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MONMOUTH CAPITAL MANAGEMENT, LLC

Statement of Financial Condition
March 31, 2022

ASSETS

Cash 209,000$            
Deposit with clearing firm 50,000                
Receivable from broker-dealer 271,298              
Right of use  asset 33,000                
Prepaid expenses 20,500                
Other assets 314                     

               TOTAL ASSETS 584,112$            

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES: 
Accrued expenses and accounts payable 229,405$            
SBA PPP loan payable 34,318                
SBA EID loan payable 150,000              
Operating lease liability 33,000                

               TOTAL LIABILITIES 446,723              

MEMBER'S EQUITY 137,389

             TOTAL LIABILITIES AND MEMBER'S EQUITY 584,112$            

See accompanying notes to financial statements
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MONMOUTH CAPITAL MANAGEMENT, LLC

Notes to Financial Statements
For the Period from January 1, 2021 to March 31, 2022

1. Organization and Nature of Business

Monmouth Capital Management, LLC (the "Company") is registered as a broker-dealer in securities
pursuant to Section 15(b) of the Securities and Exchange Act of 1934. The Company was formed In in
the State of New Jersey as a Limited Liability Company on August 22, 2017. The firm was approved by
FINRA and the SEC for membership on July 25, 2018. The firm is wholly owned by Monmouth Capital
Holdings, LLC (the "Parent"). The firm's primary business line is the trading of listed equity as an
introducing broker-dealer; the firm does not hold customer cash or securities, nor does the firm maintain
inventory positions or trade for its own account.

2. Summary of Significant Accounting Policies

Basis of Accounting
The accounting policies and reporting practices of the Company conform to the predominate practices in
the broker-dealer industry and adhere to accounting principles generally accepted in the United States
of America.

Cash
Cash consists of funds maintained in a checking account held at a financial institution.

Revenue Recognition and Securities Valuation
Securities transactions and related revenue including postage and handling, and expenses are recorded
on a trade date basis. 

Use of Estimates
The preparation of financial statements in conformity with United States Generally Accepted Accounting
Principles (GAAP) requires management to make estimates and assumptions that affect the amounts
reported in the financial statements and the accompanying notes. Management determines that the
estimates utilized in preparing its financial statements are reasonable and prudent. Actual results could
differ from these estimates.

Income Taxes
The Company is a limited liability company with all taxable income or loss reported in the income tax
returns of its member. Accordingly, no provision for income taxes has been made in the accompanying
financial statements.

In accordance with GAAP, the Company is required to determine whether its tax positions are more
likely than not to be sustained upon examination by the applicable taxing authority, based on the
technical merits of the position. Generally, the Company is no longer subject to income tax examinations
by major taxing authorities for the years before 2020. The tax benefit recognized is measured as the
largest amount of benefit that has a greater than fifty percent likelihood of being realized upon ultimate
settlement with the relevant taxing authorities. Based on its analysis, the Company has determined that
it has not incurred any liability for unrecognized tax benefits as of March 31, 2022

Uncertain Tax Positions
The Company has adopted the provisions of Financial Accounting Standards Board (FASB) Topic 740,
Accounting for Uncertainty in Income Taxes ("Uncertain Tax Positions"). This accounting guidance
prescribes recognition thresholds that must be met before a tax position is recognized in the financial
statements and provides guidance on de-recognition, classification, interest and penalties, accounting in
interim periods, disclosure and transition. Under Uncertain Tax Positions, an entity may only recognize
or continue to recognize tax positions that meet a "more likely than not" threshold. The Company has
evaluated its tax position for the period ended March 31, 2022, and does not expect any material
adjustments to be made.
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MONMOUTH CAPITAL MANAGEMENT, LLC

Notes to Financial Statements
For the Period from January 1, 2021 to March 31, 2022

2. Summary of Significant Accounting Policies, continued

Fixed assets

For the period ended March 31, 2022, the Company wrote off $1,350 of capitalized computer 
equipment. As of the March 31, 2022 the Company had no capitalized assets with the exception of the  
capitalized lease.

Leases

The Company recognizes and measures its leases in accordance with FASB ASC 842, Leases. The
Company is a lessee in an operating lease, for office space. The Company determines if an
arrangement is a lease, or contains a lease, at inception of a contract and when the terms of an
existing contract are changed. The Company recognizes a lease liability and a right of use (ROU)
asset at the commencement date of the lease. The lease liability is initially and subsequently
recognized based on the present value of its future lease payments. Variable payments are included in
the future lease payments when those variable payments depend on an index or a rate. The discount
rate is the implicit rate if it is readily determinable or otherwise the Company uses its incremental
borrowing rate. The implicit rates of our leases are not readily determinable and accordingly, we use our
incremental borrowing rate based on the information available at the commencement date for all
leases. The Company's incremental borrowing rate for a lease is the rate of interest it would have to
pay on a collateralized basis to borrow an amount equal to the lease payments under similar terms and
in a similar economic environment.

The ROU asset is subsequently measured throughout the lease term at the amount of the remeasured
lease liability (i.e., present value of the remaining lease payments), plus unamortized initial
direct costs, plus (minus) any prepaid (accrued) lease payments, less the unamortized balance of lease
incentives received, and any impairment recognized. Lease cost for lease payments is recognized on a
straight-line basis over the lease term.

3. Deposit with Clearing Firm

The Company has a clearing agreement with Axos Clearing. The agreement requires that the Company
maintain a deposit of $50,000.

4. Due from Broker

Pursuant to the clearing agreement with AXOS Clearing ("Clearing Broker"), the Company introduces all 
of its securities transactions to the clearing broker on a fully disclosed basis. The Clearing Broker has 
custody of the Company's cash balances as well as collateral for any amounts due to the Clearing 
Broker as well as collateral for securities sold short or securities purchased on margin. Interest is paid 
monthly on these cash deposits at the average overnight repurchase rate. The balance at the end of 
March 31, 2022 was $271,298.
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MONMOUTH CAPITAL MANAGEMENT, LLC

Notes to Financial Statements
For the Period from January 1, 2021 to March 31, 2022

5. Leases

The Company has obligations as a lessee for office space, computers, and other office equipment
with initial noncancelable terms in excess of one year. The Company classified these leases as
operating leases. These leases generally contain renewal options for periods ranging from two to five
years. Because the Company is not reasonably certain to exercise these renewal options, the optional
periods are not included in determining the lease term, and associated payments under these renewal
options are excluded from lease payments. The Company's leases do not include termination options
for either party to the lease or restrictive financial or other covenants. Payments due under the lease
contracts include fixed payments plus, for many of the Company's leases, variable payments. The
Company's office space leases require it to make variable payments for the Company's
proportionate share of the building's property taxes, insurance, and common area maintenance. These
variable lease payments are not included in lease payments used to determine lease liability and are
recognized as variable costs when incurred.

The components of lease cost for the period ended March 31, 2022 are as follows

Operating lease cost                      $90,969             

Amounts reported in the statement of financial condition as of March 31, 2022 are as follows: Operating
leases:

Operating lease ROU assets          $33,000
Operating lease liabilities                $33,000
Discount rate 0%

The Company signed a new lease term from February 1, 2022 to January 31, 2024. Rent is $1,500 per
month. As of March 31, 2022 future minimum lease payments are $18,000 for the year ending March
31, 2023 and $15,000 for the year ending March 31, 2024

6. Credit Concentration
At March 31, 2022, the Company did not have a cash balance at one bank in excess of FDIC limits by
approximately $250,000. Management does not consider any credit risk associated with this deposit to
be significant.

7. Related Party Transactions
Distributions of capital to the Parent  of $590,006 were made for the period ending March 31, 2022.

8. Recently Issued Accounting Pronouncements
The Financial Accounting Standards Board (the "FASB") has established the Accounting Standards
Codification ("Codification" or "ASC") as the authoritative source of generally accepted accounting
principles ("GAAP") recognized by the FASB. The principals embodied in the Codification are to be
applied by nongovernmental entities in the preparation of financial statements in accordance with GAAP
in the United States. New accounting pronouncements are incorporated into the ASC through the
issuance of Accounting Standard Updates ("ASUs").

For the period ended March 31, 2022, various ASUs issued by the FASB were either newly issued or
had effective implementation dates that would require their provisions to be reflected in the financial
statements for the period then ended. The Company has either evaluated or is currently evaluating the
implications, if any, of each of these pronouncements and the possible impact they may have on the
Company's financial statements. In most cases, management has determined that the pronouncement
has either limited or no application to the company and, in all cases, implementation would not have a
material impact on the financial statements taken as a whole.
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MONMOUTH CAPITAL MANAGEMENT, LLC

Notes to Financial Statements
For the Period from January 1, 2021 to March 31, 2022

9. Net Capital Requirements
The Company is subject to the Securities and Exchange Commission's Uniform Net Capital Rule (15c3-
1), which requires the maintenance of minimum net capital and that the ratio of aggregate indebtedness
to net capital, both as defined, shall not exceed 1500%. At March 31, 2022, the Company had net
capital of $150,893 which was $135,599 in excess of its required net capital of $5,000. The Company's
aggregate indebtedness to net capital percentage was 152.03% at March 31, 2022.

10. Contingencies
The Company, in the normal course of business, may be subject to various legal and regulatory
proceedings. These matters are vigorously defended as they arise. The Company provides for
expenses associated with such claims when such amounts are probable and can be reasonably
estimated. The Company currently does not have any material amounts accrued for legal or regulatory
proceedings.

11. Notes Payable
Paycheck Protection Program Loan

On May 2, 2020, the Company applied for and received a loan from the Wells Fargo Bank, N.A. in the
aggregate principal amount of $34,318 (the "PPP Loan") pursuant to the Paycheck Protection Program
(the "PPP") under the Coronavirus Aid, Relief, and Economic Security Act (the "CARES Act"). The PPP
Loan is evidenced by a promissory note dated May 2, 2020, issued by Wells Fargo Bank, N.A. The PPP
Loan has a two-year term and bears interest at a rate of 1.0% per annum. Monthly principal and
interest payments are deferred for six months after the date of disbursement. The Company
received the funds on May 7, 2020. The PPP Loan may be prepaid by the Company at any time prior to
maturity with no prepayment penalties. Proceeds from the PPP Loan, in compliance with the CARES
Act, were used to fund designated expenses, including commissions and other permitted expenses.
Under the terms of the PPP, subject to specific limitations, up to the entire amount of principal and
accrued interest may be forgiven to the extent PPP Loan proceeds are used for qualifying expenses as
described in the CARES Act and applicable implementing guidance issued by the U.S. Small Business
Administration under the PPP. Due to the anticipation of the PPP Loan forgiveness and immateriality,
the management decided not to accrue interest on the PPP Loan for the year ended March 31, 2022.
While the Company currently believes that its use of the PPP proceeds will meet the conditions for
forgiveness under the PPP, no assurance is provided that the Company will obtain forgiveness of the
Loan in whole or in part.
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MONMOUTH CAPITAL MANAGEMENT, LLC

Notes to Financial Statements

For the Period from January 1, 2021 to March 31, 2022

11. Notes Payable - continued

Economic Injury Disaster Loan

The Company received a loan (the "EIDL Loan") from the SBA under its Economic Injury Disaster Loan
("EIDL") assistance program in light of the impact of the COVID-19 pandemic on the Company's
business.

The principal amount of the EIDL Loan is $150,000, with proceeds to be used for working capital
purposes. Interest accrues at the rate of 3.75% per annum effective 08/16/2020. Installment
payments, including principal and interest, are due monthly beginning July 16, 2021 ( originally twelve
months from the date of the SBA Note, an additional 12 month extension was issued on 1st payment
due date (defined below)) in the amount of $731. The balance of principal and interest is payable thirty
years from the date of the SBA Note.

Aggregate maturities of the EDIL Loan are as follows:

12. Subsequent Events

The Company has evaluated events subsequent to the statement of financial condition date for items
requiring recording or disclosure in the financial statements. The evaluation was performed through the
date the financial statements were available to be issued. Based upon review, the Company has
determined that there were no events which took place that would have a material impact on its financial
statements.

13. Classifications

Certain prior year amounts have been reclassified to conform to the current period's presentation.
These charges had no impact on previously reported results of operations or member's equity.
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Year Ending Amount
3/31/2023 8,772$      
3/31/2024 8,772        
3/31/2025 8,772        
3/31/2026 8,772        
3/31/2027 8,772        
Thereafter 207,604    

Total 251,464$  


