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OATH OR AFFIRMATION
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(i) Statementof Changesin LiabilkiesSubordinatedto Claimsof Creditora.
(g) Cornputationof Net CapitaL
(h) Computation for Determinationof ReserveRequirementsPursuanttoRule15e34,
(i) InformationRelatingto the PossessionorControlRequirementsUnder Rule15e34.

E (j) A Reconciliation,includingappropriateexplanationof theComputationof Net CaphatUnderRule15¤3.1andthe
Computationfor Determination of the ReserveRequirementslladerExhibit A of Rule l$c34.

Q (k) A ReconeitiationbetweentheauditedandunauditedStatementsof FinancialCondidonwith respectto methodsofconsolidation.
(1) An OathorAffirmation.
(m)A copyoftheSIPCSupplementalReport.
(n) Areportdescribinganymaterialinadequacleafoundtoexhtorfoundtohaveexistedsineathedateofthepreviousaudit.

••Por conditionsof confluential trearnient qf certainpartlons qfthisfillag, seeseetton24A17a-$(e)(3).



CHIMERA SECURITIES,LLC

FINANCIALSTATEMENT
ANDSUPPLEMENTARYSCNEDULES
PURSUANTTO SECRULE 17a4(d)

December 31,2020



CHIMERA SECURITIESALC
Fothe YearEnded Decemben3%2020

Cäntélits

ReportonindependentRegister#dPuslaAcoountireFinn 1

FinandarStatements

Statementof FinancialCondition 2

Notes to FinanciafStatement 5-10



RYAN8e]ÚRASI(AN
Certífled Pubile Accountants

141 West JacksonBoulevard
Chicago lilinois 60604

Teh312.922.0062
Faxi St2922;O672

REPORTOF INDEPéÑDEENTREÓlŠÝEREDPUÉLIC ACCOUNTING FIRM

To the Members
of Ohimeresecurities,LLO

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Chimera Securities, LLC (the
Company) as of December 31, 2020, and the related notes (collectively referred to as the financial
statement). In our opinion, the statement of financial condition presents fairly, in all material respects, the
financial position of Chimera Securities, LLC as of December 31, 2020 in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

This financial statementis the responsibility of ChimeraSecurities, LLC's management.Our responsibility
is to express an opinion on the Company's financial statement based on our audit. We are a public
accountingfirm registered with the Public Company Accounting Oversight Board (United States) (PCAOB)
and are required to be independent with respect to Chimera Securities, LLC in accordance with the U.S.
federalsecuritieslawsand theapplicablerulesandregulationsof the SecuritiesandExchangeCommission
and the PCAOB. We have served as Chimera Securities, LLC's auditor since 2008.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
materialmisstatement,whether due to erroror fraud. Our audit included performingproceduresto assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing
proceduresthat respond to those risks. Such proceduresincluded examining,on a test basis, evidence
regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the
accounting principles used and significant estimatesmade by management,as well as evaluatingthe
overall presentation of the financial statement. We believe that our audit provides a reasonable basis for
our opinion.

Chicano lilihais
February19,2021



CHIMERA SECURITIES LLC

Siatemeritof Fina cialCandition
December31,2020

ASSETS

Cash and cashequivalente S 4;617,430
NediŸabte ironibrokendealets 2(336,279
Securities owned, at fair value 88,806,781
Fumiture, equipment,software, andleaseholdimprovements,at cost

(net of accumulated4epreciation and amortization of $1,413,345) 1,269,851
Operating leaseasset 2,466,440
Otherassets 482,080

TOTAL ASSETS S 99976,861

LIABitiTIES AND STOCKHOLDERS'EQUITY

UABtUTIES:
Payableto broker-dealer S 243,000
securities sold,not yet purchased,at fair value 6;749,434
Operating lease liability 2,935,340
Accountspayableand accrued expenses 4,326.962

TOTAL LIABlÙTIES 14a254,736

Member'sEquity 85;724,125

TOTA6 UAÐlUTIES AND MEMBERS'EQUlIY $ 99.978,861

See accompanying notes to financial statement
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CHIMERA SECURITIES. LLC

Notes to Financial Statement
For the Year Ended December31,2020

1; Organizatfor and Natureof Business

Chimera Securities,LLC (the "Company"),aDelawarelimitedliability company was formedon May29;
2006.The Companyis a registered broker-dealerwiththe Securitiesand ExchangeCommissionand is
a member ofthe NASDAQ PHLX ("PHLX") Exchanges PHLKis the Company's designated examining
authority. The Company engages primarily in the proprietary trading of exchange-traded equity
securitiesandequity optionscontracts.The Companyhastwoclassesof membershipinterest.ClassA
members participate in the Company's general activities and have management and voting rights:
Class 8 membersparticipate in their individual trading activities.

2;Surnmaryof SignificantAccountingPolicies

Basisof Accountirig
The Company'sfinanciaßstatements have been prepared in accordance with accounting principles
generally accepted in the United States of America andare stated in U.S.dollars. The following is a
summaryof the significantaccounting policiesused in oreparingthe financialstatements:

RevenueRecognitionattd SécudilesValuation
Securities transactions and related revenue and expensesare recorded on a trade date basis and,
accordinglyggains and losses are recorded onunsettledtransactions.

All financial instrumentsare recorded in the statememof financialcondition at fair value in accordance
with Accounting Standards Codification (ASC) 820 - Fair Value Measurement and Disclosures (see
Note 4).

Realizedand unrealizedgains or iosses from securitiesare included in tradinggains in the statementof
operationse

Depreciationand Amortization
Fumiture, equipment, and software are being depreciated over the estimated useful INes of the assets
using the straight-line method.Leasehold improvementsare being amortized on a straight-line basis
over the term of the associated lease.Depreciation and amortizátionexpense totated $697,456 for the
vear endedDecember 31, 2020
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CHIMERASECURITIES LLC

Notes to Pirianel Statement
For the YearEnded December31, 2020

2nsummaryof SignificantAccountingPolletés;continued

Useof Estimates
The preparation of financial statements in confonnity with U S Generally Accepted Accounting
Principles requiresmanagement to make estimatesand assumptionsthat affect the amonts reported in
the financial statements and the accompanying notes, Management determines that the estimates
utilized in preparing its linanclai statementsare reasonableand prudent. Actual results could differ from
these estimates.

IncomeTaxes
The Company is a.limited liability companywith all taxableincome or loss recorded irgthe incarnetax
retums of itsmembers. Accordingly, no provision for incometaxeshas beewmadeln the accompening
financial statements.

An accordance with GAAP the Company is requiredto determine whether its tax positions are more
likely than not to be sustained upon examination by the applicable taxing authority, based on the
technicalmerits of the position.Generally,the Company is nolonger subject to income tax examinations
by major taxing authorities for the years before 2017.The tax benetit recognized is measured as the
largestamount of benefit that has a greater than fitly percent likelihood of being realized upon ultimate
settlementwith the relevanttaxing authoritieseBasedon its analysis, the Companyhasdetermined that
it hasnotincurredany liabilityfor unrecognizedtax benefitsasof December31, 2020

Cash Equivalents
Cash equivalentsconsistof moneymarketdeposits wilh maturitiesof less than threemonther

Accounthig for Leases

in February 2016, the FASB amended the guidance on accounting for leases.The new guidance
requiredlesseesio recognizerighbof-use (ROU)assetsahd lease liabilitiesonthe balancesheetfor the
rights and obligations created by all qualifying leases The recognition measurementeandpresentation
of expenses and cash flows arising from a lease by a lessee remains substantially unchanged and
dependson classificationas a finance or operatinglease

At adoption, the Company recognizedleaseliabilities of $3.7million, representing the present value of
the remaining rninimum fixed lease payments based on the incremental borrowing rates as of June
2019.Changes in lease liabilities are based on current period interest expense and cash payments. The
Company also recognizedROU assets of $3.1 million at adoption, which represents the measurement
of the lease liabilities and includes lease incentives received.Forfurther information, see Note 6 -
Commitments,
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Chimera ŠecuritieseLLC

Notes to FinancistStatement
For the YearEnded December31, 202O

3.Financial instruments

ASC 815.Derivatives and Hedging, requires qualitativedisclosuresabout objectives and strategies for
using derivatives, quantitative disclosures about fair value amounts of gains and losses on derivative
instruments, and disclosuresabout credit risk related contingentfeatures in derivative agreements The
disclosure requirements of ASC 815 distinguish between derivatives, which are accounted for as
hedges" and those that do not qualify for suchaccounting.Althoughthe Companymay sometimes use

derivatives, the Company reflects derivatives at fair value and recognizes changes in fair value through
thesistementofoperations, and assuchdoes notquaify for ASC815hedge accountingtreatment,

in the normal course of business, the Company enters into transactions in derivative financial
instrumentsthat include equity and index options contracts, as part of the Company's overali trading
strategy. All derivative instruments are held ior trading purposes. All positions are reported in the
accompanying Statement of financial condition at fair value and gains and losses from derivative
financial instruments are reflected in tradino losses in the statement of onerations

Options contractsgrant the purchaser, for the payment of a premium, the right to either purchase from
or sell to the writer a specifiedfinancial instrumentunder agreed terms at a specifiedfuture date. As a
writer of options contracts, the Company receives a premium in exchange for bearing the risk of
unfavorablechangesin the price of the financial instrumentsunderlyingthe options.

Securitiessold,not yet purchasedand short options representobligationsof the Companyto deliver the
specified security and, thereby, create a liability to repurchase the security in the market at prevailing
prices. Accordingly, these transactions result in risk as the Company's satisfaction of the obligations
may exceed theamount recognized in the statementof financial condition.

Risk arises from the potentíai iriability of counterpartiesto perform under the terms of the contracts
(credit risk) and from changes in the values of the underlying financiat instruments (market risk). The
Company is subject to credit risk to the extent any broker with whom it conducts business is unable to
fulfill contractualobligationson íts behalf.The Companyattempts to minimize itsexposure to credit risk
by monitoringbrokers withwhom it conducts ihvestmentactivities, in management'sopinion marketrisk
is substantiallydiminishedwhenallfinancialinstrumentsareaggregated.

5



ChimeraSecurities LLC

NotestoFinnocht Statement
For theYear EndedDecember3% 2020

4; FairVetueMeasurementand Disclosure

ASC 820 defines fair valuesestablishes a frameworkfor measuring fair valuegand establishes a fair
value hierarchywhich príoritizestheAnputsto valuations techniques Fair value is the price that would
be received to selbari asset or paid to transfer a liability in an orderly transaction between market
participantsat the measurementdate. A fair value measurementassumes that the transaction to sell
the asset or transfer the liabilityoccurs in the principalmarket for the asset or liabilityor, in the absence
of alpdnoipal market the most advantageous markets Valuationtechniques that ate consistentwith the
market;income orcostapproach,asspecified by ASCS20,are usedto measurefait value.

The fair valuehierarchy priatilizes the inputs to valuation techniqties usedto measuresfairvetue into
three broad fevels:

*Level tinputs are quoted prices (unadjusted) in activemarketsfor identical assets or liabilitiesthe
Company has theability to access.

Leva2 inputs are inputs other than quoted prices ihoindedwiihirt bevelt that are observable for
the assetor liability eitherdirectly oriridirectly.

• Level 3 are unobservable inputs for the asset or liability and rely on managerdentesoven
assumptionsthatmarket participantswouldusein pricingthe assetorílability.The unobservable inputs
ehouldbeadeveloped based on the bestinformation available in the circumstancesand mayinclude the
Company'sown data.

The availability of valuation techniques and observable inputs can vary from investment to investment
and is affected by a wide variety of factors, including the type of investment, whether the investment is
new and not yet established in the marketplace, and other characteristics particular to the transaction.
To the extent that valuation is based on models or inputs that are less observable or unobservable in
the market, the determination of fair value requires more judgment. Those estimated values do not

necessarily represent the amounts that may be ultimately realized due to the occurrence of future
circumstances that cannot be reasonably determined. Because of the inherent uncertainty of valuation,
those estimated values may be materially higher or lower than the values that would have been used
had a ready market for the investments existed. Accordingly, the degree of judgment exercised by the
Company in determining fair value is greatest for investments categorized in Level 3. In certain cases,
the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such
cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value
measurement in its entirety falls is determined based on the lowest level input that is significant to the
fair value measurement.
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Chimera Securities LLC

Notes to FinancialStatement
For the Year EndedDecember31, 2020

4.Fair Value Measurement and Disclosure,continued

The Companyvalues its investmentsbased on thefollowingprinciplesand method of valuation

investments in equities and equity options listed on an exchange and which are freely transferable are
valued at their last sales price on such exchange on the date of valuation. To the extent these
securities are actively traded, and valuation adjustments are not applied, they are categorized in Level 1
of the fair value hierarchy. Preferred and other equities traded on inactive markets or valued by dealer
quotationsor an altemative pricing sourceor model supported by observable inputs are classified within
i aval?

Investmentsin securities sold short,not yet purchasedrepresentobligationsto purchasesuch securities
at a future date.The value of the open short position is recorded as a liability, and the Company
records.an unrealized appreciation or depreciation to the extent of the difference between the proceeds
receivedand the value of the open short position. The Company records a realized gainor loss when
the short position is closed out By entering into short sales, the Company bears the market risk of
increasesinvalue of the security sold shortin excessof the proceeds received.

Investments in exchange-traded derivatives, such as exchange-aded option contracts, are typically
classifiedwithin Level i or Level 2 of the fair value hierarchy depending on whether or not they are
deemedto beactively traded.

The followingtable presentsthe Company'sfair value hierarchyfor thoseassets and liabilitiesmeasured
at fairvalue as of December 31, 2020:

eowned at fait value 8e.735.522
Equíty Options 2,0714259

$ 88 806781

IJabînties
Securities sold; not yet purchased, et fair value:

Stocks 6,702;6*4
Equity options 4eg75o

ae,7494434

At December31 2020 the Companyheldno Level2 orLevel3 investments.
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Chimera Securitiés LLC

Notes to Financial Statement
For the Year EndedDecember3( 2020

5.Clearing Agteemerits

TheCompany has a cleaying agreemerswith ElectronicTransaction Clearinge inc ("ETC" The
agreemánttenuiresthatthe Companymaintaina minimpenet Sqafdatingequity of $250,000.

6.Commitments

The Companyconducts its operations inleased officefacilities under a non-canceflableleasewith a rent
escalationrateof 2.5%thetexpiresMarch31,2025.In accordancewithASC 842,the Companyhas
recorded a right of useasset and a lease Habilitybased on the present value of the future payments
calculatedwith a 7,5% discount rate-Annual rentalsarecharged to currentoperations.

Year Ending
December 31. Amount

2021 $ 710,436
2022 71o,436
2023 710,43e
2024 710.436

Thereafter 130,464
Total 5 2.972,208

tmputed interest (36.068L
Present Value of Lease Linnility 2,935,340
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Chimera Securities LLC

Notes to Financial Statement
For the Year EndedDecember31, 2020

KGitarantana

Accounting Standards Codification Topic 460 ("ASC460"), Guarantees requires the Company to
disclose information about its obligations under certain guarantee arrangernents. ASC 460 defines
guarantees as contracts and iridemnificatlan agreementsthat contingently requirea guarantor to rnake
payments to the guaranteed party based on changesin an underlying (such as an interest or foreign
exchange rate,security pricesan indexor the occurrenceor nonoccurrenceof a specifiedevent) related
to an asset,iiabilityor equity security of a guaranteedparty. This guidance also defines guaranteesas
contracts that contingently require the.guarantor to make payments to the guaranteed party based on
another entity's failure to perform under an agreement, as well as indirect guarantees of the
indebtednessof others

Certain derivatives contracts that the Company has entered .into meet the accounting definition of a
guarantee under A$C 460. Derivatives that rieet the ASC 460 definition of guarantees includewritten
options. The maximum potential payout for these derivatives contracts cannot be estimated as
increases in interest rates, foreign exchange rates, securities prices, and indices in the future could
possiblybe unlimited.

The Company records all derivative contracts at fair value. For this reason, the Company does not
monitor its risk exposure to derivatives contracts based on derivative notiohal amountat rather the
Company manages its risk exposure on a fair value basis: The Company believes that the notional
amounts of the derivativecontracts generally overstateits exposurez Aggregate market risk limitshave
been established,and market risk measuresare routinelymonitored against these limits. The Company
believesthat marketrisk is substantiallydiminishedwhenaff financialinstrumentsare aggregated.

8 Crédit Concentration

At December 31, 2020,. a sig lificant credit concentration consisted of approximately $84.1million;
representingthe fair value of the Company's trading accounts carried by one of its clearing brokers,
ElectronicTransaction Clearing, Inc.Management does not consider anycredit risk associated with this
receivable to be significant

At December 31, 2020, the Company had a cash balance at one bank in excess of FDIC limits by
approximately $4,367,430.Management does not consider any credit risk associated with this
receivableto be significant
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Chimera Securities LLC

Notes to Financial Statement
For the Year EndedDecember31 2020

S.NetCapitatRequirements

The Companyis subject to the Securitiesiand ExchangeCommission Uniform Net Capital Rule (Rule
15(c)34) Under this rule, the Company is required to maintain "net capital" equal to the greater of
$100i000 or6% Dercent of"aAAregate indsbtedness",as defined.

At December31 2020ethe Company had net capitaland net capital requirementsof $66,079,719 and
$336.924,respectively

10; Contingencies

The Compariye in the normal courseof business may be subject to various leganahd regulatory
proceedings. These matters are vigogously defended as they arises The Company provides for
expenses associated with such claims when such amounts are probable and cart be reasonably
estimated; The Companycurrently does nothave anymaterial amounts accrued for legal or regulatory
proceedings,

11,RecentAccountingDevelopments
in June 2016 the FASB issuedASU201643, Measurementof Credit Losses onFinancial instruments -

Credit Losses ("ASC326"); The main objective of ASC 326 is to provide financialstatementusers with
more useful information about the expected credit losses on financial instruments and other
commitments to extend credit held by an entity at each reporting date. To achieve this objective, the
amendmentsin thisTopic replacesthe incurredloss impairmentmethodologyin U.S.GAAPwith a
methodology that reflects expected credit losses and requires consideration of a broader range of
reasonable and supportable information to develop credit foss estimates.This is adjusted each period
for changes in expected lifetíme credit losses at the time the financiarasset is originated or acquired.
For financial assets measured at amortized costs (i.e.,cash and accounts receivable); the Company
hasconcludedthat there arede minimusexpectedcreditlosses based bh the natureand contractual life
or expected life of the financial assets and immaterial historical losses. On January 1; 2020, the
CompanyadoptedASC 326 usingthe modifiedietrospective approachfor all in-scope assets,which did
not result in anadjustment to the openingbalance in partners'capitaL

12.SubsequentEvents
The Company's management has evaluated events and transactions through February 19, 2021, the
date the financial statements were issued, noting no materia0events requiring disclosure in the
Company'sfinancialstatements,other than those notedbelow.

The Company received $10,000 in capital contributionsduring the subsequent events period and has
remitted $60,033,430 in capital distributions. The Company has remained in regulatory compliance
throughout thesubseouenteventsperiod.
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