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. Information Requifed Pursuant to Rules '17a-5, 17a-12, and 18a-7 under therSeeurities Exchange_ Act .ef_-1934 ‘

 FILING FOR THE PERIOD BEGINNING_______ 01/01/21 - AND ENDING - 12/31/21

MM/OD/YY MM/DD/YY

- A, REGISTRANT IDENTIFICATION - -

- NAME OF FIRM: _Castle Placement, LLC .

TYPE OF REGISTRANT (check all applicable boxes):

: Broker-dealer O Securlty -based swap dealer - - [ Major securlty-based swap partlmpant
L ‘0 Check here if respondent is also an OTC derivatives dealer

~ ADDRESS OF PRINCIPAL PLACE OF ,Bu‘smess:l(oo_ not use a _P_..Oj.“_b_ox no.)

: 'dlsplays a r.urrently valid OMB control number

1460 Broadway, 4" Floor :

{No. and Street)

New York ' - Ny 10036
g CR (State] : " (2ip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

Richard Luftig - {212)418-1180 - rluftig@castleplacement.com -

{Name) ~  {Area Code —Telephone Number) (Email Address) -

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

- * Claims for-exemption from the requirement that the annual reports be covered by the reports of an independent public

Rubio CPA, PC 7 .
- (Name ~— if individual, state last, first, and middle name)
2727 Paces Ferry Rd SE, STE 2- 1680 Atlanta Georgia 30339
(Address) (City) . (State) . (Zip Code)
05/05/2009 | , 3514 |
- (Date of Reglstratlon with PCAOB)(if appllcable) - (_PCAOB Registration Number, if applicable)

FOR OFFICIAL USE ONLY

_.accountant must be supported by a statement of facts and curcumstances relled onas the basis of the exemptlon See 17.

" CFR240.17a-5(e)(1)(ii), if applicable.

Persons who are to respond to the collectlon of information contamed in thls form are not requlred to respond unless the form




OATH oh’AFFIRMATION S

- Kenneth H. Margolis o _, swear (or affirm) that, to the best of my knowledge and belief, the

~ financial report pertammg to the firm of___. Castle PlacementJ.LC ‘ . . , as of
December 31 . , 2021, is true and correct. | further swear (or affirm) that neither the .company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprletary interest in any account classmed solely
. as that of a customer. o :

: o " Signature; /{WW&
| S e
. W SW”/ ) o * Managing Partner

Notary Public —Reg N6 0TSA5080208
Exp. Date 06/16/2023

This filing** contains: (check all-applicable boxes)
{a) Statement of financial condition.
.{b) Notes to consolldated statement of financial condltlon . : - : : :
, {c) Statement of income- (loss) or, if there is other comprehenswe income in the penod(s) presented, a statement
of comprehenswe income (as defned in § 210. 1-02 of Regulatlon S X) )
(d) Statement of cash flows. ‘
(e) Statement of changes in stockholders or partners or sole propnetor s equlty
(f) Statement of changes in liabilities subordmated to claims of creditors. )
(g) Notes to, consolldated financial statements . :
{h) Computatlon of net capital under 17 CFR 240:15¢3- 1or17CFR 240 18a 1 as apphcable :
0 Computatxon of tangible net worth under 17 CFR 240.18a-2.
(j) Computation for determination of customer reserve requlrements pursuant to Exhibit A to 17 CFR240.15¢3-3:
(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable. '
(1) Computation for Determination of PAB Requirements under Exhibit Ato §240.15c3-3.
(m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3...
(n) Information relating to possession or control requirements for security-based 5wap customers under 17 CFR
240.15¢3-3(p)(2) or 17°CFR 240.18a-4, as applicable. -
(o) Recondiliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under
17 CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material
differences exist.
{p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition. =~
(q).Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240. 17a-12, or 17 CFR 240.18a-7, as appllcable
(r} Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
{s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
(t) Independent public accountant’s report based on an examination of the statement of financial condltlon
(u) Independent public accountant’s report based on an examination of the financial report or fmancnal statements under 17
CFR 240.17a-5,.17 CFR 240.18a-7, or 17 CFR-240.173-12, as applicable.
{v) Independent public accountant’s report based on an examination of certain statements in the compllance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. :
(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.
(x) Supplemental reports on applymg agreed-upon procedures |n accordance with 17 CFR 240. 15c3 1e or 17 CFR 240.17a- 12
as applicable.
{v) Report describing any matenal madequaues found to exist or found to have ex1sted since the date of the prewous aud|t or
a statement that no material inadequacies exist, under 17 CFR 240.17a- 12(k).- :
O (z) Other: :

**To request conﬁdentlal treatment of certam portlons of this filing, see 17 CFR 240 1 7a-5(e)(3) or 1 7 CFR 240 180-7(d)(2), as
appllcable n
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‘RUBIO CPA, PC -
CERTIFIED PUBLIC ACCOUNTANTS A e ~ T 2727 Paces Ferry Road SE
. : . ‘ . Building 2, Suite 1680

. . . Atlanta, GA 30339

Office; 770 690-8995
Fax: 770 838 7123

-

REPORT OF INDEPENDENT
REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of

© - Castle Placement LLC' :

Oplmon on the F mancnal Statement

© We have audlted the accompanymg statement of fmancral condition of Castle Placement LLC (the “Company ) as of
‘December 31, 2021, and the related notes. In our opinion, the aforementioned financial statement presents fairly, in all
"material respects, the_financial position of the Company as of December 31, 2021 in conformlty with accountmg prmcrples
" generally accepted in the United States of America: - - : :

’ 'Basis for Opinidn

This financial statement is the responsibility of the Company’s management Our responsrblllty is to express an opinion on

the Company’s financial statement based on our audit. We are a public accounting firm registered with the Public Company

Accounting Oversrght Board (United States) (“PCAOB”) and are required to be independent with respect to the Company
in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.  Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the fi nancial statement is free of material misstatement,
whether due to érror or fraud. The Company is not required to have, nor were we engaged to perform, an audit.of its
internal control over financial reporting. As part of our audit we are requtred to obtain an understanding of internal control
over financial reporting but not for the purpose of expressing an opmlon on the effectlveness of the Company s mternal
control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement to the financial statement, whether
due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall presentation of
the financial statement. We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company’s auditor since 2016.

February 25, 2022
Atlanta, Georgia

Ldenp

Rubio CPA, PC
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Cash

" Accounts’ Recelvable net of allowance for credlt losses of $375 093

CASTLE PLACEMENT, LLC
STATEMENT OF FINANCIAL CONDITION
~ AS OF DECEMBER 31, 2021

 ASSETS

- Prepaid Expenses _
- Due from member .

" Property and Eqmpment Net of accumulated deprecnatlon of $1 024 ‘

o Other

TOTAL ASS ETS

LIABILITIES AND MEMBER'S EQUITY -

LIABILITIES

Commissions. Payable

Accounts Payable and ‘Accrued Expenses
Deferred revenue
TOTAL LIABILITIES

MEMBER'S EQUITY
TOTAL LIABILITIES AND MEMBER'S EQUITY

$1,302,549 .

363,400
52,125
971
. 145
14,555

T$1733,745

149,500
75,305 -
55,010

279,815
1,453,830
$1,733,745

* The accompanying notes are an integral part of these financial statements.

- ,.:;2; :




: : CASTLE PLACEMENT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

. _-_'N’ote 1 - Organization and Description of Business., o

- Castle Placement, LLC (the “Company”) is a broker-dealer reglstered'vvvith the United States Securities
»and Exchange Commission (“SEC”) and is a member of the Financial lndustry Regulatory Authorlty -
(‘FINRA"). As a limited I|ab|I|ty company, the member’s I|ab|I|ty is limited to its investment.

- The Company was fo'unded in March 2015, under the laws of the State of Delaware The Company- is a
placement agent for private debt and equity securities and acts as a broker for. the purchase and sale of

g .pﬂvate loans and securities. Additionally, the Company provrdes mvestment advisory services, including - - -
mergers and acqursrtrons transactlons The Companys customers are. Iocated throughout the Unlted L

. States

The Company is wholly owned by Castle Placement Group, LLC (the “Membef) ‘a holdrng company '
located in the state of New York. A '

~ Note 2 - Summary of Siqniﬁcant Accountinq l?oli'cies

Basis of Presentation

The accompanying financial statements are presented in conformity wrth accountrng prmcrples generally
~ accepted in the United States of America ("U.S. GAAP”). : : g

Revenue from Contracts wrth Customers

Revenue from contracts with customers mcludes placement and advrsory services related to capltal
raising activities and mergers and acquisitions transactions. The recognition and measurement of
revenue is based on the assessment. of individual contract terms. The agreements often contain
nonrefundable retainer fees, and/or success fees, which may be fixed or represent a percentage of the
value that the customer receives, if and when the transaction is completed (“success fees”). The
Company has evaluated its nonrefundable retainer fees, to ensure they relate to the transfer of goods or
services, as a distinct performance obligation, in exchange for the retainer. '

Significant judgment is required to determine whether performance obligations are satisfied at.a point in
time or over time; how to allocate transaction prices where multiple  performance obligations are
identified; when to recogmze revenue based on appropriate measure of the Company’s progress under
the contract; whether revenue should be presented gross or net of certain costs; and whether




CASTLE PLACEMENT, LLC . '
NOTES TO FINANCIAL STATEMENTS -
DECEMBER 31, 2021

_ Note 2: Summary of Siggﬁcant,Accountinq Policies 1C,ontinued)
. Revenue from Contracts __v_vit’h,Customers (continued)

constraints on variable consideration should be applied due to uncertain future events. In some . -

circumstances, significant judgment is needed to determine the timing and. ‘measure of progress

_ approprlate for revenue recognition under a specrf ¢ contract. If a promised good or. .service is not distinct, - - . “

the Company combines that good or service with other promised goods or services until it identifies a
bundle of goods or services that is distinct. In some cases this would result.in the Company accounting

'for all the services promised ina contract as a single performance obligation and; if unfulfilled, amounts L

recelved from such contracts would be reﬂected as deferred revenues on: the statement of fmancnal,

‘condition. Retainers received from engagements in whlch performance obllgatlons were not satisfied o

7 prlor to the end of 2021 amounted to $55 010

o The Company recognlzes certaln retamer revenue from contracts Wlth customers at the pomt in- tlme'

in which specified deliverables are transferred to the Company's customers The amount of retamer_.-

-~ fees recognlzed upon- the fulfilment of the- aforementloned performance . obligations wrthout the .
--completion of a transaction, or formal termination of the engagement, was. approximately $425,000 Wthh .

is included in Investment Banking revenue in the accompanylng statement of operations.

Success fee revenue for advisory arrangements is generally recognized at the point in tlme that
performance under the agreement is completed (the closing date of the transaction). '

) _Accou_nts Receivable an'd Allowance for Credit Losses .

. Accounts receivable are non-interest bearing uncollateralized obligations receivable in accordance with
" the terms agreed upon with each customer. The Company regularly reviews its accounts receivables for
" “any uncollectible amounts. The review for uncollectible amounts ‘is. based on an analysis . of the
Company’s collection. experience, customer credit worthiness, and current economic treads. Based on
the Company’s review, an allowance for credit losses of $375 093 is considered necessary. . ‘

_ Advertising

Advertising costs are expensed as incurred. The Company incurred $179, 924 in advertlsmg expenses for
‘the year ended December 31, 2021.

- Cash

The Company maintains its bank account in a high credlt quallty flnanC|aI |nst|tut|on The balance at
times may exceed.federally insured limits. S '




< - . CASTLE PLACEMENT, LLC
—_ NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

Note 2: Summarv of Significant Accounting Policies (Continued)

Propertv and Equrpment

o Property and equ1pment are recorded at cost Deprematnon is prowded by use of the stralght I|ne method p |
o ,over the estimated useful llves of the respective assets which ranges’ from f|ve to seven years.’ o

: _lncome Taxes

" As a limited liability company, the tax consequences of the Company’s operatlons all pass through to the
~Member. Therefore, the Company’s income or loss-is reported on the Member's partnership income-tax - '

return. As a result, no federal or state income taxes are included in the accompanylng fmancnal '

- statementsas they are the responsibility of the individual:owners of the Member

- “The Company has adopted the provision of FASB ASC 740-10 Accountlng for Uncertainty in lncome ’

Taxes. Under this provision, the Company is required to evaluate each of its tax positions to determrne if

o they are more likely than ot to be sustained if the taxing authority examines the respective position. A

* tax position includes an entity’s status, including its status as a pass-throu_gh entity, and the decision not
to file a return. The Company has evaluated each of its tax positions and has determined that no
provision or liability for income taxes is necessary.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities, revenues and expenses durlng the reportlng period. Actual results -
- could differ from those estimates. S - S

Note 3 -Related ‘Party' Transactione

The Company and its Member occasionally pay expenses on behalf of each other that are reimbUrsed at
cost with no gain or loss. During 2021, payments on behalf of one another were not significant. " The
balance due from member on the accompanylng statement of fi nancral condition arose from such

. transactions.

The Company operates from office space provided by the owners of the Company’s Member at no cost
to the Company. Financial position and results of operations could have differed from the amounts in the
accompanylng financial statements if these related party transactions did not exist. '




 CASTLE PLACEMENT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

Note»4.= Concentrations

Dunng 2021 approxrmately 64% of investment bankrng revenues were- eamed from three customers - .

Approxrmately 96% of net accounts recervable at December 31, 2021 are due from two customers.

,Note 5- Net Capital Requrrements

C_The Company is subject to the SEC Uniform Net' Cap|tal Rule (Rule 15¢3- 1) WhICh requrres the'

“maintenance of a minimum .net capital, as defined, equal to the greater of $5,000 or one-fifteenth of

o aggregate indebtedness. At December 31, 2021, the Company had net caprtal of '$1,172,234 which - ,__':-f_
exceeded its minimum required net caprtal of $18,654 by $1,153,580. At December 31 2021, the =

Company s ratro of aggregate mdebtedness to net caprtal was 0. 24 to 1. 00

Note 6- Subsequent Events -

o The Company has evaluated all events and transactrons that occurred after December 31 2021 through ’_" ’
the date that the fi nancral statements were |ssued ' » L

" Note 7 - Contingencies . B

The Company is subject to htrgatlon in the normal course of business. The Company has no lrtrgatlon in
progress as of December 31, 2021, as defendant.

7 Note 8 - Economlc Rlsks :

In March 2020, the World Health Organization (WHO) declared COVID- 19 a global pandemlc This

- pandemic event has resulted in significant business- disruption and uncertalnty in both global and U.S.

markets. While management believes the Company. is in an appropriate position to sustain potentlal-v-v
short-term effects of these world-wide events, the direct and long-term |mpact to the Company and its
- financial statements is undetermined at this time.

Note 9 Paycheck Protectlon Program (PPP) Loan _

~In_May 2020, the Company received a loan of $74,900 pursuant to its appllcatlon under the Small
- Business Administration’s Paycheck Protection Program established by the enablung legislation under- '

*the Coronavirus Aid, Relief and Economic Securities Act.

In May 2021, the entirety of the loan was forgiven and is rncluded in Forglveness of PPP Loan revenue‘
~ within the accompanymg statement of operatrons




