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OATH OR AFFIRMATION

I, JEFFREYMANN , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

DOUGLAS SCOTT SECURITIES, INC. , as

of DECEMBER 16 , 20 21 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely asthat of a customer, except as follows:

G JUDI MUbeNUt:Mu

Notary Publie, State of Texas
Comm.Expires 09-02-2024

Notary 10 130807000 a

PRESIDENT

Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation,including appropriate explanation ofthe Computation ofNet Capital Under Rule 1503-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.
(o) Exemption Report

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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SanviŒeef Company
CERTIFIED PUBLIC ACCOUNTANTS

ROBERTF.SANVILLE,CPA MEMBEltSOF
MICHAELT.BARANOWSKY,CPA AMERICANINSTITUTEOF
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Reportof IndependentRegisteredPublicAccountingFirm

TotheBoardof DirectorsofDouglasScottSecurities,Inc.

Opinionon theFinancialStatements

We haveauditedthe accompanyingstatementof financialconditionof DouglasScott Securities,Inc. (the
"Companf)as of October31,2021,andtherelatedstatementsofoperations,changesinstockholder'sequityand
cashflowsfor the yearthenended,and the relatednotesto thefinancialstatements(collectively,the financial
statements).In our opinion,thefinancialstatementsreferredto abovepresentfairly,in all materialrespects,the
financialpositionof theCompanyas of October31,2021,andtheresultsof itsoperationsanditscashflowsforthe
yearthenended inconformitywith accountingprinciplesgenerallyacceptedin the UnitedStatesofAmerica.

Basisfor Opinion
Thesefinancialstatementsarethe responsibilityof the Company'smanagement.Ourresponsibilityis to expressan
opinionontheCompany'sfinancialstatementsbasedonouraudit.Wearea publicaccountingfirmregisteredwith
thePublicCompanyAccountingOversightBoard(UnitedStates)(PCAOB)andarerequiredto beindependentwith
respectto theCompanyinaccordancewith U.S.federalsecuritieslawsandtheapplicablerulesandregulationsof
theSecuritiesandExchangeCommissionandthePCAOB.

Weconductedourauditin accordancewiththestandardsof thePCAOB.Thosestandardsrequirethatweplanand
performthe audit to obtainreasonableassuranceaboutwhetherthe financialstatementsare free of material
misstatement,whetherdueto erroror fraud.TheCompanyis notrequiredto have,norwereweengagedto perform,
anauditof its intemalcontroioverfinancialreporting.Aspartofourauditwearerequiredto obtainanunderstanding
of internalcontroloverfinancialreportingbutnotforthepurposeofexpressinganopinionontheeffectivenessof the
Company'sintemalcontroloverfinancialreporting.Accordingly,weexpressnosuchopinion.

Ourauditinciudedperformingproceduresto assesstherisksof materialmisstatementof thefinancialstatements,
whetherdue toerroror fraud,andperformingproceduresthat respondto thoserisks.Suchproceduresincluded
examining,on a testbasis,evidenceregardingtheamountsanddisclosuresin thefinancialstatements.Ouraudit
alsoinciudedevaluatingtheaccountingprinciplesusedandsignificantestimatesmadeby management,aswellas
evaluatingtheoverallpresentationof thefinancialstatements.Webelievethatourauditprovidesa reasonablebasis
forouropinion.

SupplementalInformation
The supplementaryinformationcontainedinSchedule1,Computationof NetCapitalUnderRule15c3-1,Schedulell,
Computationof RequirementsUnderRule 15c3-3 (exemption)and Scheduleill informationRelatingto the
Possessionor ControlRequirementsUnderRule15c3-3, all underthe Ruiesof the Securitiesand Exchange
Commissionhavebeensubjectedto auditproceduresperformedinconjunctionwiththe auditof the Company's
financialstatements.TheSupplementalInformationis theresponsibilityof theCompany'smanagement.Ouraudit



proceduresincludeddeterminingwhethertheSupplementalloformationreconcilesto thefinancialstatementsorthe
underlyingaccountingandotherrecords,as applicable,andperformingproceduresto testthe completenessand
accuracyof theinformationpresentedin theSupplementalInformation.Informingouropinionon theSupplemental
information,we evaluatedwhetherthe SupplementalInformation,includingits formandcontent,is presentedin
conformitywith 17 C.F.R.§240.17a-5.In our opinion,the supplementaryinformationcontainedin Schedule1,
Computationof Net CapitalUnderRule15c3-1,Scheduleil, Computationof RequirementsUnderRule 15c3-3
(exemption)andSchedule111InformationRelatingto thePossessionorControlRequirementsUnderRule 1503-3,all
undertheRulesof theSecuritiesandExchangeCommissionarefairlystated,inaNmaterialrespects,in relationto
thefinancialstatementsasawhole.

WehaveservedastheCompany'sauditorsince2019.

Abington,Pennsylvania
December15,2021



DOUGLASSCOTTSECURITIES,INC.
Statementof FinancialCondition

October31,2021

ASSETS

Cash $ 74,782

Prepaidexpenses 1,166
Advancestoemployees 1,000

TotalAssets $ 76,948

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:

Accruedexpenses $ 168

Totalliabilities 168

Stockholdetsequity:

CommonStock,100,000shares

authorizedwith$.01parvalue,

1,000sharesissuedandoutstanding 10

Additionalpaid-incapital 20,890
Retainedeamings 55,880

Totalstockholdetsequity 76,780

TotalLiabilitiesandStockholder'sEquity $ 76,948

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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DOUGLASSCOTTSECURITIES,INC.
Statementof Operations

Forthe YearEndedOctober31,2021

Revenues:

• Concessionincome $ 406,347

Reimbursementincome 106,819

Loanforgiveness 189,957
interestincome 39

Totalrevenue 703,162

Expenses:

Salariesandcompensation 491,034
Communications 6,385

Occupancyandequipmentcosts 3,929
Regulatoryfeesandexpenses 25,985
Professionalfees 22,485

Otherexpenses 4,317

Totalexpenses 554,135

Netincomebeforetaxes 149,027

Provisionfor incometaxes -

Net income $ 149,027

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.
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DOUGLASSCOTTSECURITIES,INC.

Statementof Changesin Stockholder'sEquity
FortheYearEndedOctober31,2021

Additional

Common Paid-in Retained

Shares Stock Capital Deficit Total
Balancesat

October31,2020 1,000 $ 10 $ 20,890 $ (93,147) $ (72,247)

Net income 149,027 149,027

Balancesat

October31,2021 1,000 $ 10 $ 20,890 $ 55,880 $ 76,780

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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DOUGLASSCOTTSECURITIES,INC.
Statementof CashFlows

FortheYearEndedOctober31,2021

CashFlowsfrom OperatingActivities

Netincome $ 149,027
Adjustmentsto reconcilenetincometo net

cashprovided(used)byoperatingactivities:

Changeinassetsandliabilities:

Decreaseinadvancestoemployees 3,500

increaseinprepaidexpenses (1,166)
Decreaseinaccruedexpenses (492)

Netcashprovidedby operatingactivities 150,869

CashFlowsfrom investing Activities -

CashFlowsfrom FinancingActivities

Loanproceeds 95,235

Forgivenessof loans (189,957)

Netcashprovidedby financingactivities (94,722)

Netincreaseincash 56,147

Cashatbeginningof year 18,635
Cashatendofyear $ 74,782

SupplementalDisclosures

Therewasnocashpaidfor incometaxesorinterest.

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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DOUGlASSCOTTSECURITIES,INC.
Notesto theFinancialStatements

October31,2021

Note1- Summaryof SignificantAccountingPolicies

DouglasScottSecurities,Inc.,(the"Company"),is a directparticipationbroker-dealerregisteredwith the Securities
. andExchangeCommissionunder("SEC")andis amemberoftheFinancialIndustryRegulatoryAuthority("FINRA").

All oftheCompany'sconcessionincomeisgeneratedthroughthesaleof oilandgasenergydevelopmentprograms
forHillCountryExploration,Inc.,("Affiliate").TheCómpany'scustomersarelocatedthroughoutthe UnitedStates.

RevenueRecognition

Concessionincomeis recognizedwhenminimumofferinginvestmentrequirementsaremetandescrowedfundsare
releasedto theissuerfroma third-partyescrowagent.Relatedcommissionexpenseis recognizedwhenrelated
concessionincomeisrecognized.

Reimbursementincomeis recognizedwhenthe Companyincursreimbursableexpensesinaccordancewith the
Company'sexpensesharingagreementwithitsAffiliate.

IncomeTaxes

locometaxesareprovidedfor thetaxeffectsoftransactionsreportedinthefinancialstatementsandconsistof taxes
currentlydueplusdeferredtaxesrelatedprimarilytodifferencesbetweenthebasisof assetsandliabilitiesforfinancial

andincometax reporting. Deferredtax assetsand liabilitiesrepresentfuturetax retumconsequencesof those
differences,whichwilleitherbetaxableordeductiblewhentheassetsandliabilitiesarerecoveredorsettled.Deferred

taxesarealsorecognizedforoperatinglossesthatareavailabletooffsetfuturetaxableincome,subjecttoavaluation
allowance.

TheStateof Texasrequiresenterprisestopayataxbasedontheirtaxablemargin.Thetaxablemarginis thelesser
of: (a) 70%of revenueor, (b) 100%of revenueless(i) thecost of goodssoldor (ii) compensation.Suchtaxis
consideredto bea stateincometaxfor financialreportingpurpose.

Taxbenefitsassociatedwithuncertaintaxpositionsarerecognizedintheperiodinwhichoneofthefollowingconditions
is satisfied:(1)themorelikelythannotrecognitionthresholdissatisfied;(2)thepositionisultimatelysettledthrough
negationof litigation;or(3)thestatuteof limitationsfor thetaxingauthoritytoexamineandchallengethepositionhas
expired.Taxbenefitsassociatedwithanuncertaintaxpositionarederecognizedintheperiodinwhichthemorelikely
thannotrecognitionthresholdisnolongersatisfied.Anypotentialinterestandpenaltyassociatedwithtaxcontingency,
shouldonearise,wouldbe includedasa componentof incometax expenseinthe periodinwhich theassessment
arises.

Estimates

Thepreparationoffinancialstatementsinconformitywithaccountingprinciplesgenerallyacceptedinthe UnitedStates
ofAmerica("U.S.GAAP")requiresmanagementto makeestimatesandassumptionsthataffectthereportedamounts
of assetsandliabilitiesanddisclosureofcontingentassetsandliabilitiesatthedateofthefinancialstatementsandthe
reportedamountsof revenuesandexpensesduringthe reportingperiod. Actualresultscould differ fromthose
estimates.
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DOUGLASSCOTTSECURITIES,INC.
Notesto theFinancialStatements

October31,2021

Note2 - NetCapitalRequirements

Pursuantto thenetcapitalprovisionsof Rule15c3-1 of the SecuritiesandExchangeActof 1934,the Companyis
. requiredto maintainaminimumnetcapital,asdefinedundersuchprovisions.Netcapitaland the relatednetcapital

ratiomayfluctuateonadailybasis.At October31,2021,theCompanyhadnetcapitalof approxirnately$74,614,and
netcapitalrequirementsof $5,000.TheCompany'sratioof aggregateindebtednessto netcapitalwas0.23to 1.The
SecuritiesandExchangeCommissionpermitsa ratioofnogreaterthan15to1.

Note3 - IncomeTaxes

Thecomponentsof theprovision(benefit)for incometaxesareas follows:

Current
Federal $ --

State
TotalCurrent

Deferred
Federal --

State --

TotalDeferred

NetCurrentandDeferredTaxExpense $ --

Netoperatinglossesincurredinprioryearsthatmaybeusedto offsetfuturefederaltaxableincomeexpireasfollows:

YearExpiring
2036 18,373
2038 5,324
2040 125,601
2041 39,525

188,823

Significantcomponentsof theCompany'sdeferredtaxassetsareasfollows:

Deferredtaxassets:
Netoperatinglosses 39,653
Less:valuationallowance (39,653)
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DOUGLASSCOTTSECURITIES,INC.
NotestotheFinancialStatements

October31,2021

Note3 - IncomeTaxes,continued

The Companyhasestablisheda valuationallowancefor uncertaintiesregardingthe realizationof netdeferredtax
assets.Thevaluationallowancedecreased$8,300duringtheyearendedOctober31,2021.Thechangeinvaluation
allowanceis due to incomeeamedduringthe yearthat wasoffsetby the Company'snet loss carryforward.The
differencebetweentheprovisionfor incometaxesandtheamountthatwouldresultfromapplyingthe Federalstatutory
taxrateto incomebeforeprovisionfor incometaxesisprimarilyduetostatetaxes,nondeductibleitems,anddeferred
taxassetsnotbenefited.

Note4 - RelatedPartyTransactions

AllconcessionincomefortheyearendedOctober31,2021waseamedfromsalesofpartnershipinterestinprograms
sponsoredbyanAffiliate.TheCompanyalsohasanexpensesharingagreementwiththisAffiliatewherebyitprovides
officespaceandincurscertaingeneralandadministrativeexpensesfor thebenefitof theCompany.TheCompany
reportstheseexpensesandrelatedreimbursementincomein thestatementof income.

Asdescribedintheprecedingparagraph,theCompanyiseconomicallydependenton anAffiliate.TheCompany's
financialpositionandresultsof operationscouldbe significantlydifferentif the Companywas independentof its
Affiliate.

Note5- PaycheckProtectionPlan("PPP")Loan

TheCompanyreceivedloanproceedsin theamountof approximately$95,235in2021and$94,722in2020underthe
PaycheckProtectionProgram("PPP').ThesePPPloans,establishedas part of the CoronavirusAid,Reliefand
SecurityAct("CARESAct").Theseloanswerepartofthe PPPasamendedby theEconomicAidAct whichprovided
for loanstoqualifyingbusinessesforamountsupto2.5timesof theaveragemonthlypayrollexpensesofthequalifying
business.Theloansandaccruedinterestareforgivableaftertwenty-fourweeksaslongastheborrowerusestheloan
proceedsforeligiblepurposes,includingpayroll,benefits,rentandutilities,andmaintainsitspayrolllevels.Theamount
of loanforgivenesswillbe reducedif theborrowerterminatesemployeesor reducessalariesduring thetwenty-four
weekperiod.Duringtheyearthereceived100%forgivenessonthisloanprovidedby thePPP.Thecompanyreceived
100%forgivenessfor bothloansin2021whichamountedto approximately$189,957.Duringthe previousyear,the
companyhadmadeapaymentonthefirstPPPloantothelenderfor$21,778towardthePPPloan,howevertheSmall
BusinessAdministrationretumedthatpaymentof$21,778to thecompanybelievingeventhatamountwasduethe
companybasedontheirapplicationforthePPPloan.
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SupplementalInformation

Pursuantto Rule17a-5of the

SecuritiesandExchangeActof 1934

Asof

October31,2021
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Schedulei

DOUGLASSCOTTSECURITIES,INC.
Computationof NetCapitalUnderRule15c3-1

oftheSecuritiesandExchangeCommission

Asof October31,2021

Computationof NetCapital

Totalstockholder'sequityqualifiedfornetcapital $ 76,780

Add:
Olherdeductionsorallowablecredits

Totalcapitalandallowablesubordinatedliabilities 76,780

Deductionsand/orcharges
Non-allowableassets:

Prepaidexpenses (1,166)

Advancestoemployees (1,000)

Netcapitalbeforehaircutsonsecuridespositions 74,614

Haircutsonsecurities(computed,whereapplicable,

pursuantto Rule15c3-1(f)):

Netcapital $ 74,614

Aggregateindebtedness

itemsincludedinstatementoffinancialcondition

AccruedLiabilites $ 168

Totalaggregateindebtedness $ 168

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.
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ScheduleI (continued)

DOUGLASSCOTTSECURITIES,INC.
Computationof NetCapitalUnderRule15c3-1

of the SecuritiesandExchangeCommission
Asof October31,2021

Computationof BasicNetCapitalRequirement

Minimumnetcapitalrequired(62/3%of total

aggregateindebtedness) $ 11

Minimumdollarnetcapitalrequirementof

repoitingbrokerordealer Š 5,000

Netcapitalrequirement(greaterof abovetwo

minimumrequirementamounts) $ 5,000

Netcapitalinexcessof minimumrequired $ 69,614

Netcapitallessgreaterof 10%of aggregateindebtednessor
120%of theminimumdollarnetcapitalrequirement $ 68,614

Ratio:Aggregateindebtednesstonetcapital 0.23 to 1

Reconciliationwith Company'sComputation

Netcapital as reported in the Company's Part il

of Form X-17a-5 as of October31, 2021 $ 75,780

Prepaid expenses (1,166)

Net capital as reported in the Company'sAudited Financial Statements $ 74,614

Theaccompanyingnotesarean integralpartof thesefinancialstatements.
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Scheduleil & lil

DOUGLASSCOTTSECURITIES,INC.
ComputationForDeterminationOfReserveRequirementsAnd
InformationRelatinqToPossessionOrControlRequirements

UnderRule15c3-3oftheSecuritiesandExchangeCommission
October31, 2021

TheCompanyisconsidereda"Non-CoveredFirm"exemptfrom15c3-3by relyingonfootnote74 to SECRelease
34-70073andtherefore,isnotrequiredtomaintaina"Specialreservebankaccountfor theExclusivebenefitof
customers."
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Sanvil& 4 Company
CERTIFIED PUBLIC ACCOUNTANTS

ROBERTF.SANVILLE,CPA MEMBERSOF
MICHAEL T.BARANOWSKY,CPA AMERICAN INSTITUTE OF

JOHNP.TOWNSEND,CPA 1514OLD YORK ROAD ABINGTON, PA 19001 CERTIFIEDPUBLICACCOUNTANTS

NATHANIELS.HARTGRAVES,CPA (215)884-8460•(210884-8686FAX PENNSYLVANIAINSTITUTEOFCERTIFIED PUBLIC ACCOUNTANTS

100WALL STREET,87"FLOOR
NEW YORK, NY 10005

(212) 709-9512

Reportof independentRegisteredPublicAccountingFirm

TotheBoardofDirectors
DouglasScottSecurities,Inc.

Wehavereviewedmanagement'sstatements,includedintheaccompanyingExemptionReportinwhich(1) Douglas
ScottSecurities,Inc.(the"Company")identifiedthatit isconsidereda 'Non-CoveredFirm"exemptfromprovisionsof
17 C.F.R.§15c3-3and is filing its ExemptionReportrelyingonfootnote74 to SECRelease34-70073, andas
discussedin Q&A8 of the relatedFAQissuedby the SEC staff.The Companylimits its businessactivities
exclusivelyto primarysalesof oilandgasdirectparticipationprogramsales.(2)TheCompany(1)didnotdirectlyor
indirectlyreceive,hold,or otherwiseowefunds or securitiesfor or to customers,other than moneyor other
considerationreceivedandpromptlytransmittedincompliancewithparagraph(a)or(b)(2)ofRule15c2-4;(2)didnot
carryaccountsofor for customers;and(3)didnotcarryPABaccounts(asdefinedin Rule15c3-3),throughoutthe
mostrecentfiscalyearwithoutexception.

Ourreviewwasconductedin accordancewiththe standardsof thePublicCompanyAccountingOversightBoard
(UnitedStates)and,accordingly,includedinquiriesandotherrequiredproceduresto obtainevidenceaboutDouglas
ScottSecurities,Inc.'scompliancewiththeexemptionprovisions.A reviewis substantiallylessin scopethan an
examination,theobjectiveofwhichistheexpressionofanopiniononmanagement'sstatements.Accordingly,wedo
notexpresssuchanopinion.

Basedon our review,we are not awareof any materialmodificationsthatshouldbe madeto management's
statementsreferredtoaboveforthemto befairlystated,inallmaterialrespects,basedontheprovisionssetforthin
Rule15c3-3undertheSecuritiesExchangeActof 1934.

Abington,Pennsylvania
December15,2021



DouglasScottSecurities,Inc.ExemptionReport

DouglasScottSecurities,Inc.(the"Company")isaregisteredbroker-dealersubjecttoRule17a-5promulgatedby the
SecuritiesandExchangeCommission(17 C.F.R.5240.17a-5,"Reportsto bemadebycertainbrokersanddealers").
ThisExemptionReportwaspreparedasrequiredby17C.F.R.§240.17a-5(d)(1)and(4).Tothebestof itsknowledge
andbelief,theCompanystatesthefollowing:

(1) The Companyis considered"Non-CoveredFirm"exemptfrom 17 C.F.R.§240.15c3-3,and is filingan
ExemptionReportrelyingonfootnote74to SECRelease34-70073,andasdiscussedinQ&A8 of therelated

FAQissuedbytheSECstaff.TheCompanylimitsitsbusinessactivitiesexclusivelyto: (1)primarysalesof
oilandgasdirectparticipationprogramsales.

(2) TheCompany(1)did notdirectlyor indirectlyreceive,holdor otherwiseowe fundsor securitiesforor to
customers,otherthanmoneyor other considerationreceivedandpromptlytransmittedincompliancewith
paragraph(a)or (b)(2)of Rule15c2-4;(2)didnotcarryaccountsof orforcustomers;and(3)didnotcarry
PABaccounts(asdefinedinRule15c3-3),throughoutthemostrecentfiscalyearwithoutexception,

I,JeffreyMann,swear(oraffirm)that,tomybestknowledgeandbelief,thisexemptionreportistrueandcorrect.

President

DateofReport:October25,2021
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Reportof IndependentRegisteredPublicAccountingFirmonApplyingAgreed-UponProcedures

TotheBoardofDirectorsof
DouglasScottSecurities,Inc.

Wehaveperformedtheproceduresincludedin Rule17a-5(e)(4)undertheSecuritiesExchangeActof 1934andin
the SecuritiesInvestorProtectionCorporation(SIPC)Series600 Rules,whichare enumeratedbelowon the
accompanyingGeneralAssessmentReconciliation(Form SIPC-7) for the year ended October 31, 2021.
Managementof DouglasScottSecurities,Inc.(the Company)is responsiblefor its FormSiPC-7 and for its
compliancewiththeapplicableinstructionsonFormSIPC-7.

Managementof the Companyhasagreedto andacknowledgedthattheproceduresperformedareappropriateto
meetthe intendedpurposeof assistingyouandSIPCinevaluatingtheCompany'scompliancewiththe applicable
instructionson Form SIPC-7 for the year endedOctober31, 2021.Additionally,SIPC has agreed to and
acknowledgedthattheproceduresperformedare appropriatefor theirintendedpurposes.Thissport maynotbe
suitableforanyotherpurpose.The proceduresperformedmaynotaddressall the itemsof interestto a userofthis
reportandmaynotmeettheneedsof all usersof this reportand,assuch,usersare responsiblefordetermining
whethertheproceduresperformedareappropriatefor theirpurposes.Theappropriatenessof theseproceduresis
solelytheresponsibilityofthosepartiesspecifiedin thisreport.Consequently,wemakenorepresentationregarding
the appropriatenessof the proceduresdescribedbeloweitherfor the purposefor which this reporthas been
requestedor foranyotherpurpose.

The proceduresweperformedandourfindingsareasfollows:

1. Comparedthelistedassessmentpaymentsin FormSIPC-7withrespectivecashdisbursementrecord entries,
notingnodifferences.

2. ComparedtheTotalRevenueamountsreportedon theAnnualAuditedReportFormX-17A-5PartIll for the
yearendedOctober31,2021,withtheTotalRevenueamountsreportedin FormSIPC-7 for theyearended
October31,2021,notingnodifferences.

3. Comparedanyadjustmentsreportedin FormSIPC-7withsupportingschedulesandworkingpapers, notingno
differences.

4. Recalculatedthe arithmeticalaccuracyof the calculationsreflectedin FormSIPC-7 and in the related
schedulesandworkingpaperssupportingthe adjustments,notingnodifferences.

5. Comparedtheamountofanyoverpaymentappliedto thecurrentassessmentwiththeFormSIPC-7onwhich
itwasoriginallycomputed,notingnodifferences.

We wereengagedby the Companyto performthis agreed-uponproceduresengagementandconductedour
engagementin accordancewith attestationstandardsestablishedby the AmericanInstituteof CertifiedPublic
Accountantsand in accordancewith the standardsof the PublicCompanyAccountingOversightBoard (United



States).Wewerenotengagedto, anddidnot,conductanexaminationora reviewengagement,theobjectiveof
whichwouldbetheexpressionof anopinionorconclusion,respectively,ontheCompany'sFormSIPC-7 andfor its
compliancewiththeapplicableinstructionsonFormSIPC-7for theyearendedOctober31,2021.Accordingly,wedo
notexpresssuchanopinionorconclusion.Hadweperformedadditionalprocedures,othermattersmighthavecome
to ourattentionthat wouldhavebeenreportedtoyou.

Wearerequiredto beindependentof theCompanyand to meetourotherethicalresponsibilitiesinaccordancewith
therelevantethicalrequirementsrelatedtoouragreed-uponproceduresengagement.

Thisreportis intendedsolelyfor the informationand useof theCompanyandSIPCand is not intendedto be,and
shouldnotbe,usedbyanyoneotherthanthesespecifiedparties.

Abington,PA
December15,2021



SECURITIES INVESTOR PROTECTION CORPORATION
SIPC-7 MailCode:8967P.O.Box7247Philadelphia,PA19170-0001 SIPC-7

(36-REV 12/18) Genel'al ASSeSSinent ReConciliation (36-REV 12/18)

For the fiscal year ended __10%£2.021
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Name of Member, address, Designated Examining Authority, 1934 Act registration no, and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

1 Note: If anyof the information shownon the
8-48506 FINRA OCT 11/01/1995 | mailing label requires correction, pleasee-mail
DOUGLAS SCOTT SECURITIES INC any corrections to form@sipc.org and so
1700 ALMA DR STE 110A indicate on the form filed.

PLANO, TX 75075 Nameand telephone number of personto CIC
contact respecting this form.

JODI ROSENBERG (972) 235-8468 N

2. A. General Assessment (item 2e from page 2) $

B. Less payment madewith SIPC-6 filed (exclude interest) ( 669.55 )

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for_____daysat 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ (669.55)

G. PAYMENT: Åthe box
Check malted to P.o.Box Funds Wired AC
Total (must be same as F above)

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

hearta I nyfowrhmailtnis exte uteddhreepesesntttheerceobryrect DOU LAS SCOTT SECURilTES, INC.
and complete. ' °°r corporanen, earmersniper etaer organtraueni

( rized signature)

Dated theK day of December , 20E. E CUTIVE VP, CFO,

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

E Dates:
Postmarked Received Reviewed

u.s
Calculations Documentation ForwardCopy

Exceptions:

Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 11/01/2020
and ending 10/30/2021

Eliminate centsliem No.
23.Total revenue(FOCUSLine 12/Part iiA Line 9, Code4030) $ 703,162
2b.Additions:

(1) Total revenues fromthe securities businessof subsidiaries (exceptforeign subsidiaries)and
predecessorsnotincludedabove.

(2)Net lossfromprincipai ttansactions in securitiesin trading accounts.

(3) Net loss fromprincipal transactions in commoditiesin trading accounts.

(4) interest and dividendexpensededucted in determiningitem 2a.

(5) Net lossfrom managementof or participation in the underwriting ordistribution of securities.

(6) Expensesother than advertising, printing, registration feesand legai fees deductedin determining net
profitfrommanagementof orparticipation inunderwritingor distribution of securities.

(7) Net lossfromsecurities in investmentaccounts.

Total additions

20.Deductions:

(1) Revenuesfrom the distribution of shares of a registered openendinvestment companyor unit
investment trust, fromthe saleof variable annuities, fromthe business of insurance,from investment
advisory servicesrenderedto registered investmentcompaniesor insurance companyseparate
accounts,and from transactions in security futures products.

(2) Revenuesfrom commoditytransactions.

(3) Commissions,ficor brokerageandclearance paid to other SiPCmembersin connectionwith
securities transactions.

(4) Reimbursementsfor postagein connectionwith proxysolicitation.

(5)Net gain from securities in investmentaccounts.

(6) 100%of commissionsandmarkupsearned fromtransactions in (i) certificates of deposit and
(ii) Treasury bills, bankersacceptancesor commercialpaperthat maturenine monthsor less
from issuancedate.

(7) Directexpensesof printing advertising and legal fees incurred in connectionwith other revenue
related to the securities business (revenuedefined by Section16(9)(L) of the Act).

(8) Other revenuenot relatedeither directly or indirectly to the securities business.
(See InstructionC):

OIL & GAS DPP RELATED REVENUE & PPP LOAN REVENUE 703,162
(Deductionsin excessof $100,000require documentation)

(9) (i) Total interest anddividend expense (FOCUSLine 22/PARTHALine 13,
Code4075plusline 2b(4) above) but not inexcess
of total interest anddividend income. $0.00

(ii) 40%of margininterest earnedon customerssecurities
accounts (40%of FOCUSline 5, Code3960). S 0.00

Enter the greater of line (i) or (ii) $0.00

Total deductions

2d.SIPCNet OperatingRevenues $0 _ _

29.General Assessment@ .0015 $0
(to page 1, line 2.A.)

2


