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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder

Elara Securities, Inc.

We have audited the accompanying statement of financial condition of Elara Securities, Inc. as of March 31,
2021, that is filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to 2
the financial statement. Elara Securities, Inc.'s management is responsible for this financial statement. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight

Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. The company is od

not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit

procedures that areappropriatein the circumstances, but not for the purpose of expressingan opinion on the
effectiveness of the company's internal control over financial reporting. Accordingly, we express no such

opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures
in the statement of financial position, assessing the accounting principles used and significant estimates made

by management, as well as evaluating the overall statement of financial position presentation. We believe that

our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects,
the financial condition of Elara Securities, Inc. as of March 31, 2021 in accordance with accounting principles

generally accepted in the United States of America.

We have served as the Company's auditor since 2016.

Goldman & Company, CPA's, P.C.
Marietta, Georgia
May 27,2021

3535 Roswell Road · Suite 32 • Marietta, GA 30062 · 770.499.8558 • Fax 770.425.3683



Elara Securities, Inc.
Statement of Financial Condition

As of March 31, 2021

Assets

Cash and cash equivalents $ 462,671
Due from related parties 18,658
Furniture and equipment, net 1,716

Prepaid expensesand other assets 38,104

Total Assets $ 521,149

Liabilities and Stockholder's Equity

Liabilities
Accounts payable and accrued expenses $ 16,933
PPP Loan $ 41,666

$ 58,599

Stockholder's Equity
Common Stock- 1,000 shares authorized, issued

and outstanding at $.01par value 10

Additional paid-in-capital 3,241,327
Retained earnings (deficit) (2,778,787)

Total stockholder's equity 462,550

Total Liabilities and Stockholder's Equity S 521,149

The Notes to Financial Statements are an integral part of this statement.
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Elara Securities, Inc
Notes to Financial Statements
March 31, 2021

1. Organization and Summary of Significant Accounting Policies

Nature of Business
Elara Securities, Inc. (the "Company") is a Corporation formed under the laws of the State of New York on
June 3, 2009. The Company is a registered broker-dealer under the Securities Exchange Act of 1934
("SEC") and is a member of the Financial Industry Regulation Authority ("FINRA") and Securities investor
Protection Corporation ("SIPC"). The Company is approved to provide broker-dealer services to
individuais and institutions including sales of securities and mutual funds and private placements. It also
operates as a chaperoning broker-dealer for its foreign affiliates. The Company is a wholly owned
subsidiary of Elara Capitai, Inc. (the "Parent").

Significant Accounting Policies

Basis of Accounting
The accompanying financial statements are prepared on the accrual basis of accounting in conformity
with accounting principles generally accepted in the United States of America.

Property and Equipment
Property and Equipment are stated at cost less accumulated depreciation. Depreciation is calculated
using the straight-line method based on the estimated useful life of the assets, as follows:

Ciassification

Office equipment 4 years
Furniture and fixtures 4 years

Revenue Recognition
On April 1, 2018, the Company adopted ASU 2014-09 Revenue from Contracts with Customers and all
subsequent amendments to the ASU (collectively, "ASC 606") using the modified retrospective method of
adoption. ASC 606 created a single framework for recognizing revenue from contracts with customers
that fali within its scope. Under ASC 606 revenue is recognized upon satisfaction of performance
obligations by transferring control over goods or service to a customer. The adoption of ASC 606 did not
result in any changes to beginning retained earnings for the year ended March 31, 2021 or net income for
the preceding year-end. Services within the scope of ASC 606 include,

a. Interest

b. Investment banking, Merger and Acquisition (M&A) Services

Refer to Revenue Recognition Note: Revenue from Contracts with Customers for further discussion on
the Company's accounting policies for revenue sources within the scope of ASC 606.

New Accounting Standards
The Company is evaluating the new accounting standards and will implement as required.
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Elara Securities, Inc
Notes to Financial Statements

March 31,2021

Revenue from Contracts with Customers:
Investment Banking, Merger and Acquisition (M&A) Services:
These services include agreements to provide advisory services to customers for which they charge the
customers fees. The company performs fundraising activities (including for funds) and may also provide
mergers/acquisition services.

The agreements contain nonrefundable retainer fees or success fees, which may be fixed or represent a
percentage of value that the customer receives if and when the corporate finance activity is completed
("success fees"). The retainer fees may reduce any success fee subsequently invoiced and received
upon the completion of the corporate finance activity. The Company has evaluated its nonrefundable
retainer payments, to ensure its fee relates to the transfer of a good or service, as a distinct performance
obligation, in exchange for the retainer. If a promised good or service is not distinct, the Company
combines that good or service with other promised goods or services until it identifies a bundle of goods
or servicesthat is distinct. In some cases, that would result in the broker dealer accountingfor all the
services promised in a contract as a single performance obligation and the retainer revenue is classified
as deferred revenue on the Statement of Financiai Condition. There was no deferred revenue as of March
31, 2021.

Investment Brokerage Fees (Gross):
The Company is approved to earn sales/trading profits on behalf of its related party. This includes
performing riskless principle fixed income transactions (buying low and selling high, matching
buyer/seller). Fees are transaction based, including trade execution services, and are recognized at the
point in time that both legs of a trade have settled.

Accounts Receivable and Due from Related Parties

Accounts receivable and due from related parties are stated at the amount the Company expects to
collect. The Company maintains allowances for doubtful accounts for estimated losses resulting from the
inability to collect from its customers or related parties. The Company generally believes all accounts
receivable are collectible and therefore no allowance has been recorded. The Company has no trade
receivable at March 31, 2021.

Income Taxes

The Company is a wholly owned subsidiary, and therefore, the profits and losses of the Company are
consolidated with those of its Parent and reported in the tax returns required to be filed in the U.S.federal
jurisdiction and various states. The Company has adopted provisions of FASB Interpretation #48,
Accounting for Uncertainty in income Taxes (FASC 740-10), under this interpretation the Company is
required to evaluate each of its tax positions to determine if they are more likely than not to be sustained
if the taxing Authority examines the respective position. The Company has evaluated each of its tax
positions and determined that it has no uncertain tax positions at March 31, 2021.

The Company utilizes the asset and liability method of accounting for income taxes. Under the asset and
liability method, deferred income taxes are recognized for the tax consequences of "temporary
differences" by applying enacted statutory tax rates applicable to future years to differences between the
financial statement carrying amounts and the tax basis of existing assets and liabilities. Deferred income
taxes result primarily from a net operating loss carryforward and temporary differences related to net
property and equipment, and start up costs for financial and income tax reporting. The deferred tax assets
and liabilities represent the future tax return consequences of the net operating loss carryforward and
timing difference, which will either be taxable or deductible when the assets and liabilities are recovered
or settled. Deferred tax expense or benefit is recognized as a result of the change in the deferred tax
assets or liabilities during the year.
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Elara Securities, Inc
Notes to Financial Statements
March 31, 2021

Income Taxes (continued.)
The Company has net operating loss carryforwards available in certain jurisdictions to reduce future
taxable income. Future tax benefits associated with net operating loss carryforwards are recognized to
the extent that realization of these benefits is considered more likely than not.This determination is based
on the expectation that related operations will be sufficiently profitable or various tax, business, and other
planning strategies will enable the Company to utilize the net operating loss carryforwards. To the extent
that available evidence raises doubt about the realization of a deferred income tax asset, a valuation
allowance is established.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, and the disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and expenses during the
reporting period. Estimates are used in determining, among other items, useful lives of tangible assets
and deferred income taxes. Actual results could differ from those estimates.

Net Loss and Retained Earning Deficit

As of March 31, 2021, the Company had a retained earnings deficiency of $2,778,787, which included in
the statement of changes in stockholders equity. However, the financial statements have been prepared
on a going concern basis as the ultimate parent company has pledged its continuing support for a
minimum of 12 months from the date of issuing these financial statements.

Cash and Cash Equivalents

The Company considers cash equivalents as highly liquid investments with maturities of 90 days or less
that are not held for resale.

2. Related Party Transactions

The Company is a wholly owned subsidiary of Elara Capital, Inc., which is a jointly owned by Elara
Capital Plc- a Corporation established under the laws of the United Kingdom and Elara Capital (Mauritius)
Limited (wholly owned subsidiary of Elara Capital Plc). Both Elara Capital, Inc. and Elara Capital, Plc are
considered related parties of the Company. The Company has certain transactions with its related
parties. As such, had the Company operated as an unaffiliated entity, the financial position and results of
operations could differ from those reflected herein.

The Company has entered into an agreement with its Parent whereby the Company will pay the overhead
and operational expenses of the Parent. Such costs include payroll, employee related benefits, and
general operating expenses which are partially allocated to the Parent. The total of such costs for the
year ended March 31, 2021 was $20,053. This amount is recorded as a reduction of expenses on the
Statement of Operations. The total amount due from the Parent was $18,658 at March 31, 2021 and is
included in the amount due from related parties in the statement of financial condition.

During the year ended March 31, 2021, Elara Capital, Plc paid $128,276 (81.52% of the Company's
revenue) and Elara Capital (Mauritius) Ltd paid $29,074 (18.48% of the Company's revenue) to the
Company for its share of transactions that the Company was involved in.

The amount due from related parties is non-interest bearing and is anticipated to be satisfied through
normal business operations.
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Elara Securities, Inc
Notes to Financial Statements
March 31, 2021

3. Property and Equipment

Property and equipment consists of the following at March 31, 2021:

Office equipment $ 28,266

Less: accumulated depreciation (26,550)

Furniture and equipment - net $ 1.716

Depreciation expense charged to operations amounted to $951 for the year ended March 31, 2021.

4. Income Taxes

The provision for (benefit from) income taxes consists of the following for the year ended March 31, 2021:

Current expense
Federal -

State 26

Provision/(benefit) for income taxes

The Company's deferred tax assets at March 31, 2021 are as follows:

We believe that it is more likely than not that the benefit from $3,357,222 in Federal and state NOL
carryforwards will not be realized. In recognition of this risk, we have provided a valuation allowance of
$613,311 on the deferred tax assets related to these Federal and state NOL carryforwards. If or when
recognized, the tax benefits related to any reversal of the valuation allowance on deferred tax assets as
of March 31, 2021, will be accounted for as a reduction of income tax expense and be recorded as an
increase in equity. The Company's current year income tax benefit is $38,331 which has been reduced to
zero via current year valuation allowance.
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Elara Securities, Inc
Notes to Financial Statements

March 31,2021

5. Commitments and Contingencies

Elara Capital, Plc. (a related party) entered into an operating lease agreement for office space in New
York on September 20, 2017 and Elara Securities, Inc placed a deposit of $33,000 with 950 Third
Avenue. The lease commenced on October 1, 2017, and is scheduled to expire on July 31, 2021. The
Company pays this lease on behalf of its related party and bills a portion back to its parent via expense
sharing agreement, see Note 2.

Minimum future rentals to be paid on this lease as of March 31, 2021 are follows:

Year ended March 31, 2021 $25,025

Total $25.025

Rentexpense for the year ended March 31, 2021 was $71,321.

6. Concentration and Other Risks

Financial instruments that are potentially subject to credit risk include cash and cash equivalents. The
Federal Deposit Insurance Corporation insures the Company's bank accounts up to a maximum of
$250,000 in each bank. The Company's cash balances exceed such insured limits at times.

The processing of certain revenue transactions was completed by Elara Capital, Plc in the United
Kingdom and one of its affiliates in Mauritius. Such activity conducted in foreign countries subjects the
Company to unpredictable changes or disruptions due to economic, political or legal issues.

For the year ended March 31, 2021, 100% of the Company's revenue was derived from two customers.

7. Net Capital Requirements

Pursuant to the basic uniform net capital provisions of the Securities and Exchange Commission (Rule
15c3-1), the Company is required to maintain a minimum net capital, as defined in such provisions.
Further, the provisions require that the ratio of aggregate indebtedness, as defined, to net capital shall not
exceed 15 to 1. Net capital and the related net capital ratio may fluctuate on a daily basis. At March 31,
2021, the Company had net capital and minimum net capital required of $403,887 and $250,000,
respectively. The Company's ratio of net capital to indebtedness was 0.0419 to 1.

8. Subsequent Events

The Company has evaluated subsequent events through May 27, 2021 the date of financial statement
issuance. In recent days, the COVID-19 outbreak in the United States has resulted in significant
fluctuations in the financial markets. Management cannot predict the long-term impact of these recent
developments at this time. Management is not aware of any other subsequent event that would require
recognition or disclosure in the financial statements.

9. PPP Loan

On August 8, 2020 and March 3, 2020, the Company borrowed in total $41,666/- from Radius Bank under
the Small Business Administration's Paycheck Protection Plan program. The loan matures five years from
the first disbursement of funding date and carries a 1% annual Interest rate that accrues monthly. Funds
from the loan may qualify for forgiveness if the proceeds are used for payroll costs, rent and benefits. The
Company intends to use the entire loan for qualifying expenses. The Company believes it qualifies for the
forgiveness of this loan and will be recorded as a reduction in liabilities and increase in income when the
approval for forgiveness is received.
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