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A. REGISTRANT IDENTIFICATION

name of e Bright Trading, LLC

———

TYPE OF REGISTRANT (check all applicable boxes):

(s] Broker-tlealer [J Security-based swap dealer 0J Major security-based swap participant
D Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O, box no.)

10521 Jeffries Street, Suite 220

(No. and Street)

Henderson NV 89052

(City) (State) ‘ (2ip Code)

PERSON TQ CONTACT WITH REGARD TO THIS FILING

Robert Bright 702-739-1393 bobbright@brighrading.pro

(Name) (Area Code — Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Romeo & Chiaverelli, LLC

(Name — if individual, state last, first, and middie name})

One Bala Ave. Suite 234 Bala Cynwyd PA 19004

(Address) (City) (State); (2ip Code)

09/01/2009 3721

(Date of Regstration with PCAOB)(if applicable) {PCAOB Registration Number, if agplicable)
FOR OFFICIAL USE ONLY '

* Claims for &xemption from the requirement that the annual reports be covered by the reports of an independent public
accountarit must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5{e)(1)(i), if applicable.
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OATH OR AFFIRMATION
elief, the
I, Robert A. Bright , swear (or affirm) that, to the best of my knowledge and b Lo
financial report pertaining to the firm of Bright Trading, LLC nor any
12/31 2021 istrue and correct. | further swear (or affirm) that neither the company

fied solely

: : : i
partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account class

as that of a cugtgmer.
Signature: W/

: [/Z4
Title: C E o
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This filing** Rontains (check all applicable boxes):

NOTARY PUBLIC
JACOB VAN WAGONER

%) STATE OF NEVADA - COUNTY OF CLARK

= (a) Statenfent of financial condition. /MY APPOINTMENT EXP. JANUARY 4, 2025

= (b) Notes to consolidated statement of financial condition. No: 21-7902-01

O (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

O (d) Statement of cash flows.

O (e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

O (f) Statement of changes in liabilities subordinated to claims of creditors.

O (g) Notes to consolidated financial statements.

O (h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

O (i) Computation of tangible net worth under 17 CFR 240.18a-2.

O (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

O (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

O (l) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

O (m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3.

O (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

O (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

O (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

O (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

O (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

= (t) Independent public accountant’s report based on an examination of the statement of financial condition.

O (u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

O (v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

O (w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.

O (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢c3-1e or 17 CFR 240.17a-12,
as applicable.

O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

O (z) other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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ROMEO & CHIAVERELLI
CERTIFIED PUBLIC ACCOUNTANTS
ONE BALA AVENUE SUITE 234
BALA CYNWYD, PA 19004

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of:
Bright Trading, LL.C

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Bright Trading, LLC (the
“Company”) as of December 31, 2021 and the related notes {collectively referred to as the “financial
statements”). In our opinion, the statement of financial condition presents fairly, in all material respects,
the financial position of the Company as of December 31, 2021 in conformity with accounting principles
generally accepted in the United States of America.

Basis of Opinion

The financial statement is the responsibility of the Bright Trading, LLC’'s management. Our responsibility
is to express an opinion on Bright Trading, LLC’s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to Bright Trading, LLC in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. Qur audit included performing procedures to
assess the risks of material misstatement of the financial statement, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statement. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as weli as
evaluating the overall presentation of the financial statements. We believe that our audit provides a

reasonable basis for ourjdnion.
gﬂm@ (/Zg GRIt ccc

Romeo & Chiaverelli, LLC
Bala Cynwyd, Pennsylvania
March 15, 2022

We have served as Bright Trading, LLC’s auditor since 2004



Bright Trading LLC
Statement of Financial Condition
December 31, 2021

ASSETS
Cash and cash equivalents $ 159,951
Receivable from clearing organization 44,024,540
Securities owned, at fair value 13,931,102
Investment 10,000
Prepaid expenses and other assets 1,558
TOTAL ASSETS $ 58,127,151

LIABILITIES AND MEMBERS' EQUITY

Securities sold, not yet purchased, at fair value $ 18,840,129

Accounts payable 100,000

TOTAL LIABILITIES 18,940,129

Members’ equity 39,187,022

TOTAL LIABILITIES AND MEMBERS' EQUITY $ 58,127,151
-2-

See accompanying notes to financial statements



Bright Trading LLC
Notes to Financial Statements
December 31, 2021

NOTE 1 - BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Company was formed in July 2000 as a broker-dealer under the laws of Nevada for the
purpose of providing proprietary securities trading activities for the Company's individual
members. The Company is a participant firm of the NYSE Chicago Inc.

The following comprise the Company's significant accounting policies:
Method of Accounting

The Company maintains its books of account on the basis of recording revenue when
earned and expenses when incurred (the accrual basis) in conformity with generally
accepted accounting principles in the United States of America.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company has defined cash equivalents
as highly liquid investments, with original maturities of less than ninety days that are not
held for sale in the ordinary course of business.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles of the United States of America requires management to make assumptions that
affect the reported amounts of assets and liabilities and disclosures of contingent assets
and liabilities at the date of the financial statements. Estimates also affect the reported
amounts of revenues and expense during the reported period. Actual results could differ
from those estimates.

Financial Instruments with off Balance Sheet risk

The Company, in connection with its proprietary trading activities, enters into long and
short cash, futures and options financial instruments in order to manage its exposure to
market risk. These financial instruments may result in market and/or credit risk in excess of
amounts recorded in the Statement of Financial Condition. The Company manages this
risk by maintaining proprietary trading strategies.



NOTE 1 - BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con't)

Fair Value Measurements

United States generally accepted accounting principles (“GAAP”) requires certain financial
assets and liabilities to be measured at fair value. GAAP defines fair value, provides
guidance for measuring fair value, requires certain disclosures and discusses valuation
techniques, such as the market approach (comparable market prices), the income
approach (present value of future income or cash flow) and the cost approach (cost to
replace the service capacity of an asset or replacement cost). GAAP also provides for a
fair value hierarchy that prioritizes the inputs of valuation technigues used to measure fair
value into three broad levels. The following is a brief description of those three levels:

Level 1: Observable inputs such as quoted prices (unadjusted) in active markets for
identical assets or liabilities.

Level 2: Inputs other than quoted prices that are observable for the asset or liability,
either directly or indirectly. These include quoted prices for similar assets or liabilities
in active markets and quoted prices for identical or similar assets or liabilities in
markets that are not active.

Level 3: Unobservable inputs that reflect managements own assumptions.

In February 2016, the Financial Accounting Standards Board (“FASB”) published
Accounting Standards Update No. 2016-02, Leases (“ASC842"). The accounting
standard is applied to operating leases with a term greater than 12 months and requires
lessee’s to recognize (i) their obligations to make lease payments as a liability (the
“lease liability”), initially measured at the present value of the lease payments, and (ii)
their ability to use the leased property as a corresponding asset (a “right-of-use asset”).
The updated standard is effective for fiscal years beginning after December 15, 2018
and the Company adopted the standard in 2019 using the modified retrospective
approach, which requires the Firm to (i) apply the standard to leases in place as of the
adoption date, (ii) record a cumulative-effect adjustment to retained earnings as of the
first day of the adoption year, and (iii) follow the rules for all leases entered or modified
going forward. In accordance with this approach, assets and liabilities for periods prior
to the adoption date will not be revised.

The core principle in the guidance is that a company should provide information
necessary to understand its leasing activities including a comprehensive understanding
of the costs of property essential to a company’s operations and how those costs are
funded including the recognition of assets and liabilities associated with leases.



Although the economic or legal characteristics of these leases are not altered, the
impact on the presentation of assets and liabilities on financial statements may be
material. Also, as a broker-dealer registered with the Securities and Exchange
Commission (“SEC”) and NYSE Chicago, Inc. (“CHX"), the Company is subject to SEC
Rule 15¢3-1, the Net Capital rule, under which the lease asset would be recorded as a
non-allowable asset and the associated liability would be recorded as aggregate
indebtedness, both of which could have a materially negative effect on Net Capital
computed under SEC Rule 15c3-1. On May 31, 2016, the Securities Industry and
Financial Markets Association (“SIFMA”) requested relief from the SEC from the net
capital impact of the lease capitalization required under ASC 842. On November 8,
2016, the SEC issued a “no action” letter permitting broker-dealers to add back to Net
Capital the operating lease asset to the extent of the associated operating lease liability.
If the value of the operating lease liability exceeds the value of the associated operating
lease asset, the amount by which the liability’s value exceeds the associated lease asset
must be deducted for net capital purposes.

The guidance provided by ASC 842 may not materially impact the Company’s
presentation of assets and liabilities, and the relief provided by the SEC “no action” letter
will substantially negate the effect of its application on the Company’s Net Capital,
however management notes changes to the disclosures based on the additional
requirements prescribed by ASC 842. These disclosures include information regarding
the judgments used in determining the present value of lease payments and the
corresponding value of the right-of-use asset. The Company does not follow the
guidance as it does not maintain any leases.

NOTE 2 — SECURITIES OWNED AND SOLD, NOT YET PURCHASED AT FAIR VALUE

Marketable securities owned and sold, not yet purchased, consist of trading equity
securities and options recorded at fair values, as follows:

Sold, Not Yet
Owned Purchased
Corporate stocks and options $ 13,931,102 $18,840,129

Corporate stocks and options are classified as Level 1 securities.
NOTE 3 - REGULATORY REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15c¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2021, the Company had a net capital of $33,290,861 which
was $33,190,861 in excess of its required net capital of $100,000. The Company's net capital
ratio was .003 to 1.

The Company operates its securities transactions under the provisions of (k)(2)(i) of
Rule 15¢3-3 of the Securities Exchange Commission as a fully disclosed broker-dealer and
accordingly, trading accounts are carried on the books of the clearing broker.

-5-



NOTE 4 - OWNERSHIP EQUITY
Ownership equity at December 31, 2021 is as follows:

Class A Membership $ 27,762,125
Class B Membership $ 11,424,897

Class A Members have all voting and management rights in the Company. Class A
members vote for and elect the Manager of the Company, in which the Manager may be Class
A Member. Class A Members are allocated revenues and profits and losses based on their
Class A Membership.

The Operating Agreement and subsequent addendums of the Company contain
additional equity information.

NOTE 5 - INVESTMENT

The Company has a joint back office agreement with Goldman Sachs and Company
which processes its securities transactions. The Company has invested in a $10,000 Limited
Partnership that is required under this agreement.

NOTE 6 - COMMITMENTS AND CONTINGENCIES

In the normal course of its business, the Company is subject to inquiries and audits by
various regulatory authorities. As a regulated entity, the Company may be subject to
disciplinary actions as a result of current or future examinations, which could have a material
adverse effect on the Company's financial position, results of operations or liquidity over and
above any previously accrued amounts.

NOTE 7 — RISKS AND UNCERTAINTIES

The Company invests in certain securities. Investment securities, in general, are
exposed to various risks, such as profitability, credit, and overall market volatility. Due to the
level of risk associated with certain investment securities, it is reasonably possible that
changes in the values of investment securities will occur in the near term and that such
changes could materially affect the amounts reported on the balance sheet.



NOTE 8 — SUBSEQUENT EVENTS

In preparing these financial statements, the Company evaluates events occurring after the
date of the financial statements to consider whether or not the impact of such events needs to be
reflected and or disclosed on the financial statements. Such evaluation is performed through
March 15, 2022. Based on the definition and requirements of the subsequent event topics of
FASB accounting standards codification, management of Bright Trading, LLC is not aware of any
subsequent events that would require disclosure in the financial statements
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