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OATH OR AFFIRMATION

1, ROBERT O.NELSON, JR , swear (or affirm) that, to the best of my knowledge and belief

the accompanyingfinancial statement and supporting schedules pertaining to the firm of NELSON SECURITIES, INC.
, as of JUNE 30 , 20 21 , are true and correct. I further swear

(or affirm) that neither the company, nor any partner, proprietor, principal officer or director has any proprietary interest in

any account classified solely as that of a customer, except as follows:

co O Signature

PRESIDENT

Not ry Public

This report ** contains (check all applicable boxes):
x (a) Facing Page.
× (b) Statement of FinancialCondition.
× (c) Statement of Income (Loss).
× (d) Statement of Changes in Financial Condition.
× (e) Statement of Changes in Stockholders' Equityor Partners'or Sole Proprietors'Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
× (g) Computationof Net Capital.
× (h) Computationfor Determinationof Reserve RequirementsPursuantto Rule 15c3-3.
× (i) InformationRelating to the Possessionor Control Requirements Under Rule 15c3-3.
× (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computationfor Determination of the Reserve Requirements Under ExhibitA of Rule 15c3-3.
[¯] (k) A Reconciliationbetweenthe auditedandunauditedStatementsof Financial Conditionwith respect to methods of
consolidation.
× (1)An Oath or Affirmation.
× (m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Shareholders

ofNelson Securities,Inc.
Spokane, Washington

Opinion on the Financial Statements

We haveaudited the accompanying statement of financial condition of Nelson Securities, Inc. (a Washington
corporation) asof June 30, 2021, the related statements of income, changes in stockholder's equity, and cash flows for
the year then ended, and the related notes (collectively referred to as the "financial statements"). In our opinion, the
financialstatements present fairly, in all material respects, the financial position ofNelson Securities, Inc. as of June 30,
2021 and the fesults of its operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Nelson Securities, Inc.'s management. Our responsibility is to

express an opinion onNelson Securities, Inc.'s financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to Nelson Securities, Inc, in accordance with the U.S.federal securities laws and the applicable
rules andregulationsof the Securities andExchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assuranceabout whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assessthe risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to those
risks. Suchpöóedres included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant estimates made
by management as well as evaluating the overall presentation of the financial statements. We believe that our audit
provides a reasonable basis for our opinion.

Auditor's Report on Supplemental Information

The supplemental information, included in Schedules 1, 2, 3 and 4 has been subjected to audit procedures performed in
conjunction wititthe audit of Nelson Securities, Inc.'s financial statements, The supplemental information is the

responsibility of Nelson Securities, Inc 'smanagement. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy ofthe information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In our
opinion Schedle I isfairly stated,in all material respects, in relation to the financial statements as awhole.

We have served as Nelson Securities, Inc.'s auditor since 2021.
Spokane, Washington
August25,2021
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NELSON SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
June 30, 2021

ASSETS

Cash $ 131,359

Investment advisory fees andcommissions
receivable 86,152

Employeereceivable 10,133
Prepaidexpenses& other assets 24,732
Furniture and equipment, net 4,834
Right of use lease asset 30,257
Deferred tax asset 72,387

$ 359,854

LIABILITIES AND STOCKHOLDERS' EQUITY

Payable to vendors 8,687
Payroll and business taxes payable 32,742
Accrued salariesand commissions 170,565

Operatingleaseliabilities 30,257
$ 242,251

Stockholders' equity:
Common stock, $1 par value:

Authorized, 196,625shares:

Issuedandoutstanding,46,625shares 5 46,625
Additional paid-in capital 134,147
Retained deficit (63,169)

$ 117,603

$ 359,854

The accompanying notes are an integral
part ofthe financial statements



NELSON SECURITIES, INC.

STATEMENT OF INCOME

for the year ended June 30, 2021

Revenuefrom contract with customers:

Mutual Fund Commission and Concessions $ 311,999
Asset Management Premier Fees 2,328,445
Annuity Commission and Trails 323,381
Interest 280

Total Revenue $ 2,964,105

Expenses:
Salaries and commissions $ 2,186,547
License and regulatory fees 38,331
Payroll taxes 123,307
Retirementplan contribution 53,291
Telephone and utilities 64,317
Occupancy and leasesexpense 97,242
Auto 8,817
Office expense and postage 75,581
Travel and entertainment 23,038
Consulting expense 49,817
Business andproperty taxes 17,039
Professionalservices 31,976
Insurance 163,420
Marketing expense 2,350
Miscellaneous 28,133

$ 2,963,206

Miscellaneous Income $ 290,500

State Corporate Tax paid S (1,088)

Income $ 290,311

The accompanying notes are an integral
part ofthef inancial statements
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NELSON SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
for theyear endedJune30, 2021

Additional
Common Paid-in Retained

Shares Stock Capital Deficit Total

Balances,July 1,2020 48,875 $ 48,875 $ 236,897 $ (353,480) $ (67,708)

Stock purchases and
retirement (2,250) (2,250) (102,750) - (105,000)
Net loss for the year - - - 290,311 290,311

Balances,June 30,2021 46,625 $ 46,625 $ 134,147 $ (63,169) $ 117,603

The accompanying notes are an integral
part ofthefinancial statements



NELSON SECURITIES, INC.

STATEMENT OF CASH FLOWS
for the year ended June30, 2021

2JL1

Operating activities:

Net profit $ 290,311
Adjustmentto reconcilenet lossto

net cash used for operating activities:
Forgiveness of PPPloan (290,500)

Changes in assetsand liabilities:

Fees and commissions receivable (9,494)
Employee receivables (222)

Prepaidexpenses& other assets (2,373)
Payableto vendors (6,960)
Payroll andtaxespayable 22,938
Accrued salaries and commissions 50,093

Net cash available for operating activities $ 53,793

Investing activities $ 0

Financing activities

Purchase and retirement of common stock (105,000)

Net cashfrom financing activities $ (105,000)

Net change in cash $ (51,207)

Cash at the beginning of year $ 182,566

Cash at end of year $ 131,359

The accompanying notes are an integral
part of the f inancial statements
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NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

1.The Company and Significant Accounting Policies:

Business Activity - Nelson Securities, Inc. was incorporated under the laws of the State of
Washington on October 3, 1983 to operate as a broker/dealer in investment securities. The
Company has offices located in Spokane,Washington; San Diego, California; and Gainesville,
Florida.

The Company is engaged in various brokerage activities in which counterparties primarily include
broker-dealers,banks and other financial institutions. In the event counterparties do not fulfill
their obligations, the Company may be exposed to risk. The risk of default dependson the
creditworthiness of the counterparty or issuer of the instrument. It is the Company's policy to
review, as necessary, the credit standing of each counterparty.

In the normal course of business,the Company's customer activities involve the execution,
settlement,and financing of various customer securitiestransactions. Theseactivities may expose
the Companyto off-balance-sheet risk in the event the customer or otherbroker is unable to fulfill
its contracted obligations and the Company has to purchase or sell the financial instrument
underlying the contract at a loss.

Use of Estimates in the Preparation of Financial Statements - The preparationof financial
statements in conformity with accounting principles generally accepted in the United States
requiresmanagement to makeestimates and assumptionsthat affect the reported amounts of assets
and liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expensesduring the reportingperiod.Actual
results could differ from such estimates.

TradeSettlement - Customers'securities transactions are recorded on a settlement date basiswith
the relatedcommissionrevenuesandexpenses recordedon a tradebasis.Securitiestransactions of
the Company arerecorded on a trade datebasis.

Concentration of Credit Risk - The Company places its cash with high quality financial
institutions. At times, the amount may be in excessof the FDIC insurance limits, however, the
Company does not consider this to be significant credit risk.

Accounts Receivables - The Company'saccounts receivable consistprimarily of commissions due
from various insurance and mutual fund companies, and investment advisory fees from the
clearing firm under contractual agreements.Historically, the Company has not experienced losses
related to these receivables and does not consider these amounts to be a significant credit risk.

Employee Receivables - The Company'semployee receivables consist if amounts owed to the
Company by employees for payments made on behalf of the brokers for certain licenses.
Repayment is made through payroll deductions.

-8-



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Leases- UnderGAAP,for leasearrangements exceeding a 12-month term, a lessee is required to
recognizein the statement of financial condition a liability to make a leasepayments anda right-
of-useasset representingits right to usethe underlyingasset for the leaseterm.GAAP requires the
operating leasecosts to be recognized in the income statement asa single leasecost,while finance
leasecosts arerecognizedin two components,which include interest andamortization expense.

Property and Equipment - Furniture and equipmentarestatedat cost.Depreciation is computed
on the straight-line method over the estimated useful lives of the assetswhich will range from
three to ten years.Maintenanceandrepairsare chargedto expensewhen incurred.Additions and
major improvements are capitalized.

2. Revenue from Contracts with Customers

Mutual Fund Commission and Concessions - The Company facilitates the purchase and
redemption of shares of mutual funds on behalf of its customers. Commissions and related
expensesare determined by the closing share price at the end of the day. The Company believes
that the performance obligation is satisfied on the purchase date because that is when the
underlying financial instrument or purchaser is identified, the pricing is agreed upon and the risks
and rewards of ownership have been transferred to/from the customer. Concessions consist of
12b-1 fees managedby the Company. 12b-1 fees are earned on the Company's client assets
under management.The feesarebasedon contractual ratesapplied to the average daily net asset
value of eligible sharesof a respectivemutual fund held by the Company'sclients. 12b-1 feesare
earned over time and collected from the funds on a monthly or quarterly basis.

Asset Management Premier Fees - The Companyprovided investment advisory services on a
daily basis.The Companybelievesthe performanceobligation for providing advisory servicesis
satisfied over time becausethe customer is receiving and consuming the benefits as they are
provided by the Company.Feearrangements are based on a percentage appliedto the customer's
assets under management. Fees are received monthly and are recognized as revenue at that time
as they related specifically to the servicesprovided in that period,which are distinct from the
servicesprovided in other periods.

Annuity Commissionand Trails - The Companyfacilitates the execution of annuity contracts on
behalf of its customers.The Companybelievesthe performanceobligation is satisfied over time
because the customer is receiving and consuming the benefits as they are provided by the
Company.Commissionis received upon issuance of the policy and trails are paid monthly by the
issuer starting in year two of the contract for the duration of the term of the contract.

Interest - Net interest revenue,which is generated from financial instruments covered by various
other areas of GAAP, is not within the scope of ASC 606 and is included in the table below to
reconcileto net revenuesdisclosedwithin the Statement of Income.

-9-



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Disaggregated Revenuefrom Contracts with Customers
The following table presents revenue by major source.

Revenue from contract with customers

Mutual Fund Commission and Concessions $ 311,999

Asset ManagementPremierFees S 2,328,445
Annuity Commission and Trails $ 323,381
Interest S 280

Total Revenue $ 2,964,105

3.Furniture and Equipment:

Furniture and equipmentat June30,2021consisted of the following:

Furniture and fixtures S 61,740
Computer equipment $ 68,891

$ 130,631

Less accumulated depreciation $ 125,797

$ 4,834

4.Net Capital Requirements:

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities andExchange Act of 1934,

The Company was required to maintain minimum net capital of $12,264 at June 30, 2021, and a
net capital ratio of no more than 15 to 1, as defined under such provisions. Net capital and the
related net capital ratio will fluctuateon a daily basis. The Companyhas net capital of $17,422at
June 30,2021.The Company's net capital ratio (aggregate indebtedness to net capital) was 10.56
to 1 at June 30,2021.

5. Retirement Plan:

The Company has adopted a 401(k) plan covering all eligible employees. The plan allows
employeesto deferup to 75% of their salarieswith asafe harbormatch of 3% (maximum $8,400)
made by the Company. Total expense related to the plan for the year end June 30, 2021 was
$53,291.

-10-



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

6. Income Taxes:

Income taxes areprovided for the tax effects of transactionsreportedin the financial statements
and consist of taxed currently due plus deferred taxes related primarily to differencesbetween
financial and income tax reporting. The amount of current and deferred taxes payable or
refundableis recognizedasof the date of the fmancial statements, utilizing currently enactedtax
laws and rates. Deferred tax expensesor benefits are recognized in the financial statements for the
changesin deferred tax liabilities or assetsbetween years. As of June 30,2021, the benefit for
deferred federal tax benefit is $72,387.

Deferred tax asset-net operating losscarry forward $72,387

Less valuation allowance
$72,387

The changein the valuation allowanceor deferred tax assetsrelated to the net operating loss carry
forward is asfollows:

Beginning of year valuation allowance $0
Increasein deferredtax assetvaluation allowance E

End of year valuation allowance $0

At June 30, 2021, the Company has an unused operating loss carryforward of approximately
$344,700that does not expire.

The Company is no longer subject to examinations by the Internal RevenueServiceor state tax
commissions for fiscal yearendingprior to June30, 2018.

The Company evaluates its tax positions that have been taken or are expectedto be taken on
income tax returns to determine if an accrual is necessary for uncertain tax positions. As of June
30, 2021, the unrecognized tax benefit accrual was zero. The Company will recognize future
accrued interest and penalties related to unrecognized tax benefits in income tax expense if
incurred.

7. LeaseCommitments:

The Company's lease agreements primarily cover office space in various states expiring at
various dates.The Company's leases are predominantly operating leases,which are included in
operating lease assets and operating lease liabilities on the Company's statement of financial
condition. The Company' current leasearrangement expire from 2020 through 2023, some of
which include options to extendor terminate the lease.However, the Company in generalis not
reasonably certain to exercise options to renew or terminate, and therefore renewal and
termination options are not considered in the leaseterm or the right-of-use assetand lease liability
balances.

-11-



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

The Company's leasepopulation does not include any residual value guarantees,and therefore
none were considered in the calculation of the lease balances. The Company has leases with
variable payments, most commonly in the form of common area maintenance charges which are
basedon actual costs incurred.Thesevariable payments were excluded from the right-of-use asset
and leaseliability balances since they are not fixed or in-substance fixed payments.The Company
has lease agreementswith lease and non-lease components.The Company has elected the
practicalexpedientto accountfor leaseandnon-leasecomponentsasa single leasecomponent.

For leases with terms greater than 12 months, right-of-use assets and lease liabilities are
recognized at the lease commencement date basedon the present value of the future lease
payments over the lease term. The discount rate used to determine the commencement date
present value of leasepaymentsis the interest rate implicit in the lease,or when that is not readily
determinable, the Company utilizes its incremental borrowing rate.The Company used the
incrementalborrowing rate to determinethe commencementdate net present value of the leases.
The Company'sleaseagreements generally do not provide a readily determinable implicit rate nor
is it available to the Company from its lessors. Instead, the Company estimates the Company's
incremental borrowing rate based on information available at either the implementation date of
Topic 842 or at lease commencement for leasesentered into thereafterin determiningthe present
value of future payments.Leaseexpensefor net presentvalue of payments is recognizedon a
straight-line basis over the lease term. Leases with an initial term of 12 months or less with
purchase options or extension options that are not reasonably certain to be exercised are not
recorded on the statements of financial condition..

The components of leasecosts for the year ended June 30,2021as are follows:

Operatingleasecosts $ 92,644

Amounts reported in the statementof financial position asof June 30,2021 wereas follows:

Operatingleaseright-of-use (ROU) asset $ 30,257
Operatingleaseliability S 30,257

Other information related to leasesasof June 30,2021 as follows:

Weighted average remaining lease term 2 years

Weighted average discount rate 1.75%

7.LeaseCommitments Cont.

Maturities of leaseliabilities under noncancelable operating leasesasof June 30,2021,are as
follows:

Years ending June 30, 2022 41,249

-12-



NELSON SECURITIES, INC.

YearsendingJune30,2023 3,437
$ 44,686

NOTESTO FINANCIAL STATEMENTS

8. Stockholders' Equity:

TheCompanyhastwo classesof commonstocksharesauthorized.98,875sharesarevoting
common stock and 100,000sharesare non-voting common stock.No other rights or restrictions
are noted on common stock shares.

9. Related Party

Consulting fees paid to a stockholder for the year endedJune 30, 2021 totaled $17,727.The
Company purchased from one of the stockholders2,250sharesof stock for $102,750through a
one-time stock redemption agreement during the year ended June 30,2021.

10.Paycheck Protection Program

The loan has been forgiven as of 3/8/2021.

11.Subsequent Event Disclosure

The Company evaluated subsequentevents and transactions for potential recognition or disclosure
in the financial statements through August 25, 2021, the day the financial statements were
available to be issued.
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NELSON SECURITIES, INC.

SCHEDULE 1
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIESAND EXCHANGE COMMISSION
June 30, 2021

Net capital
Stockholders'equity:

Commonstock $ 46,625
Additional paid-in capital $ 134,146
Retaineddeficit $ (63,169)
Non allowable $ 0

$ 117,602

Deductions:
Non-allowableassets:

Certain accounts receivables $ 60,483

Employeereceivables $ 10,132
Prepaidexpenses $ 24,731
Furnitureand equipmentat cost,net of

accumulated depreciation $ 4,834
$ 100,180

Net capitalon securitiespositions $ 17,422

Net capital $ 17,422

Required net capital $ 12,264

Excess net capital S 5,158 ,

Aggregate indebtedness:
Payable to vendors $ 8,684
Payroll andbusinesstaxes payroll $ 4,714
Accrued salariesandcommissions $ 170,565
Deferredadvisory service revenue $ -

Total aggregate indebtedness $ 183,963,

Ratio of aggregate indebtedness to net capital 10.56to 1
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NELSON SECURITIES, INC.

SCHEDULE 2
COMPUTATION OF DETERMINATION OF RESERVE

REQUIREMENTS UNDER RULE 15c3-3 OF THE SECURITIES
AND EXCHANGE COMMISSION

June 30, 2021

Nelson Securities, Inc. acts strictly as an introducing broker-dealer, clearing all transactions with
and for customerson a fully disclosedbasis with the clearing broker, which carries all of the

accounts of such customersand maintains and preservessuch books and records pertaining
thereto. Therefore, Nelson Securities, Inc. is not required to carry a "Special Reserve Bank
Account for the Exclusive Benefits of Customers",as stated under Exemption Rule 15c3-3.
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NELSON SECURITIES, INC.

SCHEDULE 3
RECONCILATION WITH COMPANY'S COMPUTATION OF NET CAPITAL

INCLUDED IN PART II OF FORM X-17A-5
June 30, 2021

Net capital:

Net capital as reported on FOCUSREPORT $ 17,422

Net capitalas computed on page 13 $ 17,422

Aggregate indebtedness:
Aggregate indebtedness as reported on FOCUSREPORT $ 183963

Aggregate indebtedness as computed on page 13 $ 183,963
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NELSON SECURITIES, INC.

SCHEDULE 4
INFORMATION RELATING TO POSSESSIONOR CONTROL

REQUIREMENTS UNDER RULE 15c3-3 OF THE
SECURITIESAND EXCHANGE COMMISSION

June 30, 2021

Nelson Securities, Inc. acts strictly as an introducing broker-dealer, clearing all transactions with
and for customers on a fully disclosedbasis with the clearing broker, which carries all of the
accounts of such customersand maintains and preservessuch books and records pertaining
thereto.Therefore,Nelson Securities,Inc.is exemptunderRule 15c3-3(k)(2)(ii).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON THE EXEMPTION REPORT

Board of Directors and Shareholders
of NelsonSecurities,Inc.
Spokane,Washington

Wehave reviewed management's statements, included in the accompanying Exemption Report - Schedule of
Computation of ReserveRequirement of"Special Reserve Bank Account for Exclusive Benefit of
Customers" and Information for Possessionand Control Requirements Under Rule 15c3-3 of the Securities
and Exchange Commission, in which (1) Nelson Securities, Inc. identified the following provisions of 17
C.F.R.§15c3-3(k) under which Nelson Securities, Inc. claimed an exemption from 17 C.F.R§240.15c3-3:
(k)(2)(ii)(the "exemption provisions") and (2) Nelson Securities, Inc. statedthat Nelson Securities, Inc. met

the identified exemption provisions throughout the most Tecent fiscal year without exception. Nelson
Securities, Inc.'s management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards ofthe Public Company Accounting Oversight
Bogrd (United States)and,accordingly, included inquiries andother required procedures to obtain evidence
about Nelson Securities, Inc.'s compliance with the exemption provisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's

statementsreferred to above for them to be fairly stated, in all material respects,based on the provisions set

forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Spokane, Washington

August 25, 2021



NELSON SECURITIES, INC.

Exemption Report

July 1,2020 - June 30, 2021

NelsonSecurities, Inc.(the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated by
the Securities and ExchangeCommission (17 C.F.R.240.17a-5, "Reports to be made by certain brokers and
dealers").This Exemption Report was preparedas required by 17 C.F.R.240.17a-5(d)(1)and (4). To the best
of its knowledgeandbelief, the Companystates the following:

The Company claimed an exemption from 17 C.F.R.240.15c3-3 under the following provisions of 17 C.F.R.
240.15c3-3(k)(2)(ii).

NelsonSecurities,Inc.

1,Robert O.Nelson,Jr.,affirm that, to the best of my knowledge and belief, this Exemption Report is true &
correct.

President

NelsonSecurities,Inc.

-18-
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYlNG AGREED-UPON PROCEDURES

Board of Directors and Shareholders

of NelsonSecurities, lac.
Spokane, Washington

We have; performedthe procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934
and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumeratedbelow
and were agreed to by Nelson Securities, Inc. and the SIPC, solely to assistyou and the SIPC in evaluating
Nelson Securities, Inc.'s compliance with the applicable instructions of the General Assessment
Reconciliation (Form SiPC-7) for the year endedJune 30,2021, Nelson Securities, Inc. management is
responsible for its Form SIPC-7 and for its compliance with those requirements. This agreed-upon

procedures engagement was conducted in accordance with standards established by the Public Company
Accounting Oversight Board (United States) and in accordance with attestation standardsestablished by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the

responsibility of those parties specified in this report. Consequently, we make no representation regarding the

sufficiency of the procedures described below either for the purpose for which this report has been requested

orfor any other purpose: The procedures we performed and our findings are asfollows:

1. Compared the listed assessmentpayments in Form SIPC-7 with respective cashdisbursement record
entries, noting no differences;

2 Compared the arnounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended
June 30, 2021, as applicable, with the amounts in Form SIPC-7 for the year ended June 30,2021,
noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
notihgno differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments, noting no differences; and

5. Conipared the amount of any overpayment applied to the current assessment with the Form SIPC-7

on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression
of anoinion on compliance.Accordingly, we do not express such an opinion. Hadwe performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be usedby anyone other than thesespecified parties.

Spokane, Washington

August 25,2021
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DETERMINATIONOF"SIPCNETOPERATINGREVENUES"

, ANDGENERALASSESSMENT Amountsfor the tiscalperiod
beginning7/1}2020
and ending12f3112020

EMainete cents

2tae.mNtalrevenue(FOCUSLine12aPartilA Line9.Code4030) 5 ( ) AG/ II
2b.Additions:

(1) Totalrevenuesiros thesecuritiesbusinessel subsidiaries(exceptforeignsubsidiaries)andpredecessorstiet includedabove.

(2) Nel lossfromprincipaltransactionsinsecuritiesin iradingaccounts.

(3) Nettosstrotaprincipaltransactionsla comniodillesin leadingaccounis.

(4 Interestanddividendexpensededuciedindeterminingitem28.

(5) Nellessfrommanagelseniof orparticipationin theunderwritingordistributionel securities.

(6) Expensesotherthanadvertising,printing,registrationlessandlegalfeesdeductedindeterminingnet
protit trammanagementstor participationinunderatitingordistributionetsecurities.

(7)Nel lossfromsecuridesininvestmentaccounts.

Totaladditions

te.0edeeltons:
til Revenuesfrontthedistributionet staaresel èregisteredopenendinvestinentcompanyorunit

investmenttrusi,fromthesaleofvariatieannuities.fromthebusinessof fasurance.from • .
investmentadvisoryservicesrenderedtoregisteredinvestmentcompaniesor insurancecompany g grA 5''7 Eseparateaccountsandfromtransacilonsinsecurityfuturesproducts.

(2) Revenuesfromcommodifytransactions.

(3) Commissions,lleetbrokerageandclearancepaidtootherStPCmembersinconnectionmth
securitiestransactions.

(0 Reimbursementsfoi postagein connectionwith proxysoliclistion.

15)tiet gaintromsecuritiesin investmentaccounts.

tel 100% of commissionsandinaikupsearnedfromtransactionsin (i) certificatesel deposit and
til) Treasurybins,bankersacceptancesorcomntercialpaperthatmatureninenienthsor less
fromissuancedatd.

(7) Okectexpensesof prinling,advertisingandlegallessincurredinc0nnect100withotherrevenue
relatedto thesecuritiesbusiness(revenuedefinedbySection16(9)(L)of the Act).

(8)Othetrevenuen0tteletedeitherdirectlyorindirec(lyle thesecurliissbusiness.
(See instruction Cl:

(Deductionsinexcessof$100.000requiredocumentation)

• iB) til Totalinterestanddividendexpense(FOCUSLine22tPARTllA Line13.
Code4075 pluslineEbig above)butnotin excess • •

of tolatinterestanddividendincome $

tal 40%ofmarginlaterestearnedoncustomerssecurities
accounts(40%el FOCUStine5,Code3960) S

Enterthegleateret tine(1)or(lii ' *

Totaldeductions

2d SIPCNetOperatingRevenues - † 7 7
te GeneralAssessment@ .6015

(to page1.hoe2.A.)

2



SECURITIESINVESTORPROTECTIONCORPORATION
P.O.Box92185 2082817nigteo3nND.C.20090-2185 g 7
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DETERMINATioNOF"SIPCNET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amountsfor the fiscal period
beginning ''N' 2e
andandino A..go.21

Eliminate seats

28.T Irevenue(FOCUSLinettlPari IIALine9.Code4030) $ ( (
26.Additions:

(1)Totalrevenuesfrontthesecuritiesbusinessofsubsidiaries(exceptforeignsubsidiaries)andpredecessorsnotincludedabove.

(t) Retlossfromprincipaltransaclienslasecurillesin tradingaccounts.

(3)Nellossfromprincipaltransactionsincommodifiesintradingaccounts.

(4) Interestanddividendexpensededuciedindeterminingitent2a.

(g)Nellossfrommanagementof orparticipationin theunderedtingordistdbutionofsecudtles.

(6)Expensesotherthanadvertising.printing,registrallonteesandlegalfeesdeductedindeterminingnot
protitfrommanagementei orparticipation1nsadetwillingordistributionofsecudlies.

(7) Netlosskomsecuritiesin investmentaccounts.

Totaladditions

2c.Deductions:
(t) Revenuesfromthedistributionelsharesof aregisteredopenendinvestmentcompanyorunit -

InvestnientNUst,fromthesaleofvariableannuities,fromthebusinessel Insurance,frominvestment
advisoryservicesrenderedtore isteredinvestmentcompaniesor insurancecompanyseparate '7f
acceants,andfromtransactionsa securityfuturesproducts.

(t) Revenuesfrontcommedilytransactions.

(3)Commission0.floorbrokerageandclearancepaidtootherStPCmembersin connectionwith
secedilestransactions.

(4)Reimbersementsforpostagein onnneellenwithproxysolicilation.

(5)Netgainfromsecuritiesin investmentaccounts.

(8) 100%of commissionsandmathupseamedfromtranseelionsin (I)cerliticalesof depositand
(H)TreasuryblHs.bankersacceptancesorcommercleipaperthatnatureninemonthsor less
fromissuancedate.

(?)Directexpenseselprintingadvertisingandlegalfeesincurredinconnectionwithotherrevenue
relatedtothe securlifesbusiness(revenuedefinedbySection16(9)(L)of theAct).

(8) Other revenuenotrelatedeitherdkeotty or indirectly to the securitiesbusiness.
(SeelastructionC):

ÉE/NA

(De inexcessel $00.000requ1te'documentation)I

(8) (i) Totalinterestanddividendexpense(FOCUSLine22tPARTllALine13.
Code4075plusline2b(4)above)butnotin excess
of totalinterestanddividendlacome. g

(11)40%of margininterestearnedoncustomerssecurities
accounts(40% of FOCUSline S.Code3060). S

Enterlhegreaterofline(i)or (li)

Totaldeductions

24.SIPCNetOperadagRevenues a 1 3 6 Jol

20.GeneralAssessment0 .0015 g ÎÝÛ
(topage1.line2.A.)
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