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Flonnor & Company Securities, Ing,
Report Pursuant to Rude 37a-5 {d)
Financial Statements

For the Year Ended Decomber 31, 2020
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Flonnor & Jompany Securities, lnc.
Statement of Financial Condition
December 31, 2020

Assels

Lash 3 435,475
Due frem daaring brokey 0
Secured demand note recetvalbile BOG,000
Froperty and Eguipment, at cost, net of accumuiated depregiation 18,042 145138
Security Deposils 2,841
Total Assets 4 1,173,445
Linhilities
Accounis payahle and goorued sxpenses & 191,844
Aute Loan FTTART
FPP {oan 41,566
Liabilities subordinated to claims of creditors et oo
Yotad Lighilities 34,467
Sharehoiders’ Boulty
Corpmon stock {33 par value, 100,000 shares
authorized, 14,400 shares sued and

e 1,000
outstanding]
Paid-in Capital 476,999
Eguity Withdrawals ~50.0G00
Retalned Sarmnbngs ~154, 884
Total Liabilities and Sharcholders’ Eguity 5 1,373,445

Tha Accompanying Notes to the Finandial Statements are an intagral part of these fnenclal sintements
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¥ Connor & Company Securities, g
Statement of ncoms
For the Year Ending Decernbar 31, 20290

Comimission income 5 133,132
Municipal Advisory fees 20,000
inderwriting revenue B33 095
Tragding income {{oss) 83,142
nterast income &

Clearing expenses

Comvuninsions 5

Dspraciation
NSUrance
jrierest sxpense
{ffice expanse
Payroh
Payral taxes and fees
#rofessional feas
Quotatibn servics
Regulatory fees
Aent
Tax and License

Total Expenses

Mat ncome

42
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Fonnor & Lompany Securities; no
Seatemeant of Liabilities Subordinated to Calms of Creditors
December 31, 2020

Baslanae Additions Dhelations Halanoe
Deoomber 31, 2614 Ttecember 31, 2038

W iltam § (3 Comner

A {nierast, payable quarterdy,

Peingipat due March 31, 2021 BRI ERHEY § ~ ES v L300 004
{subject o alo~reaswal}

Kenneth & Loulse Cavesdo Living Trost

2% interest, pavable quarterly,
Frincipa! dus Septombar 1, 2021 00,0048 RO L. N

(zuhject {0 anto-renewal)

Torad F668.0068 Y - 3 - $a04.004

The Accompanying Notes v the Financial Statemaents are an integral part of these financial statements
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OfConnor & Company Securities, Inc.
Statement of Change to Sharsholders” Bguity
For the Year Ending Decernber 31, 2020

Comrmarn Additional e .
Tk i i Capital Retainad Tota
N FR Withdraweals Earnings o
(85 par capital TR b e
Batance, December 31, 2018 3 LOGO ¢ 4V0BNE o SEOGT g IBAERE 4 EEV IS
Bedlassify - -
Nt Income - ) 4,437
Balangs, December 33, 2020 3 LoGG g 470,859 5 B3, 000 & ~358,001 8

Thie Accompanying Notes to the Financial Statemants are an integral part of these financial statements
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O'Connor & Company Securities, ing,

Statoment of Cash Flows

For the Year Ending December 31, 2030

OEERATING ACTMITIES

Mot ingeme
Adiustments 1o rsaponciie Met lncoms
e nst canh providied by spersiions:
Dug from Cloaring - Wadhush
Aceruad Clearing Costs
Actraed Tommissions
AP - Citben AP - LA Gity Gross Recelpls Tax
A8 - Othen AP - 8IFC
Bae Loan
Aute LosnShase Loan (Ford)
Auto LosnVakon

PR Forglvabia Loan

Mot cash provided by Gperaling Kotbvitisg
PRUVERTING ACTIVITIES

Ahiates

Auto 2018 Auto Lousa
Auiafcoumiizied Depreciatinn
AutoiFord

At daag

Auto Yukan QMG

Fursiiures snd BEquipment

Mot cash provided by investing Activitios

Net vash increase fny pariod

A3n - Deo

e
S
s
a3
<3

282 28T

1034 §14
2154
31,850

53,000

i3 A

IR AR R

18,888

Gash af beginning of perlad e EDS BOE
Cash at end of perisd ot SAB4TE
tntarend JUUE: . A0 4
Taxes SR S 2.

The Accompanying Notes 1o the Hnancia! Matements sre an integral part of thess Hinancial statements

Page 12/27
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G Connor & Company Seourities, Ing.
Motos to fhe Fisancial Statoments
For the Year Ending Becember 31, 2038

MNode 1 - Organization and Nature of Business

O'Comnor & Company Secarities, Tne, {the "Comprny™} s a Californis corporaton incompurated on

Novemtber 9, 2007, The Company i3 & registered broker-dealer with the % scurities and bxchange

Commizsion (3EC) and the Financial Industey Regulatory Authonity CFINEATY and 18 0 member of

\’fumum Secorfties Kolermaking Board (PMERE™ and the Secorities Investor Protection Corporation
{"SIPOTY

Mote I - Sipnificant Accounting Policies

Basis of Presentation - The Company conducts the following types of business as a securitios broker-
deale er, W hich com }?33\{*3 saveral classes of services, ;in(_‘l.}igdii;;i::

Broker or dealer retatling corporats e@uity securities over-the-counter

Hroker or dealer selling corporate debt securities

Underawrtter or selling group participand {corporate securities other than mutual funds}

Mutaal fund retailer

LLS, government seeunities broker

Municipsi securities broker

Trading securities for own account

¥ 8 & ® v &

1]

Under s membership sgreement with FINBA ard parsuant (o Hule 153 o {2) (i the Company
gongducts business on a fully disclosed basis and does not execuie or olear seourities fransactings for
customaers.  Acoordingly, the Company is exempt from the requirement of Rale 13033 under the
Securities Fxchange Aol of 1934 pertaining o the possession or control of customer assets and reserve
requirenments,

tise of Estimates - The preparation of fnancial statements in conformity with acecunting principles
generally accepted 1o the United States of Amenica. Generally accepted accounting pr s:}a.ig.iw regEite
managermnent o make eutimates and assumptions that affect the reponted amounts of assets and
Habilities and disclosure of contingent assets angd ia;a%wm::% af the date of the financial staiements and
the reporied winounts of revenues and expenses during the reporting pertod. Actual resulis could differ
fronn those estimates.

Securities Owaed ~ Profit and loes arising from all securities and commeodities transaciions entered
inte for the acecunt and visk of the Company are recerded on a trade date hasds,

Commissions ~ Cormnmbssions and related clearing expenses are recorded on a trade-date busis as
seeurities wansactions coeur. Commissions aond related expenses are recorded on the trade-date bagls
as the transaciions ocoar,

Revenuve Recogaition - Accouniing proBOwCEment, AST 606, was provicusly adopted. The
proncuncement bad no fmpact on operations during the vear. The Uompany earns its revenues from
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& Connor & Company Securities, lnc.
Notes {0 the Finanncial Statements
For the Year Ending December 31, 3828

corunissions on sgeurilies transactions. Conunissions sre recogrdzed a8 rovenue upon the exeoution
of the securities ransaction.

in sddition, the Company eams sevenue from underwriting, inchuding both the underwriting of

n'aami“i;nga P bonds and advising on bond desls as s municipal advisor. Underwriting revenues ave
recogatized when the new issued bonds are elewred tduwough Wedbuosh Senurities.

The Company alsd generates reverses from trading rounicipad buné\. and expiitien, The revenue i3
recognized when the trades wre cleared and finslized ﬁmmaj\ Wedbush Securnities.

fncome Tayes ~ The Company has cleeted to be taxed under the provisions of Mi\dm}nw of the
internal Revenoe Code and comparable Blate of xsdm}mi“ statufes wherein the Company’s taxable
foderal and slafe ncome s taxed directly to the sharcholder.  Addifonally, the state of California

imposes 2 [.5% state Mranchise tax on the \,o.rpumtsw s taxable neome, with a punimam tay chargs of
hY3EN

The acecunting principles generally accepted i the Usited States of America provide agcounting and
disclosure guidance shoot positions takien by a0 organization in s tax relurns that might be unoertain,
Management has considered 15 tax positions and belleves that all the posttions taker by the Company
in ity Federal and Bwgte organizafion tax retums are more lkely than not to be sustained wpon
sxamingtion. The Company is sabject to exmminations by U8, Federal and State tax authorities from
2013 to the present, generally for three years after they are filed,

Depreciation ~ E"ﬁf:;‘wf:s: ation s provided on a straighi-line %\%m wsma\ estimated ussful lives of ﬁw o
tern vears., Lossehold g Qves nets are amortized over the kesssr of the sconomic gsefid fife of the
iyiproverment or the win of the lesse. Fhved assets at Degember 31, 2020 1 :1d aeost E‘M‘:i\ of ‘H THGTE

with associated accutndaied depreciation of $24, 946, Depreciation experse Tor the vear was $22,568,

Mote 3 - Recelvable from and Pavable to Broker-Dealers and Clearing Grganizations

Receivable Payable
Fees and conmmissions reseivable/pavable B0 S¢
The Compeny olewrs cortalo of s proprictary aad costomer tragsactions through anotber broker-dealer

on a fully dis \52\31‘:5’,‘(3 haais,

Page

14/27
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{¥oanor & Company Securifies, Ine.
Motey to the Financinl Btstenients
For the Yeur Ending December 31, 24028

Mate 4 Subordinated Borvowings

The borrowings under the subordination agresments at Becomber 31, 2020, are listed in the following:

Subordinated notes, 2 percent, due March 31, 2621 B 300,000
Sobordingtad aotes, 2 percent, due Septomber 1, 2021 LRG0 060

Both notes are subjet 1o autorenewal, which automatieally extends the maturity date by one yvesr,

The subordinated borrowingy are with related parties and sre availuble in computing net capital under
the SELVs uniform net capital rule. To the extent that such borrowings ave reguived fur the

Company’s cortinued complianee with mintnmen net capital requiremends, they may not be repasd.
The intersst expense for the vear ended December 31, 2020 was $12,000,

Mote 5 - Concentration of Risk

Thc‘~wwwaﬁv:aungaﬁed%nvaﬁouquadhv?%nd§ﬂﬁkmﬁgeacﬂ$ﬂﬂminwﬁn:ns@unkquwﬁﬁ“p“nuﬂﬁv
include broker-dealors, hanks, and othor financial instingions, Inthe event counior-parties do not fulfil
their oblipations, the Uompany may be "”-f;‘m%{id o rvisk,  The risk of defaul dn-;:;‘.u‘:-nds on the
ereditworthiness of the counder-party or 1ssuer of the fnstrument. B s the Company’s polivy to reviesw,
as pecessary, the credit standing of each counter-party. There were no related issues in the swrrent
VERL,

Note 6 ~ Net Capital Heguirements

yirpy the

The Company is subject to the SEC Uniforay Wet Capital Rude (8EC Rale 1503-1), which reg
yiaviensnes ni o imurn net capital and tmgms es that the ratio of sggregate in 'iehig—}ci;‘:@ss o et capiial,

2
both ws defined, shall not exceed 15 10 1, Rule 15¢3-1 also provides that equity capital may not be
withderwn or cash dividends puid ifthe mautime\ net capital ratio would exeeed 1010 .i. 3o Devember

31, 2020, the Company had net capital of 3756,674 which was 3306.674 b excess of ifs tegquired net

capitsl of $250,000, The Company’s not capital ratio was 36 0 1

Note 7 Clearing Broker Depash

The Company has an agreement with a cleaning broker which requives 8 molmimun deposit of 3100, 000,
which is covered by the balance in the Company’s segregated collateral aceoounts {$604,000) i the
cloaring broker.

Page

15/27
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Nete § -~ Exemption from the SEC Rede {533

O Connor & Comparty Scourities, Inc, i an infroducing beoker-dealer that clears alf ransactions with
and for coslomers on a fudly Lili% mmﬁ basis with an independent secueities olearing company and
prompily tramsmits all custoner finds and seeurities o the clearing company, which camries alf of the
accourds of such customers w d mdintaing and preserves such books and records pertaining thersto
pursuant £ the reqoirernents of the SEC Rule 17a-3 and {7a-d, as are costomarify made and Kept by a
cloaring woker or dealer.

Note 9 - Operating Lease Commitmenis

Un November 1, 2018, the Company entered into a one-vear lease for office space in Newport Beuch,
California under a pon-cancellable operating lease, commencing November 1, 2018 and expiring
Getober 31, 201% This lease has now rolled over o a montheto-month lease, with a requirement of
0-day notiee for cancelatdon, At Devember 31, ,;.E}'IE{L future monthly minbnum lease pavments andsr
ihis agreement gre $1,5040,

Gt August 1, 2019, the Company entered nto @ one-year lease for office space in Woodland Hills, CA
under & not-canceHable operating lease, commencing Angust 1, 2019 and expiving Joly 30, 2020, At
Lecermber 31, 2020, Rutare oonthly ndnimum loase payments arader this agresment are $1,800,

Aceounting pronouncement ASC 84 .,esa?v;mm ‘‘‘‘‘‘ 1R will not effect the Bem's office leases, as both
feases are less than 12 wonths i duration,

Wote 18 ~ Payeheek Protection Program Loas

O June 3, 2024, the Company recsived toan proceeds in the amount of $41.6866 under the Py
Frotection Frogram FP“‘, The B *12 established as part of the O oma}.savima Abd, Rel
Economic Security Act ("CARES Act™y, provides for loans to qualifving businesses for amounis up to
2.5 times of the average mom‘hi\ payroll expenses of the gualifying business. The foans and accrued
interest are ?uz,_a able as long ay the borrower ases the foan proce eé\ for ahigible PUEPUBLS, reluding
\ verd and utilities, and mainlains s _; ravrol levels. The amount of loan forgiveness
will b .:"*iiuo;ec it the borrower terminates employees or reduces salaries during the sight-week peried,

(e
ded

The andnrgiven §305'="§m3 of the PPP loan is payable over bwo vears at an interest rale of 1%, with 1
deferral of puyments for the fiest ¢ix morths, The Company has spent all of the funds aceorddnee
with the reguiations, On Decentber 10, 2020, the company applied for loan lorgiveness. The Company

received approval of its forgiveness application from its londer snd the Jender has submitied the
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]

forgivesess application to the SBA for fingl approval, The Company currently believes that i use of
the loan proceeds will meet the conditions for forgiveness of the loan.

Mote 11 ~ Sobseguent Events

Management bas reviewed the results of operations for the perlod of time from its vear end Dicconber
31, 2020 through the date of the repart of the jndependent registered public accounting firm, which is
alst the date the financial statements were available to be issued and has determined that no adiustments
are necessary 10 the wnounts reported in the sctompanying financial slatements nor have any

subsaguent events ceourred, the natere of which weuld require disclosure,
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Sehedule | -Computation of Net Capital Requirementy Parseant

i dabl & pPR

WA BEEETS

To Hale 1831
Decomber 31, 2020

Property and sguipment net of scoumulated depreciation

Security deposin

Nt Capital

Compptation of Net Capiisl Reguirements

Sirdmum net aggregats indebledness-

& 373% of net aggregs

Minimurn doliar net capital required

-~ .

Mt Capivad reguired
Excess Caplta

Computation of Agersgate indebtadness
Total Hahilittes

e
H

net cagital

P

A2y

2,841

<

262,878

841,688

28

-147 370

The fallowing i3 8 revonciiistion of the above net capital computation with the
Company's corresponding unaudited compautation pursuant to Rule 173-5{d)e)

Met Capital per covipany’s computatian

Reconcifiation of above net capital o FOCUS Report filed:

Fear submitted coampiiation
Change in liabiities

Far statements a3 finaiiyad

Aggregated

fndebisdness

Met Capitai

FRE,074

5 258,301

-8, 5G0

FE6,174

8,500

s

3 268,808

FEBETVE

Adwed
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'Connor & Cumpany Secorities, Ing.
Sehedule I -~ Computation for Belermination of Reserve
Hoguirements Parssant to Rele 18e3-3
Az of Begember 31, 2028

A vomputation of reserve requitement is not appiicabls to O Connor & Company Seaurities, Ine. as
the Company qualifies for exemption wnder Rude 150323 0 (3 (3,
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F Connor & Company Scourities, fac.
Sehedele H - Inforanaiion Relating to Possession or Unnived
Reguirpments wnder Rale 1532
As of December 31, 2628

nformation relating 1o possession or control reguireraenis is not applicable to 1 Connor & Company
Securitios, Ine. as the Company gqualifles for exemption under Bale 15¢3-3 {0 {23 ().
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onnor & Company Sacur

at
H

Pabroepry 5, 3321

John Gropoes
a‘:mpzﬁef Acenuntanoy Torg,
2700 Ygnanio Vallay Road, Sulte 2

,ﬁt gt © i’f"‘:\“ 8, 83508

ravration Beport

Purstant 1o the referenced rute, the following &

Undar its mambership agreament with FINRA and pursuant 1o
o bUsingss i o fuily disclosed besis and dosgs not ax

'.w Saeuritdes, Ing, et the
3o December 31, 3240,

\a‘@sfs;.}m ¥ ot
Fresident

> Section 204, 15¢3-3 {1} {3} () exeraption for the peripd

-
7 r
v
ir"(,rs
L
g
mé
'b

information i3 provided.

Rude 1503-3 (k) {2} {8} the Company

cecube o oleas seourities transactions for
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