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Information Required Pursuant to Rules 17a-5, 17a-12, and 18a-7 under the Securities Exchange Act of 1934

FILING FOR THE PERIOD BEGINNING 1/1 /2021 AND ENDING 1 2/31 /2021

MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

vame o e JOSEPH Stone Capital LLC

TYPE OF REGISTRANT (check all applicable boxes):

[-] Broker-dealer [ Security-based swap dealer ] Major security-based swap participant
[0 Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)

200 Old Country Road, Suit 610

(No. and Street)

Mineola New York 11501

(City) (State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

Jon Nixon 516-490-8400 jnixon@goldcrestcpa.com

(Name) (Area Code — Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Liebman Goldberg & Hymowitz LLP

(Name —if individual, state last, first, and middle name)

595 Stewart Ave Garden City NY 11530

(Address) (City) (State) (Zip Code)
11/25/2003 473
(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e)(1)(ii), if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form

displays a currently valid OMB control number.
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OATH OR AFFIRMATION

|, Damian Maggio , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Joseph Stone Capital LLC , as of
12/31 ,2021  istrue and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely

as that of a customer.
Signature: ‘ . . ;

Title: o

ijl/ W CEO

Albert Garrett Lee Jr

Notary Public

This filing** contains (check all applicable boxes):

(a) Statement of financial condition.

(b) Notes to consolidated statement of financial condition.

] (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

] (d) Statement of cash flows.

[J (e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

[ (f) Statement of changes in liabilities subordinated to claims of creditors.

] (g) Notes to consolidated financial statements.

] (h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable.

] (i) Computation of tangible net worth under 17 CFR 240.18a-2.

] (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c¢3-3.

I (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

I (I) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

I (m) Information relating to possession or control requirements for customers under 17 CFR 240.15c¢3-3.

I (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

] (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

m (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

0 (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

] (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

] (t) Independent public accountant’s report based on an examination of the statement of financial condition.

[ (u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

0 (v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

0 (w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.

0 (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,
as applicable.

0 (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

0 (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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State/Commonwealthof TEXAS ;
Ebity County of Harris )
On 03/30/2022 , before me, Albert Garrett Lee Jr
Date Notary Name

the foregoing instrument was subscribed and sworn (or affirmed) before me by:

Damian maggio

Name of Affiant(s)

U Personally known to me -- OR --

O Proved to me on the basis of the oath of --OR --
Name of Credible Witness
& Proved to me on the basis of satisfactory evidence: driver_license
Type of ID Presented

Albert Garrett Lee Jr

ID NUMBER
133272545
COMMISSION EXPIRES
August 16, 2025

WITNESS my hand and official seal.

Notary Public Signature: /XWF M

Notary Name: Albert Garrett Lee Jr

Notary Commission Number;_ 133272545

Notary Commission Expires:_08/16/2025

Notarized online using audio-video communication

DESCRIPTION OF ATTACHED DOCUMENT

Title or Type of Document: Annual Reports Form

Document Date: 03/30/2022

Number of Pages (including notarial certificate): 3
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FINANCIAL STATEMENTS - PUBLIC
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LIEBMAN GOLDBERG & HYMOWITZ LLP

%em'ﬁe& SPublic @ ccountants
595 Stewart Avenue, Suite 420
Garden City, New York 11530

Tel (516) 228-6600
Fax (516) 228-6664

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member’s
of Joseph Stone Capital, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Joseph Stone Capital, LLC as of
December 31, 2021, and the related notes (collectively referred to as the “financial statement”). In our
opinion, the statement of financial condition presents fairly, in all material respects, the financial position
of Joseph Stone Capital, LLC as of December 31, 2021 in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Joseph Stone Capital, LLC’s management. Our
responsibility is to express an opinion on Joseph Stone Capital, LLC’s financial statement based on our
audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to Joseph Stone Capital, LLC
in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a reasonable basis for

Liebman Goldberg & Hymowitz, LLP
We have served as Joseph Stone Capital, LLC’s auditor since 2019.

Garden City, New York
March 31, 2022
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JOSEPH STONE CAPITAL, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2021

ASSETS

Assets

Cash

Receivables from Clearing Firm
Securities, at Fair Value

Prepaid Expenses

Commission Advances

Clearing Deposit

Loan Receivable - Related Parties
Accounts Receivable

Other Asset

Total Assets

LIABILITIES AND MEMBER'S CAPITAL

Liabilities
Commissions Payable
Accounts Payable and Accrued Expenses
Settlement Payable
Subordinated Loan Payable
Total Liabilities
Member's Capital

Total Liabilities and Member's Capital

See Accompanying Notes to Financial Statements.

4
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$ 1,569,383
118,014

30,400

87,785

433,072
100,000
287,189

48,246

34,000

$ 2,708,089

$ 986,808
215,496

70,000

60,000
1,332,304

1,375,785

$ 2,708,089
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JOSEPH STONE CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

Note 1 - Nature of Business:

Joseph Stone Capital, LLC (the “Company”) is a broker-dealer registered with the Securities and Exchange
Commission (“SEC”). The Company is also a member of the Financial Industry Regulatory Authority
(“FINRA”) and the Securities Investor Protection Corp. (“SIPC”). The Company engages in retail sales
conducted on a fully disclosed agency basis, including broker retailing corporate equity securities over the
counter, mutual funds retailer, options broker, private placement of securities, U.S. government securities
broker, broker retailing corporate debt securities, broker selling REITs, broker selling variable annuities,
municipal securities broker and Firm Commitment Underwriting. The Company operate pursuant to SEC Rule
15¢3-3(k)(2)(ii), clearing all transactions on a fully disclosed basis through its clearing firm. The Company
do not hold customer funds or safekeep customer securities.

Note 2 - Summary of Significant Accounting Policies:

(A) Revenue Recognition:

The Financial Accounting Standards Board (“FASB”) has issued a comprehensive new revenue
recognition standard that supersedes most existing revenue recognition guidance under the General
Accepted Accounting Principal in the United States of America (“GAAP”) (FASB Accounting
Standards Codification 606 (“ASC 606”)). The Company adopted this standard on January 1, 2018.

The core principle of ASC 606 is that an entity should recognize revenue when it transfers promised
goods or services to customers in an amount that reflects the consideration to which the entity expects
to be entitled in exchange for those goods or services. ASU 2014-09 prescribes a five-step process
to accomplish this core principle, including:

Identification of the contract with the customer;

Identification of the performance obligation(s) under the contract;

Determination of the transaction price;

Allocation of the transaction price to the identified performance obligation; and

Recognition of revenue as (or when) an entity satisfies the identified performance obligation(s).

Revenue from contracts with customers includes placement and advisory services. The recognition
and measurement of revenue is based on the assessment of individual contract terms. Significant
judgment is required to determine whether performance obligations are satisfied at a point in time or
over time; how to allocate transaction prices where multiple performance obligations are identified;
when to recognize revenue based on the appropriate measure of the Company's progress under the
contract; whether revenue should be presented gross or net of certain costs; and whether constraints
on variable consideration should be applied due to uncertain future events.

The Company provides placement and advisory services related to capital raising activities and
acquisitions transactions. Revenue for advisory arrangements is generally recognized at the point in
time that performance under the arrangement is completed (the closing date of the transaction) or
the contract is cancelled. However, for certain contracts, revenue is recognized over time for advisory
arrangements in which the performance obligations are simultaneously provided by the Company
and consumed by the customer. In some circumstances, significant judgment is needed to determine
the timing and measure of progress appropriate for revenue recognition under a specific contract.
Retainers and other fees received from customer prior to recognizing the revenue are reflected as
deferred revenue.
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JOSEPH STONE CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

Commission revenue are recorded using the date that the Company fills the trade order by finding
and contracting with a counterparty and confirms the trade with the customer). The Company believes
that the performance obligation is satisfied on the trade date because that is when the underlying
financial instrument or purchaser is identified, the pricing is agreed upon and the risks and rewards
of ownership of the securities have been transferred to/from the customer.

As part of a private placement agreement, the Company shares a portion of the profit participation of
a fund as a result of investors introduced and which invested into that investment fund. The company
recognizes these private placement fees upon receipt.

(B) Securities Owned:

On December 31, 2021, securities owned consisted of equity investment, which is firm securities
investment. The securities owned are valued at fair value.

(C) Use of Estimates:

The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the period. Actual results could vary from those estimates.

(D) Income Taxes:

The Company files income tax returns on the accrual basis as a partnership for federal and state
income tax purposes. As such, the Company will not pay any income taxes, as any income or loss
will be included in the income tax returns of the individual members. Accordingly, no provision is
made for income taxes in the financial statements.

At December 31, 2021, management has determined that the Company had no uncertain tax
positions that would require financial statement recognition in accordance with FASB ASC 740
Income Taxes. This determination will always be subject to ongoing reevaluation as facts and
circumstances may require. The Company remains subject to U.S. Federal and state income tax
audits for all periods subsequent to and including 2018.

(E) Concentration of Credit Risk:

The Company executes, as agent, securities transactions on behalf of its customers. If either the
customer or a counter-party fail to perform, the Company may sustain a loss if the market value of
the security is different from the contract value of the transaction. The Company as a non-clearing
broker does not, handle any customer funds or securities. The responsibility for processing customer
activity rests with the Company’s clearing firm.

The Company maintains its cash in accounts that, at times, may exceed federally insured limits. The
Company has not experienced any losses in such accounts and believes it is not exposed to any
significant credit risk on cash.

(F) New Accounting Pronouncements:

Effective January 1, 2021, the Company adopted ASU 2016-13 Measurement of Credit Losses on
Financial Instruments, which requires entities to present financial assets, measured at amortized cost
basis, at the net amount expected to the collected. The allowance for credit losses is deducted from
the amortized cost basis. The measurement of expected credit loss will be based on historical
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JOSEPH STONE CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

experience, current conditions, and reasonable and supportable forecasts that affect the collectability
of the reported amount. The Company adopted this guidance using the modified retrospective
adoption method and applied to all applicable accounts. As a result, management determined there
was no impact on Company’s financial statements for the year ended December 31, 2021.

Note 3 - Related Parties:

Rent expense due to the affiliate for the year ended December 31, 2021 was $7,200. In addition, the
Company paid certain expenses on behalf of its related parties from time to time.

At December 31, 2021, the Company had a loan receivable of $287,189 from these related parties.

Private Placement Fees revenue are earned from entities related to the Company through common
ownership.

Note 4 — Fair Value

The Company values all investments at fair value. U.S. GAAP establishes a hierarchy for inputs used in
measuring fair value that maximizes the use of observable inputs and minimizes the use of unobservable
inputs. Observable inputs are inputs that market participants would use in pricing the investment based on
available market data. Unobservable inputs are inputs that reflect the Company’s assumptions about the
factors market participants would use in valuing the investment based on the best information available in
the circumstances.

The hierarchy is broken down into three levels based on the observability of inputs as follows:

Level 1- Valuations based on quoted prices in active markets for identical investments.

Level 2- Valuations based on (i) quoted prices in markets that are not active; (ii) quoted prices for similar
investments in active markets; and (iii) inputs other than quoted prices that are observable or inputs derived

from or corroborated by market data.

Level 3- Valuations based on inputs that are unobservable, supported by little or no market activity, and that
are significant to the overall fair value measurement.

Fair Value
Measurements
December 31, Level 1 Level 2 Level 3
2021 Valuation Valuation Valuation
Securities owned: Equity Investment $30,400 $30,400 - -

The availability of observable inputs can vary from investment to investment and is affected by a wide variety
of factors, such as, the type of product, whether the product is new and not yet established in the marketplace,
the liquidity of markets, and other characteristics particular to the transaction.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases,
for disclosure purposes, the level in the fair value hierarchy within which the fair value measurement falls in
its entirety is determined based on the lowest level input that is significant to the fair value measurement in


gc5
For Public Release


| FOR PUBLIC RELEASE |

JOSEPH STONE CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

its entirety. The Management’'s assessment of the significance of a input to the fair value measurement in its
entirety requires judgment and considers factors specific to the investment.

Note 5 — Clearing Deposit and Receivables from Clearing Firm

The Company clears all proprietary and customer transactions through its clearing broker on a fully disclosed
basis. The fully disclosed correspondent/clearing agreement requires a deposit with the clearing firm.
Provided the Company is not in default of its obligations or liabilities to the clearing firm, the clearing firm will
return the security deposit following termination of the fully disclosed correspondent/clearing agreement.

Amounts due from the Company’s clearing broker consist of commissions receivable and funds on deposit
in various accounts.

The Company’s Clearing Deposit and Receivables from Clearing Firm at December 31, 2021 consist of
commissions receivable of $113,400, funds on deposit of $4,614 and clearing deposit of $100,000.

Note 6 - Net Capital Requirement:

As a registered broker-dealer, the Company is subject to the SEC’s Uniform Net Capital Rule 15¢3-1. The
Rule requires that the Company maintain minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and that equity capital may not be
withdrawn, or cash dividends paid if the resulting net capital ratio would exceed 10 to 1).

At December 31, 2021, the Company had net capital of $577,118 which exceeded its requirement of
$100,000 by $477,118. The Company had a ratio of aggregate indebtedness to net capital of 2.205 to 1 at
December 31, 2021.

Note 7- Commitments and Contingencies:
In 2020, the Company entered into a new month-to-month lease agreement.

The Company made an election to apply the short-term lease exception to leases with a term of one year or
less. Therefore, the Company did not record a Right of Use asset and lease liability for this short-term lease.

In addition, the Company is involved in various arbitrations arising in the normal course of business. The
Company intends to vigorously defend the arbitrations. At December 31, 2021, the Company accrued
$70,000 on the balance sheet as part of two settlements, which $35,000 has subsequently been paid.

As of December 31, 2021, and through the issuance date of this financial statements, the Company was the
subject of a FINRA inquiry/investigation. FINRA has not initiated a formal proceeding. At this time the
Company cannot predict the outcome of the investigation, whether or not it will result in a formal proceeding
or if the Company and FINRA will be able to resolve the matter.

Note 8 — Subordinated Loan Payable:

The Company entered a Subordinated Loan (“Sub Loan”) agreement on March 7, 2017 in amount of
$180,000 with interest rate 8.0% per annum and will be matured on February 13, 2023.
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JOSEPH STONE CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

During April 2021, the lender forgave principal of $30,000 and accrued interest of $7,200 in accordance with
the Sub Loan agreement. The remaining balance of the Sub Loan on December 31, 2021 was $60,000, with
accrued interest payable of $3,600.

Note 9 — Risks and Uncertainties

The global pandemic caused by COVID-19 developed rapidly since 2020 and resulted in a high level of
uncertainty and volatility that impacted businesses in all sectors.

At this stage, the impact to the Company’s business and financial results has not been significant based on
the type of business conducted. Based on management’s experience to date, management expects this to
remain the case. The Company’s has taken certain health and safety operational measures and continues
to follow government policies and advice. While there has not been a material impact thus far, the timeframe
and outcome of the pandemic are uncertain.

Note 10 — SBA Payroll Protection Program Loan Payable

In April 2020, the Company received a loan of $20,832 pursuant to its application under the Small Business
Administration’s Paycheck Protection Program (“PPP”) established by the enabling legislation under the
Coronavirus Aid, Relief and Economic Securities Act. Some or all the loan may be forgiven. Any amount
not forgiven will accrue interest for 6 months, then be repaid over a 24-month term at an annual interest rate
of 1%.

In May 2021, the full amount the loan was forgiven and is included in other income within the accompanying
statement of operations.

Note 11 — Subsequent Events:

Management has evaluated subsequent events through March 31, 2022, the date the financial statements
were available to be issued.
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