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OATH OR AFFIRMATION

1, Chad Grosam . , swear (or affirm) that, to the best of

my knowledge and belief the accompanyingfinancial statement and supportingschedulespertaining to the firm of
Group One Trading, L.P , as

of September 30 , 20 21 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Chief Financial Officer

Title

Notpg,Èublic K MCCHRISTIANOFFICIAL SEAL

This report ** contains (check all applicable boxes): Notary Public, State of lilinoisMy Commission Expires
V (a) Facing Page' August 24, 2022

2 (b) Statement of Financial Condition.
() (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.

Q (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the GeneralPartnerof Group One Trading, L.P.

Opinion on the Financial Statement
We haveaudited the accompanyingstatementof financial condition of GroupOne Trading, L.P.(the
Partnership) as of September 30, 2021, and the related notes (collectively, the financial statement). In our
opinion, the financial statement presents fairly, in all material respects, the financial position of
the Partnershipasof September30,2021, inconformitywithaccountingprinciplesgenerallyacceptedin
the United States of America.

Basis for Opinion
This financial statement is the responsibility of the Partnership's management. Our responsibility is to
express an opinion on the Partnership'sfinancial statement based on our audit.We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Partnership in accordance with U.S.
federal securitieslawsand the applicablerulesand regulationsof the Securitiesand Exchange
Commission and the PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB.Those standards require that
we planand perform the audit to obtain reasonable assurance aboutwhether the financial statement is
free of material misstatement, whether due to error or fraud. The Partnership is not required to have, nor
werewe engagedto perform,an audit of its internal controlover financial reporting.As part of our audit
we are required to obtain an understanding of internal control over financial reporting but not for the
purpose of expressing an opinionon the effectiveness of the Partnership's internal control over financial
reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement,whether due to error or fraud, and performing procedures that respond to those risks.Such
procedures included examining,on a test basis,evidence regarding the amountsand disclosures in the
financial statement.Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

We have servedas the Partnership'sauditorsince 2007.

Chicago,lilinois
November 24, 2021

THEPOWER OF BEING UNDERSTOOD

AUDIT|TAX|CONSULTING

1

RSMUSLLPistheU5memberfirmofRSMinternationalaglobainetworkofindependentaudit.tax,andconsultingfirms. Visitrsmus.com/aboutusformoreidormaticoregardingR5MUSLLPand

RSMinternational.



Group One Trading, L.P.

Statement of Financial Condition

September 30,2021

Assets

Cash $ 1,435,430

Securities owned, pledged, at fair value 22,937,615,578

Right-of-useassets 13,046,566
Other assets 88,853

Total assets $22,952,186,427

Liabilities and Partners' Capital
Liabilities

Payable to clearing broker $ 902,364,976
Securities sold, not yet purchased, at fair value 21,561,056,637

Compensation payable 224,540,905

Lease obligations 14,793,325
Accounts payabie and other liabilities 9,148,041

Liabilities other than General Partner's capital subject to mandatory redemption 22,711,903,884

General Partner's capital subject to mandatory redemption 220,971,695
Total liabilities 22,932,875,579

Partners' capitai 19,310,848

Total liabilities and partners' capital $22,952,186,427

See Notes to Statement of Financial Condition.
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Group One Trading, L.P.
Notes to Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies

GroupOne Trading,L.P.,a California limited partnership (the Partnership), is a broker-dealer registered
with the Securities and Exchange Commission (SEC). The Partnership is a market maker/specialist,
buying, selling and dealing as principal in U.S.exchange-traded securities and derivative financial
instruments.

Althoughthe Partnershipis notexempt from SEC Rule 15c3-3, it does not transact business in securities
with or for customers and it does not carry margin accounts,credit balances or securities for any person
defined as a c4stomerunder Rule 17a-5(c)(4).

Significant accounting policies are as follows:

The Partnership follows generally accepted accounting principles in the United States (GAAP), as
establishedby the FinancialAccounting StandardsBoard (FASB), to ensure consistent reporting of
financial condition.

Useof estimates: The preparation of financial statements in conformity with GAAP requires
managementto makeestimatesandassumptionsthat affect the amountsof assets and liabilities and
disclosures of contingentassetsand liabilities at the date of the financial statements. Actual results could
differ from those estimates.

Securities and derivative financial instruments: Securities and derivative financial instrument
transactionsare recorded on a trade-date basis and are carried at fair value.

Amounts receivable and payable for securities transactionsthat have not reached their contractual
settlementdate are recorded net on the statementof financial condition.Payableto clearingbroker
consists primarily of amountsdue for settled and unsettled securities transactions.

Income taxes: The Partnership is taxed as a partnership under the provisionsof the InternalRevenue
Code and, accordingly,is notsubject to federal incometaxes. Instead, the partners are liable for the
federalincometaxeson their respectiveshares of taxableincomeor loss.

The FASB providesguidance for how uncertaintax positions should be recognized, measured, disclosed
andpresented in the financial statements. This requiresthe evaluation of tax positions taken or expected
to be taken in the course of preparing the Partnership'stax returns to determine whether the tax positions
are "more-likely-than-not" of being sustained "when challenged" or "when examined" by the applicable tax
authority. Tax positions notdeemed to meet the more-likely-than-not threshold would be recorded as a
tax benefit or expenseand liability in the currentyear. Managementhas determined that there are no
material uncertain incometax positions through September 30, 2021. The Partnership is generally not
subject to examination by United States federal and state tax authorities for the tax years before 2017.

General Partner's capital subject to mandatory redemption: The General Partner's capital subject to
mandatoryredemption is classified as a liability (see Note 3).
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Group One Trading, L.P.
Notesto Statement of Financial Condition

Note 2. Fair Value Measurement and Derivative Financial Instruments

Fair value is the price that would be received to sell an assetor paid to transfer a liability in an orderly
transactionbetweenmarket participantsat the measurementdate Financialassetsand liabilities
recorded at fair value are categorized based upon the level of judgment associated with the inputs used
to measure their value. The fair value hierarchy gives the highest priority to quoted prices in active
markets for identical assetsor liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3).
Inputs are broadly defined as assumptions market participants would use in pricing an asset or liability.
The three levels of the fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting
entityhas the ability to accessat the measurementdate. The types of investmentsincluded in Levei 1
include listed equities and listed derivatives.

Levei 2: Inputsother than quotedprices within Level 1 that are observable for the asset or liability,
eitherdirectlyor indirectly;and fair value is determinedthroughthe use of modelsor othervaluation
methodologies.A significant adjustment to a Level 2 input could result in the Level 2 measurement
becominga Level3 measurement.

Level 3: inputsare unobservable for the assetor liability and include situations where there is little, if
any,market activity for the assetor liability. The inputs into the determination of fair value are based
uponthe best informationin the circumstancesand mayrequiresignificantmanagementjudgmentor
estimation.

In certaincases, the inputsused to measurefair valuemayfall into differentlevels of the fair value
hierarchy. In such cases, an investment's level withinthe fair value hierarchy is based on the lowest level
of input that is significantto the fair valuemeasurement.The Partnership'sassessment of the
significance of a particularinput to the fair valuemeasurement in its entirety requiresjudgment, and
considers factors specific to the investment. The following section describes the valuation techniques
used by the Partnershipto measuredifferent financial instrumentsat fair value and includes the level
within the fair value hierarchy inwhich the financial instrument is categorized.

The fair value of equitysecurities traded on a nationalsecurities exchange, or reported on the NASDAQ
nationalmarket,is based on the last reported sales price on the day of valuation. The fair valueof
exchange-traded equityoptions is based on the nationalmidpoint best bid/offer, and the fair value of all
other derivative contractsis based upon exchange settlement prices. These financial instruments are
classified as Level 1 in the fair value hierarchy.
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Group One Trading, L.P.
Notes to Statement of Financial Condition

Note 2. Fair Value Measurement and Derivative Financial Instruments (Continued)

The following summarizesthe Partnership's assetsand liabilities measured at fair value on a recurring
basis at September 30, 2021, within the fair valuehierarchy:

Fair Value

Description . (Lemi 1)
Assets

Securities owned

Equity securities $ 9,312,094,316
Equity options 13,625,154,602
Certificate of deposit 366,660

$ 22,937,615,578

Liabilities
Securities sold,not yet purchased

Equity securities $ 8,472,756,780
Equity options 13,088,299,857

Payable to clearing broker
Futures on equity products, net (derivatie assets
of $849,553 and derivatin liabilities of $292,244) 557,309

$ 21,561,613,946

The Partnershiphad no financial instrumentsclassified as Level2 or Level 3 in the fair value hierarchy as
of or during the year ended September30, 2021.

At September 30, 2021, securities owned and held with the Clearing Brokereof $22,937,248,918
collateralize amounts payable to the Clearing Broker and securities sold, notyet purchased.

The certificate of deposit collateralizes a bank letter of credit issued in connection with office space lease
obligations of the Partnership. The certificate of deposit is reflected at cost which approximatesfair value.

The Partnership'sderivative activities consistof the trading of exchange-traded equityoptions and futures
contracts.As a liquidity provider in various exchange-traded equity option contracts,the Partnership
employsarbitrage trading strategies between exchange-traded securities, options and futures contracts.
Since the Partnership's trading is primarily arbitrage in nature, the notional value of open derivatives is
not representativeof the risk.The Partnershipattempts to keep market risk exposure minimal throughout
the year, or neutral as to value-at-risk, as the open derivatives contracts have corresponding offsets in
other non-derivative instruments.

The Partnershipdoes not utilizeand does not consider any derivative instruments as or to be hedging
instruments,as those terms are generally understood under GAAP. Note 8 describes the risks
associated with trading derivative contracts.
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Group OneTrading, L.P.
Notes to Statement of Financial Condition

Note 3. General Partner's Capital Subject to Mandatory Redemption and Partners' Capital

The Partnership'slimitedpartnershipagreementprovidesfor A and B Classesof GeneralPartner
ownership interests.The ClassA interest is a non-redeemable investment in the Partnership that may not
be distributed, except upondissolution of the Partnership.To the extent the Class A interest is reduced
below $17,000,000 due to allocatioh of losses,no distributions are to be made from the Partnership to the
General Partneruntil,among other things, the Class A interest is at least $17,000,000. The Class B
interest in the Partnership is redeemable at the election of the General Partner.The first $1,500,000 of
the General Partner'sshare of the Partnership's annual income is allocated to the Class A interest, and
the balance is allocatedto the Class B interest. Lossesare first allocated to the Class B interest until
such interest is reducedto zero, and then to the Class A interest.

The GeneralPartner, under certaincircumstances, including death or termination of employment of a
member of the General Partner, and subject to certain limitations, has the obligation to repurchase all or a
predeterminedportionof the member'sinterestover a period of time. If the General Partner's Class B
interest is not sufficientto satisfythe entireobligation,the GeneralPartner is not obligated to repurchase
the member's units.

The Partnership'slimited partnership agreementdoesnotdirectly provide for mandatorily redeemable
obligations on partners'capital. However,because the General Partner would likely redeem part or all of
the Class B interest to satisfy its obligations to repurchase its members' interests,the Class B interest is
reflectedas the GeneralPartner'scapitalsubject to mandatoryredemptionin the accompanyingfinancial
statements.

The Partnership'slimited partnership agreementalso providesfor threeseries of limitedpartnership
assignees (the Assignees) with varying rights and privileges. The Assignees, among other things, do not
have voting or consent rights regarding partnership matters.

Under the terms of the partnership agreement, profits and losses are allocated based upon
predetermined percentages. The General Partner is entitled to receive approximately 99 percent of net
profitsand losses, as defined, and the Limited Partnersand Assigneescollectively receive the remaining
1 percent. Subject to certainconditions,the holders of limited partnershipunitsare also entitled to
receive intereston their units.

The Partnership agreementprovides,amongother things, that the Partnership shall dissolve no later than
December 31, 2043.

Note 4. Related-Party Transactions

DynamexTrading LLC (Dynamex)andGroupOne FuturesTrading LLC (GOFT) are both subsidiaries of
the General Partner.

Dynamexprovides securities andderivative executionservices to the Partnership.

Pursuant to a written agreement,the Partnershipprovides Dynamexand GOFT with office space,certain
administrative services and payroll processing.Included in accountspayable and other liabilities on the
statementof financial condition is a netpayable to Dynamexof $343,942 related to floor brokerage and
exchange fees offset by amountsreimbursable to the Partnership related to payroll processing amounts
and other services.
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Group One Trading, L.P.
Notes to Statement of Financial Condition

Note 5. Employee Compensation Plans

Traders' compensationconsistsof a base salary and a percentage of each trader's net revenue,which
may be limited based upon the net income of the Partnership.This compensation,which is in the form of
cash and contingent compensation,is expensed in the year awarded. The contingent compensation,
subject to cedain conditions, is earned upon termination of the trader's employment. Contingent
compensation payable to traders may be recaptured if, among other things, the trader does not achieve
certain trading results.A portion of the contingent compensation may also be advanced to traders,
secured by their equity. Included in compensation payable is contingent compensation payable to traders
of $4,542,793.

Compensationfor other employees consists of a base salaryand a discretionary bonusbased on the
operating results of the Partnership.This compensation,which is in the form of cash and contingent
compensation,is expensedin the year awarded.Contingentcompensation is advanced to the employee,
secured by their equity, and may be recaptured within two years after the date of the award if, among
other things,the Partnershipdoesnot achievecertainresultsand the employeeis terminated.Included in
compensation payable is contingent compensation payable to other employees of $2,063,332.

Employees may be awarded vesting units in the General Partner. The units are partially vested and have
no capitalaccountor cash value at issuance. The unitsvest in full over a five-year periodand maybe
forfeited, if among other things, the employee's employment terminates.Included in payable to General
Partnercapitalsubject to mandatoryredemptionis $350,000 due to the awards.

The Partnership maintains a 401(k) profitsharing plancovering all eligible employees. The Partnership
may makediscretionary contributions to the plan,subject to certainlimitationsas set forth in the plan
agreement.Included in accountspayable and accrued liabilities is $500,000 for future matching
contributions.

Note 6. Leases

The Partnership leases office space, equipment, and communications servicesunder non-cancelable
operatingleaseagreementswith third partiesthat expireon variousdates through June 30,2029.

The Partnershipdetermines if an arrangementis an operating leaseat inception. All operatingleases
with an initial term of 12 months or moreare recordedon the statement of financial condition with right-of-

use assets representing the right to use the underlying asset for the lease term and lease liability
representing the obligation to make leasepaymentsarising from the lease. Right-of-use assetsand
lease liabilities are recognized at the commencement date based on the present valueof lease payments
over the lease term. If a lease does not provide an implicit rate, the Company uses its incremental
secured borrowing rate, adjusted for the maturitydate, based on information available at the
commencement date in determining the present value of leasepayments.

Office leasehold improvementsand incentivesare held at the General Partner.
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Group One Trading, L.P.
Notes to Statement of Financial Condition

Note 6. Leases (Continued)

At September 30, 2021, minimum annual commitments pursuant to lease agreements are as follows:

IT Infrastructure

Office Leases Leases Total
2022 $ 1,079,011 $ 3,636,494 $ 4,715,505
2023 1,099,362 1,918,463 3,017,825
2024 780,812 1,702,339 2,483,151
2025 792,187 1,713,147 2,505,334
2026 803,771 722,582 1,526,353
Thereafter 2,271,610 - 2,271,610
Total Lease Payments 6,826,753 9,693,025 16,519,778
Less: Imputedinterest 1,281,807 444,646 1,726,453
Present valueof lease liabilities $ 5,544,946 $ 9,248,379 $ 14,793,325

Other information related to leasesas of September 30,2021 was as follows:

Weighted average remaining lease term (years): Operating Leases 4.917years

Weighted average discount rate: Operating Leases 3.766%

Note 7. Contingencies and indemnifications

In the normal course of business, the Partnership is subject to variousclaims, fitigation, regulatory, and
arbitration matters. Because these claims and matters are at different stages, management is unable to
predict their outcome.

The Partnership also enters into contractsthat containa varietyof representations andwarranties.that
provide indemnifications under certaincircumstances.The Partnership'smaximumexposureunderthese
arrangements is unknown,as this would involvefuture claims that may be madeagainst the Partnership
that have notyet occurred. Management of the Partnership expects the risk of loss to be remote.
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Group One Trading, L.P.
Notes to Statement of Financial Condition

Note 8. Financial Instruments with Off-Balance-Sheet Risk

Proprietary Trading Activities

In connectionwith its proprietary market-makingand trading activities,the Partnershipenters into
transactions in a variety of securities and derivative financial instruments, primarily exchange-traded
equity options and futures contracts. Options held provide the Partnership with the opportunity to deliver
or take delivery of specified financialinstrumentsat a contracted price. Options written obligate the
Partnership to deliver or take delivery of specified financial instruments at a contractedprice in the event
the option is exercised by the holder. Futures contractsprovidefor the delayed delivery or purchase of
financial instrumentsat a specified future date at a specified price or yield. These derivativefinancial
instrumentsmay have market risk and/orcredit risk inexcess of the amountsrecordedin the statementof
financial condition.

Market i·isk: Derivative financial instruments involve varying degrees of off-balance-sheet marketrisk.
Changesin the marketvalues of the underlyingfinancial instrumentsmay result in changes in the value
of the derivative financial instrumentsin excess of the amountsreflected in the statementof financial
condition. Exposureto market risk is influenced by a number of factors, includingthe relationships
between financial instruments and the volatility and liquidity in the marketsin which the financial
instruments are traded. In many cases, the use ofderivative and other financial instrumentsservesto
modify or offset market risk associatedwith other transactionsand, accordingly,serves to decrease the
Partnership'soverallexposureto marketrisk. The Partnershipattemptsto manageits exposureto
market risk arising from the use of these financial instruments through various analyticalmonitoring
techniques.

In addition, the Partnership sellssecuritiesit does notcurrently own and will therefore be obligated to
purchase such securities at a future date. The Partnership has recorded these obligations in the
statementof financialcondition at September 30, 2021, at the fair values of the related securities and
would incur a loss if the fair value of the securities were to increase subsequent to September 30,
2021.

Credit risk: Credit risk arises from the potential inability of counterparties to performin accordance
with the termsof the contract. The Partnership'sexposureto credit risk associatedwith counterparty
nonperformance is limited to the current cost to replace all contractsin which the Partnership has a
gain. Exchange-traded financial instruments generally do notgive rise to significantcounterparty
exposuredue to the cashsettlementproceduresfor daily market movementsand the margin
requirements of the individual exchanges.

Concentration of credit risk: All trades of the Partnership are cleared by Merrill Lynch Professional
Clearing Corp. (the Clearing Broker), which also maintainsand finances the Partnership's securities
positions. Pursuantto agreementand SEC assetsegregation rules,the risk is partially mitigated as the
ClearingBroker is required to comply with the rulesgoverningthe segregationof customers'funds and
securities. In the event of the insolvency of the Clearing Broker or in the event that it does not fulfill its
obligations, the Partnership may be exposed to risk.The Partnership does not anticipate non-
performance by its Clearing Broker. In addition,.the Partnership has a policy of reviewing the
creditworthiness of its Clearing Broker on a regular basis.
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Group One Trading, LP.

Notes to Statement of Financial Condition

Note 9. Net Capital Requirements

The Partnership is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1). The Partnership has
elected the "alternativemethod" under this rule,whereby it is required to maintain"net capital"equal to
the greater of $250,000 or 2 percent of "aggregatedebits," as these termsare defined. Net capital
changes from day-to-day, but as of September 30, 2021, the Partnership had netcapital of approximately
$18,000,000 and net capital requirements of $250,000. The netcapital rule mayeffectively restrict the
withdrawal of partners'capitai.

Note 10. Subsequent Events

Management of the Partnership evaluated subsequenteventsthrough the date these financialstatements
were issued for potential recognition and/ordisciosure. No itemswere noted.

10


