization of the
transition obligation. This is recognized as part of Salaries and Benefits expense in the Statements
of Operations.

At December 31, 2021, the Company's share of the unfunded post-career benefit obligation
attributable to the potential health care and life insurance benefits for post-career associates was
$14,601,624. This is recognized as part of the Payable to affiliates in the Statements of Financial
Condition.

j. The Company accounts for credit losses on financial assets measured at an amortized cost basis and

certain off-balance sheet credit exposures in accordance with FASB ASC 326-20, Financial
Instruments - Credit Losses. ASC 326-20 requires the Company to estimate expected credit losses

over the life of its financial assets as of the reporting date based on relevant information about past
events, current conditions, and reasonable and supportable forecasts. The Company assessed

the impact of this accounting standard on receivable from clearing broker, receivables for
distribution fees, and other assets and receivables. The Company has been receiving payments for
these receivables from its counterparties on a timely basis, and continually reviews the credit quality

of its counterparties and has not experienced a default. As of December 31, 2021, an allowance for
credit losses on receivable from clearing broker, receivables for distribution fees, and other assets
and receivables was not necessary.

3. Income Taxes

Components of the income tax benefit are as follows:

2021

Current income tax benefit (expense)

Federal $ 1,365,169
State (10,675)

1,354,494

Deferred income tax benefit (expense)
Federal 5,000,488
State -

5,000,488
Net income tax benefit $ 6,354,982



State Farm VP Management Corp. 4
Notes to Financial Statements
Year Ended December 31,2021

3. Income Taxes - continued

Deferred income taxes result from differences between the amount of assets and liabilities as

measured for income tax return and for financial reporting purposes. The significant components of
the deferred tax assets and liabilities at December 31, are as follows:

2021
Deferred tax assets

Agency deferred compensation $ 112,893
Accrued supplemental retirement benefit 647,959
Accrued PTO expense 473,472

Operating losses carried forward for state income taxes,
net of federal benefit 10,512,487

Post retirement benefit 3,549,566

Incentives 647,432

Accrued self-insurance expense 175,620

Accrued worker'scompensation 6,696
Accrued legal expenses 9,846
Brokerage Commission Fees 29,171

Commission Payable to Agents 19,290
National convention 175

Contractual vendor liability 2,333,542
Federal net operating loss 3,016,892

GrossDTAs 21,535,041

Less: Valuation allowance $ 11,457,342

Adjusted gross DTAs $ 10,077,699

Deferred tax liabilities

Capitalized software costs 820,670
Assessment Fee 244,488

Gross DTLs 1,065,158

Net DTAs (Adjusted gross DTAs less Gross DTLs) $ 9,012,541

Change in Valuation Allowance

Balance at January 1,net of federal benefit $ 11,091,223
Increase (decrease) in valuation allowance for operating

losses carried forward for state income taxes 366,119
Balance at December 31,net of federal benefit $ 11,457,342
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3. Income Taxes - continued

A reconciliation of the provision for income taxes computed at the statutory rates compared to the
provision for actual income taxes is as follows:

2021

Amount %

Federal income tax benefit at statutory rate $ 6,364,839 21.00%

Increase (decrease) resulting from:
State income tax, net of federal benefit 106,816 0.35%

State valuation allowance change effect (97,323) -0.32%

State tax rate change effect (17,926) -0.06%
Other (1,424) 0.00%

Net Income tax benefit $ 6,354,982 20.97%

The Company has determined that it is more likely than not that future sources of state taxable income
will not be sufficient to realize the net state deferred tax asset.Therefore, as of December 31, 2021,
the Company has recorded a valuation allowance against the net state deferred tax asset of
$11,457,342.

The Company has $14,366,151 of federal net operating loss carryforward with no expiration, and
$199,407,889 of state net operating loss carryforwards that have expirations between 2022-2043.

4. Transactions with Affiliates

As of December 31, 2021
Payable to SFMAIC for income taxes and general and adminitrative expenses $ (24,879,719)
Payable to SFMAIC and IPSI for commissions (4,858,649)
Receivable from IPSI for commissions 620,445
Receivable from SFL for commissions 105,400
Receivable from SFLAAC for commissions 3,306

For the year ended December 31,2021

Commissions, general and administrative expenses allocated from SFMAIC (81,461,114)
Commissions paid to IPSI (12,305,266)
Commissions earned from SFL 1,665,096
Commissions earned from SFLAAC 57,959
Commissions paid to SFIC (12,657)

At December 31, 2021, the Company had amounts due to/from SFMAIC and affiliates for
commissions, agents' incentives resulting from the sales of variable annuities, variable life products,
third party mutual funds, small business retirement plans and 529 Savings Plans, as well as income
taxes and general and administrative expenses. Payable to affiliates for commissions includes
commissions and incentives due to registered representatives resulting from the sales of variable
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4. Transactions with Affiliates - continued

annuities, variable life products, third party mutual funds, small business retirement plans and 529
Savings Plans.The totality of commissions earned on the sale of SFL and SFLAAC products are
payable to the registered representatives in the form of commissions and incentive bonuses, and these
are included with variable product commission expenses on the Statement of Operations. In addition,
commissions paid to IPSI represent costs associated with an administrative services agreement,
including commissions, incentives and bonuses related to the sale of JNL products by the Company's
registered representatives. This amount is included within the variable product commission expenses
on the Statement of Operations.

The Company and SFL share equally in expenses for fees associated with FINRA registrations,
licensing and annual assessments corresponding to the sales of variable annuities, variable life and
third party mutual funds including small business retirement plans and 529 Savings Plans. As of
December 31, 2021, the Company had a receivable amount of $1,005,734 from SFMAIC related to
the expense reimbursement of SFL's portion of those FINRA fees, and is included in the payable to
SFMAIC for income taxes and general and administrative expenses above.

The cost of Sales Administrative Specialist/Securities Principal ("SASSP") are included in these
expenses which are allocated from SFMAIC. The SASSPsperform reviews of agents' work products
and procedures to ensure regulatory compliance.

Many expenses appearing within the accompanying Statement of Operations are allocated from
SFMAIC or other affiliates. The Company, SFMAIC, and State Farm Indemnity Company ("SFIC")
are parties to servicing agreements whereby SFMAIC and SFIC provide certain services and office
space to the Company. The Company and these affiliates share certain administrative, occupancy,
technology, advertising and marketing expenses. The allocation of these expenses is determined
through time surveys, percentage of total revenues, full-time employee count and various other
methods. The payable to SFMAIC is included in the accompanying Statement of Financial Condition
as Payable to Affiliates, net which represents expense allocations net of reimbursement to the
Company for the use of its Net Operating Loss ("NOL"). Given relationships with affiliates, the
expenses allocated to the Company may not be reflective of the expenses that would have been
incurred by the Company on a stand-alone basis. Amounts due to/from SFMAIC and affiliates settle
monthly, however, the payable to SFMAIC for the agents' incentives and bonuses is settled once per
year. Charges for post-career benefit expenses are allocated from SFMAIC to the Company andare
reflected in Salaries and Benefits in the statement of operations.

Further, the Company's income taxes are settled with SFMAIC as disclosed in Footnote 2h.

Additionally, on November 5,2021, SFIMC made a $20,000,000 capital contribution to the Company.

5. Indemnifications and Warranties

In the ordinary course of its business, the Company has entered into contracts or agreements that
contain indemnifications or warranties. Future events could occur that lead to the execution of these

provisions against the Company. The maximum exposure to the Company under these provisions is
unknown as this would involve future claims that have not yet occurred. Pursuant to the terms of the
agreements, the Company has the right to pursue collection or performance from its partners who do
not perform under their contractual obligations. However, the Company has not hadany prior claims
or losses pursuant to these contracts and expects the risk of loss to be remote.
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6. Securities and Exchange Commission Rule 15c3-3

The Company claims exemption from Rule 15c3-3 of the Securities Exchange Act of 1934 as
provided by paragraph (k)(2)(ii). In addition, the Company also conducts business activities that are
contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R.§
240.17a-5 which are limited to effecting securities transactions via subscriptions on a subscription
way basis where the funds are payable to the issuer or its agent and not to the Company. Accordingly,
the Company is not required to submit a computation for the determination of reserve requirements
or information relating to possession or control requirements.

7. Risk Disclosures

The Company's activities expose it to a variety of financial risks including, but not limited to, market
risk. The overall risk management program focuses on the unpredictability of financial markets and
seeks to minimize potential adverse effects on its financial performance. The Company is exposed to
market risk since a significant portion of its revenue is generated in the form of 12b-1 fees by
providing distribution services as a broker and dealer. This revenue is generally calculated as
percentages of financial assetsunder management which are subject to significant market fluctuation.
Any decrease in the level of financial assets under management could negatively impact revenue and
total comprehensive income. Changes in bond, equity, derivative, or commodity prices, or in interest
or foreign exchange rates could have a negative impact on the assets under management and
consequently revenue and total comprehensive income.

The Company is also exposed to capital management risk, as it is potentially dependent on capital
infusion from SFIMC to maintain operations for itself. Such an infusion may be necessary if cash
balances are insufficient, which is possible if revenue does not grow as expected and/or expenses are
not appropriately managed. Revenue generation is dependent upon financial markets (market risk)
as well as new sales,and expenses may be impacted by shareholder activity/retention.

The Company has experienced net losses and negative cash flows from operating activities, which
raises substantial doubt about the Company's ability to continue as a going concern and meet
regulatory capital requirements without financial support from the parent company. On February 16,
2022, SFMAIC contributed $20 million to SFIMC, which SFIMC then contributed to the Company
on February 17, 2022, to support its operating and regulatory capital requirements. As a result,
management believes the conditions which gave rise to substantial doubt have been alleviated and
have prepared the financial statements assuming the Company will continue asa going concern.

The Company is exposed to regulatory dynamics in numerous ways, including expanding regulatory
oversight and increasing regulations on the financial services industry; the introduction of new
enforcement regulators; increased financial risk-based examinations; and the costs incurred in
responding to regulatory inquiries, exams, etc. and staying abreast of regulatory changes and potential
impacts.
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8. Regulatory Net Capital Requirement

Pursuant to the Securities and Exchange Commission's Uniform Net Capital Rule ("Rule 15c3-

1(a)(2)(iv)"), the Company is required to maintain minimum net capital and an allowable ratio of
aggregate indebtedness to net capital as defined under this rule. The Company operates under the
basic method, which requires minimum net capital, as defined, equal to the greater of $50,000 or 6-

2/3% of aggregate indebtedness. At December 31, 2021, the Company had net capital of $18,942,562
which was $16,286,842 in excess of its required minimum net capital. The ratio of aggregate
indebtedness to net capital is 2.1to 1,which is below the maximum allowable ratio of 15 to 1.

9. Contingencies

In the normal course of business, the Company is involved, from time to time, in legal proceedings,
arbitration and regulatory investigations, actions and inquiries that are incidental to its operations.
The Company accrues potential losses for these matters when it is both probable and reasonably
estimable. The aggregate accrued liability may be adjusted from time to time to reflect any relevant
developments. Actual results may vary. While the outcome of these matters are inherently uncertain,
the Company believes the established liabilities at December 31,2021 are adequate. The Company
believes that the resolution of these matters will not have a material adverse effect on the Company's
financial condition.

10. Subsequent Events

On February 17,2022, SFVPMC received a $20 million cash capital contribution from SFIMC.

Management has evaluated subsequent events for recognition or disclosure through February 24,
2022, the date these financial statements were available for issuance, and determined there were no
other subsequent events that required disclosure.
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State Farm VP Management Corp.
Computation of Net Capital under Rule 15c3-1 of the
Securities and Exchange Commission
December 31, 2021 $

Total stockholder's equity $ 34,597,101

Less: Non-allowable assets 14,625,018

Net capital before haircuts on securities positions 19,972,083

Haircuts on securities

Money Market 1,029,521

Net capital $ 18,942,562

Aggregate indebtedness ("AI")
Items included in statement of financial condition $ 39,835,780

Total aggregate indebtedness $ 39,835,780

Computation of basic net capital requirement

Minimum net capital requirement (greater of 6 2/3% of AI or $50,000) $ 2,655,720

Excessnet capital $ 16,286,842

Ratio: Aggregate indebtedness to net capital 2.1 to 1

There were no material differences between the above information for determination of net capital
requirements and the corresponding information submitted by the Company in Part IIA of their unaudited
Form X-17a-5 as of December 31,2021, as amended on February 24, 2022.



State Farm VP Management Corp.
Computation for Determination of Customer
Reserve Requirements and information Relating
to Possession or Control Requirements under
Ruie 15c3-3 of the Securities Exchange Commission
December 31, 2021

The Company claimed an exemption from 17C.F.R.§240.15c3-3 under provisions of 17 C.F.R.§
240.15c3-3 k(2)(ii). The Company also conducts business activities that are contemplated by Footnote 74
of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R.§240.17a-5 which are limited to
effecting securities transactions via subscriptions on a subscription way basis where the funds are payable
to the issuer or its agent and not to the Company.

There were no material differences between the above information for determination of reserve

requirements and the corresponding information submitted by the Company in Part IIA of their unaudited
Form X-17a-5 as of December 31, 2021, as amended on February 24, 2022.
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