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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder of Numis Securities Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial position of Numis Securities Inc. (the
"Company") as of September 30, 2021, and the related statements of operations, changes in stockholder's
equity and cash flows for the year then ended, including the related notes (collectively referred to as the
"financial statements"). In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Company asof September 30, 2021, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Basis for opinion

Thesefinancial statements are the responsibility of the Company'smanagement. Our responsibility is to
express an opinion on the Company's financial statements based on our audit.We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit of these financial statements in accordance with the standards of the PCAOB.
Those standards require that we plan and perform the audit to obtain reasonableassuranceabout whether
the financial statements are free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assessthe risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks.Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements.Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as,evaluating the overall presentation of the financial statements.
We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The accompanying Supplemental ScheduleComputation of Net Capital Under Rule 15c3-1of the Securities
and Exchange Commission and Supplemental Schedule Computation for Determination of Reserve
Requirements and Information Relating to Possession and Control Requirements Under Rule 15c3-3 of
the Securities and Exchange Commission asof September 30, 2o21(collectively, the "supplemental
information")has been subjected to audit procedures performed in conjunction with the audit of the
Company's financial statements. The supplemental information is the responsibility of the Company's
management. Our audit procedures included determining whether the supplementa1information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with

PricewaterhouseCoopers LLP, Soo Madison Avenue, New York, NY 10017-6204
T: (646) 4713ooo, F: (813) 286 6000, www.pwc.com/us
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Rule 17a-5 under the Securities Exchange Act of 1934.In our opinion, the supplemental information is
fairly stated, in all material respects,in relation to the financial statements as a whole.

December 16,2021

We have served asthe Company'sauditor since 2021.
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NUMIS SECURITIES INC.
STATEMENT OF FINANCIAL CONDITION

AS OF SEPTEMBER 30,2021

Assets

Cash andcash equivalents $ 11,470,264
Cash segregatedunder federai and other regulations 100,582
Restricted cash - letter of credit 261,427

Receivablesanddepositsfrom broker-deaiers 649,563
Research fees receivable 96,018

Receivablefrom parent 3,093,159
Income taxes receivable 227,351

Receivablefrom clearingorganizations 2,812,338
Deferred tax assets 1,235,027
Operating lease right-of-use assets,net 3,136,202

Fixed assets,net of accumulateddepreciation 323,502

Prepaid expenses 128,397

Total assets $ 23,533,830

Liabilities and stockholder's equity

Liabilities:

Accrued professionalfees $ 73,000
Accounts payableandaccrued expenses 297,348

Accrued bonuscompensation 2,519,465
Operating leaseliabilities 3,397,883
Payableto clearing organizations 481,986

Payable to broker-dealer 34,659

Total liabilities 6,804,341

Commitments (Note 5)

Stockholder'sequity:
Common stock $1.00par value; 100shares authorized,

issued andoutstanding 100

Additional paid-in capital 13,335,994
Accumulated surplus 3,393,395

Total stockholder'sequity 16,729,489

Total liabilitiesand stockholder'sequity $ 23,533,830

The accompanying notes are an integral part of these financial statements.
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NUMIS SECURITIES INC.
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED SEPTEMBER 30,2021

Revenues:

Commissions $ 7,288,383
Placing fees 7,323,468
Research 2,778,506

Foreigncurrency exchange gain,net 359,366
Other 285

Total revenues 17,750,008

Expenses:

Employeecompensationand benefits 6,451,026
Intercompany service fee 5,927,981

Occupancy 508,540
Professional fees 357,212

Communicationservices 259,880

Travel andentertainment 102,900
Information services 241,152

Depreciation 119,107
Clearance fees 282,730

Other 187,788

Total expenses 14,438,316

Income before incometax benefit 3,311,692

Income tax benefit 1,235,027

Net income $ 4,546,719

The accompanyingnotes are an integral part of these financial statements.
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NUMIS SECURITIES INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED SEPTEMBER 30,2021

Common Stock Additional Accumulated

Shares Amount Paid-in Capital Surplus/(Deficit) Total

Balance, beginning ofyear 100 $ 100 S 12,977,918 $ (1,153,324) $ 11,824,694

Share-basedcompensation - - 358,076 - 358,076

Net income - - - 4,546,719 4,546,719

Balance,endofyear 100 $ 100 S 13,335,994$ 3393,395 $ 16,729,489

The accompanyingnotes are an integral part of these financial statements.
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NUMIS SECURITIES INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30,2021

Cash flows from operating activities
Net income $ 4,546,719
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation i 19,107
Share-based compensation 358,076
Foreign currency exchange gain,net 359,366
Decrease/(increase) in operating assets

Receivablesand deposits from broker-dealers (227,063)
Research feesreceivable 2,391
Receivable from parent (971,201)
Income taxes receivable (227,351)
Receivable from clearing organizations (1,505,906)
Deferred tax assets (1,235,027)

Operating leaseright-of-use assets,net 385,394
Prepaid expenses (37,740)

Increase/(decrease) in operating liabilities
Accrued professional fees 23,000
Accounts payable and accrued expenses (817,831)
Accrued bonus compensation 938,745
Operating lease liabilities (395,103)
Payable to clearing organizations (619,740)
Payable to broker 7,072
Deferred research fee (3,750)

Net cash provided by operating activities 699,158

Cash flows used in investing activities
Purchases of fixed assets (7,453)

Net cash used in investing activities (7,453)
Net increase in cash and cash equivalents 691,705

Effect of exchange rate changes on cash and cash equivalents, cash segregated
under federal and other regulations and restricted cash - letter of credit (359,366)

Cash and cash equivalents, cash segregated under federal and other regulations
and restricted cash - letter of credit

Beginning of year I1,499,934

End of year $ 11,832,273

Supplemental disclosure ofcash flow information
Cash paid for interest $ 2,237
Cash paid for income taxes $ 1,042,186
Cash paid for right-of-use assets 528,942

Disclosures of non-cash financing activity

Share-based compensation $ 358,076
The accompanyingnotes are an integral part of thesefinancial statements.
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NUMIS SECURITIES INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2021

Note 1 - Description of Business:

Numis Securities Inc. (the "Company"),a Delaware corporation incorporated on July 8,2003, is a wholly
owned subsidiary of Numis SecuritiesLimited (the "Parent"). The Company received its license from the
SecuritiesandExchange Commission (the "SEC") on February 20,2004. The Parent is in the investment
banking and institutional stock-brokerage business, and is a wholly owned subsidiary of Numis
Corporation Plc ("Ple"). Plc is a United Kingdom Alternative InvestmentsMarkets listed public company
on the London Stock Exchange("LSE").

The Company is a broker-dealer registered with the SEC and a member of the Financial Industry
Regulatory Authority ("FINRA") and Securities Investor Protection Corporation. The Company, which
operates solely in New York, was established to provide securities brokerage services to United States
customerstrading in United Kingdom and Europeansecurities.The CompanyclearsUnited Kingdom and
Irish listed securities through its Parent. The Company holds no customer accounts. Other securitiesare
cleared through separate clearing brokers, Pershing LLC ("Pershing") and StoneX Financial Inc.
("StoneX").

Note 2 - Significant Accounting Policies:

Basis of Presentation

The financial statements have beenprepared in accordance with accounting principles generally accepted
in the United States("U.S.GAAP").

Cash and Cash Equivalents

The Company considersall highly liquid instruments and certificates of deposits with original maturities
of less than three months to be cash equivalents. Cash and cash equivalents consist of unrestricted cash
balancesheld with three major financial institutions. Interest-bearing balancesare insured by the Federal
Deposit Insurance Corporation ("FDIC") for up to $250,000 per institution. The Financial Services
CompensationScheme ("FSCS")provides no insurance for deposits in the United Kingdom. From time
to time, the Company's balancesmay exceedthe limits of the FDIC; however, the Company believes that
its credit risk exposure is limited due to the high credit quality of the institutions holding its cash.At
September 30,2021, this excess was approximately $11,212,357.

Cash SegregatedUnder Federal and Other Regtdations

The Company hassegregated cash of $100,582under federal and other regulations in a SpecialReserve
Account for the exclusive benefit of Customers. This amount is presented as a separate line on the
Company's Statement of Financial Condition.
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NUMIS SECURITIES INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2021

Note 2 - Significant Accounting Policies (Cont'd):

Fixed Assets

Fixed assetsconsist of office equipment, furniture, technology equipment, and leasehold improvements
stated at cost, lessaccumulateddepreciation and amortization. Depreciation expenseis computed based
on estimateduseful lives which are threeyearsfor office equipmentand technology equipment, and seven
years for furniture. Amortization of leasehold improvements is computed on a straight-line basisover the
shorter of the useful life of the improvement or the leaseterm.

Receivables and Deposits from Broker-Dealers

Receivables and depositswith broker-dealers represent cash balanceson deposit with, and commissions
and interest receivable from, the Company's clearing brokers.

Allowance for Credit Losses

The Companyaccountsfor estimatedcredit losseson financial assetsmeasuredat an amortizedcost basis
and certain off-balance sheet credit exposures in accordance with Financial Accounting Standards Board
("FASB") Accounting StandardsCodification ("ASC") 326-20, Financial Instruments - Credit Losses.
FASB ASC 326-20 requires the Company to estimate expected credit lossesover the life of its financial
assetsandcertain off-balance sheet exposures as of the reporting date based on relevant information about
past events,current conditions, and reasonableandsupportable forecasts.

The CompanyadoptedFASB ASC 326-20 in October 2020 under a modified retrospective approach.The
new standardhadno impact on the Company'saccumulatedsurplus/(deficit).

The Company records the estimate of expected credit losses as an allowance for credit losses.For
financial assets measured at an amortized cost basis the allowance for credit losses is reported as a
valuation account on the statement of financial condition that is deducted from the asset'samortized cost

basis.Changes in the allowance for credit lossesare reported in statement of operations.

For financial assetsmeasuredat amortized cost basis that are not eligible for the collateral maintenance
practical expedient, the Company estimates expected credit lossesover the life of the financial assets asof
the reporting date basedon relevant information about past events,current conditions, and reasonableand
supportable forecasts. The Company has receivables and deposits from broker-dealers and clearing
organizations including amountsreceivable from unsettled trades,amounts receivable for securities failed
to deliver and cashdeposits.The Company's introduced trades are clearedthrough a clearing organization
and settled daily between the clearing organization and the Company.Becauseof this daily settlement,
the amount of unsettled credit exposuresis limited to the amount owed the Company for a very short
period of time.
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NUMIS SECURITIES INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2021

Note 2 - Significant Accounting Policies (Cont'd):

Allowance for Credit Losses (Cont'd):

The Company continually reviews the credit quality of its counterparties. Additionally, the Company has
research fees receivable which are recognized upon agreement with the customer and settled within
businessdays of invoicing.The amount of unsettled credit exposuresis limited to the amount owed to the
Company for a very short period of time. Due to the nature of these receivables, no allowance for credit
losseshasbeenrecordedrelated to these balances.

Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-dealers,banks andother financial institutions. The Company doesnot require collateral or
other securitiesto support financial instruments that are subject to credit risk. In the event counterparties
do not fulfill their obligations, the Company may be exposed to credit risk. The risk of default depends
on the creditworthiness of the counterparty or issuerof the instrument. It is the Company's policy to
review, as necessary,the credit standingof eachcounterparty.

As of September30,2021,the Company believes it was not exposedto such risk. During the year-ended
September 30,2021, no non-related party customer accounted for 10% or more of total revenues. Refer
to Note 6 for further information on related party revenue.

Revenue Recognition

The Companypresentsrevenue from contracts with customersusing the FASB ASC Topic 606.

The Company's revenues consist of commissions, placing fees, and research. For the year-ended
September30,2021, the resultswere as follows:

Commissions from trading $7,288,383
Placing fees 7,323,468
Research 2,778,506

ConunissionsRevenue

All revenuesfrom Commission revenuesand clearing related expensesare recordedon a trade-date basis
as securities transactions occur. The trade execution performance obligation is satisfied on trade date
when the control of the financial instrument has beentransferredto the customer,providing the customer
with the ability to direct the use of and obtain substantially all of the remaining economic benefits from
the financial instrument.
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NUMIS SECURITIES INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2021

Note 2 - Significant Accounting Policies (Cont'd):

Placing Fees

Placing fees are recognized when promised goods or servicesare transferred to a customer for expected
consideration for servicesperformed. These fees represent the Company's shareof fees earned by private
placings undertaken by the Parent. They are computed based on the fractional shareof the fee attributed
to the Company's saleseffort in assisting in the placing to UScustomers.

Research

In addition to brokeragecommissions, the Company earns compensation in the form of direct payments
for provision of third party research. Revenue is recognized onceall stepsof revenue recognition under
ASC 606 have occurred, including that: the performance obligation of providing the research to the
customer is satisfied and an agreement has been reached about the value of the research that has been
provided. In addition, the Company provides research to a customer over a twelve month period. The
revenue for this arrangement is recognizedover the term of the subscription. At September 30, 2021 the
deferred portion hasnot beenrecognized through that date.

Foreign Currency Trmssactions

The Company's reporting and functional currency is the U.S.dollar. Certain of the Company's revenues
earned andexpenses incurred are denominated andsettled in foreign currencies.

The Company's assets and liabilities denominated in foreign currencies are translated using exchange
rates at September 30,2021. Revenuesand expenses are translatedat averagemonthly rates for the year-
endedSeptember30, 2021. The impact of translation gainsand losses on assets and liabilities is included
as a component of revenues in the Statement of Operations.

Income Taxes

The Company accounts for income taxes in accordance with current FASB ASC 740, Income Taxes.
Deferred tax assets and liabilities are provided using enacted tax rates in effect for the year in which the
differences are expected to reverse. Valuation allowances are establishedto reduce deferred tax assetsto
amountsthat more likely than not will not be realized.

The Companyaccountsfor certain uncertainties in the accounting for income taxesutilizing a recognition
threshold and a measurement attribute for the financial statement recognition and measurement of tax
positions taken or expected to be taken in a tax return. For those benefits to be recognized,a tax position
must be more-likely-than-not to be sustained upon examination by taxing authorities. The amount
recognized is measuredas the largest amount of benefit that is greater than 50 percent likely of being
realized upon ultimate settlement,
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NUMIS SECURITIES INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2021

Note 2 - Significant Accounting Policies (Cont'd):

Use of Estimates

The preparation of the financial statements in conformity with U.S.GAAP requiresmanagement to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of income
and expense during the period. Theseestimates and assumptions are basedon judgment and available
information, and,consequently,results could be materially different from these estimates.

Indenmifications

In the normal course of business,the Company indemnifies and guarantees certain providers, such as
clearing and custody agents, trustees andadministrators, against specified potential losses in connection
with their acting as anagent of, or providing services to, the Company or its affiliates.

The Company also indemnifies someclients against potential lossesincurred in the event specified third-
party service providers, including subcustodians and third-party brokers, improperly executed
transactions.

The maximum potential amount of future payments that the Company could be required to make under
these indemnifications cannot be estimated. However, the Company believes that it is unlikely it will
have to make material payments under these agreements and hasnot recorded any contingent liability in
the financial statementsfor these indemnifications.

Share-Based Compensation

Certain employees of the Company are permitted to participate in Plc's Restricted Stock Plans for
Employeesof Numis Securities Inc.(the "Plans"). The Plansare accounted for in accordance with FASB
ASC 718, Compensation- Stock Compensation for share-based payments which require companies to
recognize an expense for stock-basedcompensation in the Statement of Operations. The Companyhas
recorded compensation expense based on a weighted-average period over the vesting period of the
awards,with the offset to additional paid-in capital, as the obligation to issue the shares will be satisfied
by Plc.

Right-of-Use Assets and Operating Lease Liabilities

In accordancewith ASC 842,Leases, the Company hasrecorded on its Statement of Financial Condition
a leaseliability anda right of use asset.
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NUMIS SECURITIES INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2021

Note 2 - Significant Accounting Policies (Cont'd):

Right-of-Use Assets and Operating Lease Liabilities (Cont'd):

The Company's operating leasearrangementsare for real estate and equipment leases.Operating lease
right-of-use assets represent the Company's right to use the underlying asset for the lease term and
operating leaseliabilities represent the Company's obligation to make leasepayments arising from the
lease.As the Company's leases do not provide an implicit rate and the implicit rate is not readily
determinable, the Company uses its incremental borrowing rate based on the information available at the
commencementdate in determining the presentvalue of leasepayments.The Company'soperating lease
arrangements may include options to extend the leaseterms which the Company doesnot include in the
determination of the minimum lease term. Expense for lease payments related to operating leases is
recognized on a straight-line basisover the leaseterm.

Seenote 5 for a summary of our rental commitments under operating leasesas of September 30,2021 and
related disclosures.

Note 3 - Receivable from and Payable to Clearing Organizations:

Amounts receivable from and payable to clearing organizations at September 30, 2021, consist of the
following:

Receivable Pavable

Securities failed to deliver/receive $2,703,008 $ 481,986

Regular-way trades 109330 -

$ 2,812,338 $ 481,986

Securities failed to deliver represent receivables for securities sold that have not been delivered by the
clearing organizations for which the settlement date has passed. Securities failed to receive represent
payables to clearing organizations for securities purchased that have not been received for which
settlement date haspassed.

Regular-way trades aresubject to standardsettlementof trade date plus two days for UK trades, European
Union trades, and US trades, and the balance is $109,330 as of September 30, 2021. These trades are
presentedas receivable, net of payables.These receivables are included in the Receivable from clearing
organizations line on the Statement of Financial Condition.

Note 4 - Fixed Assets:

As of September 30,2021,fixed assets consistof the following:
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NUMIS SECURITIES INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2021

Note 4 - Fixed Assets (Cont'd):

Furniture and fixtures $ 220,784
Technologyequipment 379,640
Leaseholdimprovements 289.913

890,337
Accumulateddepreciation (566,835)

$ 323,507

Depreciation expense for the year-ended September 30, 2021 was $119,107 and is included in the
Statement of Operations.

Note 5 - Commitments:

The Company is obligated under an operating lease for office spacewhich expires on October 31, 2028.
The Company has an option to extend the office space leasefor 5 years and, if extended, leasepayments
will be determined at fair market value at the date of commencement of the extended lease period. The
Company has not exercised this option and therefore is not included in the operating leaseliability and
right-of-use asset.

In addition to the base rent, the leaseprovides for the Company to pay property taxes and operating
expensesfor the base operating year. This leasealso calls for a security deposit of $259,125 which was
satisfied by a standard letter of credit which is included on the Statement of Financial Condition including
accruedinterest of $2,302.

In addition, the Company hasentered into a 3 year operating leaseagreement for office equipment which
expires on February 8,2022.

Occupancy expenseandoffice equipment expense for the year-ended September 30, 2021 was $508,540
and $10,692 respectively, andboth are included in the Statement of Operations.

Minimum future annual rental commitments under the operating leases are as follows:

Year Ending
September 30,2022 $ 521,814
September 30,2023 535,525
September 30,2024 552,800
September30,2025 552,800
September 30,2026 552,800
Thereafter 1,151,667
Total undiscounted leasepayments 3.867.406
Lesspresentvalue discount (469.523)
Total LeaseLiabilities $ 3,397,883

13



NUMIS SECURITIES INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2021

Note 5 - Commitments (Cont'd):

Weighted Average Lease Terms 7.08
Weighted Average Discount Rate 3.75%
Cashpaid for operating leaseliabilities $ 528,942

Note 6 - Related Party Transactions:

In the courseof business,the Company acts as agent for the Parent's clients.In return for these services,
the Company receives commission revenues and research income from the Parent in accordancewith
terms of the allocation methodology established in the July 2004 Transfer Pricing Agreement, between
the Company and the Parent, as amendedin November 2007. The allocation is primarily linked to the
level of work performed by the Company.

For the year-ended September30, 2021, $241,027of commissions revenuewas allocated from the Parent
related to trades between the Company's customers and the Parent, which is included in the Commissions
line item, in the Statement of Operations. Additionally, $2,778,506of research income was
derived from third party customers in which the Company distributed research that was provided to the
Company by the Parent.

In addition, the Company was allocated $7,323,468 as its share of fees from private placements
undertaken by the Parent. These fees are included in the Statement of Operations for the year-ended
September 30,2021.

In accordance with the intercompany Transfer Pricing Agreement, the Parent receives a service fee for
eachtransaction that is recorded by the Company based on the Parent's detailed cost analysis on services
performed.Servicesperformed include equity administration and support,equity research,broking, and
corporate services.

For the year ended September 30, 2021, the intercompany service fee under such agreement was
$5,927,981,which is included in the Statement of Operations. At September 30, 2021, a capital
contribution of $358,076was recordedfor thesharesto be issuedby Plc to satisfy the sharecompensation
expenseunderthe restricted stock plans.

As of September 30, 2021 the Company has a receivable balance from the Parent of $3,093,159 in
relation to these related party transactions.

Note 7 - Clearing Fee Agreements:

The Company has an agreement with its clearing brokers, StoneX and Pershing. As part of the
agreements,the Companymaintains a deposit account with each clearing broker and is subject to certain
termination fees in the event the agreement is terminated by either party without causeupon ninety days
prior notice.
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NUMIS SECURITIES INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2021

Note 7 - Clearing Fee Agreements (Cont'd):

The termination fee is defined in the agreementsas a reasonable anddeterminableamount agreedupon by
both parties.

Pursuant to the terms of the agreement between the Company and the clearing broker, the clearing broker
has the right to charge the Company for losses that result from a counterparty's failure to fulfill its
contractual obligations. As of September 30, 2021, no such failure has occurred and the Company has
recorded no liabilities with regard to the right.

Note 8 - Income Taxes:

The deferred tax assets are comprised of the following:

Deferred:
Federal $ 577,836
State and local 657,191

Income tax benefit 1 235 027

The effective tax rate differs from the statutory federal tax rate primarily due to release of the valuation
allowance and permanent differences related to the Restricted Stock Plan in note 9. The Company has
available net operating losscarry forwards amounting to approximately $3,610,000 for federal income tax
purposes, approximately $3,696,000 for state income tax purposesand approximately $3,698,000 for
local income tax purposes. These net operating losses carry forwards expire on September 30, 2040,
except for current year federal net operating lossesthat can be carried forward indefinitely.

Deferred income taxesreflect the net tax effects of temporary differences between the financial reporting
and tax bases of assets and liabilities. These temporary differences result in taxable or deductible
amounts in future years andare measured using the tax rates and laws that will be in effect when such
differences are expectedto reverse. For the year ended September30,2021, the Company had no taxable
income and therefore the Companyhad no income tax liability. At September 30,2021, the Company has
recorded a deferred tax asset of $1,235,027.The deferred tax asset primarily relates to net operating
losses carryforwards, temporary differences associated with the deductibility of depreciation and
amortization and share planaccrued expenses.

A valuation allowance is recognizedagainst the deferred tax asset if it is more likely than not such asset
will not be realized in future years. The ultimate realization of a deferred tax assetis dependentupon the
generation of future taxable income. In evaluating our ability to recover our deferred tax assets,we
considered all positive and negative evidence, including projected future taxable income,tax planning
strategies,and results of recent operations. The assumption of future taxable income requires the use of
significant judgements andare consistent with plans andestimates we are using to manage the underlying
businesses.
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NUMIS SECURITIES INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2021

Note 8 - Income Taxes (Cont'd):

The Company evaluated objective evidence including projected future taxable income against which the
deferred tax asset could be utilized and determinedthe prior year valuation allowance has beenreversed.
In 2021, the valuation allowance decreasedapproximately by $931,000. Release of the valuation
allowance resulted in the recognition of deferred tax assets and an increaseto income tax benefit for the
current year-ended September30,2021. The Company had no tax liability for uncertain tax positions as
of September 30,2021.

The Companyis subject to New York State and City taxes basedon capital.During the year-ended
September30, 2021, the Company recognized $2,186 of state capital taxes, which are included in other
expenses in the Statement of Operations. The Company had no federal and city income tax expenses
during the year-endedSeptember30,2021.

The Company's income tax returns are subject to examination for three years from the date filed or the
due date,whichever is later. The Company files income tax returns in the United States,New York State
and New York City. The returns for years ended September 30, 2018 through 2020 are open for
examination as of the date of these financial statements. If any, the Company records interest and
penalties in the other expenseline item of the Statementof Operations.

Note 9 - Restricted Stock Plans:

a) Details of restricted stock plans

During the year endedSeptember 30,2006 the Company hadapproved a plan (USRSP #1) under which
selected employees were awardeda share purchase option to buy Plc stock on the LSE. During the year
endedSeptember30, 2008 the Company approved and made further awards pursuant to two additional
plans,USRSP#2 andUSRSU #1.

Both USRSP #1 and#2 plans were fully vested in the years endedSeptember 30,2012 and September 30,
2015, respectively. No further awards will be made under either plan.The USRSU #1 plan remains
current with awardsandvestings taking place during thefinancial year.

b) Awards during the current year-ended, September 30,2021

USRSU #1

There wereno restricted sharèunits outstanding at the beginning of the current year-ended September 30,
2021 that hadbeenawardedunder USRSU #1.

49,394 shares were awardedduring the year-ended September 30,2021 all in December2020, with a total
value of $228,532andan average price of $4.63.
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NUMIS SECURITIES INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2021

Note 9 - Restricted Stock Plans (Cont'd):

No vestings took place under the plan during the year-ended September 30,2021.

As of September30, 2021, there were 49,394 restricted share units outstandingwith an average price of
$4.63. Compensation expense related to the USRSU #1 plan amounted to $100,325 for the year ended
September30, 2021,which is included in the statement of operations.As of September30, 2021,there
was $110,687of total unrecognizedcompensation cost related to non-vested restricted share units granted
under the Plan.The cost is expected to be recognized over a weighted averageperiod of 1.22years.

OPTION SCHEME

The Group operates an employee option scheme which was originally formulated and approved in 2001.
Under this schemean option cannot be exercised later than the tenth anniversaryafter the grant date.The
earliest date of exercise is usually three years after the date of grant.

There were no options exercised during the year-ended September 30,2021. As of September 30, 2021
there were 19,762 unexercised options outstandingwith a weighted average exercise price of $4.17based
on market value and $1.06based on intrinsic value provided by Bloomberg. The awards were fully
amortized before the start of the year and therewas no compensation expense recorded for the year ended
September30,2021.There were no further unrecognized compensationcosts under the option plan.

USLTIP (2017) PIAN

In January 2017, a new scheme was formulated with share awardsvesting after 4 years in 5 parts with
differing shareprice conditions: the first 50%as a basic award with no price conditions; the next 10% if
the closing daily share price is at or above £2.09(the base price); the next 15% if the closing daily share
price is at or above £3.09(base price plus £1.00);the next 15% if the closing daily shareprice is at or
above £4.09(baseprice plus £2.00);and the final 10% if the closing daily shareprice is at or above£5.09
(baseprice plus £3.00). In all instances, the closing share price must remain at or above the given levels
for a consecutive 90 days within the 4 year vesting period in order to trigger that particular tranche. All
tranches achieving the price targets become entitled for vesting after the four year period providing
personal andpeergroup soft targets aroundconduct and duediligence are met.

The fair value for each tranche has been calculated by independent expert advisers (Aon Hewitt) who
have run a numberof simulations to derive their calculations.

In January2017,1,500,000awardswere made to 3 individuals. In January2021 at the end of the 4 year
term, the awards vested with the final performance award for the share price going above £5.09 not
achieved.In all, 1,350,000sharesvested at an averageprice of $4.52.The remaining 150,000shareswere
forfeited. In addition, 194,593additional shareswereawarded in lieu of the foregone dividends over the 4
year period at an averageprice of $4.52.There were no sharesunvested at September 30, 2021.

Compensation expense amounted to $257,750 for the year endedSeptember30, 2021,which is included
in the statement of operations.
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SEPTEMBER 30,2021

Note 10 - 401(K) Profit Sharing Plan:

The Company maintains a 401(K) Profit Sharing Plan ("Plan") for the benefit of all eligible employees
who meet certain plan requirements. Under the Plan, the Company is required to make a 3% "safe
harbor"contribution to all eligible employees.Vesting in the 3% Company contribution is immediate.
The Company may also elect to make a discretionary profit sharing contribution to the Planregardlessof
the amount of service completed by the employee during the year. Vesting in such profit sharing
contributions is 20% after two years plus an additional 20% per year thereafter. The expense associated
with this Plan for the year ended September 30, 2021 was $84,342. There were no discretionary
contributions for the year endedSeptember30,2021.

Note 11- Net Capital Requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule ("Rule
15c3-l"), which requires the Company to maintain minimum adjusted net capital equivalent to the greater
of $250,000 or 6-2/3% of aggregate indebtedness. Rule 15c3-1 also requires that the ratio of aggregate
indebtednessto net capital shall not exceed 15to 1.

At September 30,2021, the Company hadnet capital of $12,275,727 which was$11,990,068 in excessof
its required minimum net capital of $285,659.The ratio of aggregate indebtedness to net capital was 0,35
to 1.

The Company is exempt from the provisions of Rule 15c3-3 of the SEC for other business activities
contemplatedby Footnote 74 of the SEC ReleaseNo.34-70073 adopting amendmentsto 17C.F.R.
§240.17a-5 andare limited to: (l) collection of fees for the distribution of researchreports; (2) share of
fees earned from private placementsundertakenfrom the Parent, and (3)share of commissions earned
from the Parent for trades between theCompany's customersandthe Parent.

Note 12 - Subsequent Events:

The Company has performed an evaluation of events that have occurred subsequentto September30,
2021,and through the date of the filing of this report.There have been no material subsequent eventsthat
occurred during such period that would require disclosure in this report or would be required to be
recognized in the financial statements as of September 30,2021.
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SCHEDULE I
NUMIS SECURITIES INC.

SUPPLEMENTAL SCHEDULE
AS OF SEPTEMBER 30,2021

COMPUTATION OF NRT CAPITAL UNDER RULR 15e3-1

OF THE SECURITIES AND EXCHANGR COMMISSION

Total stockholder's equity $ 16,729,489
Accrued bonuscompensation net of tax benefit 1,662,847
Nonallowable assets

Research fees receivable $ (96,018)
Fixed assets, net of accumulateddepreciation (323,502)
Prepaidexpenses (128,397)
Receivablefrom parent (3,093,159)
Income taxes receivable (227,351)
Deferred tax assets (1,235,027)
Restricted cash - letter of credit (261,427)

Total nonallowable assets (5,364,881)

Net capital before haircuts on foreign currency 13,027,455
Haircuts on foreign currency (564,824)
Charges for agedfails to deliver (186,904)

Net capital $ 12,275,727

Aggregated indebtedness
Items included in the statement of financial condition

Accrued professional fees 73,000
Accounts payable and accrued expenses 297,348
Operating leaseliabilities 3,397,883
Payableto clearing organizations 481,986
Payableto broker-dealer 34,659

Total aggregate indebtedness $ 4,284,876

Computation of basic net capital requirement
Minimum net capital required (the greater of $250,000

or 6-2/3% of aggregate indebtedness) $ 285.659
Excess net capital $ 11,990,068

Ratio: Aggregate indebtedness to net capital .35to 1

STATEMENT Pl JRSIJANT TO PAR AGR APH (D)(4) OF RIII.E 17A-5

There areno material differencesbetween the preceding computation and the Company's
corresponding unaudited Part II of amendedForm X-17A-5 as of September 30,2021.
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SCHEDULE II

NUMIS SECURITIES INC.
SUPPLEMENTAL SCHEDULE
AS OF SEPTEMBER 30,2021

COMPUTATION FOR DETERMINATION OF RESERVE REOUIREMENTS AND

INFORMATION RELATING TO POSSESSIONAND CONTROL REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company is exempt from the provisions of Rule 15c3-3 of the SEC since the Company's activities
are limited to those set forth in the conditions for exemption pursuant to subsection k(2)(i) and (ii) of the
Rule.

The Company is exempt from the provisions of Rule 15c3-3. of the SEC for other business activities
contemplated by Footnote 74 of the SEC ReleaseNo. 34-70073 adopting amendments to 17 C.F.R.
§240.17a-5and are limited to: (1) collection of fees for the distribution of researchreports; and (2) share
of fees earned from private placements undertaken from the parent company, and (3) share of
commissions earned from the parent for trades between the Company's customers and the parent
company and the Company (1) did not directly or indirectly receive, hold, or otherwise owe funds or
securities for or to customers; (2) did not carry accounts of or for customers;and (3) did not carry PAB
accounts (asdefined in Rule 1Sc3-3) throughout the most recent fiscal year without exception.
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Report of Independent Registered Public Accounting Firrn

To the Board of Directors and Management of Numis Securities Inc.

We have reviewed Numis Securities Inc.'sassertions, included in the accompanying Numis Securities
Inc.'s Exemption Report, in which:

(1) The Company identified 17 C.F.R.§240.15c3-3 (k)(2)(i) and (k)(2)(ii) as the provisions under which
the Company claimed an exemption from 17 C.F.R.§24o.15c3-3 (the "exemption provisions").

(2) The Company stated that it met the identified exemption provisions throughout the year ended
September 30, 2021 without exception.

(3) The Company stated that it is also filing its Exemption Report because the Company's other business
activities contemplated by Footnote 74 of the SECRelease No. 34-70073 adopting amendments to 17
C.F.R.§240.17a-5 are limited to (1) collection of fees for the distribution of research reports; (2) share of
fees earned from private placements undertaken by the parent company; and (3) share of commissions
earned from the parent for trades between the Company'scustomers and the parent company, and the
Company (1) did not directly or indirectly receive,hold, or otherwise owe funds or securities for or to
customers; (2) did not carry accounts of or for customers; and (3) did not carry PAB accounts (asdefined
in Rule 15c3-3) throughout the year ended September 30, 2021 without exception.

The Company'smanagement is responsible for the assertions and for compliance with the identified
exemption provisions and the provisions of Footnote 74 of the SEC Release No.34-70073 adopting
amendments to 17 C.F.R.§240.17a-5 throughout the year ended September 30, 2021.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and,accordingly, included inquiries and other required procedures to obtain
evidence about the Company'scompliance with the exemption provisions and the provisions of Footnote
74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R.§240.17a-5. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's assertions. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's assertions referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) and (k)(2)(ii) of 17 C.F.R.§24o.15c3-3 and the provisions of
Footnote 74 of the SEC Release No.34-70073 adopting amendments to 17 C.F.R.§240.17a-5.

December 16,2021

PricewaterhouseCoopers LLP, Soo Madison Avenue, New York, NY 10017-6204
T: (646) 4713ooo, F: (813) 286 6000, www.pwc.com/us



Numis Securities Inc.'sExemption Report

Numis Securities Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and Exchange Commission (17 C.F.R.§240.17a-5,"Reports to be made by certain
brokers and dealers").This Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1)
and (4).To the bestof its knowledge and belief, the Company statesthe following:

(1) The Company claimed exemption from 17 C.F.R.§240.15c3-3 under the following provisions of 17
C.F.R.§240.1Sc3-3(k)(2): (i) and (ii).

(2) The Companymet the identified exemption provisionsin 17C.F.R.§240.15c3-3(k)throughout the
most recent fiscal year without exception.

(3) TheCompany is also filing this Exemption Report becausethe Company's other businessactivities

contemplated by Footnote 74 of the SECReleaseNo.34-70073 adopting amendments to 17 C.F.R.
§240.17a-5arelimited to: (1) collectionof feesfor the distributionof researchreports;and(2) share
of fees earned from private placements undertaken by the parent company, and (3) share of
commissions earned from the parent for trades between the Company's customers and the parent

company, and the Company (1) did not directly or indirectly receive, hold, or otherwise owe funds
or securities for or to customers; (2) did not carry accounts of or for customers; and (3) did not carry

PAB accounts (as defined in Rule 15c3-3) throughout the most recent fiscal year without exception.

Numis Securities Inc.

I, Nicholas Rego,swear (or affirm) that, to my best knowledge and belief, this exemption report is true
and correct.

By:

Nicholas J.Rego,CFO
December 16,2021
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