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This filing** contains {check atl applicable boxes):
(a) Statement of financial condition.

{ {b) Notes to consolidated statement of financial condition.

& (c) Statement of income {loss) ar, if there is other comprehensive income in the period(s) presented, a statement of

comprehensive income (as defined in § 210.1-02 of Regulation S-X).

{d) Statement of cash flows.

(e} Statement of changes in stockholders’ or pariners’ or sole proprietor’s equity.

{f) Statement of changes in liabilities subordinated to claims of creditors.

{g) Notes to consolidated financial statements.

(h} Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

(i} Computation of tangible net worth under 17 CFR 240.18a-2.

(1 Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or

Exhibit A to 17 CFR 240.183-4, as applicable.

{i} Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

{m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

{n} Information relating to possession or control requirements for security-based swap customers under 17 CFR

240.15¢3-3(p){2} or 17 CFR 240.18a-4, as applicable.

{0} Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net

vrorth under 17 CFR 240.15¢3-1, 17 CFR 240.182-1, or 17 CFR 240.182a-2. as applicable. and the reserve reguirements under 17

CFR 240.15c3-3 or 17 CFR 240.,18a-4, as applicable, if material differences exist, or a statement that no material differences

exist.

p) Summary of financial data for subsidiaries not consolidated in the staternent of financial condition.

{q} Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.173-12, or 17 CFR 240.18a-7, as applicable.

& (r) Compliance report in accordance with 17 CFR 240.17a-S or 17 CFR 240.18a-7, as applicable.

# (s) Exemption report in accordance with 17 CFR 240.17a-5 ar 17 CFR 240.18a-7, as applicabte.

%7 {t) Independent public accountant’s report based on an examination of the statement of financial condition.

# (u) independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.173-5, 17 CFR 240.183-7, or 17 CFR 240.173-12, as applicable.

] {v) independent public accountant’s report based an an examination of certain statements in the compliance report under 17
CFR 240.173a-5 or 17 CFR 240.18a-7, as applicable.

@ (w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.172-5 or 17
CFR 240.18a-7, as applicable.

# (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.172-12,
as applicable.

®  (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no materia inadequacies exist, under 17 CFR 240.17a-12(k}.

B (2) Other:

**To request confidential treotment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3} or 17 CFR 240.18a-7(d}{2), as
applicable.
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ADVISORY TAX AUDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member, Management and Those Charged with Governance of
Hudson Executive Securities LLC:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Hudson Executive Securities LLC (the
“Company”) as of December 31, 2021, and the related notes (collectively referred to as the “financial statement”). In
our opinion, the financial statement presents fairly, in all material respects, the financial position of the Company as
of December 31, 2021, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) (“PCAOB”) and are required to be independent with respect
to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statement, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statement. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statement. We believe that our
audit provides a reasonable basis for our opinion.

A/L’%««Wf%v, /QC/”

We have served as the Company’s auditor since 2021.

February 28, 2022

WithumSmith+Brown, PC 1411 Broadway, 9th Floor, New York, New York 10018-3496 T (212} 7519100 F (212} 750 3262 withum.com

AN INDEPENDENT MEMBER OF HLE - THE GLOBAL ADVISORY AND ACCOUNTING NETWORK



HUDSON EXECUTIVE SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2021

ASSETS
Cash
Prepaid expenses
Total Assets

LIABILITIES AND MEMBER'S CAPITAL
Liabilities
Accrued expenses
Due to related party
Total Liabilities

Member's Capital

Total Liabilities and Member's Capital

See accompanying notes to financial statements
2

s
$

257,705
7,158
264,863

137,530
14,013
151,543

113,320

264,863



HUDSON EXECUTIVE SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 1: NATURE OF THE BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Hudson Executive Securities LLC (the "Company” or “HES, LLC") is a securities broker-dealer registered
with the Securities and Exchange Commission (the “SEC”) and is a member of the Financial Industry
Regulatory Authority, Inc. (“FINRA”). The Company is a limited liability company organized under the
laws of the State of Delaware on January 14, 2021 and became a registered broker dealer and commenced
operations on August 20, 2021. The sole member of the Company is Hudson Executive Securities Holdings
LLC (the “Member/Parent”), a Delaware limited liability company.

The principal business of the Company is private placements of securities, transactional advisory services,
and merger and acquisition advisory services. The Company does not have any trading accounts, nor does
it hold cash or securities for or on behalf of any customer or client.

Basis of Presentation and Use of Estimates

The accompanying financial statements have been prepared in accordance with generally accepted
accounting principles in the U.S (‘GAAP”). The preparation of financial statements in conformity with
GAAP requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. ~Actual results could differ

from those estimates.

Cash
The Company maintains cash at a bank which, at times, may exceed federally insured limits. The Company
is subject to credit risk to the extent any financial institution with which it conducts business is unable to

fulfill contractual obligations on its behalf.

Revenue Recognition

Upon commencement of operations, the Company adopted, the Financial Accounting Standards Board
(FASB), ASU 2014-09, Revenue from Contracts with Customers (Topic 606), requiring an entity to
recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or
services to customers. Revenue for advisory arrangements is generally recognized at the point in time that
performance under the arrangement is completed (the closing date of the transaction) or the contract is
cancelled. However, for certain contracts, revenue is recognized over time for advisory arrangements in
which the performance obligations are simultaneously provided by the Company and consumed by the
customer. In some circumstances, significant judgement is needed to determine the timing and measure of
progress appropriate for revenue recognition under a specific contract. Retainers and other fees received
from customers prior to recognizing revenue are reflected as deferred revenue in the statement of financial

condition.



HUDSON EXECUTIVE SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 1: NATURE OF THE BUSINESS AND SUMMARY OF SIGNIFICANT ACOUNTING
POLICIES (continued)

Significant judgments:

Revenue from contracts with customers includes income from various fees from investment banking and
consulting services. The recognition and measurement of revenue is based on the assessment of an
individual contract or as a portfolio of contract terms. The Company enters into contacts with customers
that may include promises to transfer multiple services to the customer. Determining whether the services
are considered distinct performance obligations that should be accounted for separately rather than together
may require significant judgement. Significant judgment is also required to determine whether performance
obligations are satisfied at a point in time or over time; how to allocate transaction prices where multiple
performance obligations are identified; when to recognize revenue based on the appropriate measure of the
Company’s progress under the contract; and whether constraints on variable consideration should be
applied due to uncertain future events. In addition to where the standalone price of a performance obligation
is not directly observable it is determined using information that may include market conditions and other
observable inputs.

There was no revenue at December 31, 2021.

The Company does not carry accounts for customers or perform custodial functions related to securities.

Income Taxes

HES, LLC is a single member limited liability company, which is a disregarded entity for federal and state
income tax purposes and is not subject to taxes on its income. The Parent files a consolidated tax return
including the operations of the Company. The Parent has elected to be treated as a limited liability company
for federal and state income tax purposes and as such, there is no provision for federal and state income
taxes as the net income or loss of the Company is included on the tax return of the members of the Parent.

In accordance with GAAP, the Company’s Parent is required to determine whether a tax position is more
likely than not to be sustained upon examination by the applicable taxing authority, including resolution of
any related appeals or litigation processes, based on the technical merits of the position. The tax benefit
recognized is measured as the largest amount of benefit that has a greater than fifty percent likelihood of
being realized upon ultimate settlement. De-recognition of a tax benefit previously recognized could result
in the Company recording a tax liability that would reduce member's capital. At December 31, 2021,
management has determined that the Company had no uncertain tax positions that would require financial
statement recognition. Management’s conclusions regarding this policy may be subject to review and
adjustment at a later date based on factors including, but not limited to on-going analyses of and changes
to tax laws, regulations and interpretations thereof.

The Company’s Parent files its income tax returns with federal, state and local jurisdictions. Any potential
examinations may include questions regarding the timing and amount of deductions, the nexus of income
among various tax jurisdictions and compliance with the U.S. federal, state and local tax laws. The
Company’s management does not expect that the total amount of unrecognized tax benefits will materially
change over the next twelve months.



HUDSON EXECUTIVE SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 1: NATURE OF THE BUSINESS AND SUMMARY OF SIGNIFICANT ACOUNTING
POLICIES (continued)

Fair Value Measurements
At December 31, 2021, the carrying value of the Company’s financial instruments, such as cash and other
assets, approximate their fair values due to the nature of their short-term maturities.

Risks and Uncertainties

Management continues to evaluate the impact of the COVID-19 pandemic and has concluded that while it
is reasonably possible that the virus could have a negative effect on the Company’s financial position and/or
results of its operations, the specific impact is not readily determinable as of the date of these financial
statements. The financial statements do not include any adjustments that might result from the outcome of
this uncertainty.

Liquidity and Capital Resources

As of December 31, 2021, the Company had $257,705 in its operating bank account and working capital
of $113,320. The Company’s Member may provide the Company with working capital in the form of a
capital contribution as deemed necessary.

NOTE 2: RELATED PARTY TRANSACTIONS

Pursuant to an expense sharing agreement (the "Agreement") with Hudson Executive Capital LP, a related
party (“HEC”), entered into on June 15, 2021, the Company recognizes certain expenses based on the terms
and conditions per the Agreement. These expenses amounted to $14,013 for the period ended December
31, 2021, which is reflected as Due to related party on the statement of financial condition at December 31,

2021.
NOTE 3: REGULATORY REQUIREMENTS

As a registered broker-dealer, the Company is subject to the net capital provisions of Rule 15¢3-1 of the
Securities Exchange Act of 1934, which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital shall not exceed fifteen times net capital, as defined by the
Rule. At December 31, 2021, the Company had net capital of $106,162, which exceeded requirements by
$87,219. The percentage of aggregate indebtedness to net capital was 142.75%.

The Company does not carry customer accounts and does not claim an exemption under paragraph (k) of
17 C.F.R. § 240.15¢3-3. The Company is relying on Footnote 74 of the SEC Release No. 34- 70073
adopting amendments to 17 C.F.R. §240.17a-5 because the Company limits its business activities
exclusively to transactional advisory, and merger and acquisition services.



HUDSON EXECUTIVE SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 4. SUBSEQUENT EVENTS

The Company evaluated subsequent events that occurred after the balance sheet date up to the date that the
financial statements were issued. Based upon this review, the Company did not identify any subsequent
events that would have required adjustment or disclosure in the financial statements.



