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A. REGISTRANT IDENTIFICATION

name o riv: DMG Securities, Inc.

TY‘PEOF REGISTRANT {check all applicable boxes):
= Broker-dealer [ Security-based swap dealer [ Major security-based swap participant
1 check here if respondeiit is also ah' OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do ot use a P.0. hox ho.)

746 Walker Road, Suite 10

(No. and Street)

Great Falls VA 22066

(city) (State) (Zip Code)

PERSONTO CONTACT WITH REGARD TOTHIS FILING
James R Guntle, I 703-757-9900 dmgsec@dmgsecurities.com

(Name) ' (Area.Code - Telephone Number) (Email Address)

~ B. ACCOUNTANT IDENTIFICATION

T
INDEPENDENT PUBLIC ACCOUNTANT whose reports are-contained in‘this filing*
Sanvulle & Company

{Name =if individual, state tast, first, and-middie name)

1614 Old York Road Abington PA 19001

(Address) {city) (State) (Zip Code)

09/18/2003 o 169

{Date 6f Registration with PCAOB)(lf applicable) (PCAQB! Reglstratlon Number, if applicable)
FOR OFFICIAL USE ONLY

* Claxms for exemption from the requtrement ‘that'the annual reports be covered by the reports of an.independent public
dccountant must be supported by:a:statement of facts and eircumstances relied on as the basis of the exemption. See17
CFR 240.17a:5(e}{1)Gi), if apphcable

IPersons who are to respond to the collection of information contained in thisform.are not required to respond unlessthe form
displays a currently valid OMB control number.



OATH OR AFFIRMATION

1, JamesR. Guﬂ“e- bl ,-swear (or affirm) that, to the best of my knowledge and belief, the

financial report pertaining to the flrm of MG Securilies, Inc. , as of
December 31, ,2.021 _, is true and correct, | further swear {or affirm) that neither the company norany

partner, officer,. director, ot equivalent person;.as the case may be; has:any proprietary interest in.any account classified solely
asthat of acustomer..

CommnweamofPen ania - Notary Seal . .
MARY.ALICE. BENonﬁg Nolarygau'blysc ~ Signature;
Montqomeryc ounty

1 Wy Commission Expires September 12,2023 Tide:
L Commision Nt 1307815 /ﬁ .
; ” Principal Findncial Officer

1#@%&&& Q;/'

Notary Publid {

This filing** contains (check all applicable boxes):

(a) Statement.of finandial condition.

{b) Notes to consolidated statement of financial condition. )

{¢) Statement of income {loss) or; if there is other comprehensive income inthe period(s) présented, a.statemenit of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

(d) Statement 6f cash flows.

(e) Statement of changesiin stockholders’ or partners”or sole proprietor's equity.

#: Statement of changes in liabilities sibordinated to.claims:of creditors.

(g} Nptes to consolidated financial statements.

(h} COmputation of het capital inder 17 CFR 240.15c3-1 or 17 CFR: 240.18a-1, as applicable.

(i)} Computation of tangible net worth under 17 CFR 240:184-2.

(J) Computatlon for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR:240:15¢3-3.

{k) Computation for determination-of security-based swap reserve réquirerments pursuant to Exhibit 8-to 17 CFR240:15¢3-3 oy
Exhibit:A to 17 CFR. 240,183-4, a5 applicable.

{1} Computation-for Determination of PAB Requirements under Exhibit A t0.§240.15¢3-3.

{m}. information relating to'possession.of control requirements for customers under17 CER 240.15¢3.3,

(n) Mmformation relating to possession.or-control requirements-for security-based swap customers under 17 CFR:
240. 1Sc3-3(p)(2) or 17 CFR:240.183-4, as-applicable.

(o) Reconuhations including appropriate; explanations, of the FOCUS Report with computation:of net capital or tangible net
‘worth under 17°CFR 240.15¢3-1,17 CFR 240.18a-1, ori7 CFR 240.18a-2,:as.applicable, and the reserve requirements under 17
CFR. 240 15¢3-3 or 17°CFR 240. 18a-4 as applicable, if material differences exist, or a statement that no:material differences
exust

(p) Summ‘af“y of finaricial data for subsidiaries not consolidated'in the statement of financial condition.

(g) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17°CFR 240.17a-12, or 17 CER 240, 18a-7, as applicable.

{r) Compliance reportin accordance with 17 CFR:240.17a-5or 17-CFR'240.183-7,.as applicable.

(s) Exemptlon reportinaccordance with 17 CFR 240.17a+5 oF 17 CFR 240, 18a-7, as applicable.

(i) lndependent publicaccountant’s report based:on an examination of the statement of financial condition.

{u) lndependent publvc accountant's report based onan examination of the financial report or financial statements uader 17
CFR240,17a-5, 17 CFR 240.184-7, or 17 CFR'240.17a- 12,as applicable.

(v) lndependent public accountant's report based.onan :examination of certain statements in the compliance report urider 17
CFR240.17a-5'or17 CFR240.18a-7, as applicable.

{w) Iidependent public accountant’s report based on a-review of the exemption réport under 17 CFR 240.17a-5 or 17
CFR.240.18a+7, as applicable,

%) Supplemental reports on applying agreed-upon procedures, in accordarnice with 17:CFR 240.15¢3-1e or. 17 CFR 240. 175-12,
as applicable.

) Report descnblng any‘material inadequacies found to exist.or found to have existed since the date of the prevnous -audit; or
& stafement that no material inadequacies:exist, under 17 CFR:240. 17a-12(k)

(z) Other . . -
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o request conf dentidl tredatrvent: of certain portions of this f iling, see 17 CFR:240.17a-5(€)(3) or 17 CFR 240.18a-7(d}){2), as
applicable.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors

DMG Securities, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of DMG Securities, Inc. (the “Company”) as of
December 31, 2021, and the related notes (collectively referred to as the “financial statement™). In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of the Company as of
December 31, 2021 in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on the Company’s financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

afm—g&é < 4"*’3

We have served as the Company’s auditor since 2000.
Abington, Pennsylvania
February 8, 2022



DMG Securities, Inc.
Staement of Financial Condition

December 31, 2021

Assets

Cash and cash equivalents $ 437,009
Receivables:

Clearing broker 28,766
Deposit with clearing broker 15,000
Prepaid expenses 23,932

Total assets $ 504,707
Liabilities and Stockhoelder's Equity
Liabilities
Commissions payable $ 22,825

Accrued expenses
Total liabilities

Stockholder's Equity:

Common stock, $.01 par value, authorized - 10,000 shares,
issued and outstanding - 6,000 shares

Additional paid-in capital
Retained earnings

Total stockholder's equity

Total liabilities and stockholder's equity

304832

327,657

60
71,040

105,950

177,050

$ 504,707

The accompanying notes are an integral part of this financial statement.



DMG Securities, Inc.
Notes to Financial Statement
December 31, 2021

2.

Organization

DMG Securities, Inc. ("the Company") is a registered broker dealer with the Securities and Exchange
Commission ("SEC") and is a member of the Financial Industry Regulatory Authority (“FINRA”). The
Company is incorporated under the laws of the state of Delaware. The Company, like other broker dealers,
is directly affected by general economic and market conditions, including fluctuations in volume and price
level of securities, changes in interest rates and securities brokerage services, all of which have an impact
on the Company's liquidity.

Summary of Significant Accounting Policies
The following are the significant accounting policies followed by the Company:

Revenue — Commissions — The Company buys and sells securities on behalf of its customers. Each time a
customer enters into a buy or sell transaction, the Company charges a commission. Commissions and
related clearing charges are recorded on a settlement date basis because its clearing firm reports the trades
as such, generally the second business day following the transaction date. This is not materially different
from trade date. The trade date is the date the Company fills the trade order by finding and contracting with
a counterparty and confirms the trade with the customer. The Company believes that the performance
obligation is satisfied on the trade date because that is when the underlying financial instrument or
purchaser is identified, the pricing is agreed upon and the risks and rewards of ownership of the securities
bave been transferred to/from the customer.

Income taxes — No provision has been made for income taxes since the Company has elected to be taxed
under the provision of Subchapter S of the Internal Revenue Code and similar state provisions. The
Company is not taxed at the entity level.

The Company recognizes and discloses uncertain tax positions in accordance with accounting principles
generally accepted in the United States of America (GAAP). As of, and during the year ended December 31,
2021 the Company did not have liability for unrecognized tax benefits. The Company is no longer subject to
examination by federal and state taxing authorities prior to 2018.

Concentration of credit risk — The Company maintains its cash in bank deposit accounts, which at times,
may exceed federally insured limits. The Company has not experienced any losses in such accounts. The
Company believes it is not exposed to any significant credit risk related to cash.

Use of estimates — The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results may differ
from those estimates and assumptions.

Subsequent events - Management has evaluated the impact of all subsequent events through February 8, 2022
the date the financial statements were issued and has determined that there were no subsequent events
requiring disclosure in these financial statements.



DMG Securities, Inc.
Notes to Financial Statement (Continued)
December 31, 2021

3.

5'

6.

Deposit with and Payable to Clearing Broker

The Company maintains a clearing agreement with National Financial Services, LLC ("NFS"). Under the
agreement the Company maintains a clearing deposit of $15,000.

Net Caipital Requirements

The Company is a member of the FINRA and is subject to the SEC Uniform Net Capital Rule 15¢3-1.
This Rule requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. Net capital and the related net capital
ratio may fluctuate on a daily basis. At December 31, 2021 the Company had net capital and capital
requirements of $148,800 which was $98,800 in excess of its required net capital of $50,000. The
Company's net capital ratio was 2.20 to 1.

Operating Leases

The Company leases its office space under a lease which is cancelable with sixty days written notice after
the first anniversary of the lease. The lease commenced February 1, 2012 and terminates January 31, 2022,
The current monthly rental is $5,214. The monthly rental is subject to a three percent annual increase.
After the first anniversary the Company’s future minimum lease payment is two month’s rent. Rent
expense totaled $69,586 for the year ended December 31, 2021. The Company also leases storage space
on a month-to-month basis. The rent expense for such space was $3,808 for the year ended December 31,
2021,

Concentrations of Credit Risk

The Company is engaged in brokerage activities in which counterparties primarily include other broker
dealers. In the event counterparties do not fulfill their obligations, the Company may be exposed to risk.
The risk of default depends on the creditworthiness of the counterparty or issuer of the financial product.

Coronavirus

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a "Public Health
Emergency of International concern" and on March 11, 2020 declared it to be a pandemic. Actions taken
around the world to help mitigate the spread of the coronavirus include restrictions on travel, and
quarantines in certain areas, and forced closures for certain types of public places and businesses. The
coronavirus and actions taken to mitigate the spread of it have had and are expected to continue to have an
adverse impact on the economies and financial markets of many countries, including the geographical area
in which the Company operates. On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security
Act (CARES Act) was enacted to amongst other provisions, provide emergency assistance for individuals,
families and businesses affected by the coronavirus pandemic. It is unknown how long the adverse
conditions associated with the coronavirus will last and what the complete financial effect will be to the
company.



