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Report of Independent Registered Public Accounting Firm 

To the Board of Directors and Member of 
PMA Securities, LLC 

Opinion on the Financial Statement 
We have audited the accompanying statement of financial condition of PMA Securities, LLC (the 
Company) as of December 31, 2020, and the related notes (collectively, the financial statement). In our 
opinion, the financial statement presents fairly, in all material respects, the financial position of the 
Company as of December 31, 2020, in conformity with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 
This financial statement is the responsibility of the Company’s management. Our responsibility is to 
express an opinion on the Company’s financial statement based on our audit. We are a public accounting 
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are 
required to be independent with respect to the Company in accordance with U.S. federal securities laws 
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is 
free of material misstatement, whether due to error or fraud. The Company is not required to have, nor 
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audit 
we are required to obtain an understanding of internal control over financial reporting but not for the 
purpose of expressing an opinion on the effectiveness of the Company's internal control over financial 
reporting. Accordingly, we express no such opinion. 

Our audit included performing procedures to assess the risks of material misstatement of the financial 
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such 
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the 
financial statement. Our audit also included evaluating the accounting principles used and significant 
estimates made by management, as well as evaluating the overall presentation of the financial statement. 
We believe that our audit provides a reasonable basis for our opinion. 

We have served as the Company's auditor since 2010. 

Chicago, Illinois 
February 24, 2021 



PMA Securities, LLC

Statement of Financial Condition
December 31, 2020

Assets
Cash and cash equivalents 2,058,008  $       
Receivable from clearing broker 642,637           
Receivable from related party 3,665,772           
Accounts receivable 339,112           
Prepaid expenses 73,028             
Other assets 18,027             

          Total Assets 6,796,584  $       

Liabilities and Member's Equity

Payable to related party 100  $  
Accounts payable and accrued expenses 12,115             
Member's equity 6,784,369        

   Total Liabilities and Member's Equity 6,796,584  $       

See Notes to Statements of Financial Condition.
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PMA Securities, LLC 

Notes to Statement of Financial Condition 

Note 1. Nature of Business and Significant Accounting Policies 

PMA Securities, LLC (the Company) has been organized to provide local government investment pools, 
municipal securities, government securities, certificates of deposit, and money market funds as 
investments and financial advisory services to public-sector clients and other institutional entities.  The 
Company is registered as a broker-dealer and municipal advisor with the Securities and Exchange 
Commission (SEC) and the Municipal Securities Rulemaking Board and is a member of the Financial 
Industry Regulatory Authority. 

The Company operates under the provisions of paragraph (k)(2)(i) and (k)(2)(ii) of Rule 15c3-3 of the 
Securities Exchange Act of 1934 (Exchange Act) and, accordingly, is exempt from the remaining 
provisions of that rule.  The requirements of paragraph (k)(2)(i) provide that the Company carry no margin 
accounts, promptly transmit all customer funds and deliver all securities received in conjunction with its 
activities as a government securities broker-dealer and does not hold funds or securities for or owe 
money or securities to customers.  The requirements of paragraph (k)(2)(ii) provide that the Company 
clear transactions on behalf of customers, on a fully disclosed basis with a clearing broker or dealer and 
promptly transmit all customer funds and securities to the clearing broker or dealer which carries all of the 
accounts of such customers and maintains and preserves the required books and records. 

The Company follows generally accepted accounting principles (GAAP), as established by the Financial 
Accounting Standards Board (the FASB), to ensure consistent reporting of financial condition, results of 
operation, changes in member’s equity, and cash flows.   

The following is a summary of the Company's significant accounting policies: 

Use of estimates:  The preparation of financial statements in conformity with GAAP requires 
management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenue and expenses during the reporting period.  Actual results could differ from 
those estimates. 

Cash and cash equivalents:  The Company considers highly liquid investments that have original 
maturities of three months or less at the date of acquisition to be cash equivalents. 

Accounts receivable:  Receivables represent fees earned, but not yet received and are carried at 
original amount owed less an estimate made for doubtful receivables based on a review of all outstanding 
amounts on a periodic basis.  Management determines the allowance for doubtful accounts by identifying 
troubled accounts and by using historical experience applied to an aging of accounts.  Receivables are 
written off when deemed uncollectible.  Recoveries of receivables previously written off are recorded 
when received.  At December 31, 2020, there was no allowance for doubtful accounts. 

Credit losses: The Company regularly evaluates accounts receivable for expected credit losses. The 
Company’s expected loss allowance methodology for accounts receivable is developed using historical 
collection experience, current and future economic and market conditions, and a review of the current 
status of each customer’s trade accounts receivables.  Due to the short-term nature of such receivables, 
the estimated amount of accounts receivable that may not be collected is based on the aging of the 
accounts receivable balances and the financial condition of customers.  Management’s monitoring 
activities include timely account reconciliation, dispute resolution, payment confirmation, consideration of 
each customer’s financial condition and macroeconomic conditions.  Balances are written off when 
determined to be uncollectible.  For the year ended December 31, 2020, management also considered 
the current and estimated future economic and market conditions resulting from the COVID-19 pandemic 
in the determination of our estimated credit losses. 
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PMA Securities, LLC 
 
Notes to Statement of Financial Condition 
 

 

Note 1. Nature of Business and Significant Accounting Policies (Continued) 

Estimates are used to determine the expected loss allowances.  Such allowances are based on 
management’s assessment of anticipated payment, taking into account available historical and current 
information as well as management’s assessment of potential future developments.  Management is 
continuously monitoring their assumptions used to determine their expected credit losses, including the 
impact of COVID-19, which could cause the Company to record additional material credit losses in future 
periods. 

Revenue recognition:  The financial statements are presented utilizing the accrual method of 
accounting, which recognizes revenue as earned and expenses as incurred.  Financial advisory, 
commissions and remarketing fees are recognized as earned.   
 
Revenue from contracts with customers is recognized when, or as, the Company satisfies its performance 
obligations by transferring the promised services to the customers.  A service is transferred to a customer 
when, or as, the customer obtains control of that service.  A performance obligation may be satisfied at a 
point in time or over time.  Revenue from a performance obligation satisfied at a point in time is 
recognized at the point in time that the Company determines the customer obtains control over the 
promised service.  Revenue from a performance obligation satisfied over time is recognized by measuring 
the Company’s progress in satisfying the performance obligation in a manner that depicts the transfer of 
the services to the customer.  The amount of revenue recognized reflects the consideration the Company 
expects to receive in exchange for those promised services (i.e., the “transaction price”).  In determining 
the transaction price, the Company considers multiple factors, including the effects of variable 
consideration, if any. 
 
The Company buys and sells certificates of deposit, savings deposit accounts, and securities on behalf of 
its customers.  Each time a customer enters into a buy or sell transaction, the Company charges a 
commission.  Commissions and related clearing expenses are recorded on the trade date (the date that 
the Company fills the trade order by finding and contracting with a counterparty and confirms the trade 
with the customer).  Certificate of deposit and securities commissions paid to the Company are made at 
the time of placement.  The Company believes that the performance obligation is satisfied on the trade 
date because that is when the underlying financial instrument or purchaser is identified, the pricing is 
agreed upon and the risks and rewards of ownership have been transferred to/from the customer. The 
Company receives a fee on the placement of savings deposit accounts based on an interest rate on the 
customer’s daily balance.  The fee is calculated daily and recognized at the end of the month.     
 
The Company provides financial advisory services to customers.  Revenues are earned from services 
provided by the Company related to the debt structuring and debt issuance of the customer.  A financial 
advisory agreement between the Company and the customer determines the fee.  The Company believes 
that the date of the customer bond closing is the appropriate point in time to recognize revenue and the 
performance obligation for the financial advisory services is complete as there are no significant actions 
which the Company needs to take subsequent to this date. Payment is received by the Company on the 
bond closing date. 
 
The Company provides marketing services to local government investment pools on a daily basis.  The 
Company believes the performance obligation for providing the marketing services is satisfied over time 
because the customer is receiving and consuming the benefits as they are provided by the Company.  
Fee arrangements are based on a percentage applied to the customer’s assets under management.  
Fees are paid to the Company monthly and are recognized as revenue at that time as they relate 
specifically to the services provided in that period, which are distinct from the services provided in other 
periods. 
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PMA Securities, LLC 

Notes to Statement of Financial Condition 

Note 1. Nature of Business and Significant Accounting Policies (Continued) 

Income taxes:  The Company is a single-member limited liability company that is treated as a 
disregarded entity for tax purposes and its performance is reported in the tax return of it’s parent.  The 
parent is in turn a pass through entity and its performance is taxable to the owners of the parent.  
Therefore, these statements do not include any provision for corporate income taxes. 

The FASB provides guidance for how uncertain tax positions should be recognized, measured, disclosed 
and presented in the financial statements.  This requires the evaluation of income tax positions taken or 
expected to be taken in the course of preparing the Company’s tax returns to determine whether the 
income tax positions are “more-likely-than-not” of being sustained “when challenged” or “when examined”  
by the applicable tax authority.  Income tax positions not deemed to meet the more-likely-than-not 
threshold would be recorded as a tax benefit or expense and liability in the current year.   For the year 
ended December 31, 2020, management has determined that there are no material uncertain income tax 
positions.  The Company is not subject to examination by United States federal and state tax authorities 
for tax years before 2017. 

Subsequent events:  The Company has evaluated subsequent events for potential recognition and/or 
disclosure through the date these financial statements were issued, noting none.   

Recent accounting pronouncements:  In June 2016, the FASB issued ASU 2016-13, Financial 
Instruments – Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments, which 
amends several aspects of the measurement of credit losses on financial instruments, including replacing 
the existing incurred credit loss model and other models with the Current Expected Credit Losses (CECL) 
model and amending certain aspects of accounting for purchased financial assets with deterioration in 
credit quality since origination.  The new standard is effective for fiscal years beginning after December 
15, 2019.  Expected credit losses, on receivables will be measured based on historical experience, 
current conditions and forecasts that affect the collectability of the reported amount.  The Company has 
completed their analysis as of January 1, 2020 related to the above noted financial assets within the 
scope of Accounting Standards Codification 326 and identified no material current expected credit loss to 
be recorded. 

Note 2. Receivable from Clearing Broker 

At December 31, 2020, receivable from clearing broker consists of cash deposited at the Company’s 
clearing broker totaling $642,637.  Cash held by the clearing broker may serve as clearing deposits and 
be effectively restricted from use of the Company, see Note 3. 
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PMA Securities, LLC 

Notes to Statement of Financial Condition 

Note 3. Concentration of Credit Risk 

As reflected in Note 1, the Company operates in part under the provision of paragraph (k)(2)(ii) of 
Rule 15c3-3 of the Exchange Act.  Since the Company does not clear its own securities transactions for 
certain securities, it has established accounts with a clearing broker for this purpose.  This can and does 
result in a concentration of credit risk with this broker.  Such risk, however, is mitigated by the clearing 
broker’s obligation to comply with the rules and regulations of the SEC.  At December 31, 2019, the 
Company had a clearing deposit at the clearing broker of $100,000, which is included on the Statement of 
Financial Condition in receivable from clearing broker.  Additional terms of the clearance agreement 
require the Company to maintain a minimum coverage on its broker’s fidelity bond.  The Company is 
prohibited from entering into similar agreements without prior written approval from the clearing broker. 
The agreement may be terminated by either party with 90 days prior written notification.  In addition, if the 
Company terminates this agreement at any time, it may be liable for expenses incurred by the clearing 
broker in connection with transferring, converting or closing the accounts held at the clearing broker.  The 
Company consistently monitors the creditworthiness of the clearing broker to mitigate the Company’s 
exposure to credit risk. 

The Company engages in dealing in government securities including those backed or guaranteed by the 
full faith and credit of the United States government.  As part of its activities, the Company maintains an 
account titled Special Account for the Exclusive Benefit of Customers for its government securities 
clearing activities and operates in part under the provision of paragraph (k)(2)(i) of Rule 15c3-3 of the 
Exchange Act.   

The Company maintains cash balances at several financial institutions.  Accounts at each institution may 
exceed insured limits of the Federal Deposit Insurance Corporation or the Securities Investor Protection 
Corporation.  Management believes that the Company is not exposed to any significant credit risk on 
cash. 

Note 4. Related-Party Transactions 

Pursuant to an agreement, the Company has been billed for salaries, benefits, promotions, and rent by 
PMA Financial Network, LLC in which the member of the Company is also a member.  The amount owed 
to the Company by PMA Financial Network, LLC for marketing fees, commissions and other business 
purposes at December 31, 2020 was $3,665,772 included in receivable from related party on the 
Statement of Financial Condition.   

Note 5. Net Capital Requirements 

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the 
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, 
both as defined, shall not exceed 15 to 1.  Rule 15c3-1 also provides that equity capital may not be 
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1.  At December 31, 
2020, the Company had net capital of $2,688,430, which was $2,588,430 in excess of its required net 
capital of $100,000.  At December 31, 2020, the Company's aggregate indebtedness to net capital ratio 
was 0.005 to 1.   
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