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GreerWalker

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of Innovation Partners, LLC:
Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Innovation Partners, LLC (the “Company”)
as of December 31, 2021, and the related notes to the financial statement (collectively referred to as the *financial
statement”). In our opinion, the financial statement presents fairly, in all material respects, the financial position of
Innovation Partners, LLC as of December 31, 2021, in conformity with generally accepted accounting principles in
the United States of America.

Basis for Opinion

This financial statement is the responsibility of lnnovation Partners, LLC’s management. Our responsibility is to
express an opinion on this financial statement based on our audit. We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) (‘PCAOB") and are required to be
independent with respect to Innovation Partners, LLC in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Qur audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

We have served as Innovation Partners, LLC’s auditors since 2016.

Prsodathon |\ p

Certified Public Accountants
February 25, 2022
Charlotte, NC

GreerWalker LLP | GreerWalker Wealth LLC | GreerWalker Corporate Finance LLC
Charlotte Office The Carillon | 227 West Trade St., Suite 1100 | Charlotte, NC 28202 | USA | Tel 704.377.0239
Greenville Office Wells Fargo Center | 15 South Main St., Suite 800 | Greenville, SC 29601 | USA | Tel 864.752.0080

Accounting & Tax | Wealth Management | Corporate Finance | greerwalker.com



INNOVATION PARTNERS, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2021
ASSETS
Cash and cash equivalents $715,654
Commission receivable 2,410,337
Right of use asset 144,628
Prepaid expenses 91,605
Other assets 3,765
Property & equipment, net of accumulated depreciation of $720 1,199
Total Assets $3,367,188

LIABILITIES AND MEMBERS' EQUITY

Liabilities:

Commission payable $2,329,551
Operating lease hiability 150,011
Agent fees collected in advance 220,484
Accounts payable 161,743
Total liabilities 2,861,789
Members' equity 505,399

Total Liabilities and Members' Equity $ 3,367,188

The accompanying notes are an integral part of this financial statement.



INNOVATION PARTNERS, LLC
NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2021

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Innovation Partners, LLC (the "Company"), a North Carolina Limited Liability Company organized in
2007, acts as an independent broker-dealer and actuarial firm that specializes in the development and
distribution of registered and private placement variable insurance products, other private placement
products and provides financial advice on significant mergers, acquisitions, restructurings and similar
corporate finance matters. The Company also provides retirement advice and other financial advisory
services. The Company acts for clients located throughout the continental United States and in certain
international markets. The Company. operates pursuant to the provisions of footnote 74 and is not subject
to the full provisions of SEC Rule 15¢3-3 and does not hold clients' funds or securities. The Company is
registered according to the $5,000 net capital provisions of SEC Rule 15¢3-1.

The Company does not participate in market making, firm commitment underwriting, option transactions,
municipal transactions, or proprietary trading.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with the accounting principles generally accepted in the United States as determined by the
Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”).

Limited Liability Company / Income Taxes

The Company files its income tax return on the accrual basis as a partnership for federal and state income
tax purposes. As such, the Company does not pay income taxes, as any income or loss will be included in
the tax returns of the individual members. Accordingly, no provision is made for income taxes in the
financial statements. The Company does not believe that there are any material uncertain tax positions and
accordingly, it will not recognize any liability for unrecognized tax benefits. For the year ended December
31, 2021, there were no interest or penalties recorded or included in the Company's financial statements.
As a limited liability company, each member's liability is limited to amounts reflected in their respective

member accounts.

Cash and Cash Equivalents

The Company considers all highly liquid investments with a maturity of three months or less when
purchased to be cash equivalents. The Company maintains cash deposits with financial institutions that at
times may exceed federally insured limits.



INNOVATION PARTNERS, LLC
NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2021

NOTE A - SIGNIFICANT ACCOUNTING POLICIES (continued)

Commissions Receivable

The Company extends credit under its service agreements for various commissions. By their nature,
receivables involve risk, including the credit risk of nonpayment by the client. Accounts receivable are
considered past due based on contractual and invoice terms. Accounts deemed uncollectible are charged
directly to bad debt expense. As of December 31, 2021, commissions receivable were considered fully
collectible and, therefore, no allowance has been provided. The beginning and ending balance of
commissions receivable were $659,292 and $2,410,337, respectively.

Property and Equipment

Property and equipment are recorded at cost. Costs associated with major acquisitions are capitalized and
depreciated. Depreciation is provided over the estimated lives of the depreciable assets. Assets are generally
depreciated on the straight-line method.

Expenditures for repairs and maintenance costs are charged to expense as incurred. Upon asset disposition,
the costs and related accumulated depreciation amounts are relieved and any resulting gain or loss is
reflected in operations during the period of disposition.

Subsequent Events

Management has evaluated subsequent events through February 28, 2022, the date the financial statements
were available to be released.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.



INNOVATION PARTNERS, LLC
NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2021

NOTE B - EXEMPTION STATUS UNDER SEC RULE 15¢3-3

Innovation Partners, LLC, has no control over the funds or the securities which it handles on behalf of
customers. All funds are transferred directly from the customer to the clearing facility. Upon receipt of
customer funds, the clearing facility transfers securities to the customer and Innovation Partners, LLC,
receives a commission from the transaction. The Company is not claiming an exemption from SEA 15¢3-
3, in reliance on Footnote 74 to SEC Release 34-70073.The Company represents that it does not and will
not hold customer funds or securities.

NOTE C- RELATED PARTY TRANSACTIONS

On May 6, 2020, the Company entered into a loan agreement and received the proceeds of a Paycheck
Protection Program loan from the Coronavirus Aid, relief, and Economic Security Act with an affiliate
entity, IP Financial Advisory Services, LLC (“IPL”) for $78,848. The loan was forgiven by IPL when IPL
received forgiveness from its lending bank under the terms of the Paycheck Protection loan Program during
2021 and the related gain on forgiveness of the loan was recorded to revenue in the accompatying statement
of operations. The loan had a two-year term and had an interest rate of 1%.

NOTE D - LEASES

The Company implemented new accounting and financial reporting standards for leases (FASB ASC 842.
Leases) beginning January 1, 2019, using a modified retrospective approach (i.c., applied prospectively
effective January 1,2019, without revising prior periods). For operating leases this standard will require the
recognition of right-of-use (“ROU”) assets and operating lease liabilities that had not been recorded as
assets and liabilities under previous accounting standards. There was no impact on the Company’s
members’ equity as of the beginning of the year as a result of the implementation of this accounting
standard. The Company has elected to take the practical expedients under Topic 842-10-65-1(f) and (g),
which must be consistently applied to all of a firm’s leases. As such, the Company’s lease, previously
accounted for as an operating leases, will continue to be accounted for as an operating lease under the new
standards. The Company also has elected to use the practical expedient allowed in Topic 842-10-15-37 to
account for lease and nonlease components as a single lease component for all of its classes of leases.

The Company is a lessee in a noncancelable operating lease for office space. The Company determines if
an arrangement is a lease, or contains a lease, at the inception of a contract and when the terms of an existing
contract are changed. The Company recognizes an operating lease liability and a ROU asset at the
commencement date of the lease. The operating lease liability is initially and subsequently recognized based
on the present value of its future lease payments. Variable payments, if any, are included in future lease
payments when those variable payments depend on an index or a rate. The discount rate is the impact rate
if it is readily determinable or otherwise the Company uses its incremental borrowing rate. The implicit
rates of the firm’s lease is not readily determinable and accordingly, the Company uses its incremental
borrowing rate. The Company’s incremental borrowing rate for a lease is the rate of interest that the
Company would have to pay on a collateralized basis to borrow an amount equal to the lease payments
under similar terms and in a similar economic environment. The ROU asset is subsequently measured
throughout the lease term at the amount of the remeasured lease liability (i.c., present value of the - 11 -
remaining lease payments), plus unamortized initial direct costs, plus (minus) any prepaid (accrued) lease
payments, less the unamortized balance of lease incentives received, and any impairment recognized. Lease
cost for lease payments is recognized on a straight-line basis over the lease term.
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INNOVATION PARTNERS, LLC
NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2020

NOTE D - LEASES -Continued

The Company has elected, for all underlying classes of assets, to not recognize ROU assets and lease
liabilities for short-term leases, if any, that have a lease term of 12 months or less at lease commencement,
and do not include an option to purchase the underlying asset that the Company is reasonably certain to
exercise. Lease not associated with any short-term leases is recognized on a straight-line basis over the
lease term.

The Company has an obligation for office space with an initial noncancelable lease term in excess of one
year. The Company classifies this lease as an operating lease which expires in June 2024. The Company’s
lease does not include termination options for either party to the lease or restrictive financial or other
covenants. Payments due under the lease contracts include fixed payments. The ROU asset and operating
lease liability balances were determined by calculation the total lease payments over the remaining expected
lease terms and discounting the total using a weighted average discount rate of 8.0%, which is representative
of the incremental borrowing rate of the Company. The weighted average remaining lease term is 28
months.

As of December 31, 2021, maturities if the operating lease liability for the noncancelable operating lease
are: $61,511, $69,039, and $35,116, for 2022, 2023 and 2024, respectively with total undiscounted lease
payments of $165,666. The discounted operating lease liability at December 31, 2021, is $150,011 with
imputed interest of $15,655. During the year ended December 31, 2021, the cash paid for amounts included
in the operating lease liability was $65,236 and the amount of the lease cost was $66,324. None of the lease
cost was due to variable payments or short-term leases.

NOTE E - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule
15¢3-1) which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. As of December 31, 2021, the
Company had net capital of $402,821 which was $221,677 in excess of its required net capital of $181,144.
The Company's ratio of aggregate indebtedness to net capital was 674.53%.



