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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: SA Stone Wealth Management Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

2 Perimeter Park South, Suite 500
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C Fred Wagstaff (205) 380-1716
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Warren Averett, LLC

(Name — if individual, state last, first, middle name)

2500 Acton Road Birmingham AL 35243
- (Address) (City) : (State) (Zip Code)
CHECK ONE:

‘/ Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

We, Jay W. Carter and R Graham Wilson, swear (or affirm) that, to the best of our knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm of SA Stone Wealth Management Inc., as of September 30, 2021, are true and
correct. We further swear (or affirm) that neither the Company nor any partner, proprietor, principal officer, or director has any
proprietary interest in any account classified solely as that of a customer, except as follows:

IRRLSETR DocuSigned by:

- Signature

CEOQ, SA Stone Wealth Management Inc.

L Title
S ey STEPHEN J SIKORSKI '
My Commission Expires " Notary Pubtic
September 2, 2025 Alabama State at Large

Signature

Divisional Controller, SA Stone Wealth Management Inc.
Title

Nofary Public

This report **contains (check all applicable boxes):

X (2) Facingpage.

X  (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3—
1 and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to
methods of consolidation.

X () An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3)
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of SA Stone Wealth Management Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of SA Stone Wealth
Management Inc. (a Delaware corporation) as of September 30, 2021, and the related notes to
the financial statement. In our opinion, the statement of financial condition presents fairly, in all
material respects, the financial position of SA Stone Wealth Management Inc. as of September
30, 2021, in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

This financial statement is the responsibility of SA Stone Wealth Management Inc.’s management.
Our responsibility is to express an opinion on SA Stone Wealth Management Inc.’s financial
statement based on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to SA Stone Wealth Management Inc. in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statement,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statement. We believe that our audit provides a reasonable basis for our opinion.

Wlawon Dvech: LLC

We have served as SA Stone Wealth Management Inc.’s auditor since 2013.
Birmingham, Alabama
November 23, 2021



SA STONE WEALTH MANAGEMENT INC.
(A Wholly-Owned Subsidiary of StoneX Group Inc.)
Statement of Financial Condition

September 30, 2021
Assets
Cash and cash equivalents $ 11,241,168
Deferred tax asset, net 1,920,858
Intangible assets (less accumulated amortization of $499,849) 1,650,151
Furniture and equipment (less accumulated depreciation of $742,628) 325,196
Other assets 4,543,225
Total assets $ 19,680,598

Liabilities and Stockhoelder’s Equity

Due to Parent ‘ $ 3,055,361
Payable to financial advisors 2,757,351
Due to affiliates 465,380
Other liabilities 2,036,373
Total liabilities 8,314,465
Stockholder’s equity:
Common stock, $0.001 par value. 2,500 shares authorized, issued,
and outstanding 2
Additional paid-in capital 8,757,139
Retained earnings 2,608,992
Total stockholder’s equity 11,366,133
Total liabilities and stockholder’s equity $ 19,680,598

See accompanying notes to the statement of financial condition.



SA STONE WEALTH MANAGEMENT INC.
(A Wholly-Owned Subsidiary of StoneX Group Inc.)

Notes to Statement of Financial Condition
September 30, 2021

(1) Organization and Summary of Significant Accounting Policies
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Description of Business

SA Stone Wealth Management Inc. (the Company), is a wholly-owned subsidiary of StoneX Group
Inc. (StoneX or the Parent). The Company is a registered broker/dealer with the Securities and
Exchange Commission (SEC) and the Financial Industry Regulatory Authority (FINRA). The
Company’s principal business activities include the execution of securities transactions for
institutional and retail customers, as well as sales of insurance products to retail customers.
Institutional and retail customers are introduced to the Company through a network of independent
financial advisors and third-party marketing agreements with various banks. A significant portion of
the securities transactions are settled through an affiliated clearing broker on a fully disclosed basis.
The securities not cleared through the affiliated clearing broker are cleared through RBC and Pershing.
These transactions are immaterial to the statement of financial condition.

The Company contracts with StoneX Financial Inc. (SFI), an affiliate, to serve as the clearing and
carrying broker, to clear and perform the majority of other back office operations, and to maintain and
preserve all books and records required by applicable provisions of law and applicable rules of the
SEC. Under the terms of the agreement, the Company has ultimate responsibility for any loss, liability,
damage, cost, or expense incurred as a result of the failure of any account to make timely payment for
the securities purchased or timely and good delivery of securities sold on the account. Management
has not experienced and does not expect any significant losses under this agreement.

Use of Estimates in Statement of Financial Condition

The accounting principles used in preparing the statement of financial condition conform with
accounting principles generally accepted in the United States of America (U.S. GAAP) and with
general practices followed by broker/dealers in the securities industry. These principles and practices
require management to make estimates and assumptions about future events. On an ongoing basis, the
Company evaluates its estimates and assumptions, including those related to fair value measurements,
allowance for deferred taxes, and contingent liabilities. These estimates and assumptions are based on
management’s best estimates and judgments. Management adjusts such estimates and assumptions
when facts and circumstances dictate. The Company bases its estimates on historical experience and
the current economic environment and on various other assumptions that are believed to be reasonable
under the circumstances, the results of which form the basis for making judgments about the carrying
values of assets and liabilities not readily apparent from other sources. Fair value measurements and
contingent liabilities are potentially subject to material changes in the near term. Actual results could
differ significantly from those estimates.

Cash, Cash Equivalents and Restricted Cash

Cash and cash equivalents include short-term, highly-liquid investments with original maturities of
three months or less and are not restricted as to use. The Company’s cash and cash equivalents are
composed of noninterest-bearing deposits and money market funds.

The Company’s money market funds are included within Level 1 of the fair value hierarchy, which is
based on the nature of the inputs used to determine the fair value at the measurement date.



SA STONE WEALTH MANAGEMENT INC.
(A Wholly-Owned Subsidiary of StoneX Group Inc.)

Notes to Statement of Financial Condition
September 30, 2021

(1) Organization and Summary of Significant Accounting Policies (continued)
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Accounting for Securities Transactions and Other Activity

Receivables/payables with broker/dealers, if any, are recorded on a settlement-date basis, which does
not differ materially from a trade-date basis.

Included within other assets are securities owned, which are stated at fair value.
Furniture and Equipment

Furniture and equipment are carried at cost less accumulated depreciation.
Other Assets

Other assets consist primarily of prepaid assets and notes receivable from financial advisors. The
prepaid assets and notes receivable from financial advisors had balances of $1,010,902 and $1,652,693
respectively, as of September 30, 2021. Prepaid assets primarily consist of advance payments made
for services that will be charged to expense in future periods when services are rendered.

Intangible assets

Identifiable intangible assets have an estimated period of benefit of seven years. Identifiable intangible
assets are tested for impairment at least annually, or whenever events or changes in circumstances

suggest the carrying value of an asset or asset group may not be fully recoverable. Residual value is
presumed to be zero for all identifiable intangible assets.

Subsequent Events

The Company has evaluated subsequent events and their potential effects on this statement of financial
condition through the date of the issued statement of financial condition. The Company does not
believe there are any material subsequent events that would require further recognition or disclosure
to the September 30, 2021 statement of financial condition.

Recent Accounting Pronouncements Adopted

In June 2016, the FASB issued ASU No. 2016-13, “Measurement of Credit Losses on Financial
Instruments”, which significantly changes the ways entities recognize credit losses on financial
instruments. The guidance is effective for public business entities for annual and interim periods in
fiscal years beginning after December 15, 2019. In April 2019, the FASB issued ASU No. 2019-04,
“Codification Improvements to Topic 326, Financial Instruments - Credit Losses, Topic 815,
Derivatives and Hedging, and Topic 825, Financial Instruments”, which among other things, included
several amendments to ASU No. 2016-13, changing how a company considers expected recoveries
and contractual extensions or renewal options when estimating expected credit losses. The guidance
replaces the previous incurred loss impairment guidance and introduces a new credit reserving model
known as the Current Expected Credit Loss (“CECL”) model, which is based on expected losses over
the life of an asset, and applies to financial assets carried at amortized cost, held-to-maturity debt
securities and off-balance sheet credit exposures. The allowance must reflect management’s estimate
of credit losses over the life of the assets taking future economic changes into consideration. The
Company adopted this guidance on October 1, 2020 with no material impact on the September 30,
2021 statement of financial condition.
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SA STONE WEALTH MANAGEMENT INC.
(A Wholly-Owned Subsidiary of StoneX Group Inc.)

Notes to Statement of Financial Condition
September 30, 2021

Regulatory Requirements

The Company is subject to the SEC’s Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum net capital and which requires a ratio of aggregate indebtedness of not more than
15 times net capital, as defined. At September 30, 2021, the Company had net capital of $3,343,919, which
was $2,786,936 in excess of required net capital.

The Company claims an exemption from the provisions of the SEC’s Customer Protection — Reserves and
Custody of Securities Rule (Rule 15¢3-3) pursuant to Section (k)(2)(ii) of the Rule.

Commitments and Contingencies

The Company, in its capacity as a broker/dealer and underwriter, is subject to litigation and various claims
in the ordinary course of business, as well as regular examination by regulatory agencies. Management does
not expect that the resolution of any litigation or regulatory matters will have a material impact on the
Company’s financial position.

Related-Party Transactions

SFI and the Parent provides management, consulting, and financial services to the Company. Such services
include, but are not necessarily limited to, advice and assistance concerning any and all aspects of the
operation, planning, and financing of the Company.

Additionally, SFI and the Parent provides office space and communications services to the Company in the
normal course of operations.

Cash and cash equivalents are held in accounts with SFL. SFI serves as the custodian for the Company for
securities, cash, and other property owned by or in fiduciary accounts. SFI occasionally maintains cash
balances in excess of the insured limits of the Federal Deposit Insurance Corporation. However, management
has not and does not expect to incur any losses related to the excess cash balances.

Intangible Assets, net

Intangible assets include purchased customer-based assets with a gross amount of $2,150,000 and
accumulated depreciation of $499,849.

Income Taxes

The Company is included in the consolidated federal income tax return filed by StoneX. Federal income
taxes are calculated as if the companies filed on a separate return basis, and the amount of current tax or
benefit calculated is either remitted to or received from StoneX. The amount of current and deferred taxes
payable or refundable is recognized as of the date of the statement of financial condition, utilizing currently
enacted tax laws and rates.
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SA STONE WEALTH MANAGEMENT INC.
(A Wholly-Owned Subsidiary of StoneX Group Inc.)

Notes to Statement of Financial Condition
September 30, 2021

Income Taxes (Continued)

Deferred tax assets and liabilities are determined under the asset-liability method based on the differing bases
of assets and liabilities for financial reporting and income tax reporting purposes using enacted tax rates in

effect for the applicable tax periods. The net deferred tax assets in the statement of financial condition has
been recorded as follows:

September 30,
2021

Deferred tax assets:

Bad debt reserves 3 194,033

Intangibles 1,830,193

Accrued vacation 40,411

Accrued expenses 390,862
Total deferred tax assets 2,104,499
Deferred tax labilities:

Furniture and equipment (58,726)

Prepaid expenses {124.915)
Total deferred tax Labilities {183.641)
Deferred tax assets, net. $ 1.920,858

Management assesses the available positive and negative evidence to estimate if sufficient taxable income
will be generated to permit the use of its deferred tax assets. On the basis of this evaluation, as of September
30, 2021, the Company believes it is more likely than not that it will realize the tax benefit of the deferred
tax assets in the future.

ASC 740 defines the threshold for recognizing the benefits of tax return positions in the financial statements
as “more-likely than-not” to be sustained by the taxing authority. This section also provides guidance on the
derecognition, measurement, and classification of income tax uncertainties in interim periods. As of
September 30, 2021, the Company had no unrecognized tax benefits related to federal or state income tax
matters. With few exceptions, the Company’s tax returns for tax years prior to 2017 are no longer subject to
income tax examinations by the U.S. federal, state, or local tax authorities. StoneX has filed tax returns
through fiscal year ended September 30, 2020.



