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A. REGISTRANT IDENTIFICATION

NAME OF FIRM: Thales Capital Partners LLC

TYPE OF REGISTRANT (check all applicable boxes):

Broker-dealer O Security-based swap dealer O Major security-based swap participant
O cCheck here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)

540 Madison Avenue 4th Floor

(No. and Street)

New York NY 10022
(City) {State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

Timothy O'Shea {312)854-2685 toshea@thales.com
(Name) (Area Code — Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Ryan & Jursaka

(Name — if individual, state last, first, and middie name})

141 W. Jackson Blvd., Suite 2250 Chicago iL 60604
(Address) (City) (State) (Zip Code)
3/24/2009 3407
(Date of Registration with PCAOB){if applicable) {PCAOB Registration Number, if applicable)
FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e)(1)(ii), if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form

displays a currently valid OMB control number.



OATH OR AFFIRMATION

l,. Tlm.othy O'Shea , swear (or affirm} that, to the best of my knowledge and belief, the
financial report pertaining to the firm of _Thales Capital Partners LLC as of

. December 31, 2021, is true and correct. | further swear {or affirm) that neither the company nor any
partner, officer, director, or equivalent person, as \‘l‘ﬁﬁﬁ 'n'\ay be, has any proprietary interest in any account classified solely

as that of a customer. \\ /
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This filing** contains (check all applicable
{a) Statement of financial condition.

{b) Notes to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

(d) Statement of cash flows.

(e) Statement of changes in stockholders’ or partners’ or sole proprietor's equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

{i) Computation of tangible net worth under 17 CFR 240.18a-2.

(i) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

{k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

{l) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

{n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p){2) or 17 CFR 240.182-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.183-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CER 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17

CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
{(w) independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.
(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,
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as applicable.
{y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or

a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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RYAN & JURASKA LLP
Certified Public Accountants
141 West Jackson Boulevard
Chicago, lllinois 60604

Tel: 312.922.0062
Fax: 312.922.0672

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
of Thales Capital Partners, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Thales Capital Partners, LLC (the
"Company") as of December 31, 2021, and the related notes (collectively referred to as the financial statement).
In our opinion, the financial statement presents fairly, in all material respects, the financial position of Thales
Capital Partners, LLC as of December 31, 2021 in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

This financial statement is the responsibility of Thales Capital Partners, LLC’s management. Our responsibility is
to express an opinion on the Company’s financial statement based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to Thales Capital Partners, LLC in accordance with the U.S. federal securities faws and
the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. We have
served as Thales Capital Partners, LLC's auditor since 2020.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

leﬂm LLP

Chicago, llinois
February 22, 2022



Thales Capital Partners LLC

Statement of Financial Condition
December 31, 2021

Assets

Cash

Placement, referral and retainer fees receivable
Fixed assets

Prepaid expenses

Other assets

Total assets
Liabilities and Member's Equity
Liabilities
Accounts payable and accrued expenses
Total liabilities
Member's equity

Total liabilities and member's equity

See Notes to Statement of Financial Condition.

913,596
6,317,765
6,042
12,199
56,095

7,305,697

1,634,683

1,634,683

5,671,014

7,305,697




Thales Capital Partners LLC

Notes to Statement of Financial Condition

Note 1. Nature of Organization and Significant Accounting Policies

Nature of organization: Thales Capital Partners LLC (the Company) is a Delaware Limited Liability
Company formed on February 29, 2012 by Thales Associates LLC (the Member), as its sole member, and
is registered as a broker-dealer with the Securities and Exchange Commission (SEC) and as an
independent introducing broker with the Commodity Futures Trading Commission (CFTC). The Company
is a member the Financial Industry Regulatory Authority (FINRA) and the National Futures Association
(NFA) and is also approved as a swap firm. The Company earns commissions and fees for introducing
customer orders and placement of individuals and entities into managed accounts or funds.

As a registered broker-dealer, the Company is subject to SEC Rule 17a-5, which governs the financial
statement reporting of brokers and dealers. Because the Company effects no financial transactions with
customers and does not hold customer funds or securities it qualifies for an exemption, under Rule 15¢3-
3, from a portion of the requirements of Rule 17a-5 and Rule 15¢3-3.

The following is a summary of the Company's significant accounting policies:

Accounting policies: The Company follows Generally Accepted Accounting Principles (GAAP), as
established by the Financial Accounting Standards Board (FASB), to ensure consistent reporting of
financial condition, resuits of operations, and cash flows.

Recently adopted accounting policy: In February 2016, the FASB issued Accounting Standards
Update No. 2016-02, Leases (Topic 842) (ASU 2016-02), to increase transparency and comparability
among organizations by recognizing lease assets and lease liabilities on the balance sheet and disclosing
key information about leasing agreements. Under ASU 2016-02, a lessee will recognize on the statement
of financial condition a liability to make lease payments (the lease liability) and a right-to-use asset
representing its right to use the underlying asset for the lease term. The recognition, measurement, and
presentation of expenses and cash flows arising from a lease by a lessee have not significantly changed
from current U.S. GAAP. ASU 2016-02 retains a distinction between finance leases (i.e. capital leases
under current U.S. GAAP) and operating leases. The classification criteria for distinguishing finance
leases and operating leases will be substantially similar to the classification criteria for distinguishing
between capital leases and operating leases under current U.S. GAAP. As of December 31, 2021, the
Company has determined that it operates under an expense sharing agreement, which provides for basic
office services but does not constitute a legal lease.

Recently issued accounting policy: In June 2016, the FASB issued ASU 2016-13, Financial
Instruments-Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments, which
amends several aspects of the measurement of credit losses on financial instruments, including replacing
the existing incurred credit loss model and other models with the Current Expected Credit Losses (CECL)
model and amending certain aspects of accounting for purchased financial assets with deterioration in
credit quality since origination. The new standard is effective for fiscal years beginning after December
15, 2019. Expected credit losses, on receivables will be measured based on historical experience,
current conditions and forecasts that affect the collectability of the reported amount. The Company has
completed their analysis as of December 31, 2021 related to the above noted financial assets within the
scope of ASC 326 and identified no material current expected credit loss to be recorded.

Cash and cash equivalents: The Company considers interest bearing accounts with a maturity of 3
months or less to be cash equivalents.

Use of estimates: The preparation of financial statements in conformity with GAAP requires the
Company's management to make estimates and assumptions that affect the reported amounts of assets,
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.



Thales Capital Partners LLC

Notes to Statement of Financial Condition

Note 1. Nature of Organization and Significant Accounting Policies (Continued)
Revenue recognition:
The revenue recognition policies are as follows:

o Commissions and related clearing expenses are derived from introducing customer orders and are
recorded and recognized on trade-date basis. The Company believes the performance obligation is
satisfied on a trade date because that is when the underlying security is identified, the prices is agreed
upon and the risks and rewards of ownership have been transferred to/from the customer. The Company
issues an invoice with net 30 days terms. For the year ended December 31, 2021, no revenue was
generated from commissions.

e Placement fees are negotiated with the manager of the fund or trader of the managed account and are
derived from the management fee and the incentive fee, if applicable. These placement fees are based
on contractual rates and are recognized as revenue over time as they relate specifically to the services
provided in that period. Management fees are calculated monthly and incentive fees are calculated
quarterly or bi-annually and then trued up annually if necessary.

o Referral and retainer fees are initially a retainer fee to introduce the manager and trader to Registered
Investment Advisors and could result in consulting fees that are similar to placement fees which are
based on the management fees and incentive fees. Retainer fees are negotiated and recognized over
the period of the contract as the performance obligation for these services is over time. Management fees
are usually calculated monthly and incentive fees are calculated quarterly or bi-annually but trued up

annually if necessary.

The Company has placement fees receivables, referral and retainer fees receivable at December 31,
2021 of $6,150,077, $44,978 and $122,710, respectively.

The Company has assessed the need for an allowance for doubtful accounts and determined it is
currently not necessary.

Fixed assets: Fixed assets are stated at cost less accumulated depreciation. The Company provides
depreciation as follows:

Asset Useful Life Principal Method

Computer hardware 5 years Straight-line

Income taxes: The Company operates as a single member limited liability company and is treated as a
disregarded entity for United States income tax reporting purposes. The Member is an LLC.
Consequently, the Member recognizes profits and losses of the Company and any related tax liability
thereon, in the Member’s income tax returns.

FASB guidance requires the evaluation of tax positions taken or expected to be taken in the course of
preparing the Company’s tax returns to determine whether the tax positions are “more-than-likely-not” of
being sustained “when challenged” or “when examined” by the applicable tax authority. Tax positions not
deemed to meet the more-than-likely-not threshold would be recorded as a tax benefit or expense and
liability in the current year. Management has determined that there are no material uncertain tax positions
through December 31, 2021. The current and last three years remain subject to examination by the U.S.
Federal and most state tax authority.

Note 2. Fixed Assets

Details of fixed assets at December 31, 2021 are as follows:



Thales Capital Partners LLC

Notes to Statement of Financial Condition

Note 2. Fixed Assets (Continued)

Computer hardware $ 10,843
Less accumulated depreciation (4,801)
Fixed assets, net $ 6,042
Note 3. Indemnifications

In the normal course of business, the Company enters into contracts that contain a variety of
representations and warranties that provide indemnifications under certain circumstances. The
Company's maximum exposure under these agreements is unknown, as this would involve future claims
that may be made against the Company that have not yet occurred. However, the Company believes that
it is unlikely it will have to make material payments under these arrangements and has not recorded any
contingent liability in the financial statements for these indemnifications. Management of the Company
expects the risk of loss to be remote.

Note 4. Related Party

In May of 2015, the Company entered into an agreement with Thales Trading Solutions LLC (the
Affiliate), an entity affiliated through common ownership, to provide certain management and office
services to the Company for a fee. As of December 31, 2021, $61,719 is included as a liability pursuant
to the sharing agreement under accounts payable and accrued expenses on the statement of financial
condition. In addition, commissions payable of $384,610 is included as a liability under accounts payable
and accrued expenses on the statement of financial condition which is related to its Affiliate.

In January 2021, the Company entered into agreement with an employee to loan this person $55,000
plus interest. The agreement is for two years with an interest rate of 2% annum. The loan plus interest is
reflected as an asset under other assets on the statement of financial condition.

Note 5. Net Capital Requirements

The Company is subject to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act
("SEA"), and Regulation §1.17 of the Commodity Exchange Act ("Act"). Under these provisions, the
Company must maintain net capital, as defined, of the greater of $45,000 or 6 2/3% of aggregated
indebtedness, as defined in Rule 15¢3-1(c) of the SEA. Further, the SEA requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1. The rule also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1. At December 31, 2021, the Company
had net capital of $412,883 which was $303,904 in excess of its required net capital of $108,979. At
December 31, 2021, the Company's net capital ratio was 3.96 to 1.

Note 6. Client Concentration

For the year ending December 31, 2021, a significant concentration of the Company’s placement and
retainer fee revenue was earned from one client, exceeding 10% of the total placement and retainer fee
revenue. Transactions with this client represents approximately 78% of the Company’s total placement and
retainer fee revenue. Management does not consider any credit risk associated with this concentration to
be significant. The Company maintains its cash balances in one financial institution. This balance is insured
by the Federal Deposit Insurance Corporation up to $250,000.



Thales Capital Partners LLC

Notes to Statement of Financial Condition

Note 7. Employee Pension Plan

The Company has established a retirement plan (the “Plan”), pursuant to Section 401(k) of the Internal
Revenue Code, for eligible participants to make voluntary contributions of a portion of their annual
compensation, on a deferred basis, subject to limitations provided by the Internal Revenue Code. The
Company may make a matching contribution at the discretion of the Member.

Note 8. Subsequent Events
The Company has evaluated subsequent events for potential recognition and/or disclosure through

February 22, 2022, the date these financial statements were available to be issued. No subsequent
events have been identified by Management. '



