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CONFIDENTIAL 

CAPFI PARTNERS, LLC 
STATEMENT OF FINANCIAL CONDITION 

FOR THE YEAR ENDED SEPTEMBER 30, 2021 

TOTAL 
ASSETS 

Cash $79,728 
Accounts Receivable $15,000 
Rent Deposit $3,080 

TOTAL ASSETS $97,808 
LIABILITIES AND EQUITY 
Liabilities 

Accounts Payable $38,132 
Total Liabilities $38,132 

Member’s Equity 
Member’s Equity $59,676 

Total Member’s Equity $59,676 

Total Liabilities and Member’s Equity $97,808 
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CAPFI PARTNERS, LLC 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2021 
 

Note 1 - Organization and Nature of the Business 
CapFi Partners, LLC (the Company) is a Delaware limited liability company located in Virginia. The 
Company is a broker dealer registered with the Securities Exchange Commission (SEC) and is a 
member of the Financial Industry Regulatory Authority (FINRA) and the Securities Investor 
Protection Corporation (SIPC). 
 

Note 2 - Summary of Significant Accounting Policies 
a) Basis of Presentation 

The financial statements and accompanying notes are prepared in accordance with accounting 
principles generally accepted in the United States of America ("U.S. GAAP'') unless otherwise 
disclosed. 

b) Use of estimates 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenue and expenses during the reporting period. Actual 
results could differ from those estimates. 

c) Statement of Cash Flows 
For purposes of the statement of cash flows The Company has defined cash equivalents as highly 
liquid investments, with original maturities of less than three months, that are not held for sale in 
the ordinary course of business.  The Company has adopted the indirect method of presenting the 
statements of cash flows in accordance with current authoritative pronouncements.  The Company 
includes as cash and cash equivalents amounts invested in money market funds.  The Company's 
cash is held by a major financial institution and is insured by the Federal Deposit Insurance 
Corporation (FDIC) up to $250,000. 

d) Accounts Receivable 
The Company extends unsecured credit in the normal course of business to its clients. The 
determination of the amount of uncollectible accounts is based on the amount of credit extended 
and the length of time each receivable has been outstanding. There is no allowance as of 
September 30, 2021. 

e) Depreciation 
Depreciation, if any, is provided on a straight-line basis using estimated useful lives of the 
equipment. Equipment is recorded at cost. Maintenance, repairs and renewals that neither 
materially add to the value of the property nor appreciably prolong its life are charged to expense 
as incurred. Gains and losses on disposition of property and equipment are included in income. 
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CAPFI PARTNERS, LLC 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2021 
 

f) Revenue Recognition 
Effective January 1, 2018, the Company adopted ASC Topic 606, Revenue from Contracts with 
Customers ("ASC Topic 606"). This revenue recognition guidance requires that an entity recognize 
revenue due to depict the transfer of promised goods or services to customers in an amount that 
reflects the consideration to which the entity expects to be entitled in exchange for those goods or 
services. The guidance requires an entity to follow a five step model to (a) identify the contract(s) 
with a customer, (b) identify the performance obligations in the contract, (c) determine the contract 
price, (d) allocate the transaction price to the performance obligations in the contract, and (e) 
recognize revenue when (or as) the entity satisfies a performance obligation. In determining the 
transaction price, an entity may include variable consideration only to the extent that it is probable 
that a significant reversal in the amount of cumulative revenue recognized would not occur when 
the uncertainty associated with the variable consideration is resolved. 
The Company recognizes revenue from advisory fees in the period received, generally when the 
assignment has been completed or as the advisory services are delivered. Private placement fees 
and related expenses are generally recorded at the point in time the services are provided or that 
performance under the agreement is completed (the closing date of the transaction) or the contract 
is terminated. 

g) Income Taxes 
The Company is treated as a sole proprietorship (disregarded entity) for federal income tax 
purposes. Therefore, no provision or liability for federal or state income taxes has been included in 
the financial statements. The Company's tax returns and the amount of income or loss allocable to 
the member are subject to examination by federal and state taxing authorities. In the event of an 
examination of The Company's tax return, the tax liability of the member could be changed if an 
adjustment in The Company's income or loss is ultimately determined by the taxing authorities.  
Certain transactions of The Company's may be subject to accounting methods for federal and state 
income tax purposes which differ significantly from the accounting methods used in preparing the 
financial statements. Accordingly, the net income or loss of The Company and the resulting balances 
in the members' capital account reported for federal and state income tax purposes may differ from 
the balances reported for those same items in these financial statements.  
The Company recognizes and measures its unrecognized tax benefits in accordance with ASC Topic 
740, Income Taxes. Under that guidance The Company assesses the likelihood, based on their 
technical merit, that tax positions will be sustained upon examination based on the facts, 
circumstances, and information available at the end of the financial reporting period. The 
measurement of unrecognized tax benefits is adjusted when new information is available, or when 
an event occurs that requires a change.  
Management has determined that The Company has no uncertain tax positions that would require 
financial statement recognition at September 30, 2021. This determination will always be subject to 
ongoing evaluation as facts and circumstances may require. The Company remains subject to U.S. 
federal and state income tax audits for all years subsequent to 2015. 
In addition, no income tax related penalties or interest have been recorded for the period October 
1, 2020 through September 30, 2021. 
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CAPFI PARTNERS, LLC 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2021 
 

h) Lease Accounting 
In February 2016, the FASB issued ASU No. 2016-02, Leases ("ASU 2016-02"). This update requires 
all leases with a term greater than 12 months to be recognized on the balance sheet through a right 
of use asset and a lease liability and the disclosure of key information pertaining to leasing 
arrangements. This new guidance was effective for years beginning after December 15, 2018. 

Note 3 - Leases 
At the termination of its office lease on July 31, 2021, the Company moved operations to its 
Member's residence located at 230 East 50th Apt. 8D NY, NY 10022. 

Note 4 - Credit Risk and Concentrations 
All of The Company’s revenues are related to advisory fees earned from one Client (see Note 6).  
There is no assurance of future revenues from this individual as the agreement can be terminated 
by either party upon 30 days written notice. 
The Company maintains its cash balances in a single financial institution in amounts which, at times, 
may exceed federally insured limits. The Federal Deposit Insurance Corporation insures The 
Company's bank accounts up to $250,000. The Company has not experienced any losses on  
these accounts and believes it is not subject to any significant credit risk. On September 30, 2021 
The Company had no uninsured balance. 

Note 5 - Commitments and Contingencies 
Pursuant to Securities and Exchange Commission Rule I 5c3-I (e)(2) The Company may not authorize 
distributions to its members if such distributions cause The Company’s net capital to fall below 
120% of The Company’s minimum net capital requirement. As of September 30, 2021, The 
Company was not in violation of this requirement.  
The Company had no lease or equipment rental commitments any longer, no underwriting 
commitments, no contingent liabilities, and had not been named as a defendant in any lawsuit at 
September 30, 2021. 
The Company's Brokerage Fidelity Bond Insurance expired on June 30, 2021 and failed to be 
renewed. The policy has ben reinstated on November 16, 2021.  During the time of the non-
coverage there have been no losses. 

Note 6 - Related Party Transactions 
The Company has a non-exclusive agreement with the estate of JVK to provide advisory services 
regarding financial and investing matters. The Company does not have discretion over any accounts 
or assets and does not provide legal or tax advice. The agreement can be terminated by either party 
30 days written notice. The parties are related by family. The total amount of advisory fees earned 
during the year from this agreement were $90,000.  

Note 7 - Net Capital Requirements 
The Company is subject to the Securities and Exchange Commission's Uniform Net Capital Rule 
(15C3-1), which requires the maintenance of minimum net capital and requires that the ratio of 
aggregated indebtedness to net capital, both as defined, shall not exceed 800% in the first year of 
operations, and 1500% in every year thereafter. At September 30, 2021 The Company had net 
capital of $40,960 which was $35,960 in excess of its required net capital of $5,000. The Company's 
aggregate indebtedness to net capital was 95%.  

  
 

Page 8 



CONFIDENTIAL  
    

 

 

CAPFI PARTNERS, LLC 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2021 
 
Note 8 - Fair Value 

Cash and cash equivalents, receivables (if any), accounts payable and other current liabilities are 
reflected in the financial statements at carrying value which approximates fair value because of the 
short-term maturity of these instruments. 

Note 9 -  Subsequent Events 
The Company has performed an evaluation of events that have occurred subsequently to October I, 
2020 through November 16, 2021, the date the financial statements were available to be issued, for 
possible disclosure and recognition in the final statements. There have been no material 
subsequent events that occurred during such period that would require disclosure in this report or 
would be required to be recognized in the financial statements as of September 30, 2021. 

Note 10 - COVID-19 
In March 2020, the World Health Organization declared the outbreak of a novel coronavirus 
(COVID-19) as a pandemic which continues to spread throughout the United States and has 
adversely impacted global commercial activity and contributed to significant declines and volatility 
in financial markets. The outbreak could have a continued material adverse impact on economic 
and market conditions and continue to trigger periods of global economic slowdown. While the 
development and distribution of a vaccine presents the real possibility of ultimate containment of 
COVID-19, the outbreak continues to present ongoing uncertainty and risk with respect to The 
Company, its performance, and its financial results. 

Note 11 - Going Concern Operation 
The accompanying statements have been prepared assuming The Company will continue as a going 
concern.  The Company had a loss from operations and revenues from a single client which raises 
substantial doubt about The Company's ability to continue as a going concern. The member has 
stated that he will make any additional capital contribution required to keep The Company in net 
capital compliance.  The accompanying financial statements do not include any adjustments that 
might result from the outcome of this uncertainty. 

 

 

 

 

 

 

 

 
 

Page 9  



CONFIDENTIAL  
    

CAPFI PARTNERS, LLC 
COMPUTATION OF NET CAPITAL UNDER RULE 15C-1 OF THE SECURITIES AN EXCHANGE COMMISSION 

FOR THE YEAR ENDED SEPTEMBER 30, 2021 
 

 
 

TOTAL MEMBER EQUITY QUALIFIED FOR NET CAPITAL $59,040 
  
DEDUCTIONS AND/OR CHARGES:  

Non-allowable assets: ($18,080) 
  

NET CAPITAL $40,960 
  

AGGREGATE INDEBTEDNESS:  
Accounts payable and accrued expenses $38,768 

  
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT  

Minimum net capital required $5,000 
  
Excess net capital $35,960 
  
Percentage of Aggregate indebtedness to Net Capital 95% 
  

Reconciliation with Company’s computation (included in Part IIA of Form X-17 A-5) as of September 30, 2021 
Net Capital as reported in The Company’s Part IIA 
 

 

Unaudited FOCUS Report $37,079 
Audit Adjustments $3,881 
Net Capital per above $40,960 

 

 

 

  

 

 

 

 

 

 
 
 

Page 10 



Page 12


	CAPFI PARTNERS FINANCIAL STATEMENTS NOV 22 2021 FINAL1.pdf
	Binder4.pdf
	StatementofOperations.pdf
	StatementofCashFlows.pdf
	Binder3.pdf
	Binder2.pdf
	Financial Information for Audit 2021.pdf
	Report pg 1 CapFi.pdf
	Exemption Report.pdf
	2021 12-23 AUDIToath.pdf
	Capfi Audit 2
	formx-17a-5_3signed
	formx-17a-5_3signed.pdf








