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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Member of 
Sidoti & Company, LLC 

Opinion on the Financial Statement 

We have audited the accompanying statement of financial condition of Sidoti & Company, LLC (the "Company") 
as of December 31, 2021, and the related notes (collectively referred to as the "financial statement").  In our 
opinion, the financial statement presents fairly, in all material respects, the financial position of the Company as of 
December 31, 2021, in conformity with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

This financial statement is the responsibility of the Company's management. Our responsibility is to express an 
opinion on the Company's financial statement based on our audit.  We are a public accounting firm registered with 
the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent 
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and 
regulations of the Securities and Exchange Commission and the PCAOB.   

We conducted our audit in accordance with the standards of the PCAOB.  Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statement is free of material 
misstatement, whether due to error or fraud.  Our audit included performing procedures to assess the risks of 
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that 
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statement. Our audit also included evaluating the accounting principles used and 
significant estimates made by management, as well as evaluating the overall presentation of the financial statement. 
We believe that our audit provides a reasonable basis for our opinion. 

 
Rotenberg Meril Solomon Bertiger & Guttilla, P.C. 

We have served as the Company's auditor since 2015. 

New York, New York 
February 22, 2022 
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See accompanying notes to financial statement 
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NOTES TO FINANCIAL STATEMENT 

1. Nature of business and summary of significant accounting policies 
 

Nature of Business 

Sidoti & Company, LLC (the "Company") is a Delaware single member limited liability company formed on March 1, 
1999.  The Company's principal business activities are performing financial research and analysis, acting as a broker-
dealer of securities, engaging in investment and financing activities and running investor conferences.  The Company is 
a registered broker-dealer with the Securities and Exchange Commission  and is a member of both the Financial 
Industry Regulatory Agency ("FINRA") and .  The Company 
operates as an introducing broker and does not hold funds or securities for, or owe money or securities to customers, 
and does not carry accounts for customers.  Prior to discontinuing its equity trading operations in the third quarter of 
2021, all customer trading transactions were cleared through clearing broker-dealer on a fully-disclosed 
basis (See Note 13).   The Company is wholly-owned by Sidoti Holding Company LLC, a Delaware limited liability 
company ("Holding LLC" ), formed on March 1, 1999. 

Basis of Presentation 

The financial statement has been prepared in conformity with accounting principles generally accepted in the United 
States of America .   

Certain financial statement amounts may not add or agree due to rounding. 

The financial statement was approved by management and available for issuance on February 22, 2021.  Subsequent 
events have been evaluated through this date. 

Cash Equivalents 

The Company considers all highly liquid debt instruments purchased with an original maturity of three months or less 
to be cash equivalents.  The Company considers investments in money market accounts, including money market 
mutual funds, to be cash equivalents. 

Property and Equipment 

Property and equipment is stated at cost, less accumulated depreciation and amortization.  The Company provides for 
depreciation and amortization using the straight-line method over the estimated useful lives as follows: 

Asset  Estimated Useful Life 
Office equipment and computer software costs  3  5 years 
Furniture and fixtures  7 years 
Leasehold improvements  Lease term 
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NOTES TO FINANCIAL STATEMENT 

1. Nature of business and summary of significant accounting policies (continued) 

Revenue Recognition  

The Company accounts for revenue under the provisions of ASC 606, Revenue from Contracts with Customers (
.  ASC 606 creates a single framework for recognizing revenue from contracts with customers that fall within 

as the Company satisfies its obligation to the customer in an amount that reflects the consideration to which the 
Company expects to receive in exchange for those goods or services.  

Use of Estimates 

ment to make 
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial 
statement and the reported amounts of revenues and expenses during the reporting period.  Actual results could 
differ from those estimates. 

Investment Banking Fees Receivable 

The Company carries its investment banking fees receivable at cost less an allowance for credit losses. Upon 
inception, the Company evaluates its investment banking fees receivable and establishes an allowance for credit 
losses if necessary, based on a history of past write-offs and collections and current credit conditions.  At December 
31, 2021, the Company had no investment banking fees receivable.     

Research Fees Receivable 

Research fees receivable is comprised of receivables from the Company's research transactions, including the sale 
of Company Sponsored Research.  At December 31, 2021, the Company had $172,701 in Research fees receivable.  
No allowance for credit losses was deemed necessary.   

Credit Losses 

The Company evaluates credit losses under the guidance of FASB ASC 326 Financial Instruments  Credit Losses. 
The Company measures all expected credit losses for financial assets measured at amortized cost based on historical 
experience, current conditions, and reasonable and supportable forecasts as opposed to delaying recognition until 
the loss was probable of occurring. 

Leases 

The Company accounts for leases under ASC 842, Leases.  ASC 842 establishes a right-of-use model that 
requires a lessee to recognize a ROU asset and lease liability on the balance sheet for all leases with a term longer 
than 12 months.  Leases are classified as finance or operating, with classification affecting the pattern and 
classification of expense recognition.  
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NOTES TO FINANCIAL STATEMENT 
 

1. Nature of business and summary of significant accounting policies (continued) 

Leases (continued) 

Pursuant to ASC 842, at the inception of a contract, the Company assesses whether the contract is, or contains, a lease. 

whether it obtains the right to substantially all the economic benefit from the use of the asset throughout the period, 
and (3) whether it has the right to direct the use of the asset. At inception of a lease, the Company allocates the 
consideration in the contract to 
payments. Lease liabilities and the corresponding ROU assets are recorded based on the present value of the lease 
payments over the expected lease term, discounted using the implicit rate or the Company's incremental borrowing 
rate at the lease commencement date. The ROU asset also includes any initial direct costs incurred, less any lease 
incentives received. Leases with a term greater than one year are recognized on the balance sheet as ROU assets and 
lease liabilities. In accordance with practical expedients under ASC 842, the Company does not recognize on the balance 

ease components, the 

as a single lease component.  All ROU assets are reviewed for impairment. 

As of December 31, 2021, the Company had no remaining ROU assets or associated operating lease liabilities with 
respect to ROU assets.  

Income Taxes (Due to Parent) 

The Company is a single member limited liability company and, therefore, does not record a provision for federal and 

LLC is subject to Ne

using currently enacted laws and rates and is reflected on the statements of operations of the Company using the 
separate return method, in accordance with GAAP.  GAAP requires the consolidated current and deferred tax expense 
(benefit) for a group that files a consolidated tax return to be allocated among the members of the group when those 
members issue separate financial statements.  At December 31, 2021, the Company reported a $57,000 UBT liability 
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NOTES TO FINANCIAL STATEMENT 
 

1. Nature of business and summary of significant accounting policies (continued) 

Income Taxes (Due to Parent) (continued) 

judgment, the use of estimates, 
and the interpretation and application of complex tax laws.  Significant judgment is required in assessing the timing 
and amounts of deductible and taxable items and the probability of sustaining uncertain tax positions.  The benefits 

-likely-
than-not probability that the uncertain tax positions will withstand challenge, if any, from tax authorities.  When 
facts and circumstances change, the Company reassesses these probabilities and records any changes in the financial 
statement as appropriate.  Accrued interest and penalties related to income tax matters are classified as a 
component of income tax expense. 

In accordance with GAAP, the Company is required to determine whether a tax position of the Company is more 
likely than not to be sustained upon examination by the applicable taxing authority, including resolution of any 
related appeals or litigation processes, based on the technical merits of the position.  The tax benefit to be recognized 
is measured as the largest amount of benefit that is greater than fifty percent likely of being realized upon ultimate 
settlement.  De-recognition of a tax benefit previously recognized could result in the Company recording a tax 
liability that would reduce net assets.  This policy also provides guidance on thresholds, measurement, de-
recognition, classification, interest and penalties, accounting in interim periods, disclosure, and transition that is 

regarding this policy may be subject to review and adjustment at a later date based on factors including, but not 
limited to, on-going analyses of and changes to tax laws, regulations and interpretations thereof. 

Holding LLC files its income tax returns in the U.S. federal and various state and local jurisdictions.  Generally, Holding 
LLC is no longer subject to income tax examinations by major taxing authorities for years before 2018.  Any potential 
examinations may include questioning the timing and amount of deductions, the nexus of income among various 
tax jurisdictions and compliance with U.S. federal, state and local tax laws.  The Company's management does not 
expect that the total amount of unrecognized tax benefits will materially change over the next twelve months. 

2. Revenue from contracts with customers  

Information on Remaining Performance Obligations 

The Company does not disclose information about remaining performance obligations pertaining to contracts that 
have an original expected duration of one year or less, which represent all of its performance obligations. These 
performance obligations generally relate to its Seminar and Conference income, which is expected to be resolved 
within three months of December 31, 2021, and Company Sponsored Research Income, which is expected to be 
resolved within 12 months or less as of December 31, 2021. 
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NOTES TO FINANCIAL STATEMENT 

2. Revenue from contracts with customers (continued) 

Contract Balances 

The timing of  revenue recognition may differ from the timing of payment by its customers.  The 
Company records a receivable when revenue is recognized prior to payment and it has an unconditional right to 
payment.   Alternatively, when payment precedes the provision of the related services, the Company records 
deferred revenue until the performance obligations are satisfied. 

The Company had receivables related to revenues from contracts with customers of $172,701 at December 31, 2021.  
It expects to recognize the entirety of this receivable during 2022.  On January 1, 2021, the Company had receivables 
related to revenues from contracts with customers of $714,204.  It had no significant impairments to these 
receivables during the year ended December 31, 2021.   deferred revenue primarily relates to prepaid 
conference fees and upfront CSR payments where the performance obligation has not yet been satisfied.  For the 
year ending December 31, 2021, the Company recognized substantially all of $487,960 in revenue that was deferred 
as of December 31, 2020.   

Contract Costs 

The Company capitalizes costs to fulfill contracts associated with investment banking advisory engagements where 
the revenue is recognized at a point in time and the costs are determined to be recoverable. It also capitalizes direct 
costs associated with hosting a conference. Capitalized cost to fulfill a contract are recognized at the point in time 
that the related revenue is recognized, which at times may involve a good faith estimate of the relevant costs prior 
to settlement. 

At December 31, 2021, the Company did not have any capitalized costs to fulfill contracts, which would be recorded 
as Prepaid Expenses in Statement of Financial Condition.  As a result, no significant impairment 
charges were recognized in relation to any capitalized costs during the year ended December 31, 2021. 

3. Net capital requirement 

The Company is subject to the SEC Uniform Net Capital Rule 15c3-1.  This Rule requires the maintenance of minimum 
net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 
1 and that equity capital may not be withdrawn or cash distributions paid if the resulting net capital ratio would exceed 
10 to 1.  At December 31, 2021, the Company's net capital was $1,236,579 which was $1,136,579 in excess of its 
minimum requirement of $100,000. 
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NOTES TO FINANCIAL STATEMENT 

4. Commitments  

Contractual Obligations 

The Company is obligated under various contracts and licensing agreements for their database management systems, 
certain data services and telephonic/internet-related lines and services, which expire in 2022. The Company is also 
obligated under various contracts for certain data services on a year-to year basis.  Expenses under these agreements 
for the year ended December 31, 2021 was $84,334.  

The approximate future minimum contractual commitments under the terms of the agreements, as of December 31, 
2021, are approximately as follows: 

Year Ending December 31,  
2022      $57,053 

 
Beginning in September 2020, the Company rented office space in New York City on a month-to-month basis. 

Borrowings 

The Company has a Loan and Security Agreement with its bank that currently expires on August 31, 2022.  The 
financing provided the Company with a secured revolving credit loan in the aggregate principal of $2,000,000.  The 
line of credit is secured by substantially all the assets of the Company and a guarantee from the managing member 
of Holding LLC.  The agreement also requires the Company to maintain a debt to tangible net worth ratio (as defined) 
of less than 1.5 to 1. The loan bears interest at the Wall Street Journal prime rate, with the interest rate set at a 
minimum of 4%.  As of December 31, 2021, the Company had no borrowings under the line of credit agreement.  For 
Information on our SBA Loan, please see Note 11. 

5. Off-balance-sheet risk and concentrations of credit risk  

The Company maintains principally all its cash and cash equivalents in three financial institutions, which generally 
exceed the amounts insured by the Federal Deposit Insurance Corporation , or in the case of its money market 
mutual fund holdings, the Securities Investor Protection Corporation ( SIPC ). 
dependent upon daily bank and brokerage account balances, and the respective strength of the financial institutions.  
The Company has not incurred any losses on these accounts.  At December 31, 2021, amounts of cash and equivalents 
held in the aggregate (excluding money market mutual funds) were in excess of FDIC insured limits by $1,085,679.  Of 
the 801,133 was in excess of SIPC insured limits at such date.   
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NOTES TO FINANCIAL STATEMENT 

6.  Property and equipment 

Details of property and equipment at December 31, 2021 are as follows: 

Office equipment $ 87,528 
Computer software  37,370  
  124,898 
Less accumulated depreciation 
 and amortization  72,250 

   
  $ 52,648 
 

7. Exemption from Rule 15c3-3 

The Company is exempt from the SEC Rule 15c3-3 pursuant to the exemptive provisions of sub-paragraph (k)(2)(ii) and, 
therefore, is not required to maintain a "Special Reserve Bank Account for the Exclusive Benefit of Customers". 

8. Retirement plan 

The Company has a retirement plan (the 

Internal Revenue Code limitations.  In addition, the Company can elect to make discretionary contributions to the Plan.  
For the year ended December 31, 2021, the Company elected not to make a contribution. 

9. Contingencies 

condition.  During the year ended December 31, 2019, FINRA performed an examination of the Company which has 
  In 

2021, the Company entered into an Acceptance, Waiver and Consent (AWC) agreement with FINRA with respect to 
those findings.  In connection with the AWC, the Company paid a $105,000 fine, completed a review of its systems and 
written procedures regarding required disclosures in research reports; and (ii) certified that the firm's systems and 
written procedures are reasonably designed to achieve compliance with the applicable securities laws, regulations, 
and FINRA rules cited in the AWC, including FINRA Rules 2241(c) and 3110.   

10. Due to Parent 

As of December 31, 2021, the Company was indebted to the Parent for $57,000 for UBT Taxes.  There are no other 
significant transactions or expense sharing arrangements among the Company and the Parent.   
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NOTES TO FINANCIAL STATEMENT 

11.  SBA Loan 

Program of the Coronavirus Aid, Relief and Economic Security Act in an aggregate principal amount of $911,583.  The 
SBA Loan was evidenced by a Note.   Subject to the terms of the Note, the SBA Loan bore interest at a fixed rate of one 
percent (1%) per annum, with the first six months of interest deferred, had a term of two years, and was unsecured 
and guaranteed by the SBA.  At least 60% of the proceeds of each Loan had to be used for payroll and payroll-related 
costs, in accordance with the applicable provisions of the federal statute authorizing the loan program administered by 
the SBA and the rules promulgated thereunder.  

The Company elected to treat the SBA Loan as debt under FASB ASC 470.  As such, the Company would derecognize 
the liability only when the loan was forgiven in whole or in part and the Company was legally released or repaid the 
loan.  

On June 21, 2021, the Company received a notification from TD Bank, NA that the Small Business Administration, in a 
letter dated June 9, 2021, confirmed that the Paycheck Protection Program Loan issued to us pursuant to the CARES 
Act (as amended) in the original principal amount of $911,583 together with accrued interest was forgiven in full.  We 
have accounted for the loan forgiveness of $911,583 as debt extinguishment in accordance with Accounting Standards 
Update 2020-09, - .   

12. Impact of COVID-19 on Operations 

The ramifications of the outbreak of the novel strain of COVID-19, reported to have started in December 2019 and 
spread globally, are filled with uncertainty and changing quickly. Our operations have continued during the COVID-
19 pandemic and the pandemic has not had a material impact on our financial condition.   We have not had 
significant disruption other than the required cancellation of our March 2020 Investor Conference, the financial 
impact of which was eventually and substantially mitigated by moving our conference business to an online format.  
 

The Company is operating in a rapidly changing environment so the extent to which COVID-19 impacts its business, 
operations and financial results from this point forward will depend on numerous evolving factors that the Company 
cannot accurately predict. Those factors include the following: the duration and scope of the pandemic; 

pandemic, including the uptake of vaccination, the availability of testing, the effectiveness of certain other health 
mandates; and the emergence of new COVID variants. 

13. Discontinued Operations  

In the third quarter of 2021, the Company discontinued its trading operations whereby it earned commission 
revenue by executing transactions for clients in the equity markets. In connection with such operations, the 
Company entered into a distinct contractual arrangement each time it was notified by a customer that it wished to 
execute a trade through us, at which point, an execution price (usually on a fixed or formula basis per share) was 
negotiated and the trade or completable portion thereof was consummated. A receivable was recorded on the trade 

been transferred to the customer.  
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NOTES TO FINANCIAL STATEMENT 

13. Discontinued Operations (continued) 

The Company elected to discontinue its trading operations due to an ongoing and dramatic decline in commission 
f 

+21% and the revenue declines continued into 2021. By mid-
fallen to a level where the foreseeable profit margins obtainable from trading operations no longer warranted 
allocating resources to that business. Accordingly, in the third quarter of 2021, the Company decided to discontinue 
its trading operations and reallocate resources to lines of business it believed to be more profitable and/or have 
greater growth prospects. 
 

14 Evaluation of Subsequent Events 

The Company evaluates events that have occurred after the balance sheet date of December 31, 2021, through the 
date which the financial statement was issued. Based upon the review, the Company did not identify any recognized 
or non-recognized subsequent events that would have required adjustment or disclosure in the financial statement. 


