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A.REGISTRANTIDENTIFICATION

NAME OF FIRM: Bernardi Securities Inc. and Subsidiary

TYPEOF REGISTRANT(check all applicable boxes):
0 Broker-dealer O Security-based swap dealer O Major security-based swap participant

O Check here if respondent is also an OTC derivatives dealer

ADDRESSOF PRINCIPALPLACEOF BUSINESS:(Do not use a P.O.box no.)

423 Central Avenue

(No. and Street)

Northfield IL 60093

(City) (State) (Zip Code)

PERSONTO CONTACTWITH REGARDTO THIS FILING

Ronald P.Bernardi 312-281-2000 rbernardi@bernardisecurities.com

(Name) (Area Code -Telephone Number) (Email Address)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENTPUBLICACCOUNTANTwhose reports are contained in this filing*

DeMarco Sciaccotta Wilkens & Dunleavy, LLP

(Name -if individual, state last, first, and middle name)

9501 W.171st Street, H-103 Tinley Park IL 60487

(Address) (City) (State) (Zip Code)

(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicabie)

FOROFFICIALUSEONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public

accountant must be supported by a statement of facts and circumstances relied on asthe basisof the exemption. See17
CFR240.17a-S(e)(1)(ii),if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form
displays a currently valid OMB control number.



OATH OR AFFIRMATION

Ronald P. Bernardi , swear (or affirm) that, to the best of my knowiedge and belief, the

financial report pertaining to the firm of Bernardi Securities Inc.and Subsidiary , as of
September 30th ,2021 , istrue and correct. I further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, asthe casemay be, has any proprietary interest in any account classifiedsolely
asthat of a customer.

USA EVENSKY Signature:

Ofncial Seal - p '
ot ublic - State of illinot Title:

y Com Ex i es 0 15 24 President and CEO

Notary Public

This filing** contains (check all applicable boxes):

0 (a)Statement of financialcondition.
O (b) Notes to consolidated statement of financial condition.

O (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of

comprehensive income (asdefined in §210.1-02 of Regulation S-X).

O (d) Statement of cashflows.
O (e) Statement of changes in stockholders' or partners' or sole proprietor's equity.
O (f) Statement of changes in liabilities subordinated to claims of creditors.
O (g) Notes to consolidatedfinancial statements.
O (h) Computation of net capital under 17 CFR240.15c3-1 or 17 CFR 240.18a-1, as applicable.

O (i) Computation of tangible net worth under 17 CFR240.18a-2.

O (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR240.15c3-3.

O (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

O (l) Computation for Determination of PAB Requirements under Exhibit A to §240.15c3-3.

O (m) Information relating to possessionor control requirements for customers under 17 CFR240.15c3-3.

O (n) Information relating to possession or control requirements for security-based swapcustomers under 17 CFR

240.15c3-3(p)(2) or 17 CFR240.18a-4, as applicable.
O (o) Reconciliations, including appropriate explanations,of the FOCUSReport with computation of net capital or tangible net

worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1,or 17 CFR240.18a-2, asapplicable,and the reserverequirements under 17

CFR240.15c3-3 or 17 CFR 240.18a-4, as applicabie, if material differences exist, or a statement that no material differences
exist.

O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.
(q) Oath or affirmation in accordance with 17 CFR240.17a-5, 17 CFR240.17a-12, or 17 CFR240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR240.17a-5 or 17 CFR240.18a-7, as applicable.
(s) Exemption report in accordancewith 17 CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

O (t) Independent public accountant's report basedon anexamination of the statement of financial condition.

O (u) Independent public accountant's report basedon an examination of the financial report or financial statements under 17
CFR240.17a-5, 17 CFR240.18a-7, or 17 CER240.17a-12, as applicable.

O (v) Independent public accountant's report basedon an examination of certain statements in the compliance report under 17
CFR240.17a-5 or 17 CFR240.18a-7, as applicable.

O (w) Independent public accountant's report based on a review of the exemption report under 17 CFR240.17a-5 or 17

CFR240.18a-7, as applicable.

O (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR240.15c3-1e or 17 CFR240.17a-12,

asapplicable.

O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or

a statement that no material inadequacies exist, under 17 CFR240.17a-12(k).

O (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR240.17a-5(e)(3) or 17 CFR240.18a-7(d)(2), as
applicable.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
Bernardi Securities, Inc. and Subsidiary

Opinion on the Financial Statement

We have audited the accompanying consolidated statement of financial condition of Bernardi Securities, Inc. and
Subsidiary (the "Company") as of September 30, 2021, and the related notes (collectively referred to as the
"financial statements"). In our opinion, the statement of financial condition presents fairly, in all material respects,
the financial position of Bernardi Securities, Inc. and Subsidiary as of September 30, 2021 in conformity with
accountingprinciples generally acceptedin the United Statesof America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company's financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis,evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

We have served as Bernardi Securities, Inc. and Subsidiary's auditor since 2014.

Tinley Park, Illinois
November 23, 2021

Phone:708.489.1680 Fax:847.750.0490 I dscpagroup.com
9501 W. 171st Street, H-103 i Tinley Park, IL 60487



BERNARDISECURITIES,INC.AND SUBSIDIARY

CONSQLIDATEDSTATEMENTOFFINANCIALCONDITION

SEPTEMBERSO,2021

ASSETS

CURRENTASSETS:
Cash and cash equivalents $ 112,406

Interest receivable 2,281
Securities held for sale 5,848,739

Clearing fund deposit 100,000
Prepaid other expenses 92,130

Prepaid income taxes 15,200

Duefrom clearing organization 284,856
Other current assets 184,806

Total current assets $ 6,640,418

PROPERTYAND EQUIPMENT:
Office equipment $ 233,911
Furniture and fixtures 176,040

$ 409,951

Less - Accumulated depreciation (283,069) 126,882

OTHERASSETS:

Operating lease right-of-use asset, net of
amortization of $106,949 861,943

Total assets $ 7,629,243

LIABILITIESAND SHAREHOLDERS'EQUITY

CURRENTLIABILITIES:

Current portion of operating lease liabilities $ 137,143
Accrued compensation 2,715,284
Other accrued liabilities 120,966

Total current liabilities $ 2,973,393

LONG-TERM OPERATINGLEASELIABILITIES 760,623

SHAREHOLDERS'EQUITY:
Common stock, no par value; 2,000

shares authorized; 1,139 shares

issued and outstanding $ 243,532
Paid in capital 201,160
Retained earnings 3,450,535 3,895,227

Total liabilities and shareholders' equity $ 7,629,243

The accompanying notes are an integral part of this consolidated financial statement.
- 1-



BERNARDISECURITIES,INC.ANDSUBSIDIARY

NOTESTOTHECONSOLIDATEDSTATEMENTOFFINANCIALCONDITION

SEPTEMBER30, 2021

(1) DESCRIPTIONOFTHECOMPANY:

Bernardi Securities, Inc. (the Company) is an lilinois corporation that is a registered
securities broker-dealer, offering primarily municipal, state, U.S.Government and agency,
certificates of deposit, and corporate securities.

Bernardi Asset Management, LLC (BAM), a wholly owned subsidiary, is a registered
investment advisor with the Securities and Exchange Commission (SEC).

(2) SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES:

The following is a summary of the major accounting policies and practices of the Company
which affect significant elements of the accompanying Consolidated Statement of Financial
Condition:

Basisof Presentation -

The consolidated financial statements have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP).

Consolidation Policy -

The accompanying Consolidated Statement of Financial Condition includes the
accounts of the Company and BAM. Inter-company transactions and baiances have
been eliminated in the consolidation.

Cashand CashEquivalents -

The Company considers all highly liquid investments with an initial maturity of three
months or less to be cash equivalents.

The Company maintains cash balances at financial institutions, which at times, these
deposits exceed of Federal Deposit Insurance Corporation (FDIC) insured limits.
Historically the Company has not experienced any loss of its cash due to this
concentration. Management does not believe it is exposed to significant risk with
respect to the cash concentrations.

FairValue Measurements -

The Company adopted accounting standards which provide a framework for
measuring fair value. The standards define fair value as the exchange price that
would be received for an asset, or paid to transfer a liability in the principal market

-2-



BERNARDISECURITIES,INC.ANDSUBSIDIARY

NOTESTOTHE CONSOLIDATEDSTATEMENTOF FINANCIALCONDITION

SEPTEMBER30, 2021

for the asset or liability in a transaction between market participants on the
measurement date. The standards establish a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1 measurements) and the lowest priority to unobservable inputs
(Level 3 measurements).

The three levels of the fair value hierarchy are described below:

Level1- Inputs to the valuation methodology are quoted prices for identical
assets or liabilities in active markets that the Company has the
ability to access.

Level 2 - Inputs to the valuation methodology include:

• Quoted prices for similar assets or liabilities in active
markets;

• Quoted prioes for identical or similar assets or liabilities in
inactive markets;

• Inputs other than quoted prices that are observable for the
asset or liability;

• Inputs that are derived principally from or corroborated by
observable market data by correlation or other means.

If the asset or liability has specified (contractual) terms, the Level 2
input must be observable for substantially the full term of the asset
or liability.

Level 3 - inputs to the valuation methodology are unobservable and
significant to the fair value measurement.

The fair value measurement level of the assets or liabilities within the fair value

hierarchy is based on the lowest level of any input that is significant to the fair value
measurement. Valuation techniques used need to maximize the use of observable
inputs and minimize the use of unobservable inputs.

-3-



BERNARDISECURITIES,INC.ANDSUBSIDIARY

NOTESTOTHECONSOLIDATEDSTATEMENTOF FINANCIALCONDITION

SEPTEMBER30, 2021

income Taxes -

Management follows accounting provisions which impose a threshold for determining
when uncertain tax positions should be disclosed or recorded. The threshold now
imposed for financial statement reporting generally is higher than the threshold now
imposed for claiming deductions on income tax returns. As a result of the
implementation, the Company utilized the "more likely than not" criteria, and
determined that all of their tax positions meet that criteria. Therefore, the Company
has not recorded any adjustments or disclosed any situations that arose from
uncertain tax positions. The Company is subject to audits by taxing jurisdictions.
During the yeaf, the Internal Revenue Service audited the Company's income tax
return for the year ended September 30, 2019. The results of the audit did not yield
any adjustments that affected the financial statements. Management believes the
Company's federal and state income tax returns prior to the year ended September
30, 2017, and the federal income tax return for the year ended September 30, 2019,
are closed.

Leases -

At lease inception, the Company determines whether an arrangement is or contains a
lease. Operating leases are included in operating lease right-of-use ("ROU") assets,
current operating lease liabilities, and noncurrent operating lease liabilities in the
consolidated financial statements. ROU assets represent the Company's right to use
leased assets over the term of the lease. Lease liabilities represent the Company's
contractual obligation to make lease payments over the lease term.

For operating leases, ROU assets and lease liabilities are recognized at the
commencement date. The lease liability is measured at the present value of the lease
payments over the lease term. The Company uses the rate implicit in the lease if it is
determinable. When the rate implicit in the lease is not determinable, the Company
uses its incremental borrowing rate at the commencement date of the lease to
determine the present value of the lease payments. Operating ROU assets are
calculated as the present value of the remaining lease payments plus unamortized
initial direct costs plus any prepayments less any unamortized lease incentives
received. Lease terms may include renewal or extension options to the extent they are
reasonably certain to be exercised. The assessment of whether renewal or extension
options are reasonably certain to be exercised is made at lease commencement.
Factors considered in determining whether an option is reasonably certain of exercise
include, but are not limited to, the value of any leasehold improvements, the value of
renewal rates compared to market rates, and the presence of factors that would
cause a significant economic penalty to the Company if the option were not exercised.
Lease expense is recognized on a straight-line basis over the lease term. The
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BERNARDISECURITIES,INC.ANDSUBSIDIARY

NOTESTOTHECONSOLIDATEDSTATEMENTOFFINANCIALCONDITION

SEPTEMBER30, 2021

Company has elected not to recognize an ROU asset and obligation for leases with an
initial term of twelve months or less.

While the majority of the Company's leases are gross leases, certain leases contain
variable costs based on the lessor's property tax and common area maintenance
associated with the leased property. The Company has elected not to separate lease
and non-lease components, and will instead report these costs as variable lease
expenses.

Statementof Changesin Subordinated Liabilities -

The consolidated financial statement does not include a Statement of Changes in
Subordinated Liabilities to the claims of general creditors as required under Rule 17a-
5(d)(2) of the SEC since no such liabilities existed at September 30, 2021, or at any
time during the year then ended.

Property and Equipment -

Property and equipment are stated at cost. Depreciation is calculated over the
estimated useful lives of the assets using accelerated methods. The estimated useful
lives used are as follows:

Asset Description Asset Life

Office equipment 3 - 5 years

Furniture and fixtures 5 years

Useof Estimates in Preparstion of the Consolidated Financial Statement -

The preparation of the consolidated financial statement, in conformity with GAAP,
requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the consolidated financial statement. Actual results could differ from those
estimates.

(3) REVENUERECOGNITION:

PrinelpalTransactions -

Revenues are recognized when control of the promised products or services are
transferred to customers, in an amount that reflects the consideration the Company
expects to be entitled to in exchange for those products or services. Revenues are
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BERNARDISECURITIES,INC.ANDSUBSIDIARY

NOTESTOTHE CONSOLIDATEDSTATEMENT OF FINANCIAL CONDITION

SEPTEMBER30, 2021

analyzed to determine whether the Company is the principal (i.e.,reports revenues
on a gross basis) or agent (i.e.,reports revenues on a net basis) in the contract.
Principal or agent designations depend primarily on the control an entity has over the
products or services before control is transferred to a customer. The indicators of
which party exercises control include primary responsibility over performance
obligation, inventory risk before the products or services are transferred and
discretion in establishing the price.

Underwriting Fees -

The Company underwrites securities for business entities and governmental entities
that want to raise funds through a sale of securities. Revenues are earned from fees
arising from securities offerings in which the Company acts as an underwriter.
Revenue is recognized on the trade date for the portion the Company is contracted to
buy. The Company believes that the trade date, when sold to investors, is the
appropriate point in time to recognize revenue for securities underwriting
transactions as there are no significant actions which the Company needs to take
subsequent to this date.

Underwriting costs that are deferred under the guidance in FASB ASC 940-340-25-3
are recognized in expenses at the time the related revenues are recorded. In the
event that transactions are not completed and the securities are not issued, the
Company immediately expenses those costs.

CommissionRevenue -

Commission revenue is paid to the Company by plan sponsors and consists of
distribution assistance, 12B-1 fees, and 529 plan fees. This revenue represents
gross sales commissions generated by the Company for their clients' purchases and
sales of securities on exchanges and over-the-counter, as well as purchases of other
investment products. The Company views the selling, distribution and marketing, or
any combination thereof, of investment products to such clients as a single
performance obligation.

The Company is the principal party for commission revenue, as they are responsible
for the execution of the clients' purchases and sales.

AdvisoryRevenue -

Advisory revenue, generated entirely through BAM,generally represents fees charged
for portfolio management and investment advisory services to BAM clients. Revenue
is calculated, and paid, based on the current market value of the clients underlying
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BERNARDISECURITIES,INC.ANDSUBSIDIARY

NOTESTOTHECONSOLIDATEDSTATEMENTOF FINANCIALCONDITION

SEPTEMBER30, 2021

portfolio at the end of each calendar quarter, and earned ratably over the next
successive quarter as the services are performed.

(4) FAIRVALUE OF FINANCIALINSTRUMENTS:

The following are the major categories of investments measured at fair value, on a recurring
basis, as of September 30, 2021, using quoted prices in active markets for identical assets
(Level 1); significant other observable inputs (Level 2); and significant unobservable inputs

(Level3):

Fair

Value Level 1 Level 2 Level 3

Municipal Bonds $ 5,848,739 $ - $ 5,848,739 $ -

(5) SECURITIESHELDFORSALE:

The Company is a broker-dealer in municipal, state, U.S.Government and agency,
certificates of deposit, and corporate securities. At September 30, 2021, these securities
were classified as "trading" and reported at fair value. At September 30, 2021, these
securities had a fair value of $5,848,739, with a cost of $5,848,074.

(6) LEASECOMMITMENTS:

The Company leases office and storage facilities for its corporate offices in Chicago, Illinois
under an operating lease that expired in 2021. Under the terms of the lease, the monthly
rent was $22,097 per month with payments increasing $332 per month in August of each
subsequent year. In addition to base rent, the Company is required to make monthly
installments for their proportionate share of operating expenses and real estate taxes. The
iease expired in July 2021, and the Company did not renew the lease.

The Company leases office and storage facilities, from a related party owned by a majority of
the Company's stockholders, for its corporate offices in Northfield, Illinois under an
operating lease expiring in 2028. Under the terms of the lease, the monthly rent is $11,250
per month with payments increasing 2%, in March of each successive year. In addition to
base rent, the Company is required to make monthly installments for their proportionate
share of operating expenses and real estate taxes.

- 7 -



BERNARDISECURITIES,INC.ANDSUBSIDIARY

NOTESTOTHE CONSOLIDATEDSTATEMENT OF FINANCIALCONDITION

SEPTEMBER30, 2021

The Company leases office equipment under a sixty month operating lease which expires in
February 2023. Under the terms of the lease, the monthly rent is $1,160 per month for the
duration of the lease.

The Company leases a facility in Peru, Illinois under a short-term lease. According to the
terms of the lease, monthly rent is $525 per month. The lease expired December 1, 2019,
and the Company is now leasing the facility on a month-to-month basis under the same
payment terms.

The Company leases a facility in O'Fallon, Illinois on a month-to-month basis. The Company
paid monthly rent of $550 per month through February 2021. In March 2021, the monthly
rent payments were reduced to $300.

The components of leases for the year were as follows:

Weighted average remaining lease term - operating lease 6.31years

Weighted average discount rate - operating lease 1.61%

Future operating lease maturities for the years ending September 30, are as follows:

2022 $ 150,495

2023 145,107

2024 142,092

2025 144,934

2026 147,833

2027 150,790

2028 63,347

Total $ 944,598

Less: amount representing interest (46,832)

Total lease liabilities $ 897,766

(7) SOFTWAREL10ENSEAND MAINTENANCEAGREEMENTS:

The Company has a thirty-six month software license and maintenance agreement which
expires in December 2022. Annual payments for the software are $75,000, payable
quarterly, for the duration of the contract.

-8 -



BERNARDISECURITIES,INC.ANDSUBSIDIARY

NOTESTOTHECONSOLIDATEDSTATEMENTOF FINANCIALCONDITION

SEPTEMBER30, 2021

The Company has a sixty month software license and maintenance agreement which expires
in December 2021. Annual payments for the software are $15,000 for the duration of the
contract.

The future minimum commitments for the years ending September 30, are as follows:

2022 $ 75,000

(8) RETIREMENTPLAN:

The Company maintains a defined contribution profit sharing plan with a 401(k) feature
which permits pre-tax employee contributions. The plan covers all full-time employees who
have met the minimum hours and service as required by the plan. Empioyer contributions to
the plan are at the discretion of the Board of Directors. However, this discretion is subject to
a minimum funding requirement of three percent of eligible participants' wages.

(9) FINANCINGAGREEMENTWITHCLEARINGORGANIZATION:

Amongother items contained in the clearing agreement between the Company and Pershing
LLC (Pershing), the Company has a financing agreement whereby Pershing wili provide
financing to the Company in order to purchase securities. The interest rate charged on this
financing is the Pershing Cost of Funds rate (1.26% at September 30, 2021) plus fifty basis
points. Pershing uses the Company's securities held for sale (inventory) as coilateral for the
financing with the amount financed limited by the inventory and the Company's net capital
requirements. Based upon the Company's inventory and its net capital, the additional
amount availabie for financing securities would be approximately $26,000,000 as of
September 30, 2021.

(10) NETCAPITALREQUIREMENTS:

The Company is a broker-dealer subject to the SEC Uniform Net Capital Rule (Rule 15c3-1).
Under this rule, the Company is required to maintain net capital equivalent to $250,000 or
six and two-thirds percent of aggregate indebtedness, whichever is greater, as these terms
are defined. The net capital rule maypotentially impact the amount of cash dividends.

Net capital changes from day to day, but as of September 30, 2021, the Company had net
capital and net capital requirements of $3,151,728 and $250,000, respectiveiy, leaving
excess net capital of $2,901,728. The percentage of aggregate indebtedness to net capitai
as of September 30, 2021, was approximately ninety-one percent.
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BERNARDISECURITIES,INC.ANDSUBSIDIARY

NOTESTOTHECONSOLIDATEDSTATEMENTOFFINANCIAL CONDITION

SEPTEMBER30, 2021

The SEC Ruie (Rule 15c3-1) requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1, or 1,500 percent. Under this rule, the Company
could borrow up to $47,000,000 as of September 30, 2021.

(11) FINANCIALINSTRUMENTSWITH OFF-BALANCE-SHEETRISK:

In the normal course of business, the Company's customer activities involve the execution
and settlement of various securities transactions. These activities may expose the Company
to off-balance-sheet risk in the event the customer or other broker is unable to fulfill its

contractual obligations and the Company has to purchase or seil the financial instrument
underlying the contract at a loss. An estimate of the possible loss cannot be made based
upon the quantity and size of all transactions. Management believes they are not exposed
to significant off-balance sheet risk with respect to the execution and settlement of various
securities transactions.

(12) SUBSEQUENTEVENTS:

The Company's management has performed an analysis of activities and transactions
subsequent to September 30, 2021, to determine the need for any adjustments to, and/or
disclosures within, the audited consolidated statement of financiai condition for the year
then ended. Management has performed this analysis through the report date, which is the
date the consolidated statement of financial condition was available to be issued.
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