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A. REGISTRANT IDENTIFICATION

NAME OF FIRM: Options Al Financial LLC

TYPE OF REGISTRANT (check all applicable boxes):

{4 Broker-dealer [ Security-based swap dealer L] Major security-based swap participant
[0 Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)

11 Broadway, Suite 615

(No. and Street)

New York NY 10004
(City) (State) ‘ (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

Tracie E. O'Keefe (732) 691-7010 tokeefe@modernrs.com

(Name) (Area Code — Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Fulvio & Associates, LLP
(Name — if individual, state last, first, and middle name)

5 West 37th Street, 4th Floor New York NY 10018

{Address) (City) (State) (Zip Code)

12/20/2018 6529

(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)
FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e)(1)(ii), if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form

displays a currently valid OMB control number.



OATH OR AFFIRMATION

|, John Foley , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Options Al Financial LLC , as of
December 31 ,2021  istrue and correct. | furtherswear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

MICHELLE SEVERAN
NOTARY PUBLIC, STATE OF NE\?’EORK Signature:

Registration No, 01SE6176 <
E\D V’ULCU’LI 17 | IOF D> Qualified in Suffolk C:m.mtyM4 Title: \ \
‘ Gommission Expires Octobar 29,2023 CEO

Notary Public

This filing** contains (check all applicable boxes):

Xl (a) Statement of financial condition.

X (b) Notes to consolidated statement of financial condition.

O (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

O (d) Statement of cash flows.

[ (e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

[ (f) Statement of changes in liabilities subordinated to claims of creditors.

0 (g) Notes to consolidated financial statements.

0 (h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

[ (i) Computation of tangible net worth under 17 CFR 240.18a-2.

[0 (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

O (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

O (l) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

[0 (m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

O (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15c¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

O (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

Xl (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

[J (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

O (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

X (t) Independent public accountant’s report based on an examination of the statement of financial condition.

O (u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

O (v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

[0 (w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.

O (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,
as applicable. )

0 (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a—12(k).

O (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
of Options Al Financial, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Options AI Financial, LLC (the
“Company”) as of December 31, 2021, and the related notes (collectively referred to as the “financial
statement”). In our opinion, the financial statement presents fairly, in all material respects, the financial
position of the Company as of December 31, 2021 in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. Our audit included performing procedures
to assess the risks of material misstatement of the financial statement, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

} 0o o lasends T3

We have served as the Company’s auditor since 2019.
New York, New York
February 28, 2022



OPTIONS AI FINANCIAL, LLC
(A WHOLLY-OWNED SUBSIDIARY OF OPTIONSALI, INC)
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2021

ASSETS

Cash $ 161,881
Clearing deposit 100,000
Prepaid expenses and other assets 18,746

TOTAL ASSETS $ 280,627

LIABILITIES AND MEMBER'S EQUITY

Clearing payable 6,953
Accounts payable 26,250
Due to Parent 45,770
Total Liabilities 78,973
Membet's Equity 201,654
TOTAL LIABILITIES AND MEMBER'S EQUITY $ 280,627

The accompanying notes are an integral part of these financial statements and should be read in
conjunction herewith.

Page 3



OPTIONS AI FINANCIAL, LLC
(A WHOLLY-OWNED SUBSIDIARY OF OPTIONSAI INC.)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2021

1. Organization and Nature of Business Activity

Options Al Financial, LLC (the “Company”) is a Limited Liability Company formed
in the State of Delaware. The Company is a broker-dealer registered with the Securities
and Exchange Commission (“SEC”) and is a member of the Financial Industry
Regulatory Authority (“FINRA”). The Company is wholly-owned by OptionsAl, Inc.
(the “Parent”). On September 27, 2021, OptionsAl, LLC converted from LLC to C-
corporation and its name changed to OptionsAl, Inc.

The Company received its FINRA approval for membership and began operating as a
registered broker dealer with SEC and FINRA on May 1,2019. The Company operates
under the provisions of Paragraph (k) (2) (i) of Rule 15¢3-3 of the SEC and,
accordingly, is exempt from the remaining provisions of that rule. The Company does
not handle cash or securities on behalf of customers. The Company has agreed to limit
its business to brokering corporate securities over-the-counter through its clearing
broker/dealer.

2. Summary of Significant Accounting Policies

A. Revenue Recognition

Commission income (and the recognition of related income and expenses) is
recorded on a settlement date basis, generally the third business day following
the transaction date. Any receivable for such transactions is evaluated by
management for collectability. There is no material difference from the trade
date basis, as required by accounting principles generally accepted in the
United States of America (“U.S. GAAP”).

The Company adopted FASB ASC 606, Revenue from Contracts with
Customers. The revenue recognition guidance requires that an entity recognize
revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled
in exchange for those goods and services. The guidance requires an entity to
follow a five-step model to (a) identify the contract(s) with a customer, (b)
identify the performance obligations in the contract, (¢) determine the
transaction price, (d) allocate obligations in the contract, and recognize revenue
when (or as) the entity satisfies a performance obligation. In determining the
transaction price, an entity may include variable consideration only to the
extent that it is probable that a significant reversal in the amount of cumulative
revenue recognized would not occur when the uncertainty associated with the
variable consideration is resolved. The revenue recognition guidance does not
apply to revenue associated with financial instruments, interest income and
expense, leasing and insurance contracts.
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OPTIONS AI FINANCIAL, LLC
(A WHOLLY-OWNED SUBSIDIARY OF OPTIONSAI, INC.)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2021

B. Cash and Cash Equivalents

The Company considers its investments in financial instruments with
original maturities of less than 90 days when issued to be cash equivalents.
The Company maintains its cash in bank deposit accounts, which at times,
may exceed federally insured limits. The Company has not experienced any
losses in such accounts. The Company believes it is not exposed to any
significant credit risk related to cash.

C. Use of Estimates

The Company maintains its books and records on the accrual basis in
accordance with U.S. GAAP which requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities,
disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

D. Basis of Presentation
The financial statements have been prepared in accordance with U.S GAAP.
3. Income Taxes

No provision for federal and state income taxes has been made since the Company
is not a taxable entity. As a single member limited liability company, the member
is individually liable for the taxes on the Company’s income or loss. However, the
company is subject to New York City Unincorporated Business Tax and, when
applicable, a provision is included in the statement of operations. No provision was
required for the year ended December 31, 2021.

FASB provides guidance for how uncertain tax positions should be recognized,
measured, disclosed and presented in the financial statements. This requires the
evaluation of tax positions taken or expected to be taken in the course of preparing
the Company’s tax returns to determine whether the tax positions are “more-likely-
than-not” of being sustained “when challenged” or “when examined” by the
applicable tax authority. Tax positions not deemed to meet the more-likely-than-
not threshold would be recorded as a tax benefit or expense and liability in the
current year. For the year ended December 31, 2021 management has determined
that there are no material uncertain income tax positions.
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OPTIONS AI FINANCIAL, LLC
(A WHOLLY-OWNED SUBSIDIARY OF OPTIONSAL INC.)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 131, 2021

4. Related-Party Transactions

In May 2019 the Company and an affiliate entered into an expense sharing
agreement under which the affiliate allocates rent expense to the Company. The
agreement was amended September 1, 2020. The affiliate allocated $3,000 in rent
expense under the agreement during the year ended December 31, 2021. During
2021 repayment of allocated expenses had been offset as capital contributions by
the affiliate totaling $2,750 and are reflected in the statement of changes in
member’s equity.

In April 2021 the Company and the Parent entered into a technology services
agreement under which the Parent provides technology services to the Company.
The Parent charged $45,000 in technology expense under the agreement during the
year ended December 31, 2021, which is reflected on the balance sheet under due
to Parent.

5. Financial Instruments with Off-Balance-Sheet Credit Risk

The Company is engaged in arranging for the buying and selling of securities for é
diverse group of on-line investors. The Company’s transactions are introduced to
a clearing broker/dealer.

The Company’s exposure to credit risk associated with non-performance of
customers in fulfilling their contractual obligations pursuant to securities
transactions can be directly impacted by volatile trading markets which may impair
the customers’ ability to satisfy its obligations to the Company and the Company’s
ability to liquidate the collateral at an amount equal to the original contracted
amount.

The Company’s policy is to continuously monitor its exposure to market and
counterparty risk through the use of a variety of financial position and credit
exposure reporting and control procedure. In addition, the Company has a policy
of reviewing the credit standing of each broker/dealer, clearing organization,
customer or other counter party with which it conducts business.

6. Net Capital Requirement

The Company is subject to the SEC’s Net Capital Rule 15¢3-1, which requires the
maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 and also
provides that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratio would exceed 10 to 1. At December 31, 2021, the
Company had net capital of $182,908 which was $177,643 in excess of its required
net capital of $5,265. The Company’s aggregate indebtedness to net capital ratio
was .43 to 1.

Page 9



OPTIONS AI FINANCIAL, LLC
(A WHOLLY-OWNED SUBSIDIARY OF OPTIONSALI, INC.)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2021

7. Reserve Requirement Computation and Possession and Control Requirements

The Company is registered with FINRA as a broker dealer exempt from SEC Rule
15¢3-3 under Section (k)(2)(ii). Therefore, the Company is not required to compute
Reserve Requirements nor is subject to the Possession or Control Requirements
under SEC Rule 15¢3-3.

8. Fair Value Measurement

The Company records its investments, as applicable, at fair value. The accounting
standard for fair value which provides a framework for measuring fair value
clarifies the definition of fair value and expands disclosures regarding fair value
measurements. Fair value is defined as the price that would be received to sell an
asset or paid to transfer a liability (an exit price) in an orderly transaction between
market participants at the reporting date. The accounting standard establishes a
three-tier hierarchy, which prioritizes the inputs used in the wvaluation
methodologies in measuring fair value:

Level 1 - Quoted prices in active markets for identical assets or liabilities.

Level 2 - Inputs other than Level 1 that are observable, either directly or indirectly,
such as quoted prices for similar assets or liabilities; quoted prices in markets that
are not active; or other inputs that are observable or can be corroborated by
observable market data for substantially the full term of the assets or liabilities.

Level 3 - Unobservable inputs that are supported by little or no market activity and
that are significant to the fair value of the assets or liabilities. A financial
instrument's level within the fair value hierarchy is based on the lowest level of any
input that is significant to the fair value measurement.

9. Commitments and Contingencies

On a monthly basis, an affiliate allocates the rent expense to the Company in
accordance with the terms of the expense sharing agreement. See note 4.

The Company had no equipment rental commitments, no underwriting
commitments, no contingent liabilities and had not been named as a defendant in
any lawsuit at December 31, 2021 or during the year then ended.

10. Guarantees

FASB ASC 460, Guarantees, requires the Company to disclose information about
its obligations under certain guarantee arrangements. FASB ASC 460 defines
guarantees as contracts and indemnification agreements that contingently require a
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OPTIONS AI FINANCIAL, LLC
(A WHOLLY-OWNED SUBSIDIARY OF OPTIONSAI, INC.)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2021

10. Guarantees (continued)

guarantor to make payments to the guaranteed party based on changes in an
underlying value (such as an interest or foreign exchange rate, security or
commodity price, an index or the occurrence or nonoccurrence of a specified event)
related to an asset, liability or equity security of a guaranteed party. This guidance
also defines guarantees as contracts that contingently require the guarantor to make
payments to the guaranteed party based on another entity's failure to perform under
an agreement, as well as indirect guarantees of the indebtedness of others.

The Company has issued no guarantees effective at December 31, 2021 or during
the year then ended.

11. Subsequent Events

The Company has evaluated events and transactions subsequent to December 31,
2021 for items requiring recording or disclosure in the financial statements. The
evaluation was performed through the date the financial statements were available
to be issued. No events have been identified which require disclosure.
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