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A.REGISTRANTIDENTIFICATION

NAME OFFIRM: Sumo Capital, LLC

TYPEOF REGISTRANT (check all applicable boxes):
Broker-dealer O Security-based swap dealer O Major security-based swap participant
O Check here if respondent is also anOTC derivatives dealer

ADDRESS OF PRINCIPAL PLACEOF BUSINESS: (Do not use a P.O.box no.)

440 S. LaSalle Street #1525
(No.and street)

Chicago IL 60605
(City) , (state) :(Zip Code)

PER$0N TO CONTACT WITH REGARD TO THIS FILING

William D'Anna (773) 383-9230 bdanna@sumocap.com
(Name) (Area Code - Telephone Number) (Email Address)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENTPUBLIC ACCOUNTANT whose reports are contained in this filing*

Robért Cooper & Cornpany CPA PC
. (:i . . ; .. ,.; . .- .' (Nâme- if Individual;state last,-first; and middle name)

141 W JacksOn sivd.# 1460 Chicago IL 60604
(Addres) (City) (state) (zip Code)

05/,05/2009 ... 3505
(Date of Registration with PCAOB)(If applicable) (PCAOB Registratlon Number,if applicable)
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*Clatés for exemption from the requirement that the annual reports be covered by the reports of an independent public
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CFR 240.17a-s(e)(1)(ii),if applicable.

Persons who are to respond to the collection of information containedin this form are not required to respondunless the form
displays a currently valid oMB control number.



OATH ORAFFIRMATION

I, William.D'Anna ,swear (or affirm) that, to the best of my knowledge and bellef, the
financial report pertaining to the firm of Sumo Capital, LLC , as of
12/31 y021 , is true and correct. I further swear (or affirm) that neither the company nor any

partner, officer,director, or equivalent person,asthe case maybe,has anyproprietary interest in any account classified solely
asthat of a customer.

LUCASJ DARCY n tur
Official Seal .

; .. • Notary Public - State of Illinois '
MyCommission ExpiresMar9,202E

Notary Public

This filing** contains (checkall applicable boxes):

H (a) 5tatement of financial condition.
H (b) Notes to consolidated statement of financial condition.
O (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of

comprehensive income (as defined in §210.1-02 of Regulation S-X).
(d) stétement of cash flows.
(e) Étateinentof chariges Iri stockholders' or partners'orsole proprietor's equity.
(f) Statement of changes in liabilities subordinated to claims of creditors.
(li)'Nofes toconäolidated financial statninents.

8 (b)Cornpátation of net capital under 17 CFR240.15c3-1or 17 CFR240.183-1, as appilcable.
0 (1)Computation of tangible net worth under 17 CFR 240.18a-2.
0 (J)Computation for determination of customer reserve requirements pursuant to Exhibit A to 17CFR240,15c3-3.
0 (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17CFR240.15c3-3or

Exhibit A to 17CFR 240.18a-4,as applicable.
O (I) Computation for Determination of PASRequirements under Exhibit A to § 240.15c3-3.
O (m) Informatlon relating to possession or control requirements for customers under 17 CFR240.15c3-3.

(6) triformation relating to possessionor control requirements for security-based swap customers under 17 CFR
240.15c3-3(p)(2) or 17 CFR240.18a-4,as applicable.
(o) Reconelliations, including appropriate explanations,of the FOCUSReport with computation of net capital or tangible net
worth under 17 CER240.15c3-1,17CFR 240.18a-1,or 17CFR240,18a-2, as applicable, and the reserve requirements under 17
CFR240.15c3-3or 17 CFR 240.18a-4,asapplicable, if material differences exist, or a statement that no materfat differences
exišt.

O (p)Summáriof financialdata for subsidiaries not donsolidated in the statement of financial condition.
liiil (q) Oath or affirmatioNin accordance with 17 CFR240.17a-5,17CFR240.17a-12,or 17 CFR240.18a-7,asapplicable.

(r) Compliancé fdport in accordance With 17 CFR 240.17a-5 or 17 CFR240.18a-7, as applicable.
Ö (s) ExemiitionYeport in accordance with 17CFR240.17a-5 or 17 CFR 240.18a-7,asapplicable.

(t) Independent public accountant's report based on an examination of the statement of financial condition.
l (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17

CFR 240.17a-5,17 CFR240.18a-7,or 17 CFR 240.17a-12,as applicable.

(v) Independent public accountant's report based on an examination of certain statements in the compilance report under 17
CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

O (w) independent public accountant's report based on a review of the exemption report under 17 CFR240.17a-5 or 17
CFR240.18a-7,as applicable.

O (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CER240.15c3-le or 17CFR240.17a-12,
asapplicable.
(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17CFR240.17a-12(k).

0 (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR240.17a-5(e)(3).or 17 CFR240.18a-7(d)(2), as
applicable.



Sumo Capital, LLC
(An Illinois Limited Liability Company)

Financial Statements

And Supplementary Schedules

Pursuant to SEC Rule 17a-5(d)

And Independent Audit Report

December 31,2021

AVAILABLE FOR PUBLIC INSPECTION
This report is deemedCONFIDENTIAL in accordance with Rule 17a-5(e)(3) under the Securities Exchange Act of 1934.A statement of
financial condition boundseparately has been filed with the Securities and Exchange Commission simultaneously herewith as a PUBL[C

document.



Sumo Capital, LLC
(An Illinois Limited Liability Company)

December 31,2021

Index

Report of Independent Registered Public Accounting Firm 3

Financial Statements

Statement of Financial Condition 4

Notes to Financial Statements 5-13

2



Robert Cooper & Company CPA PC
141 W, Jackson Blvd. Suite 300A

Chicago,Illinois 60604
312-322-2238

Facsimile 312-698-8722

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member,
of Sumo Capital, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Sumo Capital, LLC as of December 31,
2021,and the related notes (collectively referred to as the financial statement). In our opinion, the statement of
financial condition presents fairly, in all material respects, the financial position of Sumo Capital, LLC as of
December 31, 2021, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Sumo Capital, LLC's management.Our responsibility is to express

an opinion on Sumo Capital, LLC's financial statement based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to Sumo Capital, LLC in accordance with the U.S.federal securities laws and the
applicable rules and regulations of the Securities andExchange Commission and the PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB.Thosestandardsrequire that we plan and
perform the audit to obtain reasonable assuranceabout whether the financial statement is free of material
misstatement,whether dueto error or fraud. Our audit includedperforming procedures to assessthe risks of material
inisstatement of the financial statement,whether due to error or fraud, and performing procedures that respondto
thoserisks.Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management,as well as evaluating the overall presentation of the financial statements. We

belhetha our au it provides a reasonable basis for our opinion.

Robert Cooper & Company CPA PC
We haveserved as Sumo Capital, LLC's auditor since2009.
dhicago, Illinois 60604
February 28, 2022



Sumo Capital, LLC
(An Illinois limited Liability Company)
Staternent of Financial Condition
As of December 31,2021

Assets

Cashand cashequivalents $ 208,553
Due from Broker Dealer 59,870,410

Securities owned:
Equity securities at fair value 543,058,968
Derivatives at fair value 1,676,173,275
Debt 36,791

Total securities owned at fair value 2,219,269,034

Accrueddividend 236,606
Receivablefrom affiliates 131,980
Fixedassetsnet of depreciation 265,537
Prepaidexpense 54,629
Office lease security deposit 30,000
Other receivables 20,035
Investment in preferred stock 10,000

Total Assets 0.280.0_996.]84

Liabilities
securities sold,not yet purchased at fair value:

Equity securities $ 119,637,729
Derivatives 2,013,449,393

Total securities sold,not yet purchased at fair value $ 2,133,087,122

Opentrade equity 118,835,201
Accruedinterest, dividend, short stock & CMD 99,704
Accrued liabilities and expenses 1,430,976

Total Uabilities $ 2,253,453,003

Member'sEquity
Total member'sequity 26,043,781
Total Uabilities and Member's Equity 9 2.280.096.784

The accompanying notes are an integral part of these financial statements.
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Sumo Capital, LLC
(An Illinois limited Liability Company)
Notes to the financial statement
For the year ending Decernber 31, 2021

NOTE 1 Nature of Business

Sumo Capital, LLC (the "Company") is an Illinois limited liability company that was formed on January
10,2008.The businessof the Company is to engage in the speculativetrading of equities, index options,
futures and options thereon, for its own accounton organized exchangesin the United Statesof America.
The Company is registered asa broker-dealer with the Securities and ExchangeCommission ("SEC")and
is a member of the Cboe Global Markets, Inc.("CBOE"). The Company is exempt from certain filing
requirements under Rule 15c3-1 (a)(6) of the SEC,since the Company does not trade on behalf of
customers, effects transactions only with other broker-dealers, does not affect transactions in unlisted
options andclears and carries its trading accountswith registeredclearing partner. The U.S.Dollar is the
functional currency of the company.

NOTE 2 Significant Accounting Policies

The financial statements arepreparedon a basisconsistent with principles generally acceptedin the United
States of America.The following is summary of the Company's significant accounting policies:

Basisof Presentation

The Company is engaged in a single line of businessas a securities broker-dealer whose primary business
is trading for their own account. The Company only transacts business with other registeredbroker dealers.
All transactions are cleared pursuant to their clearing agreement with Goldman Sachs Clearing and
Execution, LLC ,Goldman SachsInternational ("GSI")and SocieteGenerale (SocGen)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles in the
United States of America requires management to make estimatesandassumptions that affect the reported
amountsof assetsand liabilities anddisclosuresof contingent assetsand liabilities at the date of the financial

statements and the reported amounts of revenuesandexpensesduring the reporting period. Actual results
could differ from those estimates.

Financial InstrumentsOwned

In the normal course of business, as part of its trading strategy, the Company enters into transactions in
exchange traded futures and broad-basedindexes, including options thereon. These derivative financial
contracts are used to adjust the risk and return of their trading strategy. Proprietary trading of principal
transactions together with related revenuesandexpenses are recorded on trade date.

Upon entering into a futures contract, the Company is required to deposit either cash or securities (initial
margin) in amount equal to a certain percentage of the contract value. Subsequentpayments (variation
margin) are made or received by the Company eachday. The variation margin payments are generally
equal to the daily changes in the contract value and recorded as unrealized gain or loss. The Company
recognizesarealized gain or losswhen a future's contract is closed.

Open trade equity in futures are recorded at fair value in accordance with ASC 820 and recorded as
receivable from broker-dealers.

SecuritiesValuation: Securities owned and securitiessold not yet purchasedare recorded in the statement

of financial condition at fair value in accordancewith Accounting StandardsCodification ASC 820 Fair
Value Measurement andDisclosures ASC 820 Note 7.The Company recognizes interest paid and earned
on the accrualbasis and dividend income is recognized on the ex-dividend date.The Company accounts

for its financing activities on an accrualbasis.
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Surno Capital, LLC
(An Illinois limited Liability Company)
Notes to the financial statement

For the year ending December 31,2021

NOTE 2 Significant Accounting Policies (continued)

Receivable from and Payable to Broker-Dealers

Receivable from and payable to Broker-Dealers represents cash margin as well as net receivables and
payables arising from unsettled tradesdue to short term nature the amounts recognized approximate fair
value.The company receives payment on positive account balances and makes payment on negative
account balances.

Translation of Foreign Currencies

Assetsandliabilities denominatedin foreign currenciesaretranslated at year end rates of exchange,whereas
income statement accounts are translated at averagerates of exchangeduring the year.Gains or losses
resulting from foreign currency transactions areincluded in net income.

Depreciation

Depreciation is provided on astraight-line basisusing estimated useful lives of five to ten years.

Income Taxes

A Limited Liability Company does not pay federal income taxes.The Company is treated for Federaland
State income taxes as if it was apartnership reporting their income under the Sub Chapter K provision of
the Internal RevenueCode of 1986, Each member is responsible for reporting their pro rata shareof the

profits of losseson their tax returns.The Company reports their income for taxes on a calendar year basis.

The Company applies the provision of FASB ASC 740,Income Taxes,which provides guidance for how
uncertain tax positions should be recognized measured,present and disclosed in the financial statements.
FASB ASC 740 requires the evaluation of tax positions taken or expected to be taken in the courseof
preparing the Company's financial statementsto determinewhether the tax positions are more-than-likely-
than-not of being sustainedby the applicable tax authority.The managing member has concluded there is
no tax expense to be recorded by the Company for the year ended December 31,2021.

Statement of Cash Flows

For purposes of the statement of Cash Flows, the Company defined cash equivalents as highly liquid
investments with original maturities of less than three months, that are not held for sale in the ordinary
courseof businessand arenot restricted.

Cash and Cash Bquivalents

Cashconsistsof deposits with banks and all highly liquid investments, with maturities of three months or
lessandarenot restricted, segregatednor depositedfor regulatory purposes.

Recent Accounting Pronouncements

In October 2017, the FASB issuedAccounting Standard UpdateNo.2017-13, Revenue Recognition (Topic
615), Revenue from Contracts with Customers (Topic 606), Leases (Topic 842): The accounting for a
broker-dealers proprietary trading operations and lending activities (including securities lending and

repurchase arrangements)will not be in the scopeof the new standard;Recognition of interest and dividend
income and expense from financial instruments owned or sold short, interest (rebate) from securities

lending, repurchase agreements and similar arrangements also will be outside the scopeof the standard.
Recognition of realized and unrealized gains and losses on the transfer and derecognition of financial
instruments will continue to be within the scopeof Accounting StandardsCodification (ASC) 860.
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Sumo Capital, LLC
(An Illinois limited Liability Company)
Notes to the financial statement
For the year ending December 31,2021

NOTE 2 Significant Accounting Policies (continued)

On March 4,2014, the Board issueda proposed FASB Concepts Statement, Conceptual Framework for
Financial Reporting--Chapter 8: Notes to Financial Statements,which the Board finalized on August 28,
2018.A reporting entity shall disclose, the information for each class of assets and liabilities measuredat
fair value in the statement of financial position after initial recognition. For recurring fair value
measurements,the fair value measurementat the endof the reporting period,andfor nonrecurring fair value
measurements, the fair value measurement at the relevant measurement date and the reasons for the
measurement.

The amendments in this Update are effective for all entities for fiscal years, and interim periods within

those fiscal years, beginning after December 15,2019.The amendmentson changesin unrealized gains
and losses,the range andweighted averageof significant unobservableinputs used to develop Level 3 fair
value measurements, and the narrative description of measurement uncertainty should be applied
prospectively for only the most recent interim or annual period presented in the initial fiscal year of
adoption. All other amendments should be applied retrospectively to all periods presented upon their
effective date.Early adoption is permitted upon issuanceof this Update.The Company did not have any
transfer betweenlevels during the current effective year.

NOTE 3 Derivative Financial Instruments and Off-Balance Sheet Risk

in the normal courseof business, the Company enters into transactions in derivative financial instoments
andother financial instruments with off-balance sheet risk that includesexchange-traded futures and futures

options contracts equity and index options and short stocks.All derivative instruments are held for trading
purposes.All positions arereported in the accompanying statement of financial condition at fair value.

Futures contracts provide for the delayed delivery/receipt of securitiesor money market instruments with
the seller/buyer agreeing to make/take the delivery at specified date at specified price.

Options grant the purchaser for the payment of premium the right to either purchase from or sell to the
writer specified instrument under agreedterms. As writer of options the Company receives premium in
exchange for bearing the risk of unfavorable changes in the price of the financial instruments underlying

the options.

Securities soldnot yet purchasedrepresentobligations of the Company to deliver specified securitiesand

therebycreate liability to repurchasethe securities in the market at prevailing prices.

These transactions may result in off-balance sheet risk at the Company's ultimate obligation to satisfy its
obligation for securities sold not yet purchasedmay exceed the amount recognized in the statement of
financial condition.To minimize this risk the Company generally holds other equity securities options or
financial futures contracts which can beused to settle or offset the risk of theseobligations.

Since the Company does not clear its own securities and futures transactions it has established accounts
with clearing brokers for this purpose. This can and does result in concentration of credit risk with these
firms. Such risk however is mitigated by each clearing broker's obligation to comply with rules and
regulations of the SEC and the Commodity Futures Trading Commission ("CFTC").

Risk arisesfrom the potential inability'of counterpartiesto perform under the terms of the contracts credit

risk and from changesin the values of the underlying financials instrumentsmarket risk.
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Sumo Capital, LLC
(An Illinois limited Liability Company)
Notes to the financial statement

For the year ending December 31,2021

NOTE 3 Derivative Financial Instruments and Off-Balance Sheet Risk (continued)

The Company is subject to credit risk to the extent any broker with which it conducts business in unable to
fulfill contractual obligations on its behalf.The Company investmentsandderivatives areheld at Goldman
SachsExecution andClearing LP ("GSEC"),Goldman SachsInternational ("GSI") and Société Générale
("SocGen") at December 31; 2021.The Company attempts to minimize its exposure to credit risk by
monitoring brokers with which it conducts investment activities. In management's opinion, market risk is
substantially diminished when all financial instruments areaggregated.

NOTE 4 Clearing Agreements

The Company has Joint Back Office ("JBO") clearing agreementwith GSEC.The agreementallows JBO
participants to receive favorable margin treatment as comparedto the full customer margin requirements
of Regulation T.As part of this agreement the Company has invested $10,000 in the preferred equity of
GSEC.The Company'sinterest in GSEC is reflected in other assetin the statementof financial condition.

Under the rules of the CBOE,the agreementrequiresthat the Company maintains minimum net liquidating
equity of $1,250,000with GSEC exclusive of its preferred interest investment.

NOTE 5 Fair Value Disclosures

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurementdate. A fair value measurementassumesthat
the transaction to sell the asset or transfer the liability occurs in the principal market for the assetor liability
or, in the absence of principal market, the most advantageous market. Valuation techniques that are
consistent with the market, income or cost approach,as specified by FASB ASC 820,are usedto measure.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three
broad levels:

Level I inputs arequoted prices (unadjusted) in activemarkets for identical assets or a liability theCompany
hasthe ability to access.

Level 2 inputs are inputs (other than quoted prices included within Level 1) that are observablefor the asset
or liability, either directly or indirectly.

Level 3 are unobservable inputs for the assetor liability andrely on management'sown assumptionsabout

the assumptionsthat market participants would usein pricing the assetor liability.

In certain cases,the inputs used to measure fair value may fall into different levels of the fair value
hierarchy.In suchcases,an investment's level within the fair value hierarchy is based in the lowest level
of input that is significant to the fair value transactionto sell the assetor transfer the liability occurs in the

principal market for the assetor measurement. The Company's assessmentof the significance of input to
the fair value measurement in its entirety requires judgement and considers factors specific to the

investment. Equity securities, equity options, futures contracts, options on futures contracts, convertible

preferred sharesandexchange-traded funds arerecordedat fair value basedon quoted market prices, which
aregenerally the exchange settlement prices.Mutual funds arevalued at the daily closing price asreported
by the fund. Certain swap contracts are cleared at designated clearing organizations or central
counterparties rather than remaining bilateral agreements;however, the designated clearíng organizations
or central counterpartiesgenerally utilize pricing models to price theseclearedswaps.Generally, the inputs
for models to value swaps do not have a material amount of subjectivity. Pricing inputs, such asrelevant
interest rates and yields curves, areobservedfrom actively quoted markets.
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Sumo Capital, LLC
(An Illinois limited Liability Company)
Notes to the financial staternent
For the year ending December 31,2021

NOTE 5 Fair Value Disclosures (continued)

The Company valued their liquid assets and liabilities on the Level I inputs for quoted prices in active
markets which are essentially cashandcashequivalents.

The Company did not value any assets at Level IL

The Company did not value any assetsat Level III.

The following table presents the Company's fair value hierarchy for those assetsand liabilities measured
at fair value on recurring basis asof December 31,2021:

Assets Level I Level il Level til Total

Common Stock 543,058,968 543,058,96s

Derivatives 1,676,173,275 1,676,173,275

Debt 36,791 36,791

Total Assets 2,219,269,034 2,219,269,034

Liabilities Level I Level il Level lit Total

Securities sold,not yet purchased

Common Stock 119,637,729 119,637,729

Derivatives 2.013.449.393 2.013.449.393

Total Uabliities 2,133,087,122 2,133,087,122

NOTE 6 Regulatory

The Company is subject to the SEC Uniform Net Capital Rule (Rule 1503-1) which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defmed shall not exceed 15to 1.The Company has elected to use the alternative method pennitted

by the rule, which requires the Company to maintain net capital, asdefined, equal to the greaterof $250,000
or 2 percent of aggregate debit balances arising from customertransactions,asdefined.

The rule also provides that equity capital may not be withdrawn if the resulting net capital would be less
than 5 percentof aggregatedebits. At December 31,2021 the Company had net capital of $14,883,281
which was $14,633,281in excessof its required net capital.

In the normal courseof business,the Company discussesmatters with its regulators raised during regulatory
examinations or otherwise subject to their inquiry.These matters could result in censures fines or other
sanctions.Managementbelieves the outcome of anyresulting actions will not be material to the Company's
statementof financial condition. However, the Company is unable to predict the outcome of thesematters.

NOTE 7 Derivative Financial Instruments Guarantees and Concentrations of Credit Risk

In the normal course of business,the Company enters into transactions in financial instrumentswith varying

degrees of market and credit risk. Thesefinancial instruments include equity and debt securities andtheir
derivatives as well as other derivatives. Derivatives include options on individual equities and equity
indices as well as financial futures contracts and related options thereon. Trading of these financial
instruments is conductedprimarily on securitiesandfuture exchanges throughout the United States.

9



Sumo Capital, LLC
(An Illinois limited Liability Company)
Notes to the financial statement
For the year ending December 31,2021

NOTE 7 Derivative Financial Instruments Guarantees and Concentrations of Credit Risk
(continued)

Settlement of thesetransactions takes place in the United Statesthrough clearing brokers utilized by the

Company.Theseinstruments involve elements of market and credit risk that may exceed the amounts
reflected in the statementof financial condition.Various factors affect the market risk of thesetransactions
amongthem arethe size andcomposition of the positions held interest ratesandmarket volatility. The time
period in which options may be exercisedthe market value of the underlying instrument and the exercise
price affect market risk.

The Company's overall exposure to market risk is impacted by its use of hedging strategies, Equity
derivatives held such asoptions on common stock or financial futures contracts may provide the Company
with the opportunity to deliver or to take delivery of specified securities or financial futures contracts at
contracted price.Options written oncommon stock or financial futures contracts may obligate the Company
to deliver or to take delivery of securities or specified financial futures contracts at contracted price in the

event the option is exercisedby the holder and may result in market risk not reflected in the statement of
financial conditions to the extent that the Company is obligatedto purchaseor sell the underlying securities
or financial futures contracts in the open market.

To minimize these risks the Company may hold or sell short the underlying instrument which canbe used
to settle thesetransactions often in cash.

Securities sold not yet purchased represent obligations of the Company to deliver specific securitiesand

therebycreate liability to purchase the securities in the openmarket atprevailing prices.These transactions
may result in market risk not reflected in the statement of financial condition as the Company's ultimate
ob.ligation to satisfy its obligation for trading liabilities may exceedthe amount reflected in the statement
of financial condition. To minimize this risk the Company generally holds other equity securitiesoptions
or financial futures.contracts which can be used to settle or offset the risk of theseobligations. Since the
company doesnot clear its own securitiesandfutures transactionsit hasestablished accountswith clearing
brokers for this purpose. This can and often does result in concentration of credit fisk with these firms.
Such risk however is mitigated by each clearing broker's obligation to comply with rules andregulátiods
of the SEC andthe CFTC.The Company maintains certain cash deposits with financial institution. On
occasionthesedeposits may exceed the maximum insurance level provided by the Federal Deposit
Insurance'Corporation ("FDIC") which is secured up to $250,000.

NOTE 8 Derivative Instruments and IIedging Activities

The Company's derivative activities are limited to the trading of equity options and options on futures.As
market maker and liquidity provider in various markets the Company's activities may result in notional

value of open derivative positions that is not representative of the risk in the outstanding derivatives
contract. The Company's trading activities involve the use of hedging strategies to reduce directional and

no-directional risks basedin models and there is no guatantee that the hedging strategies will achievetheir
desiredresult. TheCompany nìay also'employ arbitrage trading strategies.

Derivative contracts are recorded on the statementof financial conditions asassetsor liabilities measured
at.fair value or receivable from clearing broker and the related realized andunrealized gain loss associated
with these dorivatives is recorded on the statement of operations. The Company does not consider any
derivative instruments to be hedging instruments asthose terms are generally understood under GAAP. .

Àšof Denember31,2021,andfor the year than endedtheCompany's derivative activities had the following

impact on tlie statementof financial condition:



Sumo Capital, LLC
(An Illinois limited Liability Company)
Notes to the financial statement
For the year ending December 31,2021

NOTE 8 Derivative Instruments and Hedging Activities (continued)
GrossAsset Derivatives at Gross Liability Derivatives at

Contract Type Fair Vale December 31, 2021 Fair Vale Decetnber 31,2021

Equity index contracts

Equity options $ 1,267,272,621'0) $ 1,639,049,087%)
Options on futures 270,744,813 'G) 149,495,8889)
Futures 184,845,143'(2) 418,803,792I2)

Equity indexcontracts

Equity options 138,155,841'0) 224,904,418%)$ 1,861,018,418 $ 2,432,253,185

(1) lacluded in the asset,Derivatives at fair value, at fair value on the statement of Financial Condition

(2) Included in the asset, Derivatives at fair value, net on the statement of Financial Condition

(3) Included in the liability,Derivatives, at fair value on the statement of Financial Condition

Instruments National Contract Amount

EQUITY:
2Futures Contracts Held 196,448,403
Futures Contracts Written 430,407,052
Options Contracts Held 26,796,771,118
Options Contracts Written 31,413,231,617

TOTAL 58,836,858,190

NOTE 9 Due to/from Broker-Dealers

neceivablesfrom broker-dealers as of December 31,202l consist of the following:

Due from GSEC $ 54,820,460
Due from GSI $ 2,043,683
Due from Soc Gen $ 2,997,655

The amount receivable from/payable to broker-dealers is collectible cashprimarily from trading of stock
andstock options.The cashbalance receivesinterest at lessthan the broker call rate.The Company clears
all transactionsthrough another broker dealerpursuant to their clearing agreement. At December 31,2021,
substantially all assetsof the Company aredepositedwith the clearing broker.Payablesto clearing broker
relate to the proprietary transactions cleared through such clearing brokers, which amounts are
collateralized by securities and derivative financial instruments held by the Company.

NOTE 10 . Guarantees

FASB.ASC 460, Guarantees,requires the Company to disclose information about its obligations under
certain guarantee arrangements. FASB ASC 460 defines guarantees as contracts and indemnification
agreements that contingently require a guarantor to make payments to the guaranteed party based on
changes.in an underlying (security or:commodity price, an index) related to an asset,liability or equity
security ofa guaranteedparty.FASB ASC 460 also defmesguaranteesascontracts that contingently require
the uarantor to make payments to the guaranteed party basedon another entity's failure to perform under

an agreementaswell asindirect guaranteesof the indebtednessof others.
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Sumo Capital, LLC
(An Illinois limited Liability Company)
Notes to the financial statement
For the year ending December 31,2021

NOTE 10 Guarantees (continued)

Certain derivative contracts that the Company may enterinto meet the accounting definition of a guarantee
under FASB ASC 460.The Company records all derivative contracts at fair value.For this reason, the

Company does not monitor its risk exposureto derivative contractsbased on derivative notional amounts;
rather the Company managesits risk exposureona fair value basis.Aggregate market risk limits have been
established, and market risk measuresare routinely monitored against these limits. The Company also
manages its exposureto thesederivative contractsthrough avariety of risk mitigation strategies.

Exchange Member Guarantees

The Company is a member of various exchangesthat trade and clear securities and/or futures contracts.
Associatedwith its membership, the Company may be required to pay aproportionate shareof the financial
obligations of another member who may default on its obligations to the exchange.While the rules
governing different exchange membershipsvary, in general the Company's guarantee obligations would
arise only if the exchange had previously exhaustedits resources.In addition, any suchguarantee obligation
would be apportioned among the other non-defaulting members of the exchange.Any potential contingent

liability under these membership agreements cannot be estimated. The Company has not recorded any
contingent liability in the consolidated financial statements for these agreements and believes that any

potential requirement to makepaymentsunder these agreements is remote.

NOTE 11 Preferred Stock

The Company owns preferred stock in GSEC, their broker-dealer clearing firm. There are no put or calls

against the stock. The stock is unmarketable andis carried at cost,which is its approximate fair value.

NOTE 12 Related Parties

The Company is 99% owned by SC Group,LLC; an Illinois Limited Liability Company.Sumo Capital,
LLC paysall their direct expensesassociatedwith their proprietary trading activities. The Companyhas a
net receivable from Sumo Holdings of $131,980.The Company has.All transactions were at arms-length.

NOTE 13 Commitments

The Company had a lease commitment for their office space in Chicago, which ended July 31, 2021.
Currently the company does not have a leaseagreement.

The Company recognizesand measuresits leasein accordancewith FASB ASC 842,Leases..The Company
is a lesseein an operating lease for office space,as described above. The Company recognizes a lease
liability and the right of use (ROU) asset at the commencement date of the lease.The leaseliability is
initially and subsequently recognized basedon the present value of its future leasepayments.The implicit
rate of the Company's lease is not readily determinable, and accordingly, management has used the

Company's incremental borrowing rate, which is defined as the rate of interest it would have to pay on a
collateralized basis to borrow an amount equal to the leasepayments under similar terms andin a similar
economic environment. Lease cost for leasepayments is recognizedon a straight-line basisover the lease
term.

The Company has electedto not recognizeROU assetsand leaseliabilities for short-term leasesthat have
a leaseterm of 12months or lessat leasecommencement,anddo not include an option to purchase the

12



Sumo Capital, LLC
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NOTE 13 Commitments (continued)

underlying asset that the Company is reasonably certain to exercise.The Company recognizes lease cost
associated with its short-term leaseson a straight-line basis over the leaseterm.Becausethe Company is
not reasonablycertain to exercise the renewal options, the optional periods arenot included in determining

the leaseterm, and associatedpaymentsunder the renewal options are excluded from leasepayments.The

Company's office spaceleaserequires it to makevariable paymentsfor the Company's proportionate share
of the building's property taxes, insurance,andcommon areamaintenance.Thesevariable leasepayments
are not included in leasepayments usedto determineleaseliability andare recognized as variable

NOTE 14 Small Business Administration Payroll Protection Loan

On August 4*,2020,the Company, was granteda loan from the Small BusinessAdministration in
the amount of $24,750,pursuant to the PaycheckProtection Program under Division A, Title 1of
the CARES Act, which was enactedMarch 27,2020.The company used the entire loan amount
for qualifying expenses,

Covid-19
The COVID-19 outbreak severely impacted all aspectsof the American lives in 2020 and2021.
Management obtained Small BusinessAssociation Payroll Protection Loans to cover payroll costs
during 2021 aswell as continued to make capital contributions to the company. Management has
determined that the actions that it has taken are sufficient to mitigate any uncertainty that would
disrupt operations.

NOTE 15 Fixed Assets

Depreciation is provided on a straight-line basisusing estimatedusefhl lives of three to five years. As of
December 31,2021 the Company had fixed assetsin theamount of $467,362with accumulated depreciation
of $171,825.

Fixed asset cost $437,362

accumulated depreciation (171,825)
net fixed assets 265,537

current year depreciation $ 47,533

NOTE 16 Subsequent Events

The Company's management has evaluated subsequentevents andtransactions, through February 28,2022
the date the financial statements were issued, noting no material events requiring disclosure in the

Company's financial statements,
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