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CERTIFIED PUBLIC ACCOUNTANTS 
 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
 

To the Stockholders’ of 
Quattro M Securities, Inc.: 
 

Opinion on the Financial Statements 
 

We have audited the accompanying statement of financial condition of Quattro M Securities, Inc. 
(the “Company”) as of September 30, 2020, the related statements of operations and retained 
earnings, changes in stockholders’ equity, changes in liabilities subordinated to the claims of 
general creditors, and cash flows for the year then ended, and the related notes (collectively 
referred to as the financial statements). In our opinion the financial statements present fairly, in all 
material respects, the financial position of Quattro M Securities, Inc. as of September 30, 2020, 
and the results of its operations and cash flows for the year then ended in conformity with 
accounting principles generally accepted in the United States of America.  

Basis for Opinion 

These financial statements are the responsibility of Quattro M Securities, Inc.’s management. Our 
responsibility is to express an opinion on Quattro M Securities, Inc.’s financial statements based 
on our audit. We are a public accounting firm registered with the Public Company Accounting 
Oversight Board (United States) (“PCAOB”) and are required to be independent with respect to 
Quattro M Securities, Inc. in accordance with the U.S. federal securities laws and the applicable 
rules and regulations of the Securities and Exchange Commission and the PCAOB. 
 

We conducted our audit in accordance with the standards of the PCAOB. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement, whether due to error or fraud. Our audit 
included performing procedures to assess the risks of material misstatement of the financial 
statements, whether due to error or fraud, and performing procedures that respond to those risks. 
Such procedures included examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. Our audit also included evaluating the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
presentation of the financial statements. We believe that our audit provides a reasonable basis for 
our opinion. 
 

Supplementary Information 
 

The information contained in Schedules 1 and 2 have been subjected to audit procedures 
performed in conjunction with the audit of Quattro M Securities, Inc.’s financial statements. The 
supplementary information is the responsibility of Quattro M Securities, Inc.’s management. Our 
audit procedures included determining whether the supplementary information reconciles to the 
financial statements or the underlying accounting and other records, as applicable, and 
performing procedures to test the completeness and accuracy of the information presented in the 
supplementary information. In forming our opinion on the supplementary information, we 
evaluated whether the supplementary information, including its form and content, is presented in 
conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplementary information is fairly 
stated, in all material respects, in relation to the financial statements as a whole. 
 

We have served as Quattro M Securities, Inc.’s auditor since 2017. 
 

Melville, New York  
November 25, 2020  

 



EXHIBIT A. 
 

QUATTRO M SECURITIES, INC. 
 

Statement of Financial Condition 
 

As of September 30, 2020 
 

 
  

ASSETS       
Current Assets      
Cash and Cash Equivalents   $362,138   
Deposit with Clearing Organization  300,000   
Commissions Receivable-Clearing Corp  459,284  $1,121,422  

       
Other Assets      
Other Receivables    138,209   
Due from Adler Coleman, bankrupt  75,591  213,800  

       
       
TOTAL ASSETS     $1,335,222  

       
       
       
LIABILITIES AND STOCKHOLDERS ' EQUITY   
Current Liabilites      
Accrued Expenses and Accounts Payable  $62,018   
Paycheck Protection Program Loan  $256,500   
Total Liabilites     318,518  

       
Stockholders' Equity     
Capital Stock Issued:     
200 Shares authorized-NPV     
100 Shares issued & outstanding  500   
Paid In Surplus    299,500   
Retained earnings    716,704   
Total Stockholders'Equity    $1,016,704  

       
       
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY  $1,335,222  

 
 
The accompanying notes to financial statements are an integral part of this statement. 



EXHIBIT B. 
 

QUATTRO M SECURITIES, INC. 
 

Statement of Operations and Retained Earnings 
 

For the Year ended September 30, 2020 
 
 
 

Income      
Commissions and floor brokerage  $5,222,785  
Interest earned on firm deposit    
and clearance accounts     402  
Total Income      $5,223,187  

      
Operating 
Expenses     
Officer Compensation   215,000  
Employees' compensation and benefits  1,445,128  
Selling, general and admin expenses  2,816,313  
Regulatory fees and expenses   481,385  
Commissions paid      61,168  
Total Operating Expense   $5,018,994  

      
Net Income For Year   $204,193  

      
Retained Earnings -October 1, 2019   512,511  
Retained Earnings-September 30, 2020   $716,704  

 
 
 
 
 
 
The accompanying notes to financial statements are an integral part of this statement. 
 
 



 
 

EXHIBIT C. 
 

QUATTRO M SECURITIES, INC. 
 

Statement of Changes in Stockholders’ Equity 
 

For the Year ended September 30, 2020 
 
 
 
 
     Stockholders' Equity – Beginning of Year  $812,511 
 
 
        Net Income per Exhibit B   204,193 
 
         
     Stockholders’ Equity – End of Year  $1,016,704 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes to financial statements are an integral part of this statement. 
 
 



 
 

EXHIBIT D. 
 

QUATTRO M SECURITIES, INC. 
 

Statement of Changes in Subordinated Liabilities 
 

For the Year ended September 30, 2020 
 
 
 
 
 Balance – Beginning of Year $   -0- 
 
 
 Qualified debt paid during year     -0-   
 
 
 Balance – End of Year $   -0-   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes to financial statements are an integral part of this statement. 



EXHIBIT E. 
 

QUATTRO M SECURITIES, INC. 
 

Statement of Cash Flows 
 

For the Year ended September 30, 2020 
 
 

 
Cash Flows from Operating Activities 
 
 

Net Income Per Exhibit B:     $204,193  
Changes in Assets & 
Liabilites:      
Increase in commissions receivable    (183,245) 
Increase in other receivable     (54,828) 
Decrease in accrued expenses and accounts payable  (6,161) 
Increase in Paycheck Protection Program Loan    256,500  
Increase in deposit with clearing organization   (144,598) 

        
Net Cash-Operating Activities (Increase)      $71,861  

        
Net changes in cash equivalents     71,861  

        
Cash Balance -Beginning of Year:      $290,277  

        
Cash Balance -End of Year:     $362,138  

        
        
Supplemental disclosure of cash flow information:    
Cash paid during year for:      
       Corporation taxes       $3,881  

 
 
 
 
The accompanying notes to financial statements are an integral part of this statement. 
 
 



 
 

QUATTRO M SECURITIES, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
SEPTEMBER 30, 2020 

 
 
 
Note 1 – Date of Incorporation -- The Corporation was incorporated in New York on 

December 5, 1994 under the name of Quattro M Securities, Inc. (the 
“Corporation”). The Corporation conducts a stock brokerage business on the 
floor of the New York Stock Exchange and from offices at 735 Ridgefield Road, 
Wilton, CT 06897. In connection with the firm’s stock brokerage business, it 
receives income from floor brokerage and commissions on customers’ accounts.  
All customer transactions are cleared through AXOS Clearing, LLC, on a fully 
disclosed basis. 

 
Note 2 – Significant accounting polices  

 
Basis of reporting -- The accompanying financial statements have been prepared 
on the accrual basis of accounting. The financial statements represent the 
transactions of the Company for the year ended September 30, 2020. 

 
Securities transactions -- Securities transactions, on behalf of customers, are rec- 
orded on a settlement date basis with related commission income and expenses 
reported on a trade basis. 
 
Use of estimates -- The preparation of financial statements in conformity with 
generally accepted accounting principles requires management to make 
estimates and assumptions. Those estimates and assumptions reflect the 
reported amounts of assets and liabilities, the disclosures of contingent 
liabilities, and reported revenues and expenses. Actual amounts could differ 
from those estimates. 

 
Cash and cash equivalents -- The Company considers all highly liquid investments 
with an original maturity of three months or less to be cash equivalents. At 
various times during the year ended September 30, 2020, balances of cash and 
cash equivalents at banking institutions may have exceeded federal 
insurance levels. 

 
Income taxes -- The Company is a C corporation and deferred taxes are provided 
on a liability method whereby deferred tax assets are recognized for deductible 
temporary differences and operating loss and tax credit carryforwards and def-
erred tax liabilities are recognized for taxable temporary differences.  Temporary 
differences are the differences between the reported amounts of assets and lia-
bilities and their tax bases.  Deferred tax assets are reduced by a valuation allo-
wance when, in the opinion of management, it is more likely than not that some 



portion or all of the deferred tax assets will to be realized.  Deferred tax assets 
and liabilities are adjusted for the effects of changes in tax laws and rates on the 
date of enactment. 

 
Note 3 – Commitments and contingencies -- The Corporation leases a NYSE Membership 

and is responsible for monthly payments thereon. The Corporation has its 
corporate offices at 735 Ridgefield Road, Wilton, CT  06897 and 263 Tresser Blvd, 
Stamford CT 06901. Terms of these leases are $1,200 per month for 735 
Ridgefield Road, Wilton, CT 06897 and $1,433.70 per month for 263 Tresser Blvd, 
Stamford, CT 06901. 

 
Note 4 - Insurance -- The Corporation maintains a renewable Stockholders Blanket Bond 

as required by the New York Stock Exchange. The Corporation is a member of 
the Securities Investors Protections Corporation (SIPC). 

 
Note 5-           Paycheck Protection Loan – On May 4, 2020, the Company received loan proceeds 

in the amount of approximately $256,500 under the Paycheck Protection 
Program (“PPP”).  The PPP, established as part of the Coronavirus Aid, Relief and 
Economic Security Act (“CARES Act”), provides for loans to qualifying businesses 
for amounts up to 2.5 times of the average monthly payroll expenses of the 
qualifying business. The loan is forgivable so long as the borrower uses the loan 
proceeds for eligible purposes, including payroll, benefits, rent and utilities, and 
maintains its payroll levels. Any unforgiven portion of the PPP loan is payable 
over two years at an interest rate of 1%, with a deferral of payments for the first 
six months. The Company intends to use the proceeds for purposes consistent 
with the PPP and currently believes that its use of the loan proceeds will meet 
the conditions for forgiveness of the loan.  

  
Note 6 – Net Capital Requirements -- The Corporation is subject to Securities and 

Exchange Commission’s Uniform Net Capital Rule (Rule 15C3-1), which requires 
the Corporation to maintain minimum dollar net capital of $5,000. At September 
30, 2020, the Corporation had net capital of $1,059,404. 

 
Note 7– Other Assets -- The Corporation is owed commissions from Adler Coleman & Co., 

in bankruptcy, and other non current assets, of $213,800. No allowance for bad 
debts has been recorded for these amounts as there are excluded from net 
capital and management expects them to be collected. 

 
Note 8 – Related Parties -- The offices of the Company are located in the home owned by 

a family member of the President of the Company. The rent charges include 
utilities and other related expenses which are paid for by the Company’s 
funds. During the year ended September 30, 2020, rent expense incurred by the 
Company totaled $36,000. 

 

 



Note 9 – Subsequent Events -- The Company performed an evaluation of events that have 
occurred subsequent to September 30, 2020, and through November 25, 2020, 
the date this report was available to be issued. There have been no material 
subsequent events that have occurred during such period that would require 
disclosure in this report or would be required to be recognized in the financial 
statements as of September 30, 2020. 

 



SCHEDULE 1. 
 

QUATTRO M SECURITIES, INC. 
 

Computation of Net Capital Pursuant to Rule 15C3-1 
 

As of September 30, 2020  
 
 

Computation of Net Capital     
       
       
Total Stockholders' Equity-Exhibit A   $1,016,704  

       
       
Add: Paycheck Protection Program Loan      256,500 

       
       
Less; Non-allowable assets    213,800  

       
       
Net Capital      $1,059,404  

       
       
       
Computation of Basic Net Capital Requirement    
       
Minimum Net Capital Required   5,000  

       
Minimum Dollar  Net Capital Requirement  5,000  

       
Excess Net Capital     $1,054,404  

       
       
Percentage of Aggregate     
Indebtedness to Net Capital    5.85% 

 
 
 
No material difference exists between our Audit Report for the fiscal year ending September 
30, 2020 and the Focus Report X-17A-5 as of September 30, 2020.  
 
 
 
 



SCHEDULE 2. 
 

QUATTRO M SECURITIES, INC. 
 

Information Relating to the Possession or Control Requirements 
 

Pursuant to Rule 15C3-3 
 

As of September 30, 2020 
 
 
 
 

The Corporation claims exemption from the requirements of Rule 15C3-3 under Section 
(k)(2)(ii) of the rule, on the grounds that all customer transactions were cleared through AXOS 
Clearing, LLC on a fully disclosed basis. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 



 

 

 
 

CERTIFIED PUBLIC ACCOUNTANTS 

 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

 
 

To the Stockholders’ of 
Quattro M Securities, Inc.: 
 
We have reviewed management's statements, included in the accompanying Exemption Report, 
in which (1) Quattro M Securities, Inc. (the “Company”) identified the following provisions of 17 
C.F.R. §15c3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15c3-3: 
(k)(2)(ii) (the “exemption provisions”) and (2) the Company stated that the Company met the 
identified exemption provisions throughout the most recent fiscal year without exception. The 
Company’s management is responsible for compliance with the exemption provisions and its 
statements. 
 
Our review was conducted in accordance with the standards of the Public Company Accounting 
Oversight Board (United States) and, accordingly, included inquiries and other required 
procedures to obtain evidence about the Company’s compliance with the exemption provisions. A 
review is substantially less in scope than an examination, the objective of which is the expression 
of an opinion on management's statements. Accordingly, we do not express such an opinion. 
 
Based on our review, we are not aware of any material modifications that should be made to 
management's statements referred to above for them to be fairly stated, in all material respects, 
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities 
Exchange Act of 1934. 
 
 
Melville, New York 
November 25, 2020 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

 



Quattro M Securities Inc. 
Exemption Report 

 September 30, 2020 

Quattro M Securities, Inc. asserts, to its best knowledge and belief, the following: 

(1) Quattro M Securities, Inc., claims an exemption from § 240.15c3-3 under section
(k)(2(ii) which applies to broker-dealers who, as introducing broker-dealers, clear all
customer transactions on a fully-disclosed basis with a clearing broker-dealer, and who
promptly transmit all customer funds and securities to such clearing broker-dealer. In
these arrangements, the clearing broker-dealer carries all of the customer accounts of
the introducing broker-dealer and maintains and preserves such books and records
related to customer accounts as required by SEC Rules 17a-3 and 17a-4.

(2) Quattro M Securities, Inc. has met such exemption provisions in § 240.15c3-3 (k)(2)(ii)
throughout the most recent fiscal year without exception.

Quattro M Securities, Inc. 

____________________ 

    Date: November 25, 2020 







 

 

 
 

CERTIFIED PUBLIC ACCOUNTANTS 
 

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT 
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7) 

 
 
To the Stockholders’ of 
Quattro M Securities, Inc.: 
 

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities 
Exchange Act of 1934 and with the SIPC Series 600 Rules, which are enumerated and 
agreed to by Quattro M Securities, Inc. (the “Company”) and the SIPC, solely to assist you 
and SIPC in evaluating the Company’s compliance with the applicable instructions of the 
General Assessment Reconciliation (Form SIPC-7) for the year ended September 30, 2020.  
The Company’s management is responsible for its Form SIPC-7 and for its compliance with 
those requirements.  This agreed-upon procedures engagement was conducted in 
accordance with attestation standards established by the Public Company Accounting 
Oversight Board (United States) and in accordance with attestation standards established by 
the American Institute of Certified Public Accountants.  The sufficiency of these procedures 
is solely the responsibility of those parties specified in this report.  Consequently, we make 
no representation regarding the sufficiency of the procedures described below either for the 
purpose for which this report has been requested or for any other purpose.  The procedures 
we performed and our findings are as follows: 
 

1. Compared the listed assessment payments in Form SIPC-7 with respective cash 
disbursement records entries, noting no differences; 
 

2. Compared the total revenue amounts reported on the annual audited Form X-17A-5 
Part III for the year ended September 30, 2020, with the total revenue amounts 
reported in Form SIPC-7 for the year ended September 30, 2020, noting no 
differences; 
 

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and 
working papers, noting no differences;  
 

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 
and in the related schedules and working papers supporting the adjustments noting 
no differences; and 

 

5. Compared the amount of any overpayment applied to the current assessment with 
the Form SIPC-7 on which it was originally computed, noting no differences.  

 

We were not engaged to and did not conduct an examination or review, the objective of 
which would be the expression of an opinion or conclusion, respectively on the Company’s 
compliance with the applicable instructions of the Form SIPC-7 for the year ended 
September 30, 2020.  Accordingly, we do not express such an opinion.  Had we performed 
additional procedures, other matters might have come to our attention that would have been 
reported to you. 
 

This report is intended solely for the information and use of the specified parties listed above 
and is not intended to be and should not be used by anyone other than these specified 
parties. 
 

Melville, New York 
November 25, 2020 

 




