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Report of Independent Registered Public Accounting Firm

To the Sole Memberof Sea Otter SecuritiesGroup, LLC

Opinion on the Financial Statement

We have audited the accompanying statementof financial condition of Sea Otter Securities Group, LLC as
of March 31, 2021, and the related notes (collectively referred to as the financial statement). In our opinion,
the statementof financial condition presentsfairly, in all material respects,the financial position of Sea Otter
Securities Group, LLC as of March 31, 2021 in conformitywith accounting principles generally accepted in
the UnitedStates of America.

Basis for Opinion

This financial statement is the responsibility of Sea Otter Securities Group, LLC's management. .Our
responsibility is to express an opinion on Sea Otter Securities Group, LLC's financial statement based on
our audit. We are a public accountingfirm registeredwith the Public CompanyAccounting OversightBoard
(United States) (PCAOB) and are required to be independent with respect to Sea Otter Securities .Group,
LLC in accordancewith the U.S.federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conductedour audit in accordancewith the standardsof the PCAOB.Those standards requirethat we
plan and perform the audit to obtain reasonable assuranceabout whether the financial statement is free of
material misstatement,whether due to error or fraud. Our audit included performing proceduresto assess
the risks of material misstatementof the financial statement,whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regardingthe amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a reasonablebasis for
our opinion.

We have served as Sea Otter Securities Group, LLC's auditor since2018.

Bloomingdale,IL
May 28, 2021
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Sea Otter Securities Group LLC

Statementof FinancialCondition

March31, 2021

ASSETS

Cash $ 314,195
Securitiesowned, at fair value 617,114,908
Receivablefrom clearingbroker 76,329,066
Unrealizedgainon open futures contracts 1,723,796
Investment in Private OperatingCompany 300,000
Prepaid expenses and otherassets 527,497

TOTAL ASSETS $ 696,309,462

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:
Securitiessold, notyet purchased $ 311,296,335
Due to clearingbroker, securities accounts 178,699,175
Unrealized loss on open futures contracts 70,066,728
Accrued bonus . 300,000
Accountspayableand accrued expenses 875,684

TOTAL LIABILITIES 561,237,922

Member's Equity 135,071,540

TOTAL LIABILITIES AND MEMBERS' EQUITY $ 696,309,462

See accompanyingnotes to financialstatements

2



Sea Otter Securities Group LLC

Notes to Financial Statements
For the Year Ended March31, 2021

1.Organization and Nature of Business

Sea Otter SecuritiesGroup, LLC ("Company"),a Delaware limited liability companywholly-ownedby Sea
Otter HoidingsLLC ("Parent"), is a registered broker-dealer in securities under the Securities Exchange
Act of 1934 and is a member of the New York Stock Exchange ("NYSE").The Company commenced
operations on July 27, 2015.The Company is engaged in proprietary trading and making markets in
various types of securities.Equity securities, inclusive of ETFs, are traded on the ARCA exchange.The
Companyalso takes hedge positions infutures, options, and swaps.

The Company does not hoid funds or securities for customers and does not carry accounts for
customers.

2.Summary of Significant Accounting Policies

Basis of Accounting
The financial statements are prepared using the accrual basis of accounting in accordancewith
accounting principles generaliyaccepted in the UnitedStates of America. Revenue is recognizedwhen
eamed, while expensesand iosses are recognized when incurred.

Cash and Cash Equivalents
The Company maintains its cash balance at a financial institution. At times, the amount on deposit at
this institution may exceed the maximum balance insuredby the FederalDeposit insurance Corporation.

The Company's cash is held principally at one financial institution and at times may exceed federally
insured limits.The Companyhas placedthese funds in a high quality institution in order to minimizerisk
relatingto exceeding insured limits.

Furniture and Equipment
The Company, under its capitalizationpolicy, evaluatesthe materiality of fumiture and equipment when
purchased. All items deemed to be immaterial are expensed when purchased. The Qompany did not
purchaseanyadditionaifixed asets duringthe fiscal period.

Use of Estimates

The preparationof financial statements in conformitywith accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disciosure of contingent assets and liabilities as of the
date of the financial statements and the reported amounts of revenueand expensesduring the reporting
period.Actual results coulddiffer fromthose estimates.
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SeaOtter Securities Group LLC

Notesto FinancialStatements
For the Year EndedMarch 31,2021

income Taxes
The Company is a single member limited liability company disregarded for income tax purposes. The
Parent is individuallyresponsible for income taxesthat result from the Company's operations.Therefore,
no provision for federal, state, or local income taxes is included in the accompanying financial
statements.

Tax laws are complex and subject to different interpretationsby the taxpayerand taxing authorities.
Significant judgment is requiredwhen evaluating tax positions and related uncertaintles. Future events
such as changes in tax legislation could requirea provisionfor income taxes.Any suc ohanges could
significantly affect the amounts reported in the Statementof Operations.

Managementis responsiblefor determining whether a tax position taken by the Company is more likely
than not to be sustained on the merits. The Company has not recognized in these financial statements

any interest or penalties related to income taxes, and have nomaterial unrecognizedtaxbenefits.Years
2018 through 2020 are still subject to examination. There are currently no income tax retums under
examination.

Revenue Recognition - ASC 606

The Company recognizes income from trading activities on a trade date basis, and unrealizedgains and
losses are reflected in revenues.For the period ended March 31, 2021, income from trading activities
eamed by the Companyamounted to $150,355,358

Interest income and expense and stock rebates are accounted for on the accrual basis. Dividend income
and expenseis accounted for as of ex-dividend date.

4



SeaOtter Securities Group LLC

Notes to FinancialStatements
For the Year Ended March31, 2021

3.Fair Value

The fair value of the Company's assets and liabilities which qualify as financial instruments in
accordance with US GAAP approximate the canying amounts presented in the Statement of Financiai
Condition.

The Companycarries its securities owned and sold short at fair value.US GAAPestablishes ahierarchy
for inputs used in measuringFair value that maximizes the use of observable inputs and miriimizes the
use of unobservable inputs. Observable inputs are inputs that market participantswould use in pricing
the investment based on available market data. Unobservable inputs are inputs that reflect the
Company's assumptionsabout the facts market participantswould usein valuing the investment based
on the best information inthe circumstances.

The fair valuehierarchy is categorized into three levels based on the inputs as follow:

Level 1)Valuations based on unadjusted quoted priced in active markets for identical investments.

Level 2) Valuations based on (a) quoted prices in markets that are not active; (b) quoted prices for
similar investments in active markets; (c) inputs other than quoted prices that are observable or inputs
derived from or corroboratedby observablemarket data correlationor otherwise.

Level 3) Valuations based on inputs that are unobservable,supported by little or no market activity, and
significantto the overall fair value measurement.

An asset or liability's levei within the fair value hierarchy is based on the lowest level of any input that is
significantto the fair value measurement.

The availability of observable inputs can vary from financial instrument to financial instrument and is
affected by a wide variety of factors, including, for examplethe type of product,whether the product is
new and not yet established in the marketplace,the liquidity of markets, and other characteristic's
particular to the transaction. To the extent that valuation is based on models or inputs that are less
observable or unobservable in the market the determination of fair value requires more judgment.
Accordingiy, the degree of judgment exercisedby the management in determining fair value is greatest
for instruments categorizedin Level3.

The fair value of the Company's assets and liabilities which qualify as financial instruments in
accordance with US GAAP approximate the canying amounts presented in the Statement of Financial
Condition,due to their short term nature.

Fair valuesfor exchange traded derivatives, principallyfutures and certainoptions, are based on quoted
market prices. Fair values for over the counter derivative financial instruments, principally forwards,
options,and swaps,are based onpricing models as noquoted market prices exist for such instruments.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy.In such
cases, for disciosure purposes, the level in the fair value hierarchy within whichdhe fair value
measurement falis in its entirety is determined based on the lowest level input that is significant to the
fair value measuremententirety. The Company's assessment of the significance of a particular inputto
the fair value measurement in its entirety requires judgment and considers factors specific to the
investment.
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Sea Otter Securities Group LLC

Notes to FinancialStatements
For the Year EndedMarch31, 2021

3.Fair Value (continued)
US GAAP requires disclosure of the estimated fair value of certain financial instruments, and the
methods and significant assumptionsused to estimate their fair values.Financial instrumentswithin the
scope of these disclosure requirementsare included in the following table.Certain financial instruments
that are not carried at fair value on the Statement of Financial Condition are carried at amounts that
approximate fair value due to their short-term nature and generaliy negligible credit risk. These
instruments include cash, due from brokers, prepaid expenses and other assets, due from affiliates,
clearing deposit,due to broker, due to affiliates, and accountspayable.

The followingtable presentsthe carryingvalues and estimated fair values at March 31, 2021 of financial
assets and liabilities. The information is providedon their classificationwithin the fair value hierarchy.

Level 1 Level 2 Level 3 Total
Assets
Securities, at fair value

Equities 450,471,040 - - 450,471,040
investment in Private Operating Company - - 300,000 300,000

Derivativecontracts
Options 166,643,867 - 166,643,867

Total Securities, at fair value 617,114,907 - 300,000 617,414,907

Liabilities
Securities sold notyet purchased

Equities 200,498,745 - 200,498,745
Derivativecontracts

Options 110,797,589 - 110,797,589
Total Securities soid notyet purchased, atfair value 311,296,334 - - 311,296,334

Futures contracts* (68,342,931) (68,342,931)
Investments in securities
The Company values investments in securities that are freely tradeable and are listed on a national
securities exchange at their last sales price as of the date of determination. ETFs that are freely
tradeable and are listed on a national stock exchange are included in securities, at fair value, and
securities sold notyet purchasedfor fair value hierarchypresentation.

To the extent securities are actively traded and valuation adjustments are not applied, they are
categorizedin Level1 of the fair valuehierarchy,otherwisethe securities are categorized as level 2.

Options Contracts
The fair value of options which are listed on majorsecurities exchanges are valued at the midpoint of the
bid/ask spread at the close of business. To the extent options are actively traded and valuation
adjustments are not applied, they are categorized in Level 1 of the fair value hierarchy, otherwise the
options are categorized as level 2.

Future Contracts
Gainsand losses from futures contracts are included in commodities trading revenue in the Statement of
operations.Futures contracts include futures related to foreign currencies and equity prices.

Futures contracts traded on an exchange or board of trade will be valued at the official daily settlement
price onsuch exchange or board of trade.
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SeaOtter Securities Group LLC

Notes to FinancialStatements
For the Year Ended March31, 2021

Investment in Private Operating Company
The Partnership's investments in private operating companies consist of direct private equity
investments. The transaction price, excluding transaction costs, is typically the Partnership's best
estimate of fair value at inception. When evidence supports a change to the carrying value from .the
transaction price, adjustments are made to reflect expectedexit values.Ongoing reviewsby Partnership
management are based on an assessment of each underlying investment, incorporating valuations that .

consider the evaluation of financing and sale transactions with third parties, expected cash flows and
market-based information, including comparable transactions, and performancemultiples, among other
factors. These nonpublic investments are included in Level3 of thefair value hierarchy.

The following table presents additionai information about Level 3 assets and liabilities measured at fair
value. Both observable and unobservable inputs may be used to determine the fair value of positions
that the Partnership has classified within the Level 3 category. As a result, the unrealizedgains and
lossesfor assets and liabilities within the Level 3 category may include changes in fair value that were
attributable to both observable(e.g.,changes in market interest rates) and unobservable(e.g.,changes
in unobservablelong-dated volatilities) inputs. Changes in Level3 assets and liabilities measured at fair
value for the period ended March 31, 2021:

Level 3

Change in net
value of

Beginning Realized& Purchases Net Transfers Ending investments
Balance,April Unrealized Sales and in and/or (Out) Balance, March still held at

1, 2020 Gains (Losses) Settlements of 31, 2021 March 31, 2021
Assets (at fair value)

investment in Private Operating Company $ 300,000 $ - $ - $ - $ 300,000 $ -

Total Investments in Securities $ 300,000 $ - $ - $ - $ 300,000 $ -
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Sea Otter Securities Group LLC

Notes to FinanciaiStatements
For the Year Ended March31, 2021

Translation of Foreign Currency
Assets and liabilities denominated in foreign currencies are translated into US doilar amounts at the
period end exchange rates.Transactions denominated in foreign currencies, including purchases and
sales of investments,and income and expenses,are translatedinto USdollars on the transaction date.
Adjustments arising fromforeign current transactionsare reflected in the Statement of Operations.

The Companydoes not isolatethat portion of the results of operations arisingfrom the effect of changes
in foreign exchange rates on investments from fluctuations arising from changes in market prices of
investments held.Such fluctuations are included in trading revenue inthe Statementof Operations.

4.Related Party Transactions

Expense Sharing Agreement with Puerto Rico based affiliate

The Companyentered into anexpensesharingagreement with an affiliate located in Perto Rico.The
agreement with the Puerto Rican affiliate calls for the Company to reimburse the affiliate $2,500 per
month rent,and 95% of intemet costs, and 85% of utilitycosts incurredon behalf of the äompany.A total
of $42,654 of such reimbursementswere included in the Statement of Operations. These payments
were comprisedof $30,000 in rent, $3,446 in internet and connectivity expenses, and $2,380 in utility
expensesand $6,829 in office, equipment and travel expenses.None of the 2020/2021 reimbursements
were unpaidat periodend and are included inAccounts payableand accrued expensesin the Statement
of FinancialCondition.

Expense Sharing Agreement with New York based affiliate
The Company also leases office space under a lease agreement with an affiliate located in NewYork.
This agreement calls for the Company to pay $5,000 per month for renting office space in the affiliate's
office.The lease agreement renews automatically each quarter and is able to be terminated by either
party at any time with at least 90 days prior notice. At March 31, 2021, the Company did not owe any
rent in connectionwith the leaseagreement.
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Sea Otter Securities Group LLC

Notes to FinancialStatements
For the Year EndedMarch31, 2021

5.Financial Instruments and Risk
In the normal course of its business, the Company trades various financial instruments and enters into
various financial transactionswhere the risk of potential loss due to market risk, currency risk, and credit
risk and other risks can equal or exceed the related amounts recorded. The success of any Investment
activity is infiuenced by general economic conditions that may affect the level and volatility of equity,
futures, and options prices and the extent and timing of investorparticipation in these markets.

Market risk represents the potential loss that can be caused by increasesor decreases in the fair value
of investments resultingfrom marketfluctuations.

Currency risk is the risk that the fair value of an investmentwill fluctuate because of changes in foreign
exchange rates.Investmentsthat are denominatedin anon-U.S.currency aresubject to the risk that the
value of a particular currency will changein relationto one or more other currencies.Among the factors
that may affect currency values are trade balances, the level of short term interest rates, differences in
relative values of similar assets in different currencies, long term opportunities for investment andcapital
appreciation and political developments.

Credit risk represents the potentiai loss that wouldoccur if counterparties fail to perform.pursuant to the
terms of their obligations. In addition to its investments, the Company is subject to credit risk to the
extent a custodianor broker with whom it conductsbusiness in unable to fulfill contractualobligations.

Liquidity risk represents the potential loss that would occur if counterpartiesfail to perform pursuant to
the terms of their obligations. In addition to its investments, the Companyis subject to credit risk to the
extent a custodian orbroker with whom it conductsbusiness is unable to fulfill contractual obligations.

Short selling, or the sale of securities not owned by the Company, expose the Company to the risk of
loss in an amount greaterthan the initial proceeds,and such losses canincrease rapidlyand in the case
of equities, without effective limit. There is the risk that the securities bórrowed by the Company in
connectionwith a short sale would need to be retumed to the securities lender on short notice.If such
request for retum of securities occurs at a time when other short seliers of the subject security are
receiving similar requests, a "short squeeze" can occur, wherein the Company might be compelled, at
the most disadvantageoustime, to replace borrowedsecurities previouslysold short with purchases on
the open market, possiblyat prices significantlyin excessof the proceeds receivedearlié.

Borrowingsare usually from securities brokers and dealersand are typically secured by the Company's
securities and other assets. Under certain circumstances, such a broker-dealer may demand an
increase in the collateral that secures the Company's obligations and if the Company is unable to
provide additional collateral, the broker-dealercould liquidate assets held in the account to satisfy the
Company's obligations to the broker-dealer. Liquidation in that manner could have adverse
consequences. In addition, the amount of the Company's borrowings and the interest rates on those
borrowings,which will fluctuate, couldhave a significant effect on the Company's profitability.

9



Sea Otter Securities Group LLC

Notes to FinancialStatements
Forthe Year Ended March31, 2021

5.Financial Instruments and Risk (continued)
While the use of certain forms of leverage, including margin borrowings,can substantially improve the
retum on invested capital, such use may also increase the adverse impact to which the portfolio of the
Companymay be subject.

The Company may purchaseand sell options onsecurities and currencieson national and intemational
exchanges. Exchange traded options are generally closed by cash settlement, expiration,or a closing
transaction. in entering into a closing transaction,the Company may be subject to the risk of loss to the
extent that the premium paid exceeds the premium received in the closing transaction. In addition, the
correlation between option prices and the prices of underlying securities may be imperfect and the
market for any particularoption may be illiquid at a particulartime.

The Company invests in futures.Substantially all trading in futures has as its basis a contract to
purchase or sell a specified quantityof a particularasset for delivery at a specifiedtime, although certain
financial instruments, such as market index futures contracts, may be settled only in cash based on the
value of the underlying composite index.Futurestrading involves trading in contracts for future delivery
of standardized, rather than specific, lots of particularassets.

Futures prices are highly volatile.Price movements for the futures contracts which the Company may
trade are influenced by, among other things, changing supply and demand relationships, govemment,
trade, fiscal, and economic events, and changes in interest rates. Govemments from time to time
intervene,directly and by regulation,in certain markets,often with the intent to influence pricesdirectly.

The open positions must be "markedto market" daily, requiring additionalmargin deposits if the position
reflects a loss that reduces the Company's equity below the level required to be maintained and
permitting release of a portion of the deposit if the position reflects a gain that results in excess margin
equity.

Derivative Contracts
in the normal course of business, the Company utilizesderivative contracts in connection with its trading
activities. investments in derivative contracts are subject to additionalrisks that can result in a loss of all
or part of an investment,The Company's derivative activities and exposure to derivative contracts are
classified by the following primary underlying risks: foreign currency exchange rate risk and equity price
fluctuation risk.

Options
The Company is subject to equity risk in the normal course of pursuing its investment objectives. The
Company may enter into options to speculate on the price movements of the financial instrument,
commodity, or currency underlying the option,or for use as aneconomic hedge against certain positions
held by the Company. Options purchasedgive the Companythe right, but not the obligation, to buy or
seilwith a limited time, a financial instrument,commodity or currency at a contractedprice that may also
besettled in cash, based on differentialsbetweenspecified indices or prices.

Options written obligate the Company to buy or sell within a limited time, a financial instrument,
commodity or currency at a contracted price that may also be settled in cash, based on differentials
between specified indices or prices.When the Company writes an option, an amount equal to the
premium received by the Companyis recorded as a liability and is subsequentlyadjusted to the current
fair value of the option written.Options written by the Companymay expose the Company to market risk
of an unfavorablechange in the financiaiinstrument underlying the written option.

For some OTC options, the Company may be exposed to counterparty risk from the potential that a
seiler of an option does not sell or purchase the underlying asset as agreed under the terms of the
option contract. The maximum risk of loss from counterparty risk to the Company is the.fair value of the
contracts and the premiums paid to purchase its open options. In these instances, the Company
considersthe credit risk of the intermediary counterpartyto its option transactions in evaluatingpotential
credit risk.

10



Sea Otter Securities Group LLC

Notes to FinancialStatements
As of and for the 12 MonthsEnded March31, 2021

Futures

The Companyis subject to equity price and foreign currency exchange rate risk in the r ormal course of
pursuing its investment objectives. The Company may use futures contracts to gain exposure to, or
hedge against, changes in the fair value of equities and ETFS, or other futures contracts. A futures
contract represents a commitment for the future purchaseor sale of an assetat a specified price on a
specified date.

The purchase and sale of futures contracts requires margin deposits. Subsequent payments (variation
margin)are made or received bythe Companyeach day,dependingon the daily fiuctuations in the value
of the contract,which are recorded as unrealized gains or losses by the Company at March31, 2021.

Swaps
The Company may enter into various swap contracts (or swaps), inciuding equity swaysasi part of its
investment strategies, to hedge against unfavorable changes in the value of investments.Generally, a
swapcontractis an agreementthat obligates two parties to exchange aseries of cash flows at specified
intervals based upon or calculated by reference to changes in specified prices or rates for a specified
notionalamount of the underlyingassets.The paymentflows are usuallynetted against each other, with
the differencebeing paid by one party to the other.

During the term of the swap contract, changes in value are recognized as unrealized gains or losses by
marking the contracts at fair value.Additionally, the Company will record a realized gain (loss) when a
swap contract is terminated and when periodic payments are received or made at the end of each
measurementperiod. in addition to realized gains (losses)and the change in unrealized gains (losses),
periodic interest expense and/or income will be also reflected in net realized gain (loss) on swap
contracts on the Statementof Operations.

The fair value of open swaps, reflected on the Statementof FinancialCondition as unrealizedgain (loss)
on swap contracts, maydiffer from that which wouldbe realized in the event the Companyterminated its
position in the contract. Risks may arise as a result of the failure of the counterpartyto theswap contact
to comply with the terms of the swap contract. The loss incurred by the failure of a counterparty is
generally limited to the aggregate fair value of swap contracts in an unrealizedgain position as well as
any collateralpostedwith the counterparty.The risk is mitigated by having amaster nettingarrangement
betweenthe Company and the counterparty and by the posting of collateral by the counterparty to the
Company to cover the Company's exposure to the counterparty. The Company considers the
creditworthinessof each counterpartyto a swap contract in evaluating potential credit risk.Additionally,
risks may arisefrom unanticipated movementsin the fairvalue of the underlying investments.

Swap contracts are "reset" monthly, which involves subsequent payments made or received by the
Company, to reflect appreciation or depreciation in the swap contract. Futures may reduce the fund's
exposure to counterparty risk since futures contracts are exchange traded. The exchange's
clearinghouse acts as the counterparty to all exchange traded futures, and guarantees the futures
against default.
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Sea Otter Securities Group LLC

Notes to Financial Statements
For the Year Ended March31, 2021

Impact of Derivatives Contracts on the Statement of Financial Condition and Statement of Operations
The followingtable details the open derivativespositions, valuepresent includedin the statement of
financialcondition, and numberof contracts, as of March31, 2021, categorizedby primary underlying
risk:

Derivative Number of Derivative Number of

Primary UnderlyingRisk Assets contracts Liabilities contracts
Futures

Equity 1,723,796 430 70,066,728 8,921

Equity - - (243,848) 1
ODtionS

Equity 166,643,867 152,270 110,797,590 101,531

$ 168,367,663 152,700 $ 180,620,470 110,453

Subject to master netting arrangements,the swap reset payable is included in due from broker, both on
the Statementof Financial Condition.

Trading gains and losses from futures and options on futures are included in Commodities trading
revenue on the Statement of Operations.Profits and losses from Swap products for the period April 1,
2020 to March 31, 2021 were $678,043, which is included in Trading revenue on the Statement of
Operations.

The following table details notionalamounts of derivativespositions open at March31, 2021:
Long Exposure Short Exposure

Notional Number of Number of
Amount contracts Notional Amount contracts

Futures 247,663,426 3,512 345,394,712 5,839
Swaps 4,963,550 1 - -
Options 166,643,867 152,270 110,797,590 101,531

$ 419,270,843 155,783 $ 456,192,302 107,370

12



Sea Otter Securities Group LLC

Notesto FinancialStatements
For the Year EndedMarch 31,2021

6.Due tolfrom Broker

The Companyclears its proprietaryand market making tradesthrough multiple clearingbrokers.

All of the Company's assets and liabilities held at each Clearing Broker are subject to a master netting
arrangement.The masternetting arrangementallows eachClearing Brokerto transfer antounts between
different accountsat that Clearing Brokerto satisfy margin requirements.

Due from broker includesthe following:

Net cash credit balances with brokers $ 76,329,066

$ 76,329,066

Due to broker includesthe following:

Net cashdebit balance with the Clearing broker $ (178,699,175)

$ (178,699,175)

Cash and securities are maintained on deposit with the Clearing Broker,which represents the minimum
balance required to be maintained in order to utilize its services. These balances are presented net
(assets less liabilities) across balanceswith the Clearing Broker.As part of the Company's relationship
with one of its Clearing Brokers, the Company invested $50,000 in preferred shares of the Clearing
Broker, pursuant to a Joint Back Office Agreement. The preferred shares are subject to redemption
restrictions.The preferred sharesare included in other assets in the Statementof FinancialCondition.

7.Offsetting Assets and Llablilties
The Company is required to disclose the impact of offsetting assets and liabilities presented in the
Statement of Financial Condition to enable users of the financial statements to evaluate the effect or

potential effect of netting arrangements on its financial position for recognized assets and liabilities.
These recognized assets and liabilities are financial Instruments and derivative instruments that are
either subject to an enforceable master netting arrangementor similar agreement or meet the following
right of set off criteria: the amounts owed by the Company to another party are determinable, the
Company has the right to set off the amounts owed with the amounts owed by the other party, the
Companyintends to set off, and the Company's right of set off is enforceable at law.

As of March 31, 2021 the Company holds derivative instruments that are eligible for offset in the
Statement of Financial Condition and are subject to a master netting arrangement. The master netting
arrangement allows the counterparty to net applicable collateralheld on behalf of the Companyagainst
applicable liabilities or payment obligations of the Companyto the counterparty. These arrangements
also allow the counterpartyto net anyof its applicable liabilities or payment obligations they have to the
Companyagainst anycollateral sent to the Company.

The followingtable provides disclosure regardingthe potentialeffect of offsetting of recognized liabilities
presentedin the Statementof FinancialCondition:

Net Amounts Of Gross Amounts Offset
Gross Amounts Offset Recognized liabilities Presented in the Statement

Presented in the Presented in the of Financial Condition
Gross Amount of Statement of Financial Statement of Financial Cash Net

Description Recognized Liabilities Condition Financial Condition instruments Collateral Amount

Derivative Contracts
Swaps $ - $ - $ - $ - $ - $ -
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8.Recent Accounting Pronouncements

In June 2016, the FASB issued Accounting Standards Update "ASU" No.2016-13, Financial lostruments
- Credit Losses (Topic 326).The ASU introduces a new credit loss methodology, Current Expected
Credit Losses (CECL),which requiresearlier recognitionof credit losses, while also providing additional
transparencyaboutcredit risk.Since its original issuancein 2016, the FASB has issued several updates
to the original ASU. The CECL methodology utilizes a lifetime "expected credit loss".measurement
objective for the recognitionof credit losses for loans, held-to-maturity securities and other receivablesat
the time the financial asset is originated or acquired. The expected credit losses are adjusted each
period for changes in expected lifetime credit losses.The methodology repiaces the multiple existing
impairment methods in current U.S.GAAP, which generally requires that a loss be incurred before it is
recognized.

For financial assets measured at amortized cost, the Company has concluded that there are de minimus
expected credit lossesbased on the natureandcontractuallife or expected life of the financialassets
and immaterial historic and expected losses. On April 1, 2020, the Company adopted Topic.326 using
the modified retrospective approach for all in-scope assets, which did not result in an adjustment to the
opening balance in retained eamings.

9.Net Capital Requirement

The Company is subjectto the Securitiesand Exchange CommissionUniformNet Capitai Rule (15c3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 800% in the first year of operations, and
1500% in every year thereafter. At March 31, 2021, the Companyhad net capital of $70,548,524which
was $69,548,521 in excess of its required net capital of $1,000,000. The Company's aggregate
indebtedness to net capital ratio was 1.67%.

10.Coronavirus Disease 2019 ("Covid-19 Pandemic")

The Company continues to monitor the effects of the COVID-19 Pandemic both on a national level as
well as regionallyand locally and is respondingaccordingly. In addition,we continueto provide frequent
communications to employees, and regulators. In early March 2020, some employees began to work
remotely with only "essential" employees reporting to the office.The Company accomplished this by
significantly expanding the use of technology infrastructure that facilitates remote operations. To date,
there have been nosignificant disruptions to the Company's businessor controlprocesses as a result of
the effects of the COVID-19 pandemic. Recent outbreaks in various states indicate that COVID-19 will
continue to impact the economy, the Company is continuously assessing the impacts of the pandemic
on its business and financial results.

11.Subsequent Events
The Company has evaluated events and transactionsthat occurredbetween April 1, 2021 and May 28,
2021,which is the date the financial statementswere available to be issued, for possible disclosure and

recognition in the financial statements. In the months of April and May 2021, the Company did not
receive any capital infusions and did withdraw capital in the amount of 16,900,000.

On April 13th, 2021, the Companysubmitted a Letterof Acceptance,Waiver, and Consent ("AWC") to
the NYSE in relation to a routine and periodicexaminationof the Companyby FINRA.In the AWC the
Companydoes not admit nor deny findings that the Companyincorrectlycomputed its net capitalwhich
led to net capital deficiencies that occured in 2018 and 2019.As a result, the Companyagreed to
payment of a $150,000fine relatingto this matter.As of the issuance of thesefinancial statements, the
examination is still ongoing.
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