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OATH OR AFFIRMATION

Riaad Khan , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of _ First Analysis Securities Corporation , as of
December 31 ,2021 istrue and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
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Notary Public J

This filing** contains (check all applicable boxes):

(a) Statement of financial condition.

(b) Notes to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

(d) Statement of cash flows.

(e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2.

(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

(I} Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, inciuding appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,
as applicable.

(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as

applicable.
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Report of Independent Registered Public Accounting Firm

Stockholder and the Board of Directors
First Analysis Securities Corporation

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of First Analysis Securities
Corporation (the Company) as of December 31, 2021, and the related notes (collectively, the financial
statement). In our opinion, the financial statement presents fairly, in al!l material respects, the financial
position of the Company as of December 31, 2021, in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company'’s financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audit
we are required to obtain an understanding of internal control over financial reporting but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statement. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

PSSk VS LLP

We have served as the Company's auditor since 2016.

Chicago, lllinois
February 28, 2022

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
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First Analysis Securities Cotporation
STATEMENT OF FINANCIAL CONDITION
December 31, 2021

ASSETS
Cash and cash equivalents $ 10,929,795
Accounts receivable 58,235
Investment in securities, at fair value 69,167
Deferred tax asset, net -
TOTAL ASSETS $ 11,057,197

LIABILITIES AND STOCKHOLDER’S EQUITY

LIABILITIES
Accounts payable and accrued expenses $ 5,363,279
Payable to affiliate 107,451
Deferred revenue 47,945
Total liabilities 5,518,675
STOCKHOLDER’S EQUITY
Common stock, $1 par value; 1,000 shates authotized, 1,000
issued and outstanding
Paid-in capital 15,632,489
Accumulated deficit (10,094,967)
Total stockholder’s equity 5,538,522
TOTAL LIABILITIES AND
STOCKHOLDER’S EQUITY $ 11,057,197



First Analysis Securities Corporation
NOTES TO FINANCIAL STATEMENTS
December 31, 2021

NOTE A - ORGANIZATION

First Analysis Securities Corporation (the Corporation) is a wholly owned subsidiary of First Analysis
Cotporation (the Parent). The Corporation is a broker-dealer registered with the U.S. Secutities and Exchange
Commission (SEC) and is a member of the Financial Industry Regulatory Authority, Inc. (FINRA). The
Corporation is an investment banker acting as a financial advisor.

For the year ended December 31, 2021, the Corporation relied on Footnote 74 of the SEC Release No. 34-
70073 adopting amendments to 17 C.FR. § 240.15¢3-3 because the Cotporation limited its activities to
proprietary trading, receiving transaction-based compensation for identifying potential merger and acquisition
opportunities for clients, and receiving compensation for research setvices provided to institutional clients.
The Corporation did not directly or indirectly receive, hold or otherwise owe funds ot secutities for or to

customers, did not carry accounts of or for customer and did not catty PAB accounts (as defined in Rule 15¢3-
3).

NOTE B - SIGNIFICANT ACCOUNTING POLICIES
Accounting Policies

The Corporation follows Generally Accepted Accounting Principles (GAAP), as established by the Financial
Accounting Standards Board (the FASB), to ensute consistent reporting of financial condition, results of
operations, and cash flows.

Fair Value Measurements

The Corporation defines fair value as the amount to be received to sell an asset in an ordetly transaction with
market participants at the reporting date. Money market funds are valued based on the published net asset
value per share on the day of valuation. All other investments will be valued by the Cotporation in the absence
of readily ascertainable market values. In determining the valuation of such secutities, the Cotporation
considers the internal and external variables, including the cutrent holding petiod of the investments,
transactional events, market events, economic conditions and the industry environment. At December 31,
2021, the Corporation held shares in RA Medical Systems, Inc. (RMED), which had a fair value of $251. The
Corporation also held warrants in: Built In, Inc., Cartasite, LLC, Moleculera Labs, Inc., and Visiquate, Inc. The
Corporation deemed the Visiquate warrants to have a fair value of $68,916, while the Built In, Cartasite and
Moleculera warrants were deemed to have a value of $0.

Investment in securities transactions are reflected on a trade date basis.

The Corporation classifies its investments under a fair value hierarchy as follows: Level 1, which refers to
securities traded in an active market; Level 2, which refers to securities not traded on an active market but for
which observable market inputs are readily available or Level 1 securities that have a contractual restriction; and
Level 3, which refers to securities not traded in an active market and for which no significant obsetvable market



First Analysis Securities Corporation
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31, 2021

NOTE B - SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

inputs are available. At December 31, 2021, the Cotporation’s assets were classified as follows, based on fair
values:

Level 1 Level 2 Level 3 Total
Money matket funds (1) $3,928,883 $ - $ - $ 3,928,883
Investments in securities (2) 251 - 68,916 69,167
Total assets $3,929,134 $ - $ 68,916 $ 3,998,050

(1) Included in cash and cash equivalents on the accompanying statement of financial condition.
(2) Included in investments in securities on the accompanying statement of financial condition.

The Corporation assesses the levels of the investments at each measurement date, and transfers between levels
are recognized on the actual date of the event or change in circumstances that caused the transfer in accordance
with the Corporation’s accounting policy regarding the recognition of transfers between the levels of the fair
value hierarchy. There were no transfers among Levels 1, 2, and 3 during the year.

Revenue Recognition

Commissions revenue represents research commissions received from third parties for investment research
services provided. The performance obligation for research commissions is satisfied when the research services
are provided to the customer. These commissions are generally recognized for the period in which they were
invoiced and/or received, which is when the setvice is performed.

Consulting fees represent investment banking revenues. The Corporation recognizes investment banking
revenue when (i) there is substantial evidence of an arrangement with a client, (i) the agreed-upon services have
been completed and delivered to the client or the transaction or events noted in the engagement letter are
determined to be substantially complete, (iii) fees are fixed and determinable, and (iv) collection is reasonably
assured.

As part of consulting fees, success fees are recognized when the services related to the undetlying transactions
are completed in accordance with the terms of the engagement letter and all other requirements for revenue
recognition are met. On-going retainer fees are also earned and recognized as consulting fees over the period
in which the related services are performed. Deferred revenue represents the portion of retainer fees received
by the Corporation for which revenue has not yet been recognized.



First Analysis Securities Corporation
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31, 2021

NOTE B - SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

To satisfy the other disclosure requirements for contract assets and liabilities, the Corporation includes the
following information:

2021 2020
Contract assets $ 58,235 $ 153375
Contract liabilities (deferred revenue) (47,945) (226,261)

The timing of revenue recognition, billings, and cash collections results in receivables, contract assets and
contract liabilities. Generally, billing occurs subsequent to revenue recognition, resulting in contract assets.
Occasionally, the Corporation may receive advances or deposits from our customers before revenue is
recognized, resulting in contract liabilities. Accounts receivable are recorded when consideration becomes
unconditional. Contract assets are included in accounts receivable, and contract liabilities are included in
deferred revenue in the statement of financial condition.

In 2021, contract assets decreased by $95,140 and contract liabilities decreased by $178,316 as a result of
business operations.

Income Taxes
Income taxes are provided at the statutory rate based on income reported in the financial statements.

The Corporation is a member of a controlled group for income tax purposes and files as part of a consolidated
federal income tax return with the Parent. The Corporation reports income taxes based on the separate
company methodology.

The Corporation’s provision for income taxes is calculated using the asset and liability method. The
measurement of deferred tax assets and liabilities is based on enacted tax rates that will be in effect when the
deferred items are expected to be realized. Deferred tax assets are reduced, if necessary, by the amount of such
benefits that are not expected to be realized based on available evidence.

A tax position is recognized as a benefit only if it is more likely than not that the tax position would be sustained
in a tax examination, with a tax examination being presumed to occur. The amount recognized is the largest
amount of tax benefit that has a greater than 50% likelihood of being realized on examination. As of December
31, 2021, the open tax years are 2018 through 2021. For tax positions not meeting the more likely than not
test, no tax benefit is recorded. The Corporation did not have any material amounts accrued for interest and
penalties at December 31, 2021. There were no material uncertain tax positions at December 31, 2021.

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial



First Analysis Securities Cotporation
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31, 2021

NOTE B - SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

statements, and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Cash and Cash Equivalents
Cash and cash equivalents include cash at banks, money market funds, and money market accounts.

The Corporation is exposed to concentrations of credit risk. The Corporation maintains cash and cash
equivalents at a financial institution where the total cash balance is insured by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000 per depositor, pet bank. At times, the Corporation may maintain balances
in excess of FDIC limits. In addition, the Corporation holds money market funds and money market accounts
with a financial institution where the Corporation is exposed to credit risks associated with the petformance of
the counterparty. The Corporation monitors these credit risks at financial institutions and has not expetienced
any losses related to these risks.

Leases

Under Accounting Standards Update (ASU) 2016-02, Leases (Topic 842), lessees are required to recognize a
right-of-use asset and lease liability for all leases with terms longer than 12 months. Leases will be classified as
either finance or operating, with classification determining the pattern of expense recognition in the statement
of operations. The right-of-use asset and corresponding liability will be allocated to and teflected in the financial
statements of the entity that has the ability to use the leased asset. As of December 31, 2021, the Corporation
concluded it does not have any leases that meet the definition under ASC 842.

Credit Losses

ASU 2016-13, Financial Instruments — Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments,
requires an entity to measure all expected credit losses for financial assets held at the reporting date based on
historical experience, current conditions and reasonable and supportable forecasts of futute economic
conditions. Due to the short-term nature of its accounts receivable, the Corporation uses historical collection
experience and aging of the receivables balances as a basis in determining the expected credit loss allowance.
The Corporation continuously monitors current and estimated future economic conditions and adjusts its
assumptions when necessary. The ASU did not have a material impact on the Corporation’s financial
statements.

NOTE C - RELATED-PARTY TRANSACTIONS

The Parent performs certain administrative functions, including payment of common expenses, and other
indirect expenses of the Corporation. Pursuant to a written agreement between the Parent and Corporation,
the Corporation reimburses the Parent for its allocated portion of these expenses. At December 31, 2021, the
Corporation had a payable to the Parent in the amount of $107,451, which is included in payable to affiliate on
the accompanying statement of financial condition.

The Parent leases office space under a long-term lease agreement, a portion of which is made available to the
Cotporation through an expense sharing agreement. The Corporation pays the Parent for rent on a pro rata



First Analysis Securities Corporation
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31, 2021

NOTE C - RELATED-PARTY TRANSACTIONS - CONTINUED

basis of the Parent’s total rent payments. As the Parent’s lease has a rent holiday and escalation clauses, the
Corporation records rent expense on a straight-line basis. The difference between the rent expense recorded
and the actual payments to the Parent is recorded as a liability. At December 31, 2021, the accrued rent liability
of $198,751 is included in accounts payable and acctued expenses on the accompanying statement of financial
condition.

The Parent has a stock option plan. Stock options have been granted with an exercise price greater than the
fair market value of the Company stock on the date of grant and have a 15-year contractual term. The stock
options typically vest one-third after years five, seven and nine. Various employees of the Corporation have
stock options under such plan. At December 31, 2021, the Parent had 387,020 stock options outstanding, of
which 87,500 were granted to employees of the Corporation. The 87,500 options outstanding have exercise
prices between $84.42 and $89.80, with a weighted-average exercise price of $86.97 and a weighted-average
remaining contractual life of 13.72 yeats.

The fair market value of stock options is estimated using the Options Pricing Model and the Corporation uses
the following method to determine its underlying assumptions: expected volatilities are based on the historical
volatilities of comparable public companies’ common stock prices; the expected term tepresents the temaining
period during which the option contracts are expected to be outstanding; the risk-free interest rate is based on
the U.S. Treasury bonds issued with similar life terms to the expected term; the forfeiture rate is based on
historical experience; and the Parent has not historically issued any dividends and does not expect to in the
future.

The vested balance of these awards is $1,732,813, as of December 31, 2021, and is included within accounts
payable and accrued expenses on the accompanying statement of financial condition.

NOTE D - NET CAPITAL REQUIREMENTS

The Corporation is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1) (the Rule). Under the Rule,
the Corporation is required to maintain net capital equivalent to $100,000 or 6-2/3% of aggregate indebtedness,
whichever is greater, as these terms are defined.

Net capital and aggregate indebtedness change from day to day but, at December 31, 2021, the Corpotation
had net capital and net capital requirements of $5,332,746 and $367,912, respectively. The Rule may effectively
restrict the payment of cash dividends. The ratio of aggregate indebtedness to total net capital was 1.03 to 1 at
December 31, 2021.

NOTE E - INDEMNIFICATIONS

In the normal course of business, the Corporation is subject to various claims, litigation, regulatory and
arbitration matters. Because these claims and matters are at different stages, management is unable to predict
their outcomes. The Corporation also enters into contracts that contain a vatiety of representations and
warranties that provide indemnifications under certain circumstances. The Corporation’s maximum exposure
under these arrangements is unknown, as this would involve future claims that may be made against the
Corporation that have not yet occurred. The Corporation expects the risk of loss to be remote.



First Analysis Securities Cotporation
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31, 2021

NOTE F - INCOME TAXES

Deferred income taxes relate primarily to the difference between the tax basis and carrying value of accrued
expenses and investments.

Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, it is more likely
than not that some portion or all of the deferred tax assets will not be utilized. A deferred tax asset of $3,023,251
for the year ended December 31, 2021 has been reduced to $0 through a valuation allowance. The deferred
tax asset and valuation allowance both decreased by $300,389 for the year ended December 31, 2021.

Deferred tax assets as of December 31, 2021, are comprised of the following:

Deferred tax assets

NOL cattyforwards $ 1,905,843
Stock compensation 493,938
Capital loss carryforward 85,448
Deferred rent 56,654
Defetred revenue 13,667
Other accruals and reserves 487,417

Total deferred income tax assets 3,042,967

Deferred tax liabilities

Investments in securities (19,716)
Total defetrred income tax liabilities (19,716)
Subtotal 3,023,251
Less: valuation allowance (3,023,251)
Net deferred income tax asset $ -

NOTE G - SUBSEQUENT EVENTS
The Cotporation’s management has determined that no other material events or transactions occurred

subsequent to December 31, 2021 and through the date the Corporation’s financial statements were issued,
that would require adjustments and/or additional disclosures in the Corporation’s financial statements.
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