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OATH OR AFFIRMATION

I, David D.McNally , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

McNally Financial Services Corporation , as

of March 31st , 20 21 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Title

N ic

This report ** contains (check all applicable boxes):
2 (a) Facing Page.

(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
_ (d) Statement of Changes in Financial Condition.
g (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital._(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
g (g) Computation of Net Capital.
_ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
_ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Accounting & Consulting, LLC

Reportof IndependentRegistered Public Accounting Firm

Tothe Boardof Directorsof McNallyFinancialServicesCorporation

Opinion on the Financial Statements
We haveauditedthe accompanyingstatementof financialconditionof McNallyFinancialServicesCorporation(the"Company")as of
March31,2021,andthe relatedstatementsof operations,changesinpartners'capitalandcashflowsfor theyearthen ended,andthe
relatednotes to the financialstatements(collectively,the financialstatements).in our opinion, the financialstatementsreferredto
above present fairly, in all materialrespects,the financialpositionof the Companyas of March 31, 2021, and the resultsof its
operationsand itscashflows fortheyearthenended inconformitywithaccountingprinciplesgenerallyacceptedinthe UnitedStatesof
America.

Basis for Opinion
Thesefinancialstatementsare the responsibilityof the Company'smanagement.Our responsibilityis to expressanopinionon the
Company'sfinancialstatementsbasedon our audit. Weare a publicaccountingfirm registeredwith the PublicCompanyAccounting
OversightBoard(UnitedStates)(PCAOB)and arerequiredto be independentwith respectto the CompanyinaccordancewithU.S.
federalsecuritieslawsandtheapplicablerulesandregulationsof the Securitiesand ExchangeCommissionandthePCAOB.

Weconductedour auditinaccordancewith thestandardsof thePCAOB.Thosestandardsrequirethatwe planandperformtheauditto
obtainreasonableassuranceaboutwhetherthefinancialstatementsarefree of materialmisstatement,whetherdue to erroror fraud.
The Companyis notrequiredto have,nor werewe engagedtoperform,anauditof its internalcontroloverfinancialreporting.As partof
ourauditwe are requiredto obtainan understandingof internalcontroloverfinancialreportingbutnot for thepurposeof expressingan
opinionontheeffectivenessoftheCompany'sinternalcontroloverfinancialreporting.Accordingly,weexpressnosuchopinion.

Ourauditincludedperformingproceduresto assesstherisksofmaterialmisstatementof thefinancialstatements,whetherduetoerror
or fraud, and performingproceduresthat respondto those risks. Such proceduresincludedexamining,on a test basis, evidence
regardingthe amountsanddisclosuresin thefinancialstatements.Our auditalsoincludedevaluatingtheaccountingprinciplesused
andsignificantestimatesmadeby management,as well as evaluatingthe overallpresentationof the financialstatements.Webelieve
that ourauditprovidesa reasonablebasisfor ouropinion.

Supplementalinformation
The supplementaryinformationcontainedin Schedule I, Computationof Net CapitalUnder Rule15c3-1 under the Rulesof the
Securitiesand ExchangeCommissionhave been subjectedto audit proceduresperformedin conjunctionwith the audit of the
Company'sfinancial statements.The Supplementalinformationis the responsibilityof the Company'smanagement.Our audit
proceduresincluded determiningwhether the SupplementalInformationreconcilesto the financialstatementsor the underlying
accountingand other records,as applicable,and performingproceduresto test the completenessand accuracyof the information
presentedin the SupplementalInformation.In forming our opinion on the SupplementalInformation,we evaluatedwhether the
Supplementalinformation,includingits formand content,is presentedin conformitywith 17C.F.R.§240.17a-5.Inouropinion,the
supplementaryinformationcontainedinScheduleI,Computationof NetCapitalUnderRule1503-1, allunderthe Rulesof theSecurities
and ExchangeCommissionarefairlystated,in allmaterialrespects,inrelationto thefinancialstatementsas awhole.

We haveservedas theCompany'sauditorsince2020.

Dallas,Texas
March27,2021

325 N. St.Paul Street, Suite 3100

Dallas, TX 75201 www.hartgraveslic.corn (214) 738-1998admin@hartgravesilc.com



MCNALLY FINANCIAL SERVICES CORPORATION
Statement of Financial Condition

March 31, 2021

ASSETS

Cash $ 372,518
Receivable from clearing broker-dealers 244,706

Receivable from non-customers 15,137

Deposit with clearing company 25,000
Securities owned, at fair value 90,782

Property and equipment, net 1,882

Prepaid expenses 30,769
Right of use leased asset 48,675

TOTAL ASSETS $ 829,469

LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities

Accounts payable and accrued expenses $ 333,321

Right of use leased liability 48,675
Taxes payable 24,657

Paycheck Protection Plan loan 6,500

TOTAL LIABILITIES 413,153

Stockholder's Equity
Common stock, 2,000 shares authorized, $0.01 par value, 1,200 shares

issued and outstanding 11

Additional paid-in capital 127,576

Retained earnings 288,729
Total stockholder's equity 416,316

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 829,469

The accompanying notes are an integral part of these financial statements.
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MCNALLY FINANCIAL SERVICES CORPORATION

Statement of Operations
For the Year Ended March 31, 2021

REVENUES

Brokerage commissions $ 2,109,016
Riskless principal 1,289,007
Distribution fees 227,027

Investment advisory fees 237,935
Trading gains (losses) 36,271

Interest income 2,744
Reimbursement income 146,456

Total revenues 4,048,456

EXPENSES

Commission and clearance paid 2,905,850

Advisory fees 161,713

Compensation and benefits 510,365

Insurance expense 90,829
Professional fees 105,974
Regulatory fees 33,443
Selling, general and admintration expenses 30,271
Rent expense 21,767

Other expenses 36,685
Total expenses 3,896,897

INCOME BEFORE INCOME TAX 151,559

Income tax expense 24,657

NET INCOME $ 126,902

The accompanying notes are an integral part of these financial statements.
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MCNALLY FINANCIAL SERVICES CORPORATION

Statement of Changes in Stockholder's Equity

For the Year Ended March 31, 2021

Additional

Common Paid-in Retained

Shares Stock Capital Earnings Total

Balance at March 31, 2020 1,100 $ 11 $ 127,576 $ 161,827 $ 289,414

Issuance of shares under

employee benefit plan 100 - - - -

Net income - - - 126,902 126,902

Balanceat March 31,2021 1,200 $ 11 $ 127,576 $ 288,729 $ 416,316

The accompanying notes are an integral part of these financial statements.
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MCNALLY FINANCIAL SERVICES CORPORATION

Statement of CashFlows

For The Year Ended March 31,2021

Cash flows from operating activities:

Net income $ 126,902
Adjustments to reconcile net income to cashused in operating activities:

Depreciation expense 58

Unrealized gain on securities owned (36,271)
Changes in operating assets and liabilities:

Increase in receivable from clearing broker-dealers (102,255)
Decrease in receivable from non-customers 1,996
Increase in taxes payable 15,267

Increase in prepaid expenses (3,913)
Increase in accounts payable and accruedexpenses 196,844

Net cash used in operating activities 198,628

Cash flows from investing activities:

Purchase of office equipment (646)

Net cash provided by investing activities (646)

Cash flows from financing activities:
Proceeds from Paycheck Protection Plan ("PPP") loan 6,500

Net cash provided by investing activities 6,500

Net increase in cash 204,482

Cashat beginning of year 168,036
Cash at end of year $ 372,518

Supplemental Disclosures of Cash Flow Information:

Income taxes paid 9,390

The accompanying notes are an integral part of these financial statements.
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MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31,2021

Note 1 - Nature of Business

McNally Financial Services Corporation (the "Company") was incorporated in the State of Texas on April

11,2002 and became a registered broker-dealer with the Securities and Exchange Commission ("SEC")in
September2002 andis amember of the Financial Industry Regulatory Authority ("FINRA"). The Company
operates under the provisions of Paragraph K(2)(ii) of Rule 1503-3 (the "Rule") of the SEC, and

accordingly, is exempt from the remaining provisions of the Rule. The Company's customers consist
primarily of individuals located throughout the United States of America.

As of and during the year ended March 31,2021,the Company hasbeeninvolved in anumber of complaints
and litigation filed against the Company related to its investment advisory business. These matters are also
currently being reviewed by the Texas State Securities Board. The Company believes that all significant

settlements arising from these claims and litigation will be covered by the Company's insurance policies
and management will work with its attorney to defend itself in all of these matters.

Note 2 - Summary of Significant Accounting Policies

Basis of Presentation

These financial statements are presented on the accrual basis of accounting in accordance with generally
accepted accounting principles in the United States of America. Revenues are recognized in the period
earnedand expenses when incurred.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenue and expenses during the reported period.Actual
results could differ from those estimates.

Property and Equipment

Depreciation is provided on a straight-line basis using estimated useful lives of five to ten years. Leasehold
improvements are amortized over the lesser of the economic useful life of the improvement or the term of
the lease.

Financial Instruments and Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-dealers and other financial institutions. In the event that counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness of
the counter party or issuer of the instrument. It is the Company's policy to review, asnecessary, the credit
standing of each counter party.

Financial instruments that potentially subject the Company to credit risk include cash, receivables from

clearing broker-dealers and securities owned. Receivables from clearing broker-dealers represent cash
deposited and commissions receivable from these broker dealers and are insured by the Securities

Page 6



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31,2021

Note 2 - Summary of Significant Accounting Policies, continued

Investor Protection Corporation. Securities owned consist of investments in registered investment

companies and are held for investment purposes. Securities that are marketable are stated at fair market
value (as determined by quoted market prices) and securities not readily marketable are carried at fair value
as determined by management of the Company. The increase or decrease in net unrealized appreciation or

depreciation of securities is credited or charged to operations.

Income Taxes

The Company accounts for income taxes using the liability method whereby deferred tax asset and
liability account balances are determined based on differences between financial reporting and tax bases

of assets and liabilities and are measured using the enacted tax rates and laws that will be in effect when
the differences are expected to reverse. Valuation allowances are established, when necessary, to reduce
deferred tax assets to the amount expected to be realized.

In the ordinary course of business, there are many transactions for which the ultimate tax outcome is
uncertain. The Company regularly assessesuncertain tax positions in each of the tax jurisdictions in
which it has operations and accounts for the related financial statement implications. Unrecognized tax
benefits are reported using the two-step approach under which tax effects of a position are recognized
only if it is "more-likely-than-not" to be sustained and the amount of the tax benefit recognized is equal
to the largest tax benefit that is greater than fifty percent likely of being realized upon ultimate settlement

of the tax position. Determining the appropriate level of unrecognized tax benefits requires the Company
to exercise judgment regarding the uncertain application of tax law. The amount of unrecognized tax

benefits is adjusted when information becomes available or when an event occurs indicating a change is
appropriate. The Company recognized no uncertain income taxes as of and for the year ended March 31,
2021.

The Company files U.S.federal and U.S.state tax returns. Generally, the Company is open to examination
for the last 3 years of filed returns. For the year ended March 31, 2021, the Company had no Texas
margin tax liability.

Note 3 - Revenue From Contracts With Customers

Significant Judgements

Revenue from contracts with customers includes commission income and fees from asset management
services. The recognition and measurement of revenue is based on the assessmentof individual contract
terms.Significant judgment is required to determine whether performance obligations aresatisfied at apoint
in time or over time; how to allocate transaction prices where multiple performance obligations are
identified; when to recognize revenue based on the appropriate measure of the Company's progress under

the contract; whether revenue should be presented gross or net of certain costs; and whether constraints on
variable consideration should be applied due to uncertain future events.

Commissions

Brokerage commissions. The Company buys and sells securities on behalf of its customers. Each time a
customer enters into a buy or sell transaction, the Company charges a commission. Commissions andrelated
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MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31,2021

Note 3 - Revenue From Contracts With Customers, continued

clearing expenses are recorded on the trade date (the date that the Company fills the trade order by finding
and contracting with a counterparty and confirms the trade with the customer). The Company believes that

the performance obligation is satisfied on the trade date because that is when the underlying financial
instrument or purchaser is identified, the pricing is agreed upon and the risks and rewards of ownership of
the securities have been transferred to/from the customer.

Distributionfees. The Company enters into arrangements with managed accounts or other pooled investment

vehicles (funds) to distribute sharesto investors. The Company may receive distribution fees paid by the
fund up front, over time, upon the investor's exit from the fund (that is, a contingent deferred sales charge),

or as a combination thereof. The Company believes that its performance obligation is the sale of securities
to investors and as such this is fulfilled on the trade date.Any fixed amounts are recognized on the trade
date and variable amounts are recognized to the extent it is probable that a significant revenue reversal will
not occur once the uncertainty is resolved. For variable amounts, as the uncertainty is dependent on the value
of the shares at future points in time as well as the length of time the investor remains in the fund, both of
which are highly susceptible to factors outside the Company's influence, the Company does not believe that
it can overcome this constraint until the market value of the fund and the investor activities are known, which

are usually monthly or quarterly. Distribution fees recognized in the current period are primarily related to
performance obligations that have been satisfied in prior periods.

Riskless principal. The Company receives abuy or sell from a customer the Company executes an identical
order in the marketplace for their account, taking on the role of principal, in order to fill that customer order.
The Company generally charges the customer a markup, markdown, or commission equivalent for its

services. The Company believes that its performance obligation is satisfied on the trade date becausethat is
when the underlying financial instrument or purchaser is identified, the pricing is agreedupon, the risks and
rewards of ownership of the securities have been transferred to/from the customer and the amount charged
can be readily determined.

Asset Management

Investment advisory fees. The Company provides investment advisory services on a daily basis. The
Company believes the performance obligation for providing advisory services is satisfied over time because
the customer is receiving and consuming the benefits as they are provided by the Company. Fee

arrangements are based on a percentage applied to the customer's assets under management. Fees are
received quarterly and are recognized as revenue at that time as they relate specifically to the services
provided in that period, which are distinct from the services provided in other periods.

Mutual Funds, Insurance and Annuity Products

The Company earns revenue for selling mutual funds, fixed variable annuities and insurance products. The
performance obligation is satisfied at the time of each individual sale.A portion of the revenue is based on
a fixed rate applied, as a percentage, to, amounts invested at the time of sale. The remaining revenue is

recognized over time the client owns the investment or holds the contract and is generally earnedbased on
a fixed rate applied, as apercentage, to the net assetvalue of the fund, or the value of the insurance policy
or annuity contract. The ongoing revenue is not recognized at the time of sale because it is variably

constrained due to factors outside the Company's control including market volatility and client behavior
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MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31, 2021

Note 3 - Revenue From Contracts With Customers, continued

(such as how long client hold their investment, insurance policy or annuity contract). The revenue will no
be recognized until it is probably that a significant reversal will not occur.

Reimbursement Income

The Company charges its registered representatives for certain expenses it incurs on their behalf and

recognizes the amounts charged as reimbursement income. The Company believes the performance
obligation is considered satisfied and recognized at that time as they relate specifically to the services

provided during that period asthe Company is providing its registered representatives certain technology,
insurance and marketing expenses on their behalf.

Note 4 - Fair Value Disclosures

Fair Value Measurements

The Company uses various methods including market, income and cost approaches to determine fair value.
Based on the approach, the Company often utilizes certain assumptions that market participants would use
in pricing the asset or liability, including assumptions about risk and or the risks inherent in the inputs to the

valuation technique. Theseinputs can bereadily observable, market corroborated, or generally unobservable
inputs. The Company utilizes valuation techniques that maximize the use of observable inputs andminimize
the use of unobservable inputs. Based on the observability of the inputs used in the valuation techniques the

Company is required to provide the following information according to the fair value hierarchy. The fair
value hierarchy ranks the quality and reliability of the information used to determine fair values. Financial
assets and liabilities carried at fair value will be classified and disclosed in one of the following three
categories:

Level 1 - Valuations for assets and liabilities traded in active exchange markets, such as the New York Stock

Exchange.Level 1 also includes U.S.Treasury and federal agency securities and federal agency mortgage-
backed securities, which are traded by dealers or brokers in active markets. Valuations are obtained from

readily available pricing sources for market transactions involving identical assets or liabilities.

Level 2 - Valuations for assets and liabilities traded in less active dealer or broker markets. Valuations are
obtained from third party pricing services for identical or similar assetsor liabilities.

Level 3 - Valuations for assets and liabilities that are derived from other valuation methodologies, including
option pricing models, discounted cash flow models and similar techniques, and not based on market
exchange, dealer, or broker traded transactions. Level 3 valuations incorporate certain assumptions and
projections in determining the fair value assigned to such assetsor liabilities.

For the year ended March 31, 2021, the application of valuation techniques applied to similar assetsand
liabilities has been consistent.
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MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31,2021

Note 4 - Fair Value Disclosures, continued

The following table summarizes the inputs used to value the Company's assets and liabilities measured at
fair value as of March 31,2021:

Investment in securities, at fair value

Investments in: Total Level l Level 2 Level 3
United States Mutual Funds $ 90,782 $ 90,782 $ -- $ --

Totals $ 90,782 $ 90,782 $ -- $ --

Note 5 - Operating Leases

The Company leases office space in San Antonio, Texas. Rental expense is calculated on a straight-line

basis.The leasebegan in December 2015 and was renewed for an additional four years that commenced on
February 2020.

The following is a schedule by years of future minimum rental payments required under operating leases
that have initial or remaining no cancelable lease terms in excessof one year:

April 30,2022 19,214
April 30,2023 19,597
April 30,2024 16,597

$ 55,408

Total payments under operating leaseliabilities $ 55,408
Less discount to present value (6,733)

Total operating leasepayments $ 48,675

Note 6-Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the
maintenance of minimum net capital andrequires that the ratio of aggregate indebtedness to net capital,both
as defined, should not exceed 15 to 1 (and the rule of the "applicable" exchange also provides that equity

capital may not be withdrawn or cashdividends paid if the resulting net capital ratio would exceed 10to l).
At March 31,2021, the Company had net capital of $354,911,which was $304,911 in excessof its required
net capital of $50,000.The Company's net capital ratio was 1.01to 1.

Note 7 - Commitments and Contingencies

The nature of the Company's business subjects it to various claims, regulatory examinations, other
proceedings, and legal actions in the ordinary course of business.The Company is involved in Texas State
Securities Board and FINRA matters that have arisen in the ordinary course of business.No provision has

been accrued in the financial statements at March 31,2021 for possible fines or settlements as they cannot
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MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31,2021

Note 7 - Commitments and Contingencies, continued

be reasonably determined at this time. The Company is involved in a number of complaints and litigation
filed against the Company related to its investment advisory business that have arisen in the ordinary course

of business. The Company believes that all significant settlements arising from these claims and litigation
will be covered by the Company's insurance policies. No provision has been accrued in the financial
statements at March 31, 2021 for possible settlement costsas the outcome of these proceedings and lawsuits
cannot be presently be determined.

The Company's business subjects it to various claims, regulatory examinations, and other proceedings in the

ordinary course of business. As of December 31,2020, the Company had multiple open arbitration claims
filed against it. The nature of these claims are related to the Company's activities in the securities industry.

No evaluation of the likelihood of an outcome or reasonable estimate of range or potential loss can be made
by legal counsel on the open claims at this time. The Company intends to vigorously defend itself against
this action; however, the ultimate outcome of this and any other actions against the Company could have an

adverse impact on the financial condition, results of operations, or cash flows of the Company.

Included in the Company's clearing agreement with its clearing broker-dealer, is an indemnification clause. This
clause relates to instances where the Company's customers fail to settle security transactions. In the event this
occurs,the Company will indemnify the clearing broker-dealer to the extent of the net losson the unsettled trade.

At March 31,2021 management of the Company hadnot been notified by the clearing broker-dealer, nor were
they otherwise aware,of any potential lossesrelating to this indemnification.

Note 8 - Paycheck Protection Plan ("PPP") Loan

The Company received loan proceeds in the amount of approximately $6,500 under the Paycheck Protection
Program ("PPP"). The PPP, established aspart of the Coronavirus Aid, Relief and Economic Security Act

("CARES Act"), provides for loans to qualifying businesses for amounts up to 2.5times of the average
monthly payroll expenses of the qualifying business. The loans and accrued interest are forgivable after

twenty-four weeks as long as the borrower uses the loan proceeds for eligible purposes, including payroll,
benefits, rent and utilities, and maintains its payroll levels. The amount of loan forgiveness will be reduced

if the borrower terminates employees or reduces salaries during the twenty-four week period. During the

year the Company received $6,500 provided by the PPP.

The unforgiven portion of the PPPloan is payable over two years at an interest rate of 1%,with a deferral
of payments for the first six months. The Company used these proceeds for purposes consistent with the
terms of the PPP loan program. The Company currently believes that its use of the loan proceeds will meet

the conditions for forgiveness of the loan and has applied for loan forgiveness.
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ScheduleI

MCNALLYFINANCIALSERVICESCORPORATION

Computationof NetCapitalUnderRule15c3-1
oftheSecuritiesand ExchangeCommission

As of March31,2021

COMPUTATIONOF NETCAPITAL

Totalstockholder'sequityqualifiedfornetcapital $ 416,316

Add:
Otherdeductionsor allowablecredits -

Totalcapitalandallowablesubordinatedliabilities 416,316

Deductionsand/orcharges
Prepaidexpenses 30,769
Propertyandequipment,net 1,882
Accountsreceivable 15,137

Netcapitalbeforehaircutsonsecuritiespositions 368.528

Haircutsonsecurities(computed,whereapplicable,
pursuantto Rule15c3-1(f)) 13,617

Netcapital $ 354911

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementoffinancialcondition:

Accountspayableand accruedexpenses $ 357,978

Totalaggregateindebtedness $ 357,978
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ScheduleI(continued)

MCNALLYFINANCIALSERVICESCORPORATION
Computationof NetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission

Asof March31, 2021

COMPUTATIONOF BASICNETCAPITAL REQUIREMENT

Minimumnetcapitalrequired(6 2/3%oftotal
aggregateindebtedness) $ 23.865

Minimum dollar net capital requirement of

reportingbrokerordealer $ 50,000

Netcapitalrequirement(greaterof abovetwo
minimumrequirementamounts) $ 50,000

Netcapitalinexcessofrequiredminimum $ 304.911

Ratio:Aggregateindebtednessto netcapital 1.01to 1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

The followingservesto reconciledifferencesin the computationofnetcapitalunderRule 15c3-1fromthe Company's
computation.

Netcapitalas reportedin theCompany'sunauditedFOCUSreport $ 379,568

Tax provision (24,657)

Netcapitalperauditedreport $ 354911
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Accounting & Consulting, LLC

Reportof IndependentRegistered Public Accounting Firm

To theBoardof Directorsof McNallyFinancialServicesCorporation

We havereviewedmanagement'sstatements,includedin the accompanyingExemptionReport,in which McNallyFinancialServices
Corporation(the Company)statedthat:

1. The Companyidentifiedthe followingprovisionsof 17C.F.R.§240.15c3-3(k) underwhich the Companyclaimedan exemption
from 17 C.F.R.§240.15c3-3: Paragraph(k)(2)(ii)(the exemptionprovisions),and the Companystatedthat it metthe identified
exemptionprovisionsthroughoutthemostrecentfiscalyearwithoutexception;

2. The Companyis also filingthis ExemptionReportbecausethe Company'sotherbusinessactivitiescontemplatedby Footnote74
of the SECReleaseNo.34-70073 adoptingamendmentsto 17C.F.R.§240.17a-5are limitedto actingas a mutualfund retailer,
acting as a broker or dealer selling variable life insuranceor annuities,acting as an underwriteror selling group participant
(corporatesecuritiesotherthanmutualfunds),solicitorof timedepositsina financialinstitutionand providinginvestmentadvisory
services,brokeror dealersellingtax sheltersor limitedpartnershipsinprimarydistributions,brokeror dealersellingtax sheltersor
limitedpartnershipsin the secondarymarket,non-exchange memberarrangingfor transactionin listed securitiesby exchange
member,privateplacementof securities,broker or dealer involvedin a networking,kioskor similararrangementwith a: bank,
savingsor associationor creditunion;and

3. The Company(1) did not directlyor indirectlyreceive,hold,or otherwiseowe fundsor securitiesfor or to customers(otherthan
moneyor other considerationreceivedand promptlytransmittedin compliancewith paragraph(a) or (b)(2) of 17 C.F.R.§
240.15c2-4and/orfunds receivedandpromptlytransmittedfor effectingtransactionsvia subscriptionsonasubscription-waybasis
wherethefundsare payableto the issueror itsagentand not to theCompany);(2) did notcarryaccountsof or for customers;and
(3) did not carryproprietaryaccountsof broker-dealers (asdefinedin 17C.F.R.§240.15c3-3),throughoutthe mostrecentfiscal
year withoutexception.

TheCompany'smanagementis responsiblefor itsstatements.

Ourreviewwas conductedin accordancewiththe standardsof the PublicCompanyAccounting OversightBoard(UnitedStates)and,
accordingly,includedinquiriesandotherrequiredproceduresto obtain evidenceaboutthe Company'scompliancewith theexemption
provisionsand thatthe Company'sotherbusinessactivitieswerelimitedto actingasamutualfund retailer,actingasa brokerordealer
sellingvariable life insuranceor annuities,solicitorof time depositsin a financialinstitutionand providinginvestmentadvisoryservices
and (1) did notdirectlyor indirectlyreceive,hold,or otherwiseowefundsor securitiesfor or tocustomers(other than moneyorother
considerationreceivedand promptlytransmittedin compliancewith paragraph(a) or (b)(2)of 17C.F.R.§240.15c2-4 and/orfunds
receivedand promptlytransmittedfor effectingtransactionsviasubscriptionsonasubscription-waybasiswherethe fundsarepayable
to the issuer or its agentand not to the Company);(2) did not carry accountsof or for customers; and (3) did not carryproprietary
accountsof broker-dealers(asdefined in17C.F.R.§240.15c3-3)throughoutthe mostrecentfiscalyearwithoutexception.A reviewis
substantiallyless in scopethan an examination,the objectiveof whichis the expressionof anopiniononmanagement'sstatements.
Accordingly,wedo notexpresssuchan opinion.

Basedon our review,wearenotawareof any materialmodificationsthat shouldbe madeto management'sstatementsreferredto
abovefor them to be fairly stated,in all materialrespects,basedon the provisionsset forth in 17C.F.R.§240.15c3-3 and 17C.F.R.§
240.17a-5.

Dallas,TX
May27,2021

325 N. St. Paul Street, Suite 3100 (214) 738-1998
www.hartgravesllc.com .

Dallas, TX 75201 admm@hartgravesllc.com



McNallyFinancialServicesCorporationExemptionReport

McNallyFinancialServicesCorporation(the "Company")is a registeredbroker-dealer subjectto Rule 17a-5
promulgatedbytheSecuritiesandExchangeCommission(17C.F.R,§240.17a-5,"Reportstobemadeby certain
brokersanddealers").ThisExemptionReportwaspreparedasrequiredby17C.F.R.§240.17a-5(d)(1)and(4).Tothe
bestofitsknowledgeandbelief,theCompanystatesthefollowing:

(1) The Companyclaimedanexemptionfrom17C.F.R.§240.15c3-3under thefollowingprovisionsof 17C.F.R.
§240.15c3-3(k)(2)(ii).

(2) TheCompanymettheidentifiedexemptionprovisionsin17C.F.R.§240.15c3-3(k)throughoutthe mostrecent
fiscalyearwithoutexception.

(3) TheCompanyis considered"Non-CoveredFirm"exemptfrom17C.F.R.§240.15c3-3andisfilingan
ExemptionReportrelyingonfootnote74toSECRelease34-70073,andasdiscussedinQ&A8oftherelated
FAQissuedbytheSECstaff.TheCompanylimitsitsbusinessactivitiesexclusivelyto:(1)actingas a mutual
fundretailer(2)actingas anunderwriterorsellinggroupparticipant(corporatesecuritiesotherthanmutual
funds)(3)brokerordealersellingvariablelifeinsuranceorannuities(4)solicitoroftimedepositsina financial
institution(5)investmentadvisoryservices(6)brokerordealersellingtaxsheltersor limitedpartnershipsin
primarydistributions(7)brokerordealersellingtaxsheltersor limitedpartnershipsin thesecondarymarket
(8) Non-exchangememberarrangingfor transactionsin listedsecuritiesbyexchangemember(9)private
placementof securities(9)brokerordealerinvolvedin a networking,kioskorsimilararrangementwitha:
bank,savingsbankorassociation,orcreditunion.

(4) The Company(1) did notdirectlyor indirectlyreceive,holdorotherwise owefundsor securitiesforor to
customers,otherthanmoneyor otherconsiderationreceivedandpromptlytransmittedincompliancewith
paragraph(a)or(b)(2)of Rule15c2-4;(2)didnotcarryaccountsof orforcustomers;and(3)didnotcarry
PABaccounts(asdefinedinRule15c3-3),throughoutthemostrecentfiscalyearwithoutexception.

I,DavidMcNally,swear(oraffirm)that,to mybestknowledgeandbelief,thisexemptionreportis trueandcorrect.

Regards,

President

Dateof Report:May7,2021



Accounting & Consulting, LLC

Report of Independent Registered Public AccountingFirmon ApplyingAgreed-Upon Procedures

To the Boardof Directorsof

McNallyFinancialServicesCorporation

inaccordancewithRule17a-5(e)(4)undertheSecuritiesExchangeActof 1934andwiththeSIPCSeries600 Rules,
we have performed the proceduresenumerated below, which were agreed to by McNally Financial Services
Corporation (the "Company")and the SecuritiesinvestorProtectionCorporation("SIPC")with respectto the
accompanying General AssessmentReconciliation("FormSIPC-7") of the Companyfor the year ended March31,
2021, solely to assistyou and SIPCin evaluatingthe Company'scompliancewith the applicableinstructionsof the
GeneralAssessmentReconciliation(FormSIPC-7).The Company'smanagementis responsiblefor the Company's
compliancewith those requirements.This agreed-uponproceduresengagementwasconductedinaccordancewith
thestandardsofthePublicCompanyAccountingOversightBoard(UnitedStates)andinaccordancewith attestation
standardsestablishedby the AmericanInstituteof CertifiedPublicAccountants.Thesufficiencyof theseprocedures
is solely the responsibilityof those parties specified in this report.Consequently,we make no representation
regardingthe sufficiencyof the proceduresdescribedbelow either for the purposefor which this report has been
requestedorfor anyotherpurpose.The procedureswe performedandourfindingsareasfollows:

1. Comparedthe listedassessmentpaymentsin FormSIPC-7with respectivecash disbursementrecordentries,
notingnodifferences.

2. Comparedthe Total Revenueamountsreportedon the annualaudited report FormX-17A-5 PartIll for the
year endedMarch31, 2021, as applicable,with the Total Revenueamountsreportedin FormSIPC-7 for the
year endedMarch31,2021,notingnodifferences.

3. ComparedanyadjustmentsreportedinFormSIPC-7with supportingschedulesandworkingpapers,notingno
differences.

4. Recalculatedthe arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedulesandworkingpaperssupportingthe adjustments,notingnodifferences.

We werenot engaged to, anddid not, conductan examinationor review, the objective of which wouldbe the
expressionof an opinion or conclusion, respectively,on compliance with the applicableinstructionsof the Form
SIPC-7. Accordingly,we do not expresssuch anopinionor conclusion.Had we performedadditionalprocedures,
othermattersmighthavecometoourattentionthatwouldhavebeenreportedtoyou.

This report is intended solely for the informationand use of the specifiedparties listedabove and is notintendedto
beandshouldnotbeusedbyanyoneotherthanthesespecifiedparties.

Dallas,Texas
May27, 2021

325 N. St. Paul Street, Suite 3100 (214) 738-1998

Dallas, TX 75201 svww.hartgravesilc.cono admin@hartgravesilc.com



*MMEWr*
SECURITES INVESTORPROTEOTIONCORPORATION

.. P O. Box 92)$5 2W0a2sh37n1gto3nD.C.20090-2185 SPG7
(36 REV 1208) GeneralASSGSS1710fit8000!1011181100 (36-REV 12 183

For the hscal year ended 3/31/2021
(Read carefully the instructions in your Working Ccpy before completing this Formi

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
Nameof Member.address. Designated ExamimngAuthority. 1934 Act registration no. and month in which fiscal year ends for

purposes of the audit requirement of SEC Ruie 17a-5:

Note: If any of the mformation shown on the
mailing lanei requires correction, please e-mail

65388 FINRA . MAR any corrections to form@sipe.organd so
MCNALLYFINANCIALSERCORP indicateon the form filed.
16414 SAN PEDROAVE STE 930
SANANTONIO, TX 78232-2281 Nameandtelephonenumber of personto

contact respecting inis form.

2. A, General Assessment (item 2e from page 2)

B tesspayment mådewitWSIPC-6 filed lexclude Intereet)

det:aher Se 2020e April. 14, 4021
DateVaid

C Lessprior overpayment apphéd

D Assessmentbalance due or (overpayment)

E Interest computed on late payment (see instruction E) to days at 20% per annum

& Total assessment balance and interest due (or overpayment carried forward) S

G PAYMENT: N the bot
Check melled to P.O.Box Et Funds Wired J ACH J
Total (must be same as F above) SM

H Overpaymentcarried forward Sí

3.Subsidiaries (S) and preoecessors (P1 included in this form (give name and 1934 Act registration number

The ŠiPCmenibár submityhg inis form and the

theat i nyforhrn9ai n donta n d hre se eorect MeNally Financial Services Corporation
and complete.

Dated the day of May .20 . President

This form and the assessment payment is due OOdays atter the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 yearsethe latest 2 years in an easily accessible place.

E Dates:
Postmarked Received Reviewed

Calculations Documentation ForwardCopy

Exceptions:

N Disposinonof exceptions:
1



UtiEMMINAfiVN Ur airt., nel urenailru ricycruco

AND GENERALASSESSMENT
Amounts for the fiscal period
beginn ng 4/1/2020
and ending 3/31/2021

Eliminate cente
item No.
23 Total revenue (FOCUSLine 12Pari IIA Line 9.Code4030) S 4,048,457

20.Aaditións:
li Total revenues from thesecurities outiness of subsdiaries(except foreign subsdiaries) and

predecessorsnot included above.

21Net lossfrom principal transactionsin securities ir :radog accouris.

3) Net loss fromprincipal transactionsir commoditiesin trading accounts.

4) Interest anodividend expensedeoucted in oetermin ng item 2a.

5) Nel loss from managementof orparticipation in the underwriting or distribution of securities.

6) Expensesotherthanadvertising,printing.registration feesandtegelfeesdeducedin determiningnet
proutfrommanagementof or participatton in underwriting ce distabution at secu@es.

Net loss item securities in investmem accounts.

Total additions

2c, Decuctions:
(1) Revenuesfrom lhedistribution of sharesof a registereo openend investment conpanyor unit

investment trust. from the saleof variable annuilles from the b::siness of insurance, from investment
advisory services rendered to registered investment companiesor irisurance ecmoanyseparate
accounts.andfromtransactionsin securiTyfuturesproducts. 1,489,486

(2) Revenuesfrom commoditytransaclions

i3) Commissions.floor brokerage and clearancepaid to other SIPC membersin connection with
securities transactions,

i4) Reimbursementsfor postage mconnech0n with proxy solicitation.

:5) Netgain fromsecuritesen investment accounts. 36,271

(6) 100%of commissionsand markupsearnedfromtransactionsin (i) certificatesof depositand
A Treasurybills, bankersacceptancesor commercial paper that maiore n ne meathsor less
from issuancecate.

O Direct expensesof printag advertising and legel feesincurred in connectionwith other revenue
related to the securities business trevenuedefined y Section 76094L)of the ActL

(8) Other revenuenot related eitner directly or indirectly to the securities business.
Seelastruction Ct:

(DedtiotionsinexcessofS100,000 requiredocumentationi

(91))) Total irilerest and diy dend expense(FOCUSLine229ART llA i.ine13.
Code4075 plusline2hi4Labove) butnot in excess
of lota) interest and dividend income. S

00 40%of margo interest earnec on customerssecurities
accounts(40% of FOCUSline 5, Code39600 S 1,098

Enterthegreater of line (i) or (ii) 1*098

Total ceductions 1526y855

2d. SIPC Net operatingRevenues s 2,521,402
le GeneralAssessmeni§.0015 S 3,782

(10 page 1 line 2A)
2


