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Report of Independent Registered Public Accounting Firm 

The Board of Directors 

ANZ Securities, Inc.: 

We have reviewed management’s statements, included in the accompanying ANZ Securities, Inc.’s Exemption 

Report (the Exemption Report), in which ANZ Securities, Inc. (the Company) identified the following provisions 

of 17 C.F.R. § 240.15c3-3(k)(2) under which the Company claimed an exemption from 17 C.F.R. § 

240.15c3-3(k): (2)(i) and (2)(ii), and is filing the exemption report pursuant to footnote 74 of SEC Release 

No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 because the Company’s other business 

activities are limited to effecting securities transactions via subscriptions, and the Company (1) did not directly 

or indirectly receive, hold, or otherwise owe funds or securities for or to customers; (2) did not carry accounts of 

or for customers; and (3) did not carry PAB accounts (as defined in Rule 15c3-3) (together, the exemption 

provisions ). We have also reviewed management’s statements, included in the Exemption Report, in which the 

Company stated that it met the identified exemption provisions throughout the year ended September 30, 2021 

without exception. The Company’s management is responsible for compliance with the exemption provisions 

and its statements. 

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight 

Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence 

about the Company’s compliance with the exemption provisions. A review is substantially less in scope than an 

examination, the objective of which is the expression of an opinion on management’s statements. Accordingly, 

we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to management’s 

statements referred to above for them to be fairly stated, in all material respects, based on the provisions set 

forth in paragraph (k): (2)(i) and (2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934 and pursuant 

to footnote 74 of SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5. 
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ANZ Securities, Inc.’s Exemption Report 

 

ANZ Securities, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated by the 
Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by certain brokers and 
dealers”). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4).  

To the best of its knowledge and belief, the Company states the following: 

1. The Company claimed exemptions from 17 C.F.R. § 240.15c3-3 under the following provisions of 17 
C.F.R. §240.15c3-3 (k)(2)(i) and (k)(2)(ii). 

2. The Company met the identified exemption provisions in 17 C.F.R. §240.15c3-3 (k)(2)(i) and (k)(2)(ii) 
throughout the most recent fiscal year ended September 30, 2021 without exception. 

3. The Company is also filing this Exemption Report pursuant to Footnote 74 of the SEC Release No. 34-
70073 adopting amendments to 17 C.F.R. § 240.17a-5 because the Company’s other business activities 
are limited to effecting securities transactions via subscriptions, and the Company (1) did not directly or 
indirectly receive, hold, or otherwise owe funds or securities for or to customers; (2) did not carry 
accounts of or for customers; and (3) did not carry PAB accounts (as defined in Rule 15c3-3) throughout 
the most recent fiscal year ended September 30, 2021 without exception. 

 

ANZ Securities, Inc. 

I, Alexander Karpukhin, affirm that, to my best knowledge and belief, this Exemption Report is true and correct. 

 

  

________________________________   

Alexander Karpukhin November 19, 2021 
Financial and Operations Principal 
 

 

ANZ Securities, Inc. 

277 Park Avenue, New York, New York 10172-0003 
Phone (212) 801 - 9160 | Fax (212) 801 - 9163

ANZ Securities, Inc. is a member corporation of the FINRA and SIPC. Affiliates of ANZ Securities, Inc. hold or may hold securities in any of the companies referred to in 
this communication.  

ANZ Securities, Inc., its officers, employees, representatives and agents, expressly advise that they shall not be liable in any way whatsoever for any loss or damage, 
whether direct, indirect, consequential or otherwise howsoever arising (whether in negligence or otherwise) out of or in connection with the contents of and/or any 
omissions from this communication except where liability is made non-excludable by applicable laws, rules and regulations. 

 

ANZ Securities, Inc. is a subsidiary of Australia and New Zealand Banking Group Limited.  
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Statement of Financial Condition 

September 30, 2021 

 Note    
Assets     
Cash and cash equivalents 2(d), 3, 9  $ 3,210,258 
Securities owned, at fair value 2(e), 4   26,996,498 
Fails to deliver 1, 9   17,567,882 
Receivable from brokers, dealers and clearing organizations    100,000 
Private placement and underwriting fees receivable 9   2,285,913 
Current taxes receivable 2(f), 8   - 
Deferred tax assets 2(f), 8   120,202 
Other assets    42,801 

Total assets    50,323,554 

     
Liabilities and Stockholder’s Equity     
Liabilities:     

Fails to receive  1, 9   17,567,882 
Current tax liabilities 2(i), 8   545,796 
Accounts payable and accrued expenses  2(i), 8, 9   758,413 

Total liabilities    18,872,091 

     
Commitments and contingent liabilities 6    

Subordinated borrowings with Parent 5, 9   - 

Stockholder’s equity:     
Common stock - authorized, issued, and outstanding, 200 
shares with no par value 

   - 

Additional paid-in capital    548,487 
Retained earnings    30,902,976 

  Total stockholder’s equity    31,451,463 

  Total liabilities and stockholder’s equity   $ 50,323,554 

 

See accompanying notes to statement of financial condition. 
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(1) Organization 

Prior to August 12, 2021, ANZ Securities, Inc. (the Company) was a wholly owned subsidiary of Minerva 
Holdings Limited, which, in turn, was a wholly owned subsidiary of ANZ Funds Pty Limited (the Parent), 
which, in turn, was ultimately a wholly owned subsidiary of Australia and New Zealand Banking Group 
Limited (the Ultimate Parent). On August 12, 2021, the ownership of the Company was transferred from 
Minerva Holdings Limited to ANZ Funds Pty Limited (the Parent), as part of a group wide reorganization to 
simplifying the organizational structure. 

The Company is an introducing broker-dealer registered with the Securities and Exchange Commission (SEC) 
and is a member of the Financial Industry Regulatory Authority (FINRA), as well as the Securities Investor 
Protection Corporation (SIPC). 

The Company participates in the underwriting of fixed income securities as a Selling Group Member, Manager, 
or Co-Manager. The Company is a placement agent in the Regulation D private placement of securities on a 
“best-efforts” basis. Clearing and settlement services in relation to underwriting activities are rendered by an 
independent firm, Pershing LLC, under a fully disclosed clearing agreement. 

Further, the Company is a dealer in Australian, New Zealand, and Asian fixed income securities and acts as an 
agent for the Ultimate Parent, liaising between U.S. customers and the Ultimate Parent. The Ultimate Parent 
performs execution, clearing, and settlement services for the transactions where the Company acts as its agent. 

Securities transactions are made on a delivery versus payment basis or receipt versus payment basis 
(DVP/RVP). Securities transactions which do not settle by their contractual settlement date are recorded on the 
statement of financial condition as a Fails to deliver or a Fails to receive until the securities are delivered or 
received at their contractual amounts. 

(2) Summary of Significant Accounting Policies 

(a) Basis of Presentation 

The Company maintains its financial records in United States dollars. These financial statements are 
prepared under U.S. generally accepted accounting principles (GAAP). In addition to specific operating 
expenses incurred by the Company and charged directly to operations, certain management, accounting 
and other costs are incurred in common for ANZ Banking Group Limited and its affiliates. The Company 
is allocated a share of these costs, proportionately based on established methodologies for each type of 
expense. Conversely, the Company provides services to affiliates, the costs for which are reimbursed 
from such affiliates under established methodologies. The income and costs associated with the 
aforementioned charges are accounted for on an accrual basis and reported on a gross basis on the 
consolidated statement of operations as revenue from Management fee income from the Ultimate Parent 
and expenses for Management and head office charges, respectively. Due to the level of interaction with 
affiliates, the Company’s results from operations may not necessarily be indicative of results that would 
have existed had the Company operated on standalone basis. 

(b) Use of Estimates 

The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of 
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revenues and expenses during the reporting period. Actual results could differ from those estimates and 
assumptions. 

(c) Fixed Assets 

The Company does not maintain or own any fixed assets. The furniture, fixtures, and equipment used in 
the daily operation are allocated pursuant to a services agreement from the Ultimate Parent’s New York 
branch.  The related expense is recognized as incurred, as part of occupancy and equipment expenses. 

(d) Cash and Cash Equivalents 

The Company considers investments in and all highly liquid investments with an original maturity of 
90 days or less at the time of purchase as cash equivalents. Cash is held on deposit in demand accounts. 

(e) Securities owned 

The securities portfolio held by the Company comprises only US Treasury Bills (“T-Bills”). Those bills 
are short-term U.S. government debt obligations with a maturity of one year or less, sold at a discount 
from the face value of the bill. 

Securities owned are recorded at fair value, on a trade date basis. T-Bills are actively traded in the 
marketplace, and the reported fair values are determined based on quoted market prices with no 
adjustments. This represents so called Level 1 of the Fair Value Hierarchy under Account Standards 
Codification (ASC) Topic 820, Fair Value Measurement. 

(f) Income Taxes 

The Company accounts for income taxes in accordance with Account Standards Codification (ASC) 
Topic 740, Income Taxes. The Company records income taxes using the asset and liability method. Under 
this method, deferred tax assets and liabilities are recognized based on differences between financial 
statement and tax bases of assets and liabilities using presently enacted tax rates. A valuation allowance 
is recorded to reduce the carrying amounts of deferred tax assets, unless it is more likely than not that 
such assets will be realized. The Company recognizes the effect of income tax positions only if those 
positions are more likely than not of being sustained. Recognized income tax positions are measured at 
the largest amount that is greater than 50% likely of being realized. Changes in recognition or 
measurement are reflected in the period in which the change in judgment occurs.  

(g) Loss contingencies 

The accrual amounts for legal contingencies are estimated in accordance with the probability of 
occurrence and reasonably estimable criteria of ASC Subtopic 450-20, Loss Contingencies.  

(h) Deferred compensation 

Under the existing incentive arrangements, mandatory deferral into shares applies to incentive amounts 
above a specified threshold, vesting progressively over a predetermined period, usually up to 3 years.  

Compensation expense is based on the fair value of the award measured at grant date, and is expensed 
on a straight line basis over the relevant vesting period. These amounts are cash settled with the Ultimate 
Parent. 
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(i) Fair value of financial instruments 

All of the Company’s financial instruments are carried at fair value or amounts that are approximate fair 
value given their short term nature. Asset and liabilities recorded at contractual amounts that approximate 
fair value include Fails to deliver and Fails to receive, Receivable from brokers, dealers and clearing 
organizations, Private placements and underwriting fees receivables, Other assets. 

(3) Cash and Cash Equivalents 

Cash and cash equivalents includes balances with banks. This includes a balance with the New York branch of 
Australia and New Zealand Banking Group Limited (the Ultimate Parent). Refer to note 9 for related party 
transactions. 

(4) Securities Owned 

The securities portfolio held by the Company comprises a rolling portfolio of US Treasury Bills (“T-Bills”), 
which is a short-term U.S. government debt obligation with a maturity of one year or less. Accordingly, this 
portfolio is considered to carry minimal credit risk and does not give rise to a significant market risk or liquidity 
risk. 

The portfolio held as of September 30, 2021 was as follows: 

Fair value $ 26,996,498 

Amortized cost  26,994,068 

Face value  27,000,000 

Weighted average maturity  3.6 months 
 

(5) Subordinated Borrowings 

The Company has a Revolving Credit Facility (RCF) provided by the Ultimate Parent whereby the Ultimate 
Parent irrevocably agrees that the obligations of the Company, with respect to the payment of principal and 
interest, shall be subordinate to all claims of all other present and future creditors of the Company.  This RCF, 
executed on November 7, 2018, has a principal amount of $100 million and a scheduled maturity date of 
November 6, 2022. This facility automatically extends for another year, if the Lender does not call it off at least 
7 months prior to the date of the credit repayment only period. On April 5, 2021 a rate amendment was executed 
to three month USD London Interbank Offered Rate (LIBOR) plus 65 basis points payable on the outstanding 
advances, with commitment fee payable on the undrawn balance. 

Under the terms of the RCF, the Company may draw on the facility and/or repay outstanding advances in 
aggregate amounts of $10 million or multiples thereof until November 7, 2022. Thereafter, in the remaining 
year, the Company is not able to make incremental drawings, and must repay any outstanding amounts by the 
maturity date.  

The Company received approval from FINRA that the current RCF meets FINRA’s requirements for a 
satisfactory subordination agreement. It is accordingly treated as part of capital in the computation of net capital 
under SEC Rule 15c3-1.  
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There was one drawdown, which was subsequently repaid, during the period. 

(6) Commitments and Contingent Liabilities 

As of September 30, 2021, the Company was not involved in any significant pending court proceedings or 
regulatory actions. 

(7) Employee Benefits 

The Company participates in the Australia and New Zealand Bank Retirement Savings Plan, which is a defined 
contribution plan sponsored by the Ultimate Parent’s New York branch. The plan is qualified under 
Section 401(k) of the Internal Revenue Code and covers all employees of the Company. Under the plan, 
employees are permitted to contribute up to 50% of compensation on a pre-tax basis and an additional 6% after 
tax, limited to maximum annual contribution amounts as set by the Internal Revenue Code. The Company 
makes matching contributions of up to 6% of employees’ salaries limited to the maximum amount as set by the 
Internal Revenue Code.  

(8) Income Taxes 

In the current fiscal year, the Company’s statutory tax rate was 26%, inclusive of the Federal tax rate of 21% 
and certain State and City income taxes, as applicable. New York State and New York City are where the 
Company is domiciled and principally where the Company is subject to state and local income taxes. In 
addition, tax liabilities arise in other States and primarily relates to sourcing of revenue. The Company’s 
effective tax rate for the tax year ended September 30, 2021 is 21%.  This is differing from the applicable 
statutory tax rate as stated above primarily as a result of a reduction to the reserve for uncertain tax positions, 
initially recorded during fiscal year ended 2019, noted immediately below. 

The Company’s tax returns for fiscal years ended September 30, 2016 to 2020 are generally open to 
examinations. During fiscal year ended 2021, both New York State and New York City continued their 
respective examinations, spanning fiscal years 2016 to 2018, of the Ultimate Parent’s combined tax returns.  
The Company is a member of the aforementioned combined tax return reporting.  At this stage of examinations, 
which as noted is ongoing, neither New York State or New York City have raised issues that requires further 
consideration by the Company.  

The Company continuously assesses its state and city tax liabilities taking into account ongoing developments 
pertaining to legislation changes as well as jurisprudence that potentially affects all industries. As of September 
30, 2021, it has estimated that a reserve of $241,968 (net of federal benefit recorded as a deferred tax asset) is 
reasonable to cover potential challenges to the Company’s tax positions. 

As of September 30, 2021, the Company recognized a deferred tax asset of $55,822 related to employee 
compensation. Management has determined that the realization of the recognized deferred tax assets is more 
likely than not, based on taxable temporary differences and anticipated future taxable. 

(9) Related Party Transactions 

In the normal course of business, the Company conducts transactions with its Parent, the Ultimate Parent and 
other related parties. No outstanding amounts as of September 30, 2021 have been written down or recorded as 
allowances, as they are considered fully collectible. 
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The following is a summary of amounts reflected in the financial statements that are a result of transactions 
with affiliated companies as of and for the year ended September 30, 2021: 

 Note  Ultimate 
Parent 

Other members 
of ANZ Group 

Statement of financial condition, asset/(liability):     
Cash and cash equivalents 3 $ 564,101 – 
Other Assets   26,979 – 
Fails to deliver 1  14,195,475 – 
Accounts payable and accrued expenses 2(f), 8  (317,347) – 
Fails to receive 1  (3,372,407) – 

     
(10) Net Capital Requirement 

The Company is subject to the SEC’s Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the 
maintenance of minimum net capital. The Company calculates its net capital requirement under the alternative 
method, which requires a broker-dealer to maintain net capital equal to the greater of $250,000 or 2% of 
aggregate debit balances. 

At September 30, 2021, the Company had net capital of $28,648,616 which was $28,398,616 in excess of its 
required net capital of $250,000, and as such, is in compliance with the required net capital in accordance with 
SEC Rule 15c3-1. 
 

(11) Subsequent Events 

The Company has evaluated subsequent events through the date the accompanying financial statements were 
issued, which was November 19, 2021. None were identified for inclusion in this report. 




