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OATH OR AFFIRMATION

I, THOMAS G. KAHN , swear (or affirm) that, to the best of

my knowled ;e and belief the accompanying financial statement and supporting schedules pertaining to the firm of

KAHN BRC THERS LLC , as

of DECEMEER 31 . , 202020 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified so ely as that of a customer, except as follows:

PRESIDENT

Title

FRANKADEDVUKAJ
Notary Public Notary Public - State of New York

No.01DE6362593

This report **contains (check all applicable boxes): Qualiñed in NewYork County

2 (a) Faci ig Page. My commission expiresAug 7, 2021

2 (b) Statement of Financial Condition.

[] (c) Statement of Income (Loss) or, if there is other comprefiensive inconte in the period(s) presented, a Statement

6 of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Com outation of Net CapitaL

(h) Com outation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Infoimation Relating to the Possession or Control Requirements Under Rule 1503-3.

Q (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

6/ (1) An Cath or Affirmation.(m) A co oy of the SIPC Supplemental Report.

D (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditsons of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Lilling & Company LLP
Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
Kahn Brothers LLC
New York, New York

Opinion on the Financial Statement
We have audited the accompanying statement of financial condition of Kahn Brothers LLC as of December 31,
2020, and the related notes (collectively referred to as the "financial statement"). In our opinion, the financial
statement presents fairly, in all material respects, the financial position of Kahn Brothers LLC as of December 31,
2020, in conformitywith accountingprinciplesgenerallyaccepted in the UnitedStates of America.

Basis for Opinion
This financial statement is the responsibility of Kahn Brothers LLC's management. Our responsibility is to express
an opinion on Kahn Brothers LLC's financial statement based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to Kahn Brothers LLC in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

Lilling & Company LLP

We have served as Kahn Brothers LLC's auditor since 2009.

Port Washington, New York
March 29, 2021

Two Seaview Boulevard, Port Washington, NY 11050 • (516) 829-1099 • Fax (516) 829-1065
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KAHN BROTHERS LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2020

ASSETS

Cash $ 49,245
MarketableSecurities 1,674,381

Due from clearing broker 84,156
Prepaid expenses 8,873

$ 1,816,655

LIABILITIES AND MEMBER'S EQUITY

Liabilities

Accounts payable and accrued expenses $ 79,356
Due to parent 44,342

Deferred tax liability 261,648
Total liabiHties 385,346

MEMBER'S EQUITY 1,43 ,309

$ 1,816,655

See notes to financial statements
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KAHN BROTHERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2020

1. ORGANIZATION AND NATURE OF BUSINESS

Kahn Brothers LLC (the "Company") is a broker-dealer registered with the Financial
Industry Regulatory Authority (FINRA) and the Securities and Exchange Commission
(SEC) and a New York Stock Exchange member firm. The Company clears its
securities transactions on a fully disclosed basis with another broker-dealer. The
Company had no liabilitiessubordinated to claims of general creditors during the year
ended December 31, 2020. The Company is a wholly-owned subsidiary of Kahn
Brothers Group, Inc. ("Parent").

2. SUMMARYOF SIGNIFICANTACCOUNTINGPOLICIES

Revenue Recognition

The revenue recognition guidance of ASC Topic 606, Revenue from Contracts with
Customers, requires that an entity recognize revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for those goods or services.
The guidance requires an entity to follow a five-step model to (a) identify the
contract(s) with a customer, (b) identify the performance obligations in the contract,
(c) determine the transaction price, (d) allocate the transaction price to the
performance obligations in the contract, and (e) recognize revenue when (or as) the
entity satisfies a performance obligation. In determining the transaction price, an
entity may include variable consideration only to the extent that it is probable that a
significant reversal in the amount of cumulative revenue recognized would not occur
when the uncertainty associated with the variable consideration is resolved.

Revenue from contracts with customers includes commission and fees and the

recognition and measurement of revenue is based on the assessment of the
individual contract terms. Significant judgement is required to determine whether
performance obligations are satisfied at a point in time or over time; how to allocate
transaction prices where multiple performance obligations are identified; when to
recognize revenue based on the appropriate measure of the Company's progress
under the contract; and whether constraints on variable consideration should be
applied due to uncertain future events.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosures of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.
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KAHN BROTHERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2020

Cash and cash equivalents

The Company considers all highly liquid investments with an original maturity of three
months or less at the date of acquisition to be cash equivalents.

The primary sources of revenue for the Company are as follows:

Commissions

The Company buys and sells securities on behalf of its customers based on specific
contracts. Each time a customer enters into a buy or sell transaction the Company
charges a commission. The Company believesthat the performance obligationis
satisfied on the trade date because that is when the underlying financial instrument
or purchaser is identified, the pricing is agreed upon and the risks and rewards of
ownership have been transferred to/from customer. Commissions and related
clearing expenses are recorded on the trade date (the date that the Company fills
the trade order by finding and contracting with a counterparty and confirms the trade
with the customer).

The Company earns commissions on asset-based fees such as money market fund
renumeration and 12b-1 fees, which are based on investment balances in future
periods and are recognized at a point in time when the asset balance is known, and
the revenue is no longer constrained. The Company earned $811,812 of
commissions during the year, which is included in commissions on the statement of
operations.

Securities Transactions and Valuation

Securities transactions and the related revenues and expenses are recorded on the
trade-date basis and unrealized gains and losses are reflected in revenues.
Securities owned are recorded in the statement of financial condition at fair value in

accordance with Accounting Standards Codification ("ASC") 820 "Fair Value
Measurements and Disclosures".

Recently Issued Accounting Pronouncements

In June 2016, the Financial Accounting Standards Board ("FASB") issued
Accounting Standards Update ("ASU") 2016-13, Financial Instruments Credit
Losses (Topic 326): Measurement of Credit Losses on Financial Instruments,
which amends the FASB's guidance on the impairment of financial instruments.
The ASU adds to United States generally accepted accounting principles ("U.S.
GAAP") an impairment model (known as the current expected credit loss ("CECL")
model) that is based on expected losses rather than incurred losses. Under the
new guidance, an entity recognizes as an allowance its estimate of lifetime
expected credit losses, which the FASB believes will result in more timely
recognition of such losses. The ASU is also intended to reduce the complexity of



KAHN BROTHERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2020

U.S. GAAP by decreasing the number of credit impairment models that entities
use to account for debt instruments. Further, the ASU makes targeted changes to
the impairment model for available-for-sale debt securities. The new CECL
standard is effective for annual reporting periods beginning after December 15,
2019, and interim periods therein. The adoption of this ASU on January 1, 2020
did not have a material impact.on the Financial Statements.

In August 2018, the FASB issued ASU 2018-13, Fair Value Measurement (Topic
820): Disclosure Framework-Changes to the Disclosure Requirements for Fair
Value Measurement, which modified the disclosure requirements on fair value
measurements in ASC Topic 820, Fair Value Measurement. Disclosure
requirements were eliminated for the amount of and reasons for transfers between
Level 1 and Level 2 of the fair value hierarchy, the policy for timing of transfers
between levels, and the valuation processes for Level 3 fair value measurements.
Disclosure requirements were modified for liquidation of investments in certain
entities that calculate net asset value, and for measurement uncertainty
disclosures. Disclosure requirements were added for weighted average of
significant unobservable inputs used to develop Level 3 fair value measurements.
The ASU is effective for periods beginning after December 15, 2019. The adoption
of this ASU on January 1, 2020 did not have a material impact on the Financial
Statements.

Significant Credit Risk

The responsibility for processing customer activity rests with the Company's clearing
firm, Pershing LLC ("Pershing"). The Company's clearing and execution agreement
provides that Pershing's credit losses relating to unsecured margin accounts
receivable of the Company's customers are charged back to the Company.

In accordance with industry practice, Pershing records customer transactions on a
settlement date basis, which is generally three business days after the trade date.
Pershing is therefore exposed to risk of loss on these transactions in the event of
the customer's inability to meet the terms of its contracts,in which case Pershing
may have to purchase or sell the underlying financial instruments at prevailing
market prices in order to satisfy its customer-related obligations. Any loss incurred
by Pershing is charged back to the Company.

The Company, in conjunction with Pershing, controls off-balance-sheet risk by
monitoring the market value and marking securities to market on a daily basis and
by requiring adjustments of collateral levels. Pershing establishes margin
requirements and overall credit limits for such activities and monitors compliance
with the applicable limits and industry regulations on a daily basis.

The Company is located in New York, New York and its customers are located
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KAHN BROTHERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2020

throughout the United States.

Income taxes

The Company is a single member limited liability company and is treated as a
disregarded entity for federal and state tax purposes. The Company does not file
a federal or state tax return, but its taxable income is reported as part of the
Parent's federal and state tax returns.

The Company has a tax sharing agreement with the Parent whereby it reimburses
the Parent an estimated amount for federal, state, and local incometaxes on a
stand-alone basis incurred from the results of the Company's operations in the
Parent's consolidated tax returns.

Income taxes are accounted for under the asset and liability method. The
Company is included in the consolidated income tax returns of the Parent in the
U.S. Federal jurisdiction and various consolidated states. Federal income taxes
are calculated as if the Company filed on a separate return basis. Deferred tax
assets and liabilities are recognized for the future tax consequences attributable
to differences between the financial statement carrying amounts of existing assets
and liabilities and their respective tax bases and operating loss and tax credit
carryforwards. Deferred tax assets and liabilities are measured using enacted tax
rates expected to apply to taxable income in the years in which those temporary
differences are expected to be recovered or settled. The effect on deferred tax
assets and liabilities of a change in tax rates is recognized in income in the period
that includes the enactment date.

The accounting standard on accounting for uncertainty in income taxes provides
guidance for how uncertain tax positions should be recognized, measured,
disclosed and presented in the financial statements. This requires the evaluation
of tax positions taken or expected to be taken in the course of preparing the
Parent's tax returns to determine whether the tax positions are "more-likely-than-
not" of being sustained "when challenged" or "when examined" by the applicable
tax authority. Tax positions not deemed to meet the more-likely-than-not threshold
would be recorded as a tax benefit or expense and liability in the current year.

Management has determined there are no material uncertain income tax positions
through December 31, 2020. The Parent and the Company are generally not
subject to U.S.federal, state or local income tax examinations for tax years before
2016.



KAHN BROTHERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2020

3. RELATED PARTY TRANSACTIONS

The Company maintains an expense sharing agreement (the "Agreement") with the
Kahn Brothers Group, Inc. ("Parent") and Kahn Brothers Advisors LLC ("Affiliate").
Pursuant to the Agreement, the Parent provides office space and equipment to the
Company at no cost and contributes to its retirement plan on behalf of the Company's
employees, for which the Company reimburses the Parent. The Affiliate provides
communications and other administrative expenses to the Company at no cost, and
pays health insurance for the Company's employees, for which the Company
reimburses the Affiliate. At December 31, 2020, the Company owed $0 to the
Affiliate,and $44,342to the Parentwhich is reflectedon the Statementof Financial
Condition. The pension contribution of $19,415 is included in Salaries and related
expenses, $42,470 is included in the Provision For Taxes, and administrative
expenses of $15,672 are included in other expenses in the Statement of Operations
for the year ended December 31, 2020.

-8-



KAHNBROTHERSLLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2020

4. INCOME TAXES

The provision for federal, state and local income taxes for the year ended
December 31, 2020 is as follows:

Provision for income taxes:
Current:

State and local $ 19,782
Federal 24,560
Total current provision for income taxes $ 44,342

Deferred:
State and local $ 84,670
Federal 108,575
Total current provision for income taxes $ 193,245

Total provision for income taxes $ 237,587

Rate reconciliation:

Income before taxes $ 436,508

Federal income rate at 21% statutory rate 91,667
Other adjustments 64,660
State income tax, net of federal benefit 81,260
Total income taxes $ 237,587

income taxes payable:
Deferred (on unrealized gain) $ 261,648

Deferred income taxes consist of the unrealized mark to market on securities held
of approximately $823,000 at December 31, 2020.

5. COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR
BROKERS AND DEALERS PURSUANT TO RULE 15c3-3

The Company is exempt for the provisions of Rule 15c3-3 under the Securities
Exchange Act of 1934 pursuant to Paragraph (k)(2)(ii). As an introducing broker,
the Company clears customer transactions on a fully disclosed basis with
Pershing. Pershing carries all of the accounts of such customers and maintains
and preserves such books and records.
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KAHNBROTHERSLLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2020

6. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15c-3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1 (and that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1). At December
31, 2020, the Company had net capital of $995,275 which was $945,275 in excess
of its required net capital of $50,000. The Company had a percentage of aggregate
indebtedness to net capital of 39% as of December 31, 2020.

7. FAIR VALUE MEASUREMENTS

Fair Value Measurement

FASB ASC 820 defines fair value, establishes a framework for measuring fair value,
and establishes a fair value hierarchy which prioritizes the inputs to valuation
techniques. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell
the asset or transfer the liability occurs in the principal market for the asset or liability
or, in the absence of a principal market, the most advantageous market. Valuation
techniques that are consistent with the market, income or cost approach, as specified
by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure
fair value into three broad levels:

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Company has the ability to access.

Level 2 - Inputs are inputs (other than quoted prices included within level 1)
that are observable for the asset or liability, either directly or indirectly.

Level 3 - Are unobservable inputs for the asset or liability and rely on
management's own assumptions about the assumptions that market
participants would use in pricing the asset or liability. (The unobservable inputs
should be developed based on the best information available in the
circumstances and may include the Company's own data.)

The availability of observable inputs can vary from security to security and is
affected by a wide variety of factors, including, for example, the type of security,
the liquidity of markets, and other characteristics particular to the security. To the
extent that valuation is based on models or inputs that are less observable or
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KAHN BROTHERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2020

unobservable in the market, the determination of fair value requires more
judgment. Accordingly, the degree of judgment exercised in determining fair value
is greatest for instruments categorized in level 3. The inputs used to measure fair
value may fall into different levels of the fair value hierarchy. In such cases, for
disclosure purposes, the level in the fair value hierarchy within which the fair value
measurement falls in its entirety is determined based on the lowest level input that
is significant to the fair value measurement in its entirety.

A description of the valuation techniques applied to the company's major
categories of assets and liabilities measured at fair value on a recurring basis
follows.

Money Market Funds. The fair value of money market funds is based on quoted
net asset value of the fund. These are categorized in level 1 of the fair value
hierarchy.

Exchange-Traded Equity Securities. Exchange-traded equity securities are
generally valued based on quoted prices from the exchange. To the extent
these securities are actively traded, valuation adjustments are not applied, and
they are categorized in level 1 of the fair value hierarchy. The following table
presents by level within the fair value hierarchy, the Company's investments
fair value as of December 31, 2020.

Level 1 Level 2 Level 3 T_%
Assets

Marketable Securities

Exchange-Traded Equity
Securities - Exchanges
for financial and

commodity markets $ 1,480,324 $ - $ - $ 1,480,324

Money market funds 194,057 - - 194,057

Total $ 1,674,381 $ - $ - . ,$_1,674,381

8. COMMITMENTS AND CONTINGENCIES

The company and its affiliates (parent and related through common ownership) are
the subject of an ongoing investigation by the United States Securities and Exchange
Commission (the "SEC"), the outcome of which is uncertain as of the date of this
report. However, according to the SEC's letter to Thomas Kahn, dated October 8,
2019, "[t]his investigation is a non-public, fact-finding inquiry. The investigation
does not mean that we [the SEC] have concluded that you [Kahn Brothers] or
anyone else has violated the law." The SEC's investigation constitutes neither
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KAHN BROTHERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2020

pending nor threatened litigation.

9. SUBSEQUENTEVENTS

The Company has performed an evaluation of events that have occurred subsequent
to December 31, 2020, and through March 29, 2021, the date of the filing of this
report. There have been no material subsequent events that occurred during such
period that would require disclosure in this report or would be required to be
recognizedin thefinancialstatementsas of December31, 2020.

During 2020, the Worid Health Organization has declared COVID-19 to constitute
a "Public Health Emergency of International Concern". This pandemic has
disrupted economic markets and the economic impact, duration and spread of the
COVID-19 virus is uncertain at this time. The impact on financial markets and the
overall economy, all of which are highly uncertain, cannot be predicted. If the
financial markets and/or the overall economy are impacted for an extended period
the Company's results may be affected. The financial statements do not include
any adjustments that might result from the outcome of this uncertainty.
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