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OATH OR AFFIRMATION

I, Gordon J.Roth, Chief Financial Officer, swear(or affirm) that, to the best of my knowledge and belief,
the accompanying consolidated financial statements and supporting schedules pertaining to the firm of
Roth Capital Partners, LLC (the "Company") as of June 30,2021, and for the year then ended are true and
correct. I further swear (or affirm) that neither the Company nor any member, proprietor, principal officer
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(x) Report of Independent Registered Public Accounting Firm.
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(x) (b) Consolidated Statement of Financial Condition.
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(x) (d) Consolidated Statement of Cash Flows.
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() (f) Statement of Changes in Liabilities Subordinated to the Claims of General Creditors (Not

applicable).
(x) Notes to Consolidated Financial Statements.
(x) (g) Computation of Net Capital for Brokers andDealersPursuantto Rule 1503-1 under the

Securities Exchange Act of 1934(see Schedule g).
(x) (h) Computation for Determination of Reserve Requirements for Brokers and Dealers Pursuant to

Rule 15c3-3 under the Securities Exchange Act of 1934.(Not applicable)
(x) (i) Information Relating to the Possession or Control Requirements Pursuant to Rule 15c3-3

under the Securities ExchangeAct of 1934.(Not applicable)
() (j) A Reconciliation, including Appropriate Explanations,of the Computation of Net Capital

under Rule 15c3-1 (included in (g)) and the Computation for Determination of the Reserve

Requirements under Rule 15c3-3.(Not Applicable)
() (k) A Reconciliation between the Audited and Unaudited Statements of Financial Condition with

Respect to Methods of Consolidation. (Not Applicable)
(x) (1) An Oath or Affirmation.
(x) (m) A copy of the SIPC Supplemental Report (Bound Separately).
(x) (n) A Report Describing the Broker-Dealers Compliance with the Exemption Provisions of

Section k of SEC Rule 1503-3 (the "Exemption Report") and Report of Independent
Registered Public Accounting Firm (Bound Separately)

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Opinion on the Financial Statements
We have audited the accompanying consolidated statement of financial condition of Roth Capital
Partners, LLC and subsidiary (the Company) as of June 30, 2021, and the related notes to the
consolidated financial statement (collectively, the financial statement). In our opinion, the financial
statement presents fairly, in all material respects, the financial position of the Company as of June 30,
2021, in conformity with accounting principlesgenerally accepted in the United States of America.

Basis for Opinion
This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statement based on our audit. We are a public accounting
firm registered with the Public CompanyAccounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting.As part of our audit,
we are required to obtain an understanding of internal control over financial reporting but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
proceduresincluded examining, on a test basis, evidence regarding the amounts and disclosures inthe
financial statement. Our audit also included evaluating the accounting principles used and significant
estimates made by management,as well as evaluating the overall presentationof the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2019.

Los Angeles, California
August 26, 2021

THE POWER OF BEING UNDERSTOOD
AUDIT ITAX| CONSULTING
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RSM US LLP is the U.S member firm of RSM International. a global network of independent audit, tax, and consulting firms. Visit rsmus.com/aboutus for more information regarding RSM US LLP and
RSM international.



ROTH CAPITAL PARTNERS,LLC

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

AS OF JUNE 30,2021

ASSETS

CASH AND CASH EQUIVALENTS $ 69,375,199

CASH - RESTRICTED (Note 1) 228,864

RECEIVABLE FROM CLEARINGBROKERS 37,285,506

RIGHT OF USE - OPERATING LEASES 5,090,862

RECEIVABLES,NET (allowance for doubtful accountsof $0) 7,865,790

SECURITIES OWNED (Note 2):
Marketable - at fair value (including $1,395,971securing payablesto employees) 12,052,185

Not readily marketable - at fair value (including $20,905,271 53,841,073
securing payablesto employees)

FURNITURE,EQUIPMENT,AND LEASEHOLD IMPROVEMENTS -

At cost - less accumulateddepreciation and amortization of $5,542,551 563,542

OTHER ASSETS 2,275,598

TOTAL $ 188,578,619

LIABILITIES AND MEMBERS' EQUITY

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES $ 11,175,288

SALARIES,COMMISSIONS,AND BONUSESPAYABLE 63,369,062

PAYABLES TO EMPLOYEES (Note 4) 20,963,505

SECURITIES SOLD BUT NOT YET PURCHASED - At fair value 11,170,600

SBA PPPLOAN PAYABLE 1,750,000

Totalliabilities 108,428,455

MEMBERS'EQUITY 80,150,164

TOTAL $ 188,578,619

Seenotesto consolidated statementof financial condition.
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ROTH CAPITAL PARTNERS, LLC

NOTES TO CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
AS OF JUNE 30, 2021

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - Roth Capital Partners, LLC (the "Company"), a California limited liability company,
was formed on February 2, 2001 and is majority owned (99.5%) by CR Financial Holdings, Inc. (the
"Parent"). The Company is a broker/dealer registered with the Securities and Exchange Commission
(SEC) and a member of the Financial Industry Regulatory Authority (FINRA), and all securities
transactions for the accounts of the Company and its customers are cleared by two broker-dealers on a
fully disclosed basis.

The Company's accompanying consolidated statement of financial condition include the results of our
wholly owned affiliate, BTG Investments LLC (BTG), which is solely engaged in principal investment

activities. All intercompany transactions and balances have been eliminated in consolidation.

Basis of Presentation - The consolidated statement of financial condition of the Company have been
prepared on the accrual basis of accounting in conformity with accounting principles generally accepted
in the United States of America (U.S.GAAP).

Use of Estimates - The preparation of the financial statement in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assetsand liabilities at the date of the consolidated statement of financial
condition. Actual results could differ from those estimates.

Securities Transactions - Securities transactions and the related revenues and expenses are recorded
on a trade-date basis. Interest income is recorded when earned and dividends are recorded when
declared. Gains and losses are recorded on an average cost basis.

Cash and Cash Equivalents - Cash and cash equivalents consist of cash balances of $68,547,909 held
in demand deposit accounts maintained at various banks and $827,290 in money market mutual funds.
Money market mutual funds are valued through the use of quoted market prices (a Level 1 input), or $1,
which is generally the net asset value of the fund. The combined weighted-average yield of the cash in
banks, money market accounts and cash equivalents is approximately 0.001%.

At June 30,2021,of the total cashand cash equivalents amounts described above, $510,106 are fully
insured by the Federal Deposit Insurance Corporation.

Cash - Restricted - Restricted cash is primarily $197,146 held as collateral for a standby letter of
credit (see footnote 7), and the remaining $31,718are uninvested funds held in four separately managed
accounts managed by an affiliate of the Company.

Receivable from Clearing Brokers -The Company dual clears through two separatebroker-dealers,
the first clears exclusively the Company's institutional customer account business and the second
clearing broker-dealer clears its retail customer account business.
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Amounts receivable from clearing brokers at June 30,2021 consist of the following:

Receivables from clearing organizations $ 36,296,444
Deposits held at clearing organizations 626,474
Fees and commissions receivables 362,588

$ 37,285,506

Receivables, net - Receivables include receivables relating to the Company's investment banking and
advisory engagements totaling $1,336,346 and also receivables from other broker-dealers totaling
$6,529,444 in connection with the Company participating as a co-manager in underwritings or co-

placement agent activities. The Company records an allowance for doubtful accounts on these

receivables on a specific identification basis. Receivables which are deemed to be uncollectible are
charged off and deducted from the allowance. At the beginning and ending of the year, there was no
balance in the allowance for doubtful accounts. During the year ending June 30,2021 there were no
write offs charged to bad debt expense.

Securities Owned - Marketable securities owned are comprised of common stock and are valued at
current market prices and changes in fair value are recorded through earnings. Securities not readily
marketable consist of common stock of public and private companies, and warrants that are
exchangeable into investment securities that cannot be publicly offered or sold,unless registration has
been effected under the Securities Act of 1933 or cannot be currently sold or accessedbecause of other
arrangements, restrictions, or conditions applicable to the securities and cash. Securities not readily
marketable are recorded at fair value determined by the Company's management with changes in fair
value recorded.through earnings.

Deferred Deal Expense - In connection with.its participation in an underwriting of securities and
other corporate finance activities, the Company may receive various types of revenues as well as incur
various related expenses which include but are not limited to marketing and advertising fees,legal fees,
and other costs associated with setting up the syndicate group. When the related underwriting expenses
are incurred prior to the actual issuance of the securities, such expenses are deferred and recognized at

the time the related revenues are recorded. In the event that the transaction is not completed and the

securities are not issued and the contract terminated, the entities that have agreed to participate in the

costs associated with the underwriting or the financing activity write these.costs off immediately to

expense. Included in Other Assets is deferred deal expense totaling $374,738.

Financial Assets and Liabilities Not Carried at Fair Value - Certain financial assets and liabilities
that are not carried at fair value in the statement of financial condition are carried at amounts that

approximate fair value due to their short-term nature and generally negligible credit risk.

Securities Sold But Not Yet Purchased - Securities sold but not yet purchased are comprised of
common stock recorded at fair value. The Company engages in short-selling activities, wherein the
Company borrows securities and sells them to third parties. The value of the open short position is
recorded as a liability and the Company records an unrealized gain or loss to the extent of the difference
between the proceeds received and the fair value of the open short position. The Company records a
realized gain or loss when the short position is closed out. The Company invests in securities sold but

not yet purchased as part of its underwriting activities and to reduce its exposure to market risk and to

enhance its investment opportunities.

Revenue Recognition - The following is a description of the Company's accounting policies in
accordance with Topic 606.
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Commissions - The Company buys and sells securities on behalf of its customers. Each time a
customer enters into a buy or sell transaction, the Company charges a commission. Comruission
revenue and related clearing charges are recorded on the trade date (the date that the Company fills the
trade order by finding and contracting with a counterparty and confirms the trade with the customer).
The Company believes the performance obligation is satisfied on the trade date because that is when the

underlying financial instrument or purchaser is identified, the pricing is agreed upon and the risks and
rewards of ownership have been transferred to/from the customer.

Corporate Finance and Syndicate Income - The Company underwrites securities for business
entities that want to raise funds through a sale of securities. Revenues are earned from fees arising from
securities offerings in which the Company acts as an underwriter. Revenue is recognized on the trade
date (the date on which the Company purchases the securities from the issuer) for.the portion the
Company contracted to buy. The Company believes that the trade date is the appropriate point in time to
recognize revenue for securities underwriting transactions as there are no significant actions which the
Company needs to take subsequent to this date and the issuer obtains the control and benefit of the
capital markets offering at that point.

The Company provides advisory services on mergers and acquisitions (M&A). Revenue for advisory
arrangements is generally recognized at the point in time that performance under the arrangement is
completed (the closing date of the transaction) or the contract is cancelled. However, for certain
contracts, revenue is recognized over time for advisory arrangements in which the performance
obligations are simultaneously provided by the Company and consumed by the customer. In some
circumstances, significant judgment is needed to determine the timing and measure of progress
appropriated for revenue recognition under a specific contract. Retainers and other fees received from
customers prior to recognizing revenue are reflected as deferred revenue and included in accounts

payable and accrued liabilities on the consolidated statement of financial condition. At June 30,2021,
deferred revenue totaled $679,724.

Depreciation and Amortization - Depreciation and amortization are provided for using the
straight-line method over estimated useful lives as follows:

Furniture and equipment Five years
Leasehold improvements Lesser of useful life or the term of the lease

Leases - The Company determines if an arrangement is a lease at inception. Operating leasesare
included in lease right-of-use ("ROU") assets and lease liabilities in the consolidated balance sheets.
ROU assets represent the Company's right to use an underlying asset for the lease term and lease

liabilities represent the Company's obligation to make lease payments arising from the lease. Operating
lease ROU assets and liabilities are recognized at commencement date based on the present value of
future minimum lease payments over the lease term. Most leasesdo not provide an implicit rate, so the
Company usesits incremental borrowing rate. The operating lease ROU assets also include any lease
payments made before commencement and exclude lease incentives. The Company's leaseterms may
include options to extend or terminate the lease when it is reasonably certain that those options will be
exercised. Lease expense for lease payments is recognized on a straight-line basis over the lease term.
The Company has made the policy election to account for short-term leasesby recognizing the lease
payment in profit or loss on a straight-line basis over the lease term and not recognizing these leaseson
the Company's consolidated balance sheet. Variable lease payments are recognized in profit or loss in
the period in which the obligation for those payments is incurred. The Company has real estate lease
agreements with lease and non-lease components for which the Company has made the accounting
policy election to account for these arrangements as a single lease component.

New Accounting Pronouncements - On August 27,2018, the Financial Accounting Standards Board
("FASB") issued Accounting Standards Update No. 2018-13, Fair Value Measurement (Topic 820),
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Disclosure Framework - Changes to the Disclosure Requirement for Fair Value Measurement ("ASU
2018-13"). The guidance eliminates, adds, and modifies certain disclosure requirements for fair value
measurements. The Company adopted the amendments as of July 1, 2020. Adoption of the guidance is
reflected in Note 3 of the consolidated statement of financial condition.

2. SECURITIES OWNED

Marketable securities owned (at fair value), held as of June 30, 2021, consist of unencumbered equity
securities totaling $10,656,213 and equity securities held as collateral for employee payables totaling
$1,395,971. Included in marketable securities owned are four separately managed accounts totaling
$1,926,342 managed by an affiliate of the Company. Not readily marketable securities consist of the
following investments, at estimated fair value:

Collateral for

Employee

Not Readily Marketable Securities Payables Unencumbered Total

Common stock $ 698,204 $ 10,245,800 $ 10,944,004
Privately held equity investments - 87,843 87,843
Warrants 20,207,067 22,602,159 42,809,226

Total $ 20,905,271 $ 32,935,802 $ 53,841,073

3. FAIR VALUE MEASUREMENTS

U.S.GAAP establishes a fair value hierarchy that prioritizes and ranks the level of market price

observability used in measuring assets and liabilities at fair value.Market price observability is impacted
by a number of factors, including the type of financial instrument, the characteristics specific to the
instrument, and the state of the marketplace (including the existence and transparency of transactions
between market participants). Assets and liabilities with readily available actively quoted prices or for
which fair value can be measured from actively quoted prices in an orderly market will generally have a
higherdegree of market price observabilityanda lesser degree of judgment used in measuringfair
value.

Assets and liabilities measured and reported at fair value are classified and disclosed in one of the
following categories based on inputs:

Level 1 - Quoted prices in active markets for identical investments. Fair valued assets that would
generally be included in Level 1 are U.S.listed and over-the-counter equity securities andmutual funds.

Level 2 - Pricing inputs include other significant observable inputs, such as quoted prices for similar
investments or quoted prices for identical investments on inactive markets. Fair valued assets that are
generally included in this category are common stock warrants for which there are market-based implied
volatilities and thinly traded common stock.

Level 3 - Pricing inputs include significant unobservable inputs, such as the Company's own
assumptions in determining the fair value of assetsand liabilities. The inputs into the determination of
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fair value require significant judgment or estimation by management. Consideration is given to the risk
inherent in the valuation technique and the risk inherent in the inputs of the model. The types of assets

and liabilities that would generally be included in this category include fair valued securities issued by
private entities, restricted publicly traded equities for which market observable value was not available,
common stock warrants for which the underlying securities are restricted, and partnership investments.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases, the determination of which category within the fair value hierarchy is
appropriate for any given investment is based on the lowest level of input that is significant to the fair
value measurement. The Company's assessmentof the significance of a particular input to the fair value
measurement in its entirety requires judgment and considers factors specific to the investment.

The following valuation techniques and inputs areused by the Company in assessingthe fair value of its
securities owned, securities sold but not yet purchased, and short-term investments:

Common Stock - Equity securities that are actively traded on a securities exchange are carried at fair
value based on quoted prices from the applicable exchange and are classified as Level 1 securities.
Equity securities traded on inactive markets are fair valued using significant other observable inputs
including recently executed transactions adjusted as applicable for the integrity of the market sector and
issuer, the individual characteristics of the security, and information received from other market sources

pertaining to the issuer or security. Equity securities traded on inactive markets may be classified as
Level 2 or 3,depending on the significance of the assumptions used in the valuations. Equity securities
subject to a restriction on sale that are publicly traded investments in active markets are reported at the
market closing price less a discount, as appropriate, as determined in good faith to reflect restricted
marketability. Restricted securities may be classified as Level 2 or 3, depending on the significance of
the assumptions used in the valuations.

Warrants - For the warrants, the Company usesthe Black-Scholes valuation methodology or similar
techniques. This method uses observable inputs such as company specific volatility, current market
price, and discount factors based on a U.S. Treasury yield curve. In certain cases,management may

apply an additional discount to the Black-Scholes value for the period of time the warrants arenot
exercisable or for the restrictive nature of the underlying common stock. To the extent that these inputs
are observable, the fair values of warrants would be categorized as Level 2; otherwise the fair values
would be categorized asLevel 3. The fair value of warrants categorized as Level 2 was $42,339,633for
the year ended June 30,2021.

Privately-Held Equity - Privately-held equity includes common stock and warrants. The methods used

to estimate the fair value of private investments include: (1) the public market comparable method

whereby fair value is derived by reference to observable valuation measures for comparable companies
or assets adjusted by the Company for differences between the investment and the referenced
comparables, (2) the discounted cash flow method whereby estimated future cash flows and estimated
weighted average cost of capital are used to calculate fair value, (3) the cost of a recent transaction that

occurs at or near the measurement date, and (4) bid prices for pending transactions. Inputs in these
methods are based on the best information available and are determined by reference to information
including, but not limited to, the following: projected sales, net earnings, earnings before interest, taxes,
depreciation, and amortization (EBITDA), balance sheets,public or private transactions, valuations for
publicly-traded comparable companies, and consideration of any other pertinent information including
the types of securities held and restrictions on disposition. The amount determined to be fair value may
incorporate the Company's own assumptions (including appropriate risk adjustments for
nonperformance and lack of marketability). These valuation methodologies involve a significant degree
of judgment and therefore the fair value estimate is categorized as Level 3. Due to the absence of
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readily determinable fair values and the inherent uncertainty of valuations, the estimated fair values for
private investments may differ significantly from values that would have been used had a ready market

for the securities existed, and the differences could be material.

The following table presents, by fair value hierarchy level, the Company's investments that are carried at
fair value as of June 30, 2021:

Level 1 Level 2 Level 3 Total

ASSETS:

Common stock - U.S.securities owned:

Consumer products $ 715,145 $ 639,817 $ 87,842 $ 1,442,804
Healthcare 145,818 141,458 - 287,276

Industrial & energy 293,061 9,550,748 - 9,843,809
Services- consumer & financial 8,918,414 130,223 - 9,048,637

Technology 53,406 481,758 - 535,164
Managed acets-US mid cap 320,682 - - 320,682

Managed acets-US large cap 398,682 - - 398,682
Managed acets-foreign equities 1,206,978 - - 1,206,978

Common stock 12,052,186 10,944,004 87,842 23,084,032

Warrants:

Consumer products - 18,378,592 417,164 18,795,756
Healthcare - 11,931,310 - 11,931,310
Industrial & energy - 5,685,606 52,429 5,738,035
Services- consumer& financial - 6,067,767 - 6,067,767

Technology - 276,358 - 276,358

Warrants - 42,339,633 469,593 42,809,226

TOTAL $ 12,052,186 $ 53,283,637 $ 557,435 $ 65,893,258

LIABILITIES:

Securities sold not yet purchased-

Common stock:

Consumer Products $ (11,170,600) $ - $ - $ (11,170,600)

Common stock ,$ (11,170,600) $ - $ - $ (11,170,600)
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The following table provides quantitative information about our Level 3 fair value measurements of our
securities owned-not readily marketable as of June 30,2021. In addition to the techniques and inputs
noted in the table below, according to our valuation policy we may also use other valuation techniques
and methodologies when determining our fair value measurements. The below table is not intended to be
all-inclusive, but rather provides information on the significant Level 3 inputs as they relate to our fair
value measurements.

Balance Range

as of June 30, Valuation Unobservable (Weighted

Assets: 2021 Techniques inputs Average)

Warrants $ 469,593 Black Scholes Discount for Lack of Marketability 30%

Common Stock $ 87,842 Transaction Price Discount for Lack of Marketability 50%

4. RELATED PARTY TRANSACTIONS

The Company makes payments for operating expenses on behalf of its affiliate, BTG. The associated
intercompany balance is eliminated in consolidation.

The Company provided administrative services, shared space and equipment to its Parent and other
affiliates during the first half of the fiscal year. Certain Company administrative officers' compensation
were allocated to the Parent using a fixed percentage of the officers' base compensation. Lease and use
payments totaling $37,500 received during the year, reduced the Company's occupancy and equipment
expense. Effective January 1,2021 the administrative compensation arrangement and the lease and use
agreement were discontinued as a result of the Parent opening up a separate physical office apart from
the Company. The Company has several employees located in the Parent's new office and has paid the
Parent $18,000 during the second half of the fiscal year based on a new lease and use agreement.

As of June 30,2021, the Company has various investments in publicly traded affiliates, formed as blank
check companies also known as "SPACs". The Company owns 300,000 shares in Lakeshore
Acquisition I Corp. (symbol "LAAAU") with total market value of $3,066,000 and also 12,643 shares in
Roth CH Acquisition III Co.(symbol "ROCRU") with total market value of $130,223. Additionally, the

Companyowns 321,057PureCycle Technologies,Inc. (symbol "PCT") with total market value of
$7,592,998and also 63,593 units of PureCycle Technologies, Inc. (symbol "PCTTU") with total market
value of $1,955,485 as of June 30, 2021. The ownership percentage in PureCycle Technologies, Inc. is

less than 1% of total sharesoutstanding. The Company earned banking fees in connection with affiliated
SPACs.

The Company entered into an outsourcing services agreement beginning January 2021 with Roth

Canada, ULC, a registered Canadian broker-dealer, and a wholly owned affiliate of the Parent. As part
of the outsourcing services agreement, the Company is providing various core and non-core activities
including investment banking advisory and due diligence services, preparation of research reports, back-

office client account-related operations, marketing, management and maintenance of the dealer
member's information systems, and general human resource services.

The Company invests funds through separately managed accounts which are managed by an affiliate.
The securities and cashare held at third party custodians and all transaction costs incurred are included
in floor brokerage and clearing charges.
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Payable to Employees totaling $20,963,505 represent amounts accrued as compensation to executive

management and certain investment banking and commissioned employees associated with the fair
value of securities owned by the Company andsecurities sold but not yet purchased.The accrual is
based on a fixed percentage of the fair value of the security. The amounts are considered discretionary
and payments are made to existing employees only from realized proceeds from various security
positions owned by the Company.

5. INCOME TAXES

As a limited liability company, the Company is generally not subject to federal or state income taxes,
and accordingly, no provision for income taxes has been made in the accompanying consolidated
financial statements. The members are required to report their proportionate sharesof income on their
individual tax returns.

The Company reviews and evaluates tax positions in its major jurisdictions and determines whether or
not there are uncertain tax positions that require financial statement recognition. The Company
recognizes uncertain tax positions if it is more likely than not to be sustained upon examination by the
applicable taxing authority, including the resolution of any related appeals or litigation processes, based
on the technical merits of the position. Tax benefits are measured as the largest amount of benefit that is
greater than fifty percent likely of being realized upon ultimate settlement, which could result in the
Company recording a tax liability that would reduce member's equity.

Based on its review, the Company has determined the major tax jurisdictions to be where the Company
is organized and where the Company makes investments. Such jurisdictions are U.S.Federal and certain
foreign jurisdictions.

As of June 30,2021, no reserves for uncertain tax positions were required to have been recorded for
uncertainty in income taxes for any of the Company's open tax years. The Company is not subject to
examination by U.S. federal tax authorities for the tax years before 2017 and by state tax authorities for
tax years before 2016. The Company's policy is to recognize interest and penalties on unrecognized tax

benefits in income tax expense in the consolidated statement of income. The Company did not recognize
any interest and penalties for the year ended June 30, 2021. The Company is additionally not aware of
any tax positions for which it is reasonably possible that the total amounts of unrecognized tax benefits
will change materially within 12 months subsequent to June 30,2021.As a result, no other income tax
liability or expense has been recorded in the accompanying consolidated statement of financial
condition.

6. EMPLOYEE BENEFIT PLAN

The Company has a 401(k) employee savings plan that covers all full-time employees who are at least
age 21 with three months or more of continuous service. The Company may match employee
contributions at its sole discretion. The Company accrued employer contributions of $471,152 for the
benefit plan year ended June 30,2021.

7. COMMITMENTS AND CONTINGENT LIABILITIES

Settlement of Securities Transactions - The Company is obligated to settle transactions with brokers
and other financial institutions even if its customers fail to meet their òbligations to the Company.
Customers are required to complete their transactions on the settlement date, generally two business
days after the trade date. If customers do not fulfill their contractual obligations, the Company may incur

- 10 -



losses.The Company has established procedures to reduce this risk by requiring deposits from
customers for certain types of trades.

Underwriting Transactions - In the normal course of business, the Company enters into various
underwriting commitments. In the opinion of management, the settlement of transactions that were open
as of June 30, 2021, relating to such commitments will have no material impact on the Company's
consolidated financial condition.

Litigation - The Company is named as a defendant in various lawsuits in its normal course of
business, including class action lawsuits, related to customer transactions. These lawsuits allege
violations of federal and state securities laws and,in the aggregate, claim substantial damages.
Management of the Company, after consultation with outside legal counsel, believes that the resolution
of these various lawsuits will not result in a material adverse effect on the Company's consolidated
statement of financial condition.

Leases - The Company leasesoffice facilities under noncancelable operating leaseshaving terms
through 2026 with a weighted average leaseterm of 3.6 years at June 30,2021. The following is a
schedule of the Company's operating lease liabilities by contractual maturity:

Commitment Commitment

Year Ending Undiscounted Discounted
June 30 Cash Rows Cash Rows

2022 2,084,756 1,764,182
2023 2,109,556 1,715,017

2024 1,569,503 1,209,884
2025 762,256 549,866

2026 516,005 354,100

$ 7,042,076 $ 5,593,049

The terms of the leasesrequire the Company to.pay all executing costs such as maintenance and
insurance. The Company has elected to not separate lease and non-lease components. Short term lease

costs were not material for the year ended June 30,2021.

Letter of Credit - The Company secured an irrevocable standby letter of credit for the benefit of its
landlord for the required security deposit for the Company's office facility in New York.

The Bank letter of credit is in the amount of $194,693. The letter of credit expires on August 31,2021
and contains a provision for automatic extension without written amendment, for one year periods to

August 31 in each succeeding calendar year.

The letter of credit was collateralized by $197,146 of cash at June 30,2021 which was included as
restricted cash on the consolidated statement of financial condition.

Indemnifications - In the normal course of its business, the Company indemnifies certain service
providers, such as its clearing agent, against specified potential losses in connection with their acting as
an agent of, or providing services to, the Company, its affiliates, or its customers. The potential amount

of future payments that the Company could be required to make under these indemnifications cannot be
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estimated. However, the Company believes that it is unlikely it will have to make material payments
under these arrangements and has not recorded any contingent liability in the consolidated financial
statements for these indemnifications.

In the normal course of business, the Company may enter into underwriting agreements that may contain
routine indemnification clauses. The Company's maximum exposure under these arrangements is
unknown, as this would involve future claims that may be made against the.Company that may have not
yet occurred. However, based on experience, the Company expects the risk of loss to be remote.

8. DERIVATIVE INSTRUMENTS

In the normal course of business, the Company acquires warrants in connection with its investment

banking services for private and public companies and holds them for long-term investment purposes.
These warrants represent the right to buy the underlying equity securities at specified prices and future
dates.The Company's exposure to credit risk associated with counterparty nonperformance on the
warrants, which are not exchange traded, is typically limited to the unrealized gains reported as assets

associated with such contracts. The Company carries the investments at estimated fair value, with
changes in fair value recorded as net unrealized gains or losses on securities owned in the consolidated
statement of income.

As of June 30,2021, the volume of the Company's warrant activities, based on the number of sharesand
fair value, categorized by primary underlying risk, is as follows:

Primary Underlying Risk Shares Value

Equity - warrants publicly traded 22,447,728 $ 42,339,633
Equity - warrants private companies 774,614 469,593

23,222,342 $ 42,809,226

Assets related to warrants are presented as "SECURITIES OWNED - Not readily marketable" on the
consolidated statement of financial condition. The above table identifies the fair value of warrants not

accounted for as hedging instruments included in the consolidated statement of financial condition,
categorized by primary underlying risk, as of June 30,2021.Balances are presented on a gross basis, prior
to the application of the impact of counterparty and collateral netting.

The volume of derivative activity as of June 30,2021, as presented above, is representative of the level of
derivative used by the Company during the year ended June 30,2021.

9. RISKS AND UNCERTAINTIES

Concentrations of credit risk -The Company is engaged in various trading and brokerage activities.
Counterparties to these activities primarily include broker/dealers, banks, and other financial institutions.
In the event counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk
of default depends on the creditworthiness of the counterparty or issuer of the instrument. It is the

Company's policy to review, as necessary, the credit standing of each counterparty with which it
conducts business.

COVID-19 -The global outbreak of the coronavirus ("COVID-19") pandemic continues to have
adverse consequenceson the U.S.and global economies. The ultimate economic fallout from the
pandemic, and the long term impact on economies, markets, industries and individual broker-dealer
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firms remains uncertain. The Company has not experienced any negative impact from the pandemic
through June 30,2021. The Company continues to observe and respond to the evolving COVID-19

environment and its potential impact on areasacross its business.

10. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC's Uniform Net Capital Rule (Rule 15c3-1), which requires the

maintenance of minimum net capital. At June 30,2020, the Company has net capital of $30,401,636
computed under the alternative method, which is $29,511,636 in excessof its required net capital. The
accounts of BTG have been included in the computation of net capital by the Company.

11. RESERVE REQUIREMENTS AND INFORMATION RELATING TO THE POSSESSION OR
CONTROL REQUIREMENTS FOR BROKERS OR DEALERS

The Company is exempt from the provisions of Rule 15c3-3 (pursuant to paragraph (k)(2)(ii) of such
rule) of the Securities Exchange Act of 1934 as an introducing broker or dealer that carries no
customers' accounts, promptly transmits all customer funds and delivers all customer securities received
to the clearing broker, and does not otherwise hold funds or securities of customers or dealers. Because
of such exemption, the Company is not required to prepare a determination of reserve requirement and
the Company is not subject to the provisions of Rule 15c3-3 pertaining to the possession or control
requirements for brokers or dealers.

12. SBA PPP LOAN PAYABLE

On August 6,2020, the Company received loan proceeds totaling $1,750,000 from a Small Business
Administration (SBA) Paycheck Protection Program (PPP) five year 7(a) loan established by the

Coronavirus Aid, Relief and Economic Security (CARES) Act.

The loan is subject to a note dated August 4,2020 and may be forgiven to the extent proceeds of the

loan are used for eligible expenditures such as payroll and other expensesdescribed in the CARES Act.
The loan bears interest at a fixed rate of 1% and is payable in monthly installments of principal and
interest beginning 30 days after the end of the deferment period, October 31,2021. The loanmay be
repaid at any time without any prepayment penalty. Subsequent to June 30,2021, the Company intends
to apply for forgiveness with the lender for the full amount of the loan as per Section 1106 of the
CARES Act.

13. SUBSEQUENT EVENTS

The Company has evaluated events subsequent to June 30,2021 and through August 26, 2021,the date
the consolidated financial statements were available to be issued.The Company distributed a total of
$10.0 million during July and August 2021 to its members representing capital withdrawals for
associated income taxes in connection with the members' proportionate share of taxable income (see
note 5).

******
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