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ASSETS

     Cash 70,775$               
     Prepaid expense 3,973                   

               TOTAL ASSETS 74,748$               

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES: 
     Accounts payable 2,550$                 
     Due to member 8,075                   

               TOTAL LIABILITIES 10,625                 

MEMBER'S EQUITY
     Member's equity 64,123                 

             TOTAL LIABILITIES AND MEMBER'S EQUITY 74,748$               

December 31, 2021

The accompanying notes are an integral part of these financial statements.
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Statement of Financial Condition

ZENITH SECURITIES LLC



REVENUES:
     Interest 184$                    

          Total revenues 184                      

EXPENSES:
     Salaries and other compensation 52,500                 
     Professional fees 50,733                 
     Insurance expense 11,105                 
     Occupancy 12,000                 
     Regulatory expense 1,500                   
     Office and other 5,360                   
     Computer and IT expense 1,444                   

          Total expenses 134,642               

NET LOSS (134,458)$           

ZENITH SECURITIES LLC

The accompanying notes are an integral part of these financial statements.

For the Year Ended December 31, 2021
Statement of Operations
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Balance, January 1, 2021 153,581$             

Net loss (134,458)             

Member contributions, net 45,000                 

Balance, December 31, 2021 64,123$               

ZENITH SECURITIES LLC

Statement of Changes in Member's Equity 
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For the Year Ended December 31, 2021

The accompanying notes are an integral part of these financial statements.



CASH FLOWS FROM OPERATING ACTIVITIES:
     Net loss (134,458)$           

     Adjustments to reconcile net loss to net cash used in operating activities:
          Changes in operating assets and liabilities:
               Increase in prepaid expense (217)                     
               Decrease in accounts payable (105)                     
               Decrease in due to Member (366)                     

                 Net Cash Used In Operating Activities   (135,146)             

CASH FLOWS FROM FINANCING ACTIVITIES:
          Member contributions, net                 45,000                 

                 Net Cash Provided By Financing Activities      45,000                 

Net Decrease in Cash (90,146)                

Cash, Beginning of the Year 160,921               

Cash, End of Year 70,775$               

Supplemental disclosure of cash flow information:
          Interest paid -$                     

          Income taxes paid -$                     

The accompanying notes are an integral part of these financial statements.
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Statement of Cash Flows

ZENITH SECURITIES LLC

For the Year Ended December 31, 2021



NOTE 1 - ORGANIZATION AND DESCRIPTION OF BUSINESS

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Basis of Presentation 

Revenue Recognition

Property and Equipment

Use of Estimates 

December 31, 2021
Notes to Financial Statements
ZENITH SECURITIES LLC

The preparation of financial statements in conformity with U.S. GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues 
and expenses during the reporting period. Actual results could significantly differ from those estimates.
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In November 2019 the firm made a legal change to its name from MID-SHIP Securities LLC to Zenith Capital
Advisors LLC. The Company then changed its name from Zenith Capital Advisors LLC to Zenith Securities
LLC in April 2020.

Property and equipment are recorded at cost. Depreciation is computed using the straight-line method over 
the estimated useful lives of the related assets. Repairs and maintenance to these assets are charged to 
expense as incurred; major improvements enhancing the function and/or useful life are capitalized. When 
items are sold or retired, the related cost and accumulated depreciation are removed from the accounts and 
any gains or losses arising from such transactions are recognized. Property and equipment are fully 
depreciated as of December 31, 2021.

The financial statements are presented in accordance with accounting principles generally accepted in the
United States of America (“U.S. GAAP”).

The Company’s primary business is to effect transactions in debt instruments, underwriting and private
placement activities on a best efforts basis. The Company recognizes revenue from these services on a
trade-date basis. Success fees are recorded upon the close of the underlying transaction. Interest income is
recognized using the accrual method of accounting. 

Zenith Securities LLC (“The Company)” was formed in 2015 when MID-SHIP Capital LLC (“Member”), a
Delaware limited liability company purchased HSH N Financial Securities LLC pursuant to a membership
interest purchase agreement between the Member and the seller. The acquired company’s name was
subsequently changed to MID-SHIP Securities LLC, a Delaware limited liability company wholly owned by
the Member. The term of the company shall continue in perpetuity unless the company is dissolved in
accordance with the provision of its articles of organization. The Company provides investment banking
services to customers.   

The Company is registered as a broker-dealer under the provisions of the Securities Exchange Act of 1934
and is a member of the Financial Industry Regulatory Authority (“FINRA”), and the Securities Investor
Protection Corporation ("SIPC"). The Company is exempt from SEA Rule 15c3-3 as a non-covered firm
because it limits its business activities exclusively to receiving transaction-based compensation for
identifying potential merger and acquisition opportunities for clients. As a result, the Company (1) did not
directly or indirectly receive, hold, or otherwise owe funds or securities for or to customers, other than money
or other consideration received and promptly transmitted in compliance with paragraph (a) or (b)(2) of Rule
15c2-4; (2) did not carry accounts of or for customers; and (3) did not carry PAB accounts (as defined in
Rule 15c3-3).



NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

NOTE 3 - NET CAPITAL REQUIREMENTS

NOTE 4 - CONCENTRATION OF CREDIT RISK

Cash

Customer Transactions 

NOTE 5 - RELATED PARTY TRANSACTIONS

NOTE 6 - COMMITMENTS

Notes to Financial Statements
December 31, 2021

ZENITH SECURITIES LLC

The Company renewed its sublease agreement with its Member for the period of one year, commencing on
November 18, 2020. The Company's rent expense for the year ended December 31, 2021 was $12,000.
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The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (15c3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. As of December 31, 2021, the
Company had net capital of $60,150 and a minimum net capital requirement of $5,000. The Company's
excess net capital at December 31, 2021 was $55,150. The Company’s percentage of aggregate
indebtedness to net capital at December 31, 2021 was 17.66%.

The Company engages in investment banking activities with its customers. In the event a customer does not
fulfill its obligation, the Company may be exposed to credit risk. For the year ended December 31, 2021 there 
were no such exposures.

Income Taxes 

The Company maintains principally all cash balances in one financial institution which, at times, may exceed
the amount insured by the Federal Deposit Insurance Corporation. The exposure to the Company is solely
dependent upon daily bank balances and the strength of the financial institution. The Company has not
incurred any losses on this account. At December 31, 2021, the amount in excess of insured limits was $0.

The Company is a single member limited liability company which is treated as a disregarded entity for U.S. 
tax purposes. As such, the Company does not file its own tax returns but includes net income/loss in the tax 
returns of its Member.   

The Company has entered into an expense sharing agreement with the Member. Under the terms of the
expense sharing agreement, expenses incurred by the Member on behalf of the Company are allocated at
cost. Applicable expenses include salaries and payroll taxes. The amount of these expenses for the year
ended December 31, 2021 was $74,873, of which $8,075 was payable to the Member as of December 31,
2021. Under a sublease agreement the firm also paid its Member $12,000 for office rent. 



NOTE 7 - LEASES

NOTE 8 - COVID-19

NOTE 10 - RECENLY ISSUED ACCOUNTING STANDARDS

NOTE 11 - SUBSEQUENT EVENTS

The Company has an operating lease for office space not subject to ASC 842, according to the short-term 
lease exemption. 
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Management is currently evaluating the COVID-19 pandemic and its impact on the financial services industry
and has concluded that while it is reasonably possible that the virus could have a negative effect on the
Company's operations, the specific impact is not readily determinable as of the date of these financial
statements. The financial statements do not include any adjustments that might result from the outcome of
this uncertainty.

The Company has evaluated events subsequent to the statement of financial condition date for items
requiring recording or disclosure in the financial statements. The evaluation was performed through the date
the financial statements were available to be issued. Based upon this review, the Company has determined
that there were no events which took place that would have a material impact on its financial statements.

Notes to Financial Statements

ZENITH SECURITIES LLC

December 31, 2021

The Company is subject to risks and uncertainties that could affect amounts reported in the Company's
financial statements in the future periods. The Company has operated with recurring losses and related
negative operating cash flows. The Company's sole member is committed to providing adequate
capitalization and liquidity for the Company's business operations through December 31, 2022. 

NOTE 9 - GOING CONCERN

The Financial Accounting Standards Board (the “FASB”) has established the Accounting Standards
Codification (“Codification” or “ASC”) as the authoritative source of generally accepted accounting principles
(“GAAP”) recognized by the FASB. The principles embodied in the Codification are to be applied by
nongovernmental entities in the preparation of financial statements in accordance with GAAP in the United
States. New accounting pronouncements are incorporated into the ASC through the issuance of Accounting
Standards Updates (“ASUs”).

For the year ending December 31, 2021, various ASUs issued by the FASB were either newly issued or had
effective implementation dates that would require their provisions to be reflected in the financial statements
for the year then ended. The Company has either evaluated or is currently evaluating the implications, if any,
of each of these pronouncements and the possible impact they may have on the Company's financial
statements. In most cases, management has determined that the pronouncement has either limited or no
application to the Company and, in all cases, implementation would not have a material impact on the
financial statements taken as a whole. 



Computation of Net Capital Under §240.15c3-1
Computation of Net Capital:

TOTAL MEMBER'S EQUITY FROM STATEMENT OF FINANCIAL CONDITION 64,123$               

DEDUCTIONS AND NON-ALLOWABLE ASSETS
     Prepaid expense (3,973)                  

NET CAPITAL 60,150$               

AGGREGATE INDEBTEDNESS
     Accounts payable 2,550                   
     Due to Member 8,075                   

Total Aggregate Indebtedness 10,625$               

Computation of Basic Net Capital Requirement:
Minimum net capital requirement 5,000$                 

Excess net capital 55,150$               

Percentage of aggregate indebtedness to net capital - 17.66%

Statement Under Rule 17a-5(d)(2)(iii)
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See Report of Independent Registered Public Accounting Firm

ZENITH SECURITIES LLC

Schedule I - Computation of Net Capital Under §240.15c3-1 and Statement 

There are no material differences between the computation of net capital presented above and the
computation of net capital in the Company's most recent filing of Form X-17A-5, Part II-A as of December 31,
2021.

December 31, 2021
Pursuant to Rule 17a 5(d)(2)(iii)



ZENITH SECURITIES LLC

See Report of Independent Registered Public Accounting Firm

Schedule II - Computation for Determination of the Reserve Requirements

The Company does not claim an exemption from SEA Rule 15c3-3 but is in reliance on footnote 74 to SEC
Release 34-70073, and as discussed in Q&A 8 of the related FAQ issued by SEC staff. The Company is a
non-covered firm because it limits its business activities exclusively to receiving transaction-based
compensation for identifying potential merger and acquisition opportunities for clients. As a result, the
Company (1) did not directly or indirectly receive, hold, or otherwise owe funds or securities for or to
customers, other than money or other consideration received and promptly transmitted in compliance with
paragraph (a) or (b)(2) of Rule 15c2-4; (2) did not carry accounts of or for customers; and (3) did not carry
PAB accounts (as defined in Rule 15c3-3).

Schedule III - Information Relating to Possession or Control Requirements for Broker and Dealers Pursuant 
to Rule 15c3-3

December 31, 2021
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