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OATH OR AFFIRMATION .,
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I J°h" Youngblood . » o ) -, swear (or affirm) t that to the best of
-y knowledge and belief the accompanymg ﬁnanc1a1 statement: and supportmg schedules pertammg to the ﬁrm of
Gallatin Capital LLC _ L _ . S
of June 30 . 2020 Lare true and correc
neither the company nof any partner, proprletor, prmclpal ofﬁcer or director has any prop,
‘ qlassxﬁcd. solely as that of a customer, except as follows:

s : * 1 85
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TZ] () An Oath or Affirmation. . ’ R o
- F] (m) A copy ‘of the SIPC Supplemental Report » ’ , A B .
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GALLATIN CAPITAL LLC
(A LIMITED LIABILITY COMPANY) .
STATEMENT OF FINANCIAL CONDITION
JUNE 30, 2021 P 0
ASSETS : “ s :
P ‘ A
ASSETS: ‘ Lo IERRTE
~ Cash, unrestricted 1§ 114,300,828
'Fees receivable } : 8,219,363
Cash, restricted | L1402
Contract assets P 106,038
Property and equipment, net of accumulated depreciation . e 1,220
Right of use asset LA . 924,257 S
. Other assets ‘ l 69,044 .
TOTAL ASSETS ) i $ 5,621,847
L ‘ , T
o
LIABILITIES AND MEMBERS' EQUITY P
i
LIABILITIES: [ b
Accounts payable and accrued expenses : L8 402,182
Commissions payable : . : 1,397,667
Contract liabilities ' . ‘ 156,917
- Deferred income tax liability ‘ ; 70,700
Lease liability : 924,257
TOTAL LIABILITIES o . 2,651,723
MEMBERS' EQUITY 7 o 2970124 .
TOTAL LIABILITIES AND MEMBERS' EQUITY s sensar o
E
R
See Accompanying Notes to Financial Statement v ;
3 !




GALLATIN CAPITAL LLC =

(A LIMITED LIABILITY COMPANY) . i
NOTES TO FINANCIAL STATEMENT i
JUNE 30, 2021 b

H
{
(
i
{

NOTE 1 - ORGANIZATION AND DESCRIPTION OF BUSINESS:

‘[v\! i
GaIIatm Capital LLC (the "Company") was formed as a limited liability company in New York on Deoernber 4, 2002 The Company )
is a registered broker-dealer under the Securities Exchange Act of 1934 and is a member of both the Flnattmal Industry, Regula‘to'tya_
Authonty, Inc. ("FINRA") and the Securities Investors Protection Corporation ("SIPC"). 5 : Lo i i

v
|
' - Vo

RN
i [
i

The Company primarily earns subscription fees from providing capital raising services to hedge funds.j: : ' T

NOTE 2 -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

)
Basis of Presentation £ g i B
The financial statements have been prepared in accordance with accounting pnncnples generally acoepted in the United States of
America ("US GAAP"). ‘ '

Progertz and Equipment L ] MR ; R
Property and equipment are recorded at cost. Depreciation is computed using the stra|ght-llne method over the estlmated useful

lives of the related assets. Expenditures for repairs and maintenance are charged:to operatlons as;lncurred Addltlons and : s

improvements are capitalized in accordance with firm policies.

Revenue and Expense Recognition -
Under Topic 606, revenue from contracts is recognized when, or as, the Company satisfies its performance obligations by
transferring the promised services to the customers. A service is transferred to a customer when or as the customer obtalns
control of that service. o

Recognition o

The Company determines revenue recognition through the following five steps: ' B

- [dentification of the contract, or contracts, with a customer i
- Identification of the performance obligations in the contract
= Determination of the transaction price . i
- Allocation of the transaction price to the performance obligations in the contract R . " ‘ .
- Recognition of revenue when, or as, performance obligations are satisfied ‘ W ceoo

S:gmf icant Judgment

Significant judgment is required to determine whether performance obligations are satisfied at a pomt in tlme or over time; how to
allocate transaction prices where multiple performance obligations are identified; when to recdognize; revenue based on the
appropriate measure of the Company's progress under the contract; and whether constraints on varlable consideration- should be
applied due to uncertain future events. : :

Revenues from Hedge Fund Capital Raising: Management Fees, Incentive Fees and Success Fees * 1? A i

The Company engages in raising capital for hedge funds. The Company receives trailer fees, which. consist of management fees
and incentive fees, from having placed investors at hedge funds and the investor maintaining the funds in that respective hedge
fund. Since the only performance obligation is the successful placement of funds, these trailer fees:are: earned over:the lifetime of -
the investment as long as the investment is in the fund. Incentive fees are only paid and earned at[the end of a year if the fund
performs at the levels that are necessary to require performance fees. The other way the Company can eamn fees, from hedge fund
capital raising, is upon the successful placement of money in a hedge fund. Success fees are recognized and payable on the
closing date (the date on which the buyer purchases the securities from the seller) for the portion the: Company is contracted to earn
in :accordance with its agreements. The Company believes that the closing date is the appropriate point in time to- recoghize
success fees for success fee transactions, as there are no significant actions which the Company needs to take subsequent to:this
date. All of the management fees and incentive fees on the Statement of Operations were earned over time and all of: the Sucoess

* fees were earned at a point in time. R B

1

Advisory fees
The Company engages in advising and consulting of hedge funds.Revenue from these ongoing advlsory services is reoognlzed in
accordance with their respective agreement, which are over time as services are performed or at a point in time if there is:a
termination of a contract. All of the advisory fees on the Statement of Operations as of June 30, 2021, were eamed over time. '
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GALLATIN CAPITAL LLC : i I S
{A LIMITED LIABILITY COMPANY) : R
NOTES TO FINANCIAL STATEMENT
JUNE 30, 2021

NOTE 2 = SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

Revenue and Exgense Recognition (continued)

AII of the Company’s revenues, for the year ended June 30, 2021, are disaggregated in the Statement of Operations. ; ‘ Dbt

Receivables and Contract Balances S
Receivables arise when the Company has an unconditional right to receive payment under a contract wnth a customer and are )
derecognized when the cash is received. The receivable balances as of July 1, 2020 and June 30 2021 were $3,773, 963 and

$3,219,363, respectively. . n

Contract assets arise when the revenue associated with the contract is recognized prior to the Companys unconditional nght to B

receive payment under a contract with a customer (i.e., unbilled receivable) and are derecognizéd when either it becomes a
receivable or the cash is received. Contract assets are reported in the statement of financial condrtlon As of July 1, 2020 and June ’
30, 2021, there were confract asset balances of $197,330 and $106,038, respectively. ;‘ ;

Contract liabilities arise when customers remit contractual cash payments in advance of the Company satrsfyrng its performance
obligations under the contract and are derecognized when the revenue associated with the contract '|s recognized whenithe .
performance obligation is satisfied. As of July 1, 2020 and June 30, 2021, there were $209,448 and $156 917, respectrvely, inv .
contract liabilities. e R

Income Taxes ‘ : :
The Company is a limited liability company that has elected to be taxed as a partnershlp The taxable income or Ioss of the

Company is allocated to the members. Accordingly, no provision for federal or state income taxes has been reflected inithe - - L

accompanying financial statements. The Company is subject to New York City unincorporated busrness tax and has pard estlmated
quarterly taxes for the year ended June 30, 2021. :

The Company accounts for uncertainties in income taxes under the provisions of the Financial Acoountrng Standards Board (FASB)
Accounting Standards Codification (ASC) ("Topic") 740-10-05, "Accounting for Uncertainty in Income: Taxes " The Topic. clarrﬁes

the accounting for uncertainty in income taxes recognized in an enterprise's financial statements The Topic. prescrrbes a. .-

recognition threshold and measurement attitude for the financial statement recognition and measurement of as tax position taken' or. . e

expected to be taken in a tax return. The Topic provides guidance on de-recognition, classrﬁcatron interest and penalties,”
accounting in interim periods, disclosure and transition. At June 30, 2021, the Company had deferred, income tax liabilities of
$70,700 related to the New York City Unincorporated Business Tax ("UBT"). The deferred tax Irabrlrty is primarily related to book to
tax differences with respect to accounts receivable and commissions payable. There was no lrablhty for uncertarn tax posrtlons at
June 30, 2021. .
The Company's conclusions regarding uncertain tax positions may be subject to review and adjustment at a later date based upon
ongoing analyses of tax laws, regulations and interpretations thereof as well as other- factors. Generally; federal state and local
authorrtres may examine the Company s income tax returns for three years from the date of filing. .

[N

Use of Estimates

The preparation. of financial statements in conformity with US GAAP requires management to make estlmates and assumptlons '-_ .

that affect the reported amounts of the assets and liabilities and disclosure of contingent assets and liabilities at the date of the °

financial statements and the reported amounts of revenues and expenses during the reportmg penod /}ctual results could drffer

from those estimates. ) i :
feo. L P S

Recent Accounting Pronguncements - Financial Instruments-Credit Losses
In June 2016, the FASB issued Accounting Standards Update "ASU" No. 2016-13, Financial Instruments - Credit Losses (Toplc

326). The ASU introduces a new credit loss methodology, Current Expected Credit Losses (CECL) which requires earlier -
recognition of credit losses, while also providing additional transparency about credit risk. Since its onglnal issuance in 2016, the
FASB has issued several updates to the original ASU. The CECL methodology utilizes a lifetime - expected credit Ioss

‘méasurement objective for the recognition of credit losses for loans, held-to-maturity securities and other reoervables at the tlme the L

financial asset is originated or acquired. The expected credit losses are adjusted each pefiod for changes m éxpécted lifetime credrt
losses. The methodology replaces the multiple existing impairment methods in current U.S. GAAP, whrch ‘generally requrres that a’

Ioss be incurred before it is recognized. ‘ |
: . L,




GALLATIN CAPITALLLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENT
JUNE 30, 2021 :

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

Recent Accounting Pronguncements - Financial Instruments-Credit Losses
iy

For financial assets measured at amortized cost (e.g., cash and cash equivalents and recewables from cli ents)' the Company'has

concluded that there are de minimus expected credit losses based on the nature and contractual life or expected life of the ﬁnanclal s

‘assefs and immaterial historic and expected losses. On July 1, 2020, the Company adopted Toplc 326 using the mod
retrospective approach for all in-scope assets, which did not result in an adjustment to the opening balanceiin mem_bers capltal

Restrlcted Cash ! : o S
Restricted cash consists of a letter of credit that secures the operating lease for the ofﬁce dlscussed iniNote 6, As of June; 30,
2021, the security deposit amount is $1,102. . by

TR

%w-

Leases ' : L ,
The Company recognizes and measures its leases in accordance with FASB ASC 842, Leases. iThe Company is a lessee in
several noncancellable operating leases, for office space, computers and other office equipment. The Company detérmines if an
arrangement is a lease, or contains a lease, at inception of a contract and when the terms of an existing contract are changed The

- Company recognizes a lease liability and a right of use (ROU) asset at the commencement date of the lease. The lease liability |s' i

initially and subsequently recognized based on the present value of its future lease payments. Vanable payments are included in
the future lease payments when those variable payments depend on an index or a rate. The dlscount rate is the implicit rate if it is
readily determinable or otherwise the Company uses its incremental borrowing rate. The implicit rates of our leases are not readily
determinable and -accordingly, we-use our incremental borrowing rate based on the information avallable at the commencement
date for all leases. The Company’s incremental borrowing rate for. a lease is the rate of interest it would have to pay onxa
collateralized basis to borrow an amount equal to the lease payments under similar terms and in a snmnlar economic environment.
The ROU asset is subsequently measured throughout the lease term at the, amount of the remeasured Iease liability (i.e., present
value of the remaining lease payments), plus unamortized initial direct costs, plus (minus) any prepaid (accrued) lease payments
less the unamortized balance of lease incentives received, and any impairment recognized. Lease cost for Jease payments is
recogmzed ona stralght-lme basis over the lease term. AN

1

|
NOTE 3~ NET CAPITAL REQUIREMENTS: '

i

: IR
The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule: 15¢3-1), which' requires the
maintenance of minimum net capital, and requires that the ratio of aggregate indebtedness to net capltal both as defined, shall not

exceed 15 to 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or cash dividends paid if the resultlngx net .

capital ratio would exceed 10 to 1. At June 30, 2021, the Company had net capital of $1,015,212, which was $904,761 . in excess of
its required net capital of $110,451. The Company's percentage of aggregate indebtedness to net capltal was 163%.

NOTE 4 ~ CONCENTRATIONS OF CREDIT RISK:

Cash ’ i : : :
The Company mamtams principally all cash balances in one financial institution which, at times, may exceed the amount lnsured by L
the Federal Deposnt Insurance Corporation. The exposure to the Company is solely dependent upon dally bank balances and’ the
strength of the financial institution. The Company has not incurred any losses on thls account At June 30, 2021, the amount in
excess of insured limits was $800,823. . T Ty

Revenue e ’ =
Dunng the year ended June 30, 2021, approximately 67% of the Company's revenue was from three customers
I |, .
Eees Receivable o {
As of June 30, 2021, approxrmately 72% of the Company's fees receivable balance was from four customelr
oo 1




GALLATIN CAPITAL LLC .

(A LIMITED LIABILITY COMPANY) .

NOTES TO FINANCIAL STATEMENT
JUNE 30, 2021

NOTE § -~ PROPERTY AND EQUIPMENT:

Property and equipment consisted of the following as of June 30, 2021: . ’
8 ‘ 151, 034

Furniture and fixtures

Office equipment 33,428

Computer software N 390'. .
©192,452 -

Less: Accumulated depreciation : 191,232

Depreciation expense for the year ended June 30, 2021 was $1,953.

The estimated useful life of fumniture and fixtures is 7 years and the estimated useful lives of ofﬁce equrpment and computer i
software is 5 years. : C

NOTE 6 — COMMITMENTS:

Operatmg Lease !
In February 2016, the FASB established Topic 842, Leases, by issuing Accounting Standards Update (ASU) No 2016-02 whrch
requires lessees to recognize leases on-balance sheet and disclose key information about leasing afrangements. - Topic 842 was
subsequently amended by ASU No. 2018-01, Land Easement Practical Expedient for “Transition to; Toplc 842; ASU No. 201810,
Codification Improvements to Topic 842, Leases; and ASU No. 2018-11, Targeted Improvements. The standard established a right-
of-use model ("ROU") that requires a lessee to recognize a ROU asset and lease liability on the balance sheet for all leases with'a
term longer than 12 months. Leases will be classified as finance or operating, with classm‘catron affectmg the pattern and.
classrﬁcatlon of expense recognition in the income statement.

bie
Variable payments are included in the future lease payments when those variable payments depend on: an mdex ora rate The
discount rate is the implicit rate if it is readily determinable or otherwise the Company uses its mcremental borrowing rate. The N
implicit rate of the lease is not readily determinable and accordingly, the Company uses the incremental borrowing rate based on:.’ ‘
the information available at the commencement date of the lease. The Company's incremental borrowing rate for a lease'is the rate .-
of interest it would have to pay on a collateralized basis to borrow an amount equal to the lease payments under similar terms ‘and
in a similar economic environment, The ROU asset is subsequently measured throughout the lease term at the amount of. the
remeasured lease liability (i.e., present value of the remaining lease payments), plus unamortized initial dlrect costs, plus (mmus)
any prepaid (accrued) lease payments, less the unamoritzed balance of lease incentives received, and any impairment recognlf.ed
Lease cost for lease payments is recognized on a straight-line basis over the lease term. B ‘ i

1

The new standard also provides practical expedients foran entity’s ongoing accounting. This means that no ROU assets and lease -
liabilities are recognized for leases that qualify as short-term. The Company also elected the practlcal expedlent to not separate .
lease and non-lease components for all of its leases. i el

The Company has a lease for office space in New York City which expires on June 30, 2023. The--le’aseizis secured by a $41,:594
deposit held by the landlord, which is included in the other assets on the statement of financial condition. it is accounted for.as an
operating lease. Maturities of lease liabilities under noncancellable operating leases as of June 30, 2021 areas follows:

2022 ;o8 499, 133 R

2023 ‘ B red 499,133 -
Total undiscounted lease payments v ‘ g i 998,266
Less Imputed Interest E .if o -(74,009)
b : Total lease liability : g AR | $ - 924 257

The weighted average remaining lease term is 2 years and the weighted average dlscount rate use
rate as’of July 1, 2021, of 7.5%. :




GALLATIN CAPITAL LLC i R DTTI
(A LIMITED LIABILITY COMPANY) £ T
NOTES TO FINANCIAL STATEMENT S :
JUNE 30, 2021

NOTE 7 ~ INCOME TAXES:

No provision for federal and state income taxes has been recorded because the Company is a limit
tax return as a partnership. Accordingly, the members report their share of the Company's moome or loss on their income tax
returns. The tax expense for the period was $62,817. — o o

lltlu W

Ilty company and ﬁles |ts' '

The Company recognized a deferred income tax liability of $70,700 as of June 30, 2021 for the- agg-egate amount -of tlmmg s
differences related to the UBT resulted from fees receivables and commission payable. The Companys effective UBT rate for, the_ B

period July 1, 2020 to June 30, 2021 differs from the statutory rate of 4% due to the treatment of fees’;ece vable_ deferred revenue,
prepaid expenses, deferred rent, accrued expenses and accounts payable. Lo - e

NOTE 8 - MEMBERS' EQUITY:

Members' equity consists of 1,000 authorized Class A Units and 1,000 authorized Class B Units.

) o | ‘ I
In accordance with the Company's operating agreement, each Class A and Class B unit shall have the same rights, priorities and

preferences; except that each issued and outstanding Class A Unit entitles the holder to full voting power, ithe right to participate in .

any meetings vote of Members, or.to have notice of such meetings. As of June 30, 2021, there were' 300 Class A Unlts and Q Class R

B Units, issued and outstanding. o . S

NOTE 9 - 401K RETIREMENT PLAN ‘ S S , y

The Company maintains a contributory 401(k) Plan (the"401(k) Plan"). The 401(k) Plan js for the beneﬁtéof all eligible employees
" who may make voluntary contributions to the 401(k) Plan which cannot exceed annual limits set by the Internal Revenue Service.

The Employer makes contributions equal to 3% of all eligible employees' total compensation. Contributions are subject to certaln

limitations. For the year ended June 30, 2021, the Company contributed $15, 792 to the 401(k) Plan. : :

NOTE 10 - COVID 19 IMPACT : i-i.\

Management continues to evaluate the impact of the COVID-19 pandemlc on the- mdustry and | as cpncluded that- wh|Ie l|t is i
reasonably possible that the virus could have a negative effect on the Company's ﬁnancnal position, results of its operatlons and/or : o

its cash flows, the specific impact is not readily determinable as of the date of these financial statements The ﬁnancnal statements o
do not include any adjustments that might result from the outcome of this uncertainty. ‘ N : : )
|
t

NOTE 11 - SUBSEQUENT EVENTS a b

There were member distributions, in the amount of $450,000, made on August 2,2021.




