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OATH OR AFFIRMATION

1, Robert Klein, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statements
and supporting schedules pertaining to the firm of RedBird BD, LLC, as of December 31, 2020, are frue and correct. 1
further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any
proprietary interest in any account classified solely as that of a customer, except as follows:

No Exceptions
_ Sidnature
) Chief Compliance Officer
- [ NOTARY PUBLC, St g Now Yot ;
No. OFTAGOBGIT2 Title
Quatified in Kings C
Comenission Expies 10/28]
Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Staternent of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f Stateent of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i Information Relating to the Possession or Confrol Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1
and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

() A Reconciliation between the andited and unaudited Statements of Financial Condition with respect to
methods of consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

(0) Exemption Report pursuant to Securities and Exchange Commission Rule 17a5(d)(4)

O ook O oooooOobDOeEe

#*%Fop conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 e)(3).




RedBird BD, LLC
Index
December 31, 2020

Report of Independent Registered
Financial Statement
Statement of Financial Condition

Notes to Financial Statement .....

Public Accounting Firm ... 1



REYNOLDS + ROWELLA

ACCOUNTING AND CONSULTING

Report of Independent Registered Public Accounting Firm

To the Board of Managers and Member
of Redbird DB, LLC

Oplnion on the Financial Statement

We have audited the accompanying statement of financial condition of Redbird BD, LLC (the “Company”) as of
December 31, 2020, and the related notes (collectively referred to as the “financial statement”). In our opinion, the
financial statement presents fairly, in all material respects, the financial position of Redbird BD, LLC as of
December 31, 2020 in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on the Company'’s financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and

regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit inciuded performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial

statement. We believe that our audit provides a reasonable basis for our opinion.

/é/'wé‘ée';aéd»@,qﬂ

Reynolds + Rowella, LLP
We have served as Redbird BD, LLC's auditor since 2019.

New Canaan, Connecticut
February 26, 2021

90 Grove Sireet | Ridgefield, CT 06877 | 203 438 0161 f203 431 3570
51 Locust Avenue | New Canaon, CT 06840 | 203 972 5191
reynoldsrowella.com



RedBird BD, LLC

Statement of Financial Condition
December 31, 2020

ASSETS
Cash
Fees receivable
Due from affiliate
Prepaid expenses and other assets

Total assets
LIABILITIES AND MEMBER'S EQUITY
Liabilities
Accounts payable and accrued expenses
Income tax payable

Total liabilities

Member's equity

Total liabilities and member's equity

The accompanying notes are an integral part of the financial statement.

2

4,792,777
1,400,313
1,787,343

3,646

7,984,079

381,781
159,000

540,781

7,443,298

7,984,079




RedBird BD, LLC
Notes to Financial Statement
For the year ended December 31, 2020

1. Nature of operations and summary of significant accounting policies

Nature of Business

RedBird BD, LLC (the “Company”), a wholly-owned subsidiary of RedBird Capital Partners Alternative
Holdings LLC (the “Parent”), is a limited liability company organized under the laws of the State of Delaware
on November 30, 2016. On October 8, 2018, the Company received approval to become a capital acquisition
broker-dealer and as such is registered as a capital acquisition broker-dealer with the Securities and
Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory Authority (“FINRA”).
The Company is a strategic and financial advisory firm, which focuses on the private placement of securities
and on the planning and structuring of transactions, including mergers, acquisitions, restructurings and
other significant corporate and finance activities, which may result in securities offerings.

Basis of Presentation

The Company's financial statement has been prepared in accordance with accounting principles generally
accepted in the United States of America ("US GAAP").

Use of Estimates

The preparation of the financial statement in conformity with US GAAP requires the Company’s
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statement. Actual results could

differ from those estimates.

Cash and Cash Equivalents

The Company defines cash equivalents as short term, highly liquid investments with original maturities
of less than ninety days at the time of purchase. The carrying amounts of cash equivalents approximate
the fair value due to the short term nature of these instruments. There were no cash equivalents as of

December 31, 2020.

Fees Receivable

Fees receivable are carried at the amounts billed to customers, net of an allowance for credit losses, which
is an estimate for credit losses based on a review of all outstanding amounts.

Fees receivable includes one transaction at the present value of a series of contractual payments. As of
December 31, 2020, the present value of the fee receivable was $1,400,313 as compared to the aggregate
contractual principal amounts outstanding of $1,500,000. A total of $1,000,000 of the fee receivable from
the one transaction is due greater than one year from December 31, 2020.

There were no fees receivable past due as of December 31, 2020.

Allowance for credit losses

Effective January 1, 2020, the Company adopted Accounting Standards Codification (“ASC”) Topic 326,
Financial Instruments — Credit Losses (“ASC 326"). ASC 326 impacts the impairment model for certain
financial assets measured at amortized cost by requiring a current expected credit loss (‘CECL") methodology
to estimate expected credit losses over the entire life of the financial asset, recorded at inception or purchase.
‘Under the accounting update, the Company has the ability to determine there are no expected credit losses

in certain circumstances.



RedBird BD, LLC
Notes to Financial Statement

December 31, 2020

1. Nature of operations and summary of significant accounting policies (continued)
Allowance for credit losses (continued)

The Company identified fees receivable carried at amortized cost as impacted by the new guidance. ASC 326
specifies that the Company adopt the new guidance prospectively by means of a cumulative-effect adjustment
to the opening member’s equity as of the beginning of the first reporting period effective. The Company
believes there is no impact to opening member’s equity upon adoption of ASC 326.

The allowance for credit losses is based on the Company's expectation of the collectability of financial
instruments carried at amortized cost, including fees receivable utilizing the CECL framework. The
Company considers factors such as historical experience, credit quality, age of balances and current and
future economic conditions that may affect the Company’s expectation of the collectability in determining
the allowance for credit losses. The Company's expectation is that the credit risk associated with fees
receivable is not significant until they are 90 days past due on the contractual arrangement and expectation
of collection is in accordance with industry standards. Management does not believe that an allowance is
required as of December 31, 2020.

Disaggregation of Revenue

Contract assets arise when the revenue associated with the contract is recognized prior to the
Company’s unconditional right to receive payment under a contract with a customer (i.e., unbilled
receivable) and are derecognized when either it becomes a receivable or the cash is received. No
contract assets are reported in the accompanying statement of financial condition at December 31,
2020.

Contract liabilities arise when customers remit contractual cash payments in advance of the Company
satisfying its performance obligations under the contract and are derecognized when the revenue
associated with the contract is recognized when the performance obligation is satisfied.

As of December 31, 2020, there were no contract liabilities reported on the accompanying statement
of financial condition.

The below schedule summarizes the contract liability activity during the year ended December 31, 2020.

Revenue
Balance Additions recognized Balance
as of for the year ended for the year ended as of
12/31/2019 12/31/2020 12/31/2020 12/31/2020
Deferred revenue  $ 190,000 $ 166,667 $ (356,667) $ -




RedBird BD, LLC

Notes to Financial Statement
December 31, 2020

1. Nature of operations and summary of significant accounting policies (continued)

Income Taxes

The Company is a single member limited liability company treated as a disregarded entity for federal and
state income tax purposes and, accordingly, no income taxes are incurred by the Company as all earnings
and losses flow directly to the Parent. However, the Company is subject to New York City Unincorporated
Business Tax and records a provision for unincorporated business taxes and reimburses the Parent for
taxes incurred attributable to the Company’s income, which is reported in the Parent’s tax returns.

At December 31, 2020, management has determined that the Company had no uncertain tax positions that
would require financial statement recognition. This determination will always be subject to ongoing
reevaluation as facts and circumstances may require. The Company remains subject to U.S. federal, state
and local income tax audits for tax years 2018 through 2020.

At December 31, 2020, the Company had an income tax payable of $159,000 in the accompanying
statement of financial condition.

Leases

In February 2016, the FASB issued Accounting Standards Update ("ASU”) 2016-02, Leases and in July
2018, the FASB issued ASU 2018-10, Codification Improvements to Leases collectively (“Topic 842"),
which supersedes the existing guidance for lease accounting, Leases (Topic 840). Topic 842 requires
lessees to recognize leases on their balance sheets, and leaves lessor accounting largely unchanged. The
Company performed an internal review of its active agreements including its expense sharing agreement
with an affiliate of the Company, RedBird Capital Partners Management LLC (the “Operating Affiliate”). The
expense sharing agreement does not convey the right to control the use of specific space as the space
utilized by the Company is leased by and also shared with the Company’s Operating Affiliate which has
significant operations in the United States and the space is at any time subject to substitution at the sole
discretion of the Operating Affiliate. Since the Company cannot reasonably identify the underlying asset
and does not exercise control over the asset, it is the Company’s position that rent allocated to the Company
pursuant to the expense sharing agreement does not constitute a lease within the scope of Topic 842.
Therefore, the Company concluded Topic 842 did not have an impact on its operations as the Company
has determined it has no leases.

2. Related party transactions

Effective October 8, 2018, the Company entered into an expense sharing agreement with the Operating
Affiliate whereby the Operating Affiliate provides certain administrative services in connection with the
Company’s operations. These include personnel, professional services, physical premises, utilities, the use
of office equipment, travel, insurance, subscriptions, and other general and administrative services.

As of December 31, 2020, the overpayment balance with the Operating Affiliate was $1,787,343 and is
included in Due from affiliate in the accompanying statement of financial condition.



RedBird BD, LLC
Notes to Financial Statement
December 31, 2020

3. Concentration of credit risk

The Company maintains its cash balance with one financial institution which is insured by the Federal
Deposit Insurance Corporation (“FDIC”). The Company's cash balance may exceed the FDIC coverage of
$250,000. The Company has not experienced any losses in such account and believes it is not subject to
any significant credit risk on cash.

4. Concentration of fees receivable
As of December 31, 2020, 100% of the fees receivable were due from one customer.
5. Net capital requirement

The Company is a member of the Financial Industry Regulatory Authority and is subject to the Securities and
Exchange Commission Uniform Net Capital Rule 15¢3-1. This Rule requires the maintenance of minimum
net capital and that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to
1 and that equity capital may not be withdrawn if the resuiting net capital ratio would exceed 10 to 1. At
December 31, 2020, the Company’s net capital was $4,251,996, which was $4,215,944 in excess of its
minimum requirement of $36,052. At December 31, 2020, the Company’s aggregate indebtedness to net
capital as defined by SEC Rule 15¢3-1 was 0.13 to 1.0.

6. Exemption from Rule 15¢3-3

The Company does not claim an exemption under paragraph (k) of 17 C.F.R. § 240,15¢c3-3 since the
Company limits its business activities pursuant to footnote 74 to SEC Release 34-70073 Concerning the
July 30, 2013 Amendments to the Broker-Dealer Financial Reporting Rule 17a-5 and since the Company
carries no customer accounts, and does not otherwise hold funds or securities of customers.

7. Risks and Uncertainties

During the 2020 calendar year, the World Health Organization had declared the outbreak of the coronavirus
(“Covid-19”) to constitute a “Public Health Emergency of International Concern”. This pandemic has
disrupted economic markets and the economic impact, duration and spread of the COVID-19 virus is
uncertain at this time. The financial performance of the Company is subject to future developments related
to the COVID-19 outbreak and possible government advisories and restrictions placed on the financial
markets and business activities. The impact on financial markets and the overall economy, all of which are
highly uncertain, cannot be predicted. If the financial markets and/or the overall economy are impacted for
an extended period, the Company’s results may be materially affected. The financial statement does not
include any adjustments that might result from the outcome of this uncertainty.

in the ordinary course of business, the Company may be subject to litigation. In management’s opinion,
based upon the information available at this time there are no litigation claims against the Company that
would have a material impact on the financial position or operating resuits of the Company.



RedBird BD, LLC
Notes to Financial Statement
December 31, 2020

8. Subsequent events

The Company has evaluated its subsequent events through February 26, 2021, the date that the
accompanying financial statement was available to be issued. In January of 2021, the Company made a
distribution of profits to its Parent in the ordinary course of business of $4,146,667. There were no other
significant subsequent events which would require recognition or disclosure in the accompanying financial
statement.



