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o OATH OR AFFIRMATION
Stephen D. Tally
, , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BFT Financial Group, LLC , as

of __December 31 ,20_20 , are true and correct. 1 further swear (or afﬁrm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

",
l~

'g""gofl, TORI L. ROBERTSON %\
s otary Public, State of Texas . Slgnaturc

No
,,,,,, ‘Comm. Expires 06-28-2023
/f,?.mk\ Notary ID 132070541 ~ CEO/CCO
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Title

Notary Public

This report ** contains (check all apphcable boxes):
[« (a) Facing Page.
[7] (b) Statement of Financial Condition.
. ] (©) Statement of Income (Loss) or, if there is other comprchenswe income in the perxod(s) presented, & Statement
~ of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition. '
‘(€) Statemént of Changes in Stockholders’ Equity or Partners’ or Sole Propnctors Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Posscssmn or Control Requirements Under Rule 15¢3-3.
(i) AReconciliation, mcludmg appropriate explanauon of the Computatlon of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requxrements Under Exhlblt A of Rule 15¢3-3, :
(k) A Reconciliation between the audltcd and unaudited Statements of Fmancnal Condmon with rcspcct to methods of
~ consolidation, :
7] (I) An Oath or Affirmation.
| (m) A copy of the SIPC Supplemental Report. ' '
| | (n) Areportdéscribing any material madcquacxes found to exist or found to have cx:sted since the date of the previous audit.
] (0) Exempt:on Report
*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BFT FINANCIAL GROUP, LLC
REPORT PURSUANT TO RULE 17a-5(d)
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Accounting & Consulting, LLC’

Report of Independent Registered Public Accounting Firm
To the Members of BFT Financial Group, LLC

Opinion on the Fmanmal Statements

We have audited the accompanying statement of financial condition of BFT Financial Group, LLC (the “Company”) as
of December 31, 2020, and the related statements of operations, changes in members' equity and cash flows for the
year then ended, and the related notes to the financial statements (collectively, the financial statements). In our
opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the
Company as of December 31, 2020, and the restlts of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company's financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to the Company in accordance with U.S. federal securities laws and the applicable rules and regulatlons of
the Securities and Exchange Commission and the PCAOB.

We conducted our audlt in‘accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged to perform,
an audit of its internal control over financial reporting. As part of our audit we are requnred to obtain an understanding

~ of internal control over financial reporting but not for the purpose of expressing an oplnlon on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such oplnlon

'_Our audit mcluded performmg procedures to assess the nsks of material misstatement of the financial statements, -
whether due to emror or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit

. also included eva\uatlng the accounting principles used and significant estimates made by management, as well as
evaluatlng the overall presentation of the fi nanmal statements. We believe that our audit provides a reasonable basis
for our opinion. :

Supplemental Information

The supplementary information contained in Schedule I, Computation of Net Capltal Under Rule 15c3 1 under the
Rules of the Securities and Exchange Commission have been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements. The Supplemental Information is the responsibility
of the Company's management. Our audit procedures included determining whether the Supplemental Information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the Supplemental Information. In
forming our opinion on the Suppiemental Information, we evaluated whether the Supplementa! Information, including
its form and content, is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplementary -

325 N. St. Paul Street, Suite 3100 (214) 738-1998

Dallas, TX 75201 www.hartgravesllc.com

admin@hartgravesllc.com



information contained in Schedule |, Computatlon of Net Capital Under Rule 15¢3-1 under the Rules of the Securities
and Exchange Commission are fairly stated, in all matenal respects, in relatlon to the fi nancnal statements as a
whole,

This is our initial year as the auditor for the Company

Dallas, Texas
February 26, 2021



BFT Financial Group, LLC
Statement of Financial Condition

December 31, 2020
ASSETS
Cash
Accounts receivable
_Prepaid expenses

Total Assets

LIABILITIES AND MEMBERS' EQUITY

Liabilities
Accounts payable and accrued expenses -
Total liabilities
‘Members' equity

Total Liabilities and Members' Equity

The accompanying notes are an integral part of these financial statements.

$

$

$

$

143,592
8,765
28,723

181,080

84,124
84,124
196,956

181,080



BFT Financial Group, LLC .
Statement of Income

For the Year Ended December 31, 2020

Revenue :
Distribution fees - | $ 368918

Investment advisory fees ‘ 4,418,786
Other revenue : . 75,386
Total revenue ! | - 4,863,090
Expenses _
Registered representatives compensation . ' 4,300,197
Compensation and benefits ' 334,792
Communications 10,319
-Occupancy and equipment costs 48,000
Advertising and promotions , .. 36,266
Data processing 21,431
Regulatory fees ‘ : ‘ 18,985
Professional fees : ' 60,141
Other ’ 31,942
Total expenses : 4,862,073
Net Income » $ 1,017

The accompanying notes are an integral part of these financial statements.



BET Financial Group, LLC
Statement of Changes in Members' Equity
For the Year Ended December 31, 2020

Balance, December 31, 2019 | | $ 95939

Netincome 1,017
Balance, December 31, 2020 - $ . 995

The accompanying notes are an integral part of these financial statements.



BFT Financial Group, LLC
Statement of Cash Flows
For the Year Ended December 31, 2020

Cash Flows from Operating Activities

Netincome $ 1,017
Adjustments to reconcile net income to net
cash provided (used) by operating activities:
Change in assets and liabilities:
Increase in accounts receivable ‘ (2,235)
Increase in prepaid expenses : ‘ , - (2,955)
Increase in accounts payable and accrued expenses , ... 49,585
Net cash provided (used) by operating activities 45412
Cash Flows from Investing Activities : | , ' -
Cash Flows from Financing Activities o - -
Net decrease in cash o ’ 45412
Beginning cash . 98,180
Ending cash $ 143,592

Supplemental Disclosures

There was no cash paid for income taxes or interest.

The accompanying notes are an integral part of these financial statements.



BFT FINANCIAL GROUP, LLC
Notes to Financial Statements
December 31, 2020

Note 1-  Accounting Policies Followed by the Company

BFT Financial Group, LLC (a Texas Limited Liability Company) (the “Company’) was formed December 8, 1999
and became effective as a broker/dealer in securities registered with the Securities and Exchange Commission
(SEC) on January 11, 2002. The Company operates under SEC Rule 15¢3-3(k)(1) which limits the Company’s
business to the distribution of mutual funds and variable life insurance or annuities. Additionally, no customer
funds or-securities can be held, -under this provision. The Company is also reglstered with the SEC as an
investment advrsor under the Investment Advisers Act of 1940. v \

In July 2019, the Companys members entered into an agreement to exchange 100% of their ownership in
Company for 40% of The Capital Company Group Limited (*CCGL"), a company incorporated in the Cayman
Islands and thereafter the Company has become a wholly owned subsidiary of CCGL. CCGL's liability is limited
to the capital account balance.

Advisory Fees

" The Company provides investment advrsory services on a daily basis. The Company believes the performance

~ obligation for providing advisory services is satisfied over time because the customer is receiving and consuming
the benefits as they are provided by the Company. Fee arrangements are based upon a percentage applied to
the customer’s assets under management (AUM). AUM are valued at the end of the month closing price reponed
on the active market on which the individual investments are traded. Individual client fees are billed monthly in
advance from the previous month end AUM values as a proration of the number of days in the month being
invoiced by the daily fee percent (annual rate/365 or 366, as applrcable) Fees are received monthly and are
recognized as revenue at that time as they relate specifically to the services provided in that penod which are
distinct from the services provided in other periods.

Distribution Fees

The Company eams revenues for selling mutual funds, variable annuities and insurance products. The

performance obligation is satisfied at the time of each individual sale. A portion of the revenue is based on a

fixed rate applied, as a percentage, to amounts invested at the time of s_ale. The remaining revenue is recognized

over the time the client owns the investment or holds the contract and is generally earned based on a fixed rate

applied, as a percentage, to the net asset value of the fund, or the value of the insurance policy or annuity
contract. The ongoing revenue is not recognized at the time of sale because it is variably constrained due to

factors outside the Companys control including market volatility and client behavror (such as how long the clients

holds their investment, insurance policy or annuity contract). The revenue will not be recognized unfil it is

probable that a significant reversal will not oceur,

The economic conditions which affect the Company's operations are related to the overalt strength of the fi nancial
markets. ‘

The Company’s customers are primarily individuals resrdrng in the Dallas/Fort Worth metropolitan area and other
parts of Texas, Nebraska and California. :

The Company is treated and taxed as a partnership for federal i mcome tax purposes. Accordingly, any tax hablllty
is the responsibility of the individual members.



Note 1 -

Note 2 -

Note 3 -

BFT FINANCIAL GROUP, LLC
Notes to Financial Statements
December 31, 2020

Accounting Policies Followed by the Company, cohtinued

Any potential interest and penalty associated with a tax contingency, should one arise, would be included as a
component of income tax expense in the period in which the assessment arises. The Company’s income tax
returns are subject to examination over the statutes of Ilmltatlons generally three years from the date of fi ling."

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilties and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting penod Actual results could dlffer from those
estimates.

Net Cagital Requirements

Pursuant to the net capltal provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is
required to maintain a minimum net capital, as defined under such provisions. Net capital and the related net
capital ratio may fluctuate on a daily basis.

At December 31, 2020, the Company had net capital of approximately $59,468 and net capitai requirements of
$5,000. The Company's ratio of aggregate indebtedness to net capital was 1.41 to 1. The Securities and
Exchange Commission permits a ratio of no greater than 15 to 1.

Related Party Transactions |

The Company paid an affiliate $48,000 for office space during 2020 under an operating lease that terminated
December 31, 2020. A new lease was entered into with such affiliate, effective January 1, 2021, on a month-to-
month basis, under the same rates and terms. The Company has accounted for its offi ice lease as a short-term
lease cost.



Schedule ]

BFT Financial Group, LLC
Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission
As of December 31, 2020

‘Computation of Net Capital
Total members' equity qualified for net capital
Deductions and/or charges
Non-allowable assets:
Accounts receivable
Prepaid expenses

Net capital before haircuts on securities positions

Haircuts on securities (computed, where applicable,
pursuant to Rule 15¢3-1(c)(2)):

Net capital

Aggregate Indebtedness
ltems included in staiement of financial cbndition
Accounts payable and accrued expens’és

Total aggregate indebtedness

96,956

(8,765)

(28,723)

59,468

59,468

- 84,124

84,124



Schedule I (continued)

BFT Financial Group, LLC

Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission

As of December 31, 2020

Computétion of Basic Net Capital Requirement

Minimum net capital required (6 2/3% of total
aggregate indebtedness)

Minimum dollar net capital requirement of
reporting broker or dealer

Minimum net capital requirement (greater of two -
minimum réquirement amounts)

Net capital in excess of minimum required

Net capital less greater of 10% of aggregrate
indebtedness, or 120% of minimum net 'capital

Ratio: Aggregate indebtedness to net capital

Reconciliation with Company's Computation

There are no material differences between this computation of
net capital and the corresponding computation prepared by the
Company and included in the unaudited Form X-17 A-5 Part i
FOCUS Report filing as of the same date.

L2

5,608

5,000

5608
53,860

8,412

141t01



Accounting & Consulting, LLC

Report of Independent Registered Public Accounting Firm

Tothe Membersof .
BFT Financial Group, LLC

We have reviewed management's statements, included in the accompanying Exemptlon Report, in which (a) BFT
Financial Group, LLC identified the following provisions of 17 C.F.R. § 240.15¢3-3(k) under which BFT Financial
Group, LLC claimed an exemption from 17 C.F.R. § 240.15¢3-3: (k)(1) (the exemption provnsnons) and (b) BFT
Financial Group, LLC stated that BFT Financial Group, LLC met the identified exemption provisions throughout the
most recent fiscal year without exception. BFT Financial Group, LLC's management is responsible for compliance
with the exemptlon provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting OverS|ght Board
(United ‘States) and, accordingly, included inquiries and other required procedures to obtain evidence about BFT
Financial Group, LLC's compliance with the exemptlon prowsnons A review is substantially less in scope than an
examination, the objectlve of which is the expression of an opinion on management's statements. Accordingly, we do
not express such an opinion. .

Based on our review, we are not aware of any material mod:fcatlons that should be made to management'
statements referred to above for them to be fairly stated, in all material respects based on the provisions set forth in
‘ paragraph (k)(1) of 17 C.F.R. § 240.15¢3-3. ’

Wﬂw’w’fﬁ&w‘b’f .LL@

Dallas, Texas
- February 26, 2021

B 325 N. St. Paul Street, Suite 3100 b I (214) 738-1998
Dallas, TX 75201 www.hartgraveslic.com

admin@hartgravesllc.com




BFT Financial Group, LLC Exemption Report

BFT Financial Group, LLC (the *Company’) is a registered broker-dealer subject to Rule 17a-5 promulgated by the
Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by certain brokers and dealers”).
This Exemption Report was prepared as required by 17 C.F.R. §240.17a-5(d)(1) and (4). To the best ofits knowledge -
and belief, the Company states the following:

(1) The Company clanmed an exemption from 17 CFR. §240. 15c3-3 underthe followmg provnsnons of 17CFR.
§240 15c3-3(k)(1)

(2) The Company met the identified exemption provisions m 17 CF. R. §240. 15(:3-3(k) throughout the most recent
fiscal year without exception. B

1, Stephen falty, swear (or affirm) that, to my best knowledge and befief, this exemption report s true and correct.
Regards |

CEOICCO
Date of Report: February 5, 2021



Accounting & Consulting, LLC

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures

To the Member of
BFT Financial Group, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600 Rules,
we have performed the procedures enumerated below, which were agreed to by BFT Financial Group, LLC (the
““Company’) and the Securities Investor Protection Corporation (“SIPC") with respect to the accompanying General
Assessment Reconciliation (“Form SIPC-7") of the Company for the year ended December 31, 2020, solely to assist
you and SIPC in evaluating the Company’s compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). The Company’s management is responsible for the Company's compliance with those .
requirements. This agreed-upon procedures engagement was conducted in accordance with the standards of the
Public Company Accounting Oversight Board (United States) and in accordance with aftestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those partres specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 wrth respectnre cash disbursement record entries,
noting no differences. S

2. Compared the Total Revenue amounts reported on the annual audrted report Form X-17A-5 Part 11! for the
year ended December 31, 2020, as applicable, with the Total Revenue amounts reported in Form SIPC-7 for
the year ended December 31, 2020, noting a difference in gross reventes of $14,531 less’ than the gross
revenues reported on the SIPC-7. This difference was the result of the reclassification between revenues and ,
expenses.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and workrng papers, noting no
drfferences ‘

4, Recalculated the anthmetrcal accuracy of the calculations reflected in Form SIPC-7 and in the related
' schedules and working papers supporting the adjustments, noting no drfferences

'We were not engaged to, ‘and did not, conduct an examination or review, the ob)ectrve of which would be the
expression of an opinion or conclusion, respectrvely, on compliance with the applicable instructions of the Form
SIPC-7. Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures,
other matters might have come to our attentron that would have been reported to you.

“This report is intended solely for the mformatron and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties. :

Dallas, Texas
February 26, 2021

325 N. St. Paul Street, Suite 3100 (214) 738-'1998

www.hartgravesllc.com

Dallas, TX 75201 admin@hartgraveslic.com




SECURITIES INVESTOR PROTECTION CORPORATION
P.0O. Box 92185 g\‘lja‘l?sgl;l1gtst)él000 .C. 20090-2185

General Assessment Reconclllation

- SIPC-7

{36-REV 12/18)

SIPC-7

(36-REV 12/18)

For the fiscal year ended 12/31/2020 - .
{Read carefully the instructions in your Working Copy belore completmg this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year en'ds'for
purposes of the audlt requirement of SEC Rule 17a-5: ' ' - '

l ' ] Note: If any of the information shown on the
e idrhaen . , : mailing label requires correction, please e-maif
,15; 4:;‘; F"\f}‘;;"‘ DEC MIXED AADC 220 any corrections to form@sipc.org and so
‘ A i : o : Indlcate on the form flled
BFT FINANCIAL GROUP LLC
2312SCHOOLIN .
. _ : e
BEDFORD, TX 76021.4645 Nam and telephone numbaer of person to

contact respecting this form.

L . . Ke(lcq"ra.((q 817- 654(0510

(p "l(o?;

B. Less payment made with SIPC- -6 filed (exclude lmerest) (. 3 3 LP—{' )

Od’o\oer 2.02.0
--Date Paid . A
Less prior overpayment applied ({ . L )

2. A, General Assessment (item 2e from page 2)

©“

Assessment balance due or overpayment)

Interest conlpuled on Jate payment (see instruction E) for______days at 20% per annum

Total assessment balance and interest due (or overpayment carried forward) _ $ .3. L}' 16]

®© m m o o

Check malled to P.0. Box O Funds Wfred Cl

PAYMENT: V the box o/ .
. ACHA 4iq
Total (must be same as F above) ‘ _ $. p A

H. 'Overpaymenl carried forward $( o ‘ )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submlttlng this form and the ’ R v . -
person by whom it is executed represent thereby o B‘:T‘ gi(\ﬂ,'ﬂ(ifd,( 61’0LLP 5 LLC

g:ijt ;I)In:g;gtr;nanon contained hereln Is true correct 5:‘%%2”%" Faraea o s Cganaaton
. . (Aulhomed Slgnalure) :
Dated the \5" day of Fe)oruaru 20 ad. .
(Tllle)

This form and the assessment payment is due 60 days atter the end of the fiscal year, Retain the Working Copy of this form
for a period of not less than 6 years, the Iatest 2 years in an'easlly accesslble place

£ Dates: , v _

= Postmarked Received Reviewed

E Calculations . Documentation________ Forward Copy
m Fl

e~ Exceptions:

& o

o Disposition of exceptions:



DETERMINATION OF “SIPG NET OPERATING REVENUES”
~ AND GENERAL ASSESSMENT |

Amounts for the fiscal period
beginning 1/1/2020
and ending 12/31/2020

item No Eliminate cents
2a. Total revenue (FOCUS Line 12/Part I1A Ling 9, Code 4030) s 4,877, b2
2b. Additions: |

(1) Total revenues from the securities business of subsidiaries {except foreign subsidiaries) and
‘predecessors not included above. '

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commadities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a. -

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advestising, printing, registration fees and legal fees deducted in determining net
profit from-management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2c. Deductions: . ‘ ‘ »
(1) Revenues from the distribution of shares of a registered open end investment company or unit _
investment trust, from the sale of variable annuitiés, from the business of insurance, from investment _ Lo
advisory services rendered to registered investment companies or insurance company separate : : Z(Q 8 q { 6
accounts, and from fransactions in security futures products. ; S : PR T84

(2) Revenues from commodity trén'sactions.

(3) Commissions, floor brokerage and ¢learance paid (o other SIPC meinbers in connection with
securities transactions, ' S S

(4) Réim'rburse'ments for postage In connection with proxy solicitation.

- (5) Net gain from securities in jnvestment accounts.

(6) 100% of commissions and markups earned trom transactions In (i) certiticates of deposit and
(if) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date. = - S ‘ :

(7) Direct expenses of printing advertising and legal fees incurred In connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act). :

"Sm18) Other fevenie ol Telaled ihar difectly of ndirectly to the SBcuritis business.

- (See Instruction C):

(Deductions in excess of $100,000 require documentation)

(9) (i) Total inferest and dividend expense (FOCUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. "= - $

(if) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of fine (i) of (i N

Total deductions | 269,918
2d. SIPC Net Operating Revenues ‘ ' $ L'}_\ 506,703 ‘
2e. General Assessment @ .0015 v ‘ $ b, 13

{topage 1, ling 2.A.)




