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Statement of Financial Condition 

As of December 31, 2021 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Notes to Financial Statement are an integral part of this Statement.  

Assets

Current Assets

Cash 3,300,303$     
Unbilled Receivables 13,722            

Total Assets 3,314,025$     

Liabilities and Member's Capital

Liabilities

Accounts payable 2,000$            
Accrued expenses 44,712
Due to member 285,293          

Total Liabilities 332,005          

Member's Capital 2,982,020

Total Liabilities and Member's Capital 3,314,025$     
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Notes to Financial Statement 

As of December 31, 2021 

NOTE 1 - INDUSTRY OPERATIONS 

CCS Transactions, LLC (the Company) is a Minnesota limited liability company offering corporate financial 

advisory and investment banking advisory services related to mergers, acquisitions, and private 

placement services to clients primarily located in the United States. 

The Company is a member of the Financial Industry Regulatory Authority (FINRA) and its membership 

was approved on December 9, 2010.  The Company is also a member of the Securities Investor Protection 

Corporation (SIPC).  CCS Transactions, LLC is designated as a limited broker-dealer as it does not maintain 

any customer accounts or hold any customer funds or securities.  

The Company is wholly owned by Chartwell Financial Advisory, Inc. (the Member). 

 

Note 2 - Summary of Significant Accounting Policies 

Aspects of a Limited Liability Company - As a limited liability company, the Member’s liability is limited to 

the capital invested.  Under the operating agreement, the Company has one class of Member interest. 

Allocation of profits, losses and distributions are in accordance with the terms as defined in the operating 

agreement.  The Company shall remain in perpetuity unless sooner terminated, as provided in the operating 

agreement. 

Cash - The Company maintains its cash in bank deposit accounts, which at times may exceed federally 

insured limits.  The Company has not experienced any losses in these accounts.  The Company believes 

it is not exposed to significant credit risk on cash. 

Management Estimates - The preparation of financial statements in conformity with accounting principles 

generally accepted in the United States of America (GAAP) requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 

and liabilities as of the date of the financial statements and the reported amounts of revenues and expenses 

during the reporting period.  Actual results could differ from those estimates. 

Allowance for Credit Losses - The Company follows Accounting Standards Codification (“ASC”) Topic 

326, Financial Instruments – Credit Losses (“ASC 326”). ASC 326 impacts the impairment model for 

certain financial assets measured at amortized cost by requiring a current expected credit loss (“CECL”) 

methodology to estimate expected credit losses over the entire life of the financial asset, recorded at 

inception or purchase. Under the accounting update, the Company has the ability to determine there 

are no expected credit losses in certain circumstances. 

The allowance for credit losses is based on the Company’s expectation of the collectability of financial 

instruments carried at amortized cost, including fees receivable utilizing the CECL framework. The 

Company considers factors such as historical experience, credit quality, age of balances and current and 

future economic conditions that may affect the Company’s expectation of the collectability in 

determining the allowance for credit losses. The Company’s expectation is that the credit risk 

associated with fees receivable is not significant until they are 90 days past due on the contractual 

arrangement and expectation of collection in accordance with industry standards. Management does 

not believe that an allowance is required as of December 31, 2021. 
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Note 2 - Summary of Significant Accounting Policies (Continued) 

Income Taxes - The Company is treated as a disregarded entity for income tax purposes. Consequently, 

income taxes are not payable by, or provided for, the Company. The Member reports all items of 

Company income, expense, gain and loss on its income tax returns and is liable for the resulting income 

tax liability on these items.  Accordingly, the financial statements do not reflect a provision for income 

taxes.  

Subsequent Events - The Company has evaluated subsequent events for recognition or disclosure 

through February 24, 2022, the date the financial statement was available to be issued. 

 

NOTE 3 - UNIFORM NET CAPITAL RULE 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 

15c3-1), which requires the maintenance of minimum net capital requirements such that the ratio of 

aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.  The rule also provides 

that equity capital may not be withdrawn or cash distributions paid if the resulting net capital ratio 

would exceed 10 to 1.  As of December 31, 2021, the Company had net capital of $2,968,298, which 

was $2,946,164 in excess of its required net capital of $22,134 and a ratio of aggregate indebtedness to 

net capital of 0.112 to 1. 

 

NOTE 4 - RELATED PARTY TRANSACTIONS 

The Company has an expense-sharing agreement with its Member.  It has been agreed by the parties 

that expenses will be allocated in accordance with the agreement whereby the Company will pay for 

labor expenses incurred by the Company and a share of the overhead expenses incurred by the 

Member.  Overhead expenses are allocated based on the Company’s share of labor expenses.  As of 

December 31, 2021, the Company owed the Member $285,293 under this agreement. 
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